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� ,QGHSHQGHQW�$XGLWRU�V�5HSRUW� � ������
� %DVLF�)LQDQFLDO�6WDWHPHQWV� � �
� � 6WDWHPHQW�RI�1HW�3RVLWLRQ�DQG�*RYHUQPHQWDO�)XQGV�%DODQFH�6KHHW� � ��
� � 5HFRQFLOLDWLRQ�RI�*RYHUQPHQWDO�)XQGV�%DODQFH�6KHHW�WR�6WDWHPHQW�
� � � RI�1HW�3RVLWLRQ� ��
� � 6WDWHPHQW�RI�$FWLYLWLHV�DQG�*RYHUQPHQWDO�5HYHQXHV��(�SHQGLWXUHV�DQG�
� � � &KDQJHV�LQ�)XQG�%DODQFHV� ���
� � 5HFRQFLOLDWLRQ�RI�6WDWHPHQW�RI�5HYHQXHV��(�SHQGLWXUHV�DQG�&KDQJHV�LQ�
� � � )XQG�%DODQFHV�RI�*RYHUQPHQWDO�)XQGV�WR�6WDWHPHQW�RI�$FWLYLWLHV� ���
� � 6WDWHPHQW�RI�)LGXFLDU��1HW�3RVLWLRQ� � ���
� � 6WDWHPHQW�RI�&KDQJHV�LQ�)LGXFLDU��1HW�3RVLWLRQ� � ���
� � 1RWHV�WR�)LQDQFLDO�6WDWHPHQWV� � ��������
�
� 6XSSOHPHQWDU��,QIRUPDWLRQ�
� � &RPELQLQJ�6FKHGXOH�RI�$FFRXQWV���*HQHUDO�)XQG� � ��������
� � &RPELQLQJ�6FKHGXOH�RI�5HYHQXHV��(�SHQGLWXUHV�DQG�&KDQJHV�LQ�
� � � )XQG�%DODQFH���*HQHUDO�)XQG� ��������
� � &RPELQLQJ�%DODQFH�6KHHW���1RQPDMRU�*RYHUQPHQWDO�)XQGV� � ��������
� � &RPELQLQJ�6WDWHPHQW�RI�5HYHQXHV��(�SHQGLWXUHV�DQG�&KDQJHV�LQ�
� � � )XQG�%DODQFH���1RQPDMRU�*RYHUQPHQWDO�)XQGV� ��������
� � &RPELQLQJ�6WDWHPHQW�RI�)LGXFLDU��1HW�3RVLWLRQ���&XVWRGLDO�)XQGV� � ���
� � &RPELQLQJ�6WDWHPHQW�RI�&KDQJHV�LQ�)LGXFLDU��1HW�3RVLWLRQ���&XVWRGLDO�)XQGV� ���
�
,QGHSHQGHQW�$XGLWRU�V�5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�
� � DQG�RQ�&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO�
� � 6WDWHPHQWV�3HUIRUPHG�LQ�$FFRUGDQFH��LWK��R��U�P������GL�L���6�D�GDUG�� ��������
�
6FKHGXOH�RI�)LQGLQJV� �
� &XUUHQW�)LQGLQJV� ���������
� 3ULRU�)LQGLQJV�1RW�5HSHDWHG� ����������
�
�
2WKHU�5HSRUWV�,VVXHG�8QGHU�D�6HSDUDWH�&RYHU��
�
7KH�,OOLQRLV�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��6WDWH�&RPSOLDQFH�(�DPLQDWLRQ�IRU�WKH�W�R��HDUV�HQGHG�
-XQH�����������LOO�EH�LVVXHG�XQGHU�VHSDUDWH�FRYHU��
�
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�
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� �
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�
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� �
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�
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� �
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� �
� �
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�
�
�
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�
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VWDWHPHQWV��
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6�PPDU��RI�)LQGLQJV�
�
1�PEHU�RI� &�UUHQW�5HSRUW� 3ULRU�5HSRUW�

)LQGLQJV� ��� ���
5HSHDWHG�)LQGLQJV� �� ��
3ULRU�5HFRPPHQGDWLRQV�,PSOHPHQWHG�RU�1RW�5HSHDWHG� �� ��

�
6&�('8/(�2)�),1',1*6�

�

,WHP�1R�� 3DJH�
/DVW�)LUVW�
5HSRUWHG� 'HVFULSWLRQ� )LQGLQJ�7�SH�

�
&�UUHQW�)LQGLQJV�

�
��������� ��� ���������� 0HGLFDO�$VVLVWDQFH�3URJUDP�)LQDQFLDO� 0DWHULDO�:HDNQHVV�
� � � ���,QIRUPDWLRQ� DQG�1RQFRPSOLDQFH�
��������� ��� ���������� /DFN�RI�$GHTXDWH�&RQWUROV�RYHU�WKH� 0DWHULDO�
� � � ���5HYLH��RI�,QWHUQDO�&RQWUROV�RYHU�6HUYLFH�� :HDNQHVV�
� � � ���3URYLGHUV� �
��������� ��� 1H�� :HDNQHVVHV�LQ�3UHSDUDWLRQ�RI��HDU�(QG� 0DWHULDO�
� � � ���'HSDUWPHQW�)LQDQFLDO�6WDWHPHQWV� :HDNQHVV�
��������� ��� ���������� :HDNQHVVHV�LQ�,QWHUQDO�&RQWUROV�RYHU� 0DWHULDO�
� � � ���&HQVXV�'DWD� :HDNQHVV�
��������� ��� ���������� ,QVXIILFLHQW�,QWHUQDO�&RQWUROV�RYHU�&KDQJHV� 0DWHULDO�
� � � ���WR�WKH�,QWHJUDWHG�(OLJLELOLW��6�VWHP��,(6�� :HDNQHVV�
� � � ���DQG�5HFLSLHQW�'DWD� �
��������� ��� ���������� ,QDGHTXDWH�$FFHVV�5HYLH��3URFHGXUHV�IRU� 0DWHULDO�
� � � ���WKH�,QWHJUDWHG�(OLJLELOLW��6�VWHP��,(6�� :HDNQHVV�
��������� ��� ���������� ,QDGHTXDWH�'LVDVWHU�5HFRYHU��&RQWUROV� 0DWHULDO�
� � � ���RYHU�WKH�,QWHJUDWHG�(OLJLELOLW��6�VWHP��,(6�� :HDNQHVV�
��������� ��� ���������� 'HWDLOHG�$JUHHPHQW��LWK�WKH�'HSDUWPHQW� 0DWHULDO�
� � � ���RI�,QQRYDWLRQ�DQG�7HFKQRORJ���'R,7��QRW� :HDNQHVV�
� � � ���6XIILFLHQW�DQG�,QDGHTXDWH�,QWHUDJHQF�� �
� � � ���$JUHHPHQW�IRU�WKH�,(6� �
��������� ��� ���������� ,QVXIILFLHQW�5HYLH��DQG�'RFXPHQWDWLRQ�RI� 0DWHULDO�:HDNQHVV�
� � � ���3URYLGHU�(QUROOPHQW�'HWHUPLQDWLRQV�DQG� DQG�1RQFRPSOLDQFH�
� � � ���)DLOXUH�WR�(�HFXWH�,QWHUDJHQF��� �
� � � ���$JUHHPHQWV� �
��������� ���� ���������� ,QDGHTXDWH�*HQHUDO�,QIRUPDWLRQ�7HFKQRORJ�� 0DWHULDO��
� � � ���&RQWUROV�RYHU�,03$&7� :HDNQHVV�
�
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6DUDK�(YHV� %XUHDX�&KLHI�RI�*HQHUDO�$FFRXQWLQJ�
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����S������������RU�����SRU��

����UDEOH�)UD�N�-��0D�WL���
$�GLW�U��H�HUDO�
6WDWH��I�,OOL��L��

��SRU��R�����������F��O������������

$��6SHFLDO�$��L�WD�W�$�GLW�U��I�U�W�H�$�GLW�U��H�HUDO���H��D�H�D�GLWHG�W�H�DFF�PSD��L�J�IL�D�FLDO��WDWHPH�W��
�I�W�H�J��HU�PH�WDO�DFWL�LWLH���W�H�PDM�U�I��G��D�G�W�H�DJJUHJDWH�UHPDL�L�J�I��G�L�I�UPDWL����I�W�H�6WDWH��I�
,OOL��L����HSDUWPH�W��I���PD��6HU�LFH����HSDUWPH�W���D���I�D�G�I�U�W�H��HDU�H�GHG�-��H�����������D�G�W�H�
UHODWHG� ��WH�� W�� W�H� IL�D�FLDO� �WDWHPH�W��� ��LF�� F�OOHFWL�HO�� F�PSUL�H� W�H� �HSDUWPH�W��� ED�LF� IL�D�FLDO�
�WDWHPH�W��D��OL�WHG�L��W�H�WDEOH��I�F��WH�W���

����������������SR���E�O�����R�����������F��O������������

0D�DJHPH�W� L�� UH�S���LEOH� I�U� W�H� SUHSDUDWL��� D�G� IDLU� SUH�H�WDWL��� �I� W�H�H� IL�D�FLDO� �WDWHPH�W�� L��
DFF�UGD�FH��LW��DFF���WL�J�SUL�FLSOH��JH�HUDOO��DFFHSWHG�L��W�H�8�LWHG�6WDWH���I�$PHULFD��W�L��L�FO�GH��W�H�
GH�LJ���LPSOHPH�WDWL����D�G�PDL�WH�D�FH��I�L�WHU�DO�F��WU�O�UHOH�D�W�W��W�H�SUHSDUDWL���D�G�IDLU�SUH�H�WDWL���
�I�IL�D�FLDO��WDWHPH�W��W�DW�DUH�IUHH�IU�P�PDWHULDO�PL��WDWHPH�W����HW�HU�G�H�W��IUD�G��U�HUU�U��

��G��R�������SR���E�O����

2�U�UH�S���LELOLW��L��W��H�SUH����SL�L�������W�H�H�IL�D�FLDO��WDWHPH�W��ED�HG������U�D�GLW����H�F��G�FWHG���U�
D�GLW� L�� DFF�UGD�FH� �LW�� D�GLWL�J� �WD�GDUG�� JH�HUDOO�� DFFHSWHG� L�� W�H�8�LWHG� 6WDWH�� �I� $PHULFD� D�G� W�H�
�WD�GDUG��DSSOLFDEOH�W��IL�D�FLDO�D�GLW��F��WDL�HG�L���R�����������G����������G��G���L���HG�E��W�H���PSWU�OOHU�
�H�HUDO��I�W�H�8�LWHG�6WDWH����7���H��WD�GDUG��UHT�LUH�W�DW��H�SOD��D�G�SHUI�UP�W�H�D�GLW�W���EWDL��UHD���DEOH�
D���UD�FH�DE��W���HW�HU�W�H�IL�D�FLDO��WDWHPH�W��DUH�IUHH�IU�P�PDWHULDO�PL��WDWHPH�W����

$��D�GLW�L���O�H��SHUI�UPL�J�SU�FHG�UH��W���EWDL��D�GLW�H�LGH�FH�DE��W�W�H�DP���W��D�G�GL�FO���UH��L��W�H�
IL�D�FLDO��WDWHPH�W���7�H�SU�FHG�UH���HOHFWHG�GHSH�G����W�H�D�GLW�U���M�GJPH�W��L�FO�GL�J�W�H�D��H��PH�W��I�
W�H�UL�N���I�PDWHULDO�PL��WDWHPH�W��I�W�H�IL�D�FLDO��WDWHPH�W�����HW�HU�G�H�W��IUD�G��U�HUU�U��,��PDNL�J�W���H�
UL�N�D��H��PH�W���W�H�D�GLW�U�F���LGHU��L�WHU�DO�F��WU�O�UHOH�D�W�W��W�H�H�WLW����SUHSDUDWL���D�G�IDLU�SUH�H�WDWL���
�I�W�H�IL�D�FLDO��WDWHPH�W��L���UGHU�W��GH�LJ��D�GLW�SU�FHG�UH��W�DW�DUH�DSSU�SULDWH�L��W�H�FLUF�P�WD�FH���E�W�
��W�I�U�W�H�S�US��H��I�H�SUH��L�J�D���SL�L������W�H�HIIHFWL�H�H����I�W�H�H�WLW����L�WHU�DO�F��WU�O���$FF�UGL�JO���
�H�H�SUH��������F���SL�L����$��D�GLW�DO���L�FO�GH��H�DO�DWL�J�W�H�DSSU�SULDWH�H����I�DFF���WL�J�S�OLFLH����HG�
D�G�W�H�UHD���DEOH�H����I��LJ�LILFD�W�DFF���WL�J�H�WLPDWH��PDGH�E��PD�DJHPH�W��D���HOO�D��H�DO�DWL�J�W�H�
��HUDOO�SUH�H�WDWL����I�W�H�IL�D�FLDO��WDWHPH�W���

�H�EHOLH�H�W�DW�W�H�D�GLW�H�LGH�FH��H��D�H��EWDL�HG�L����IILFLH�W�D�G�DSSU�SULDWH�W��SU��LGH�D�ED�L��I�U���U�
D�GLW��SL�L�����

�S���R���

,����U��SL�L����W�H�IL�D�FLDO��WDWHPH�W��UHIHUUHG�W��DE��H�SUH�H�W�IDLUO���L��DOO�PDWHULDO�UH�SHFW���W�H�UH�SHFWL�H�
IL�D�FLDO�S��LWL����I�W�H�J��HU�PH�WDO�DFWL�LWLH���W�H�PDM�U�I��G��D�G�W�H�DJJUHJDWH�UHPDL�L�J�I��G�L�I�UPDWL���
�I�W�H��HSDUWPH�W��D���I�-��H�����������D�G�W�H�UH�SHFWL�H�F�D�JH��L��IL�D�FLDO�S��LWL���I�U�W�H��HDU�W�H��H�GHG�
L��DFF�UGD�FH��LW��DFF���WL�J�SUL�FLSOH��JH�HUDOO��DFFHSWHG�L��W�H�8�LWHG�6WDWH���I�$PHULFD��
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��S������R����������

�
$�� GL�F���HG� L�� 1�WH� ��� W�� W�H� IL�D�FLDO� �WDWHPH�W��� W�H� �HSDUWPH�W� UH�WDWHG� EHJL��L�J� �HW� S��LWL��� I�U�
���HU�PH�WDO�$FWL�LWLH��������ELOOL���GHFUHD�H��W��F�UUHFW�D��HUU�U� L��DFF���WL�J�I�U��W�HU�S��W�HPSO��PH�W�
EH�HILW��23(���OLDELOLWLH��D�G�W�H�UHODWHG�GHIHUUHG���WIO����D�G�L�IO�����I�UH���UFH���$O���D��GL�F���HG�L��1�WH�
����W�H��HSDUWPH�W�UH�WDWHG�EHJL��L�J��HW�S��LWL���I�U�ILG�FLDU��DFWL�LWLH��������PLOOL���L�FUHD�H��D��D�UH��OW��I�
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�RWDO�I��G�EDOD�FH����JRYHU�PH�WDO�I��G� �������������������

$PR���V�UHSRU�HG�IRU�JR�HU�PH��DO�DF�L�L�LHV�L����H
�6�D�HPH���RI�1H��$VVH�V�DUH�GLIIHUH���EHFD�VH�

�DSL�DO�DVVH�V��VHG�L��JR�HU�PH��DO�DF�L�L�LHV�DUH��R��IL�D�FLDO
�UHVR�UFHV�D�G����HUHIRUH��DUH��R��UHSRU�HG�L����H�JR�HU�PH��DO�I��GV� ��������������������

3UHSDLG�H�SH�VHV�IRU�JR�HU�PH��DO�DF�L�L�LHV�DUH�F�UUH����VHV
�RI�IL�D�FLDO�UHVR�UFHV�L����H�JR�HU�PH��DO�I��GV�

�����������������������
5H�H��HV�L����H�6�D�HPH���RI�$F�L�L�LHV���D��GR��R��SUR�LGH�F�UUH���
IL�D�FLDO�UHVR�UFHV�DUH�GHIHUUHG�L�IOR�V�RI�UHVR�UFHV�L����H�
JR�HU�PH��DO�I��GV� ��������������������

3H�VLR��UHOD�HG�OLDELOL�LHV�D�G�GHIHUUDOV�DUH��R��UHSRU�HG
L����H�JR�HU�PH��DO�I��GV�VL�FH���H��GR��R��SUR�LGH
RU��VH�F�UUH���IL�D�FLDO�UHVR�UFHV���7�HVH�DPR���V�
FR�VLV��RI���H�IROOR�L�J�

1H��SH�VLR��OLDELOL�����6(56 ��������������������
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�HIHUUHG�L�IOR�V�RI�UHVR�UFHV���6(56�SH�VLR�V ���������������������
�HIHUUHG�L�IOR�V�RI�UHVR�UFHV��756�SH�VLR�V ������������������������ ��������������������

5H�LUHPH���EH�HIL�V�R��HU���D��SH�VLR�V��23(���OLDELOL�LHV�D�G�GHIHUUDOV�
DUH��R��UHSRU�HG�L��JR�HU�PH��DO�I��GV�VL�FH���H��GR��R��SUR�LGH
RU��VH�F�UUH���IL�D�FLDO�UHVR�UFHV���7�HVH�DPR���V�
FR�VLV��RI���H�IROOR�L�J�

1H��23(��/LDELOL�� ��������������������
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�UHT�LUH���H��VH�RI�F�UUH���IL�D�FLDO�UHVR�UFHV�D�G���HUHIRUH�DUH
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�DSL�DO�OHDVH�REOLJD�LR�V �����������������������
�RPSH�VD�HG�DEVH�FHV ���������������������� ����������������������

1HW�SR�LWLR���GHILFLW��RI�JRYHU�PH�WDO�DFWLYLWLH� ������������������

�(�SUH��HG�L����R��D�G��

�HSDUWPH�W�RI���PD���HUYLFH�
�WDWH�RI�,OOL�RL�

�HFR�FLOLDWLR��RI��RYHU�PH�WDO�)��G���DOD�FH���HHW
�WR��WDWHPH�W�RI�1HW�3R�LWLR�

-��H���������

7�H�DFFRPSD��L�J��R�HV�DUH�D��L��HJUDO�SDU��RI���H�EDVLF�IL�D�FLDO�V�D�HPH��V�
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1HW��GHFUHD�H��L�FUHD�H�L��ILG�FLDU���HW�SR�LWLR� ���������������������������������� ��������������������

1H��SRVL�LR���-�O�����������UHV�D�HG� ������������������������������ ��������������������

1HW�SR�LWLR���-��H��������� ����������������������������� �������������������

7�H�DFFRPSD��L�J��R�HV�DUH�D��L��HJUDO�SDU��RI���H�EDVLF�IL�D�FLDO�V�D�HPH��V�
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127(�������2UJDQL�DWLRQ�
�
7KH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��WKH�'HSDUWPHQW��LV�D�SDUW�RI�WKH�H�HFXWLYH�EUDQFK�RI�JRYHUQPHQW�
RI�WKH�6WDWH�RI�,OOLQRLV��6WDWH��DQG�RSHUDWHV�XQGHU�WKH�DXWKRULW��RI��DQG�UHYLH��E���WKH�,OOLQRLV�*HQHUDO�
$VVHPEO��� �7KH�'HSDUWPHQW�RSHUDWHV�XQGHU�D�EXGJHW� DSSURYHG�E�� WKH�*HQHUDO�$VVHPEO�� LQ��KLFK�
UHVRXUFHV�SULPDULO�� IURP� WKH�6WDWH�V�*HQHUDO�)XQG�DUH�DSSURSULDWHG� IRU� WKH�XVH�RI� WKH�'HSDUWPHQW���
$FWLYLWLHV�RI�WKH�'HSDUWPHQW�DUH�VXEMHFW�WR�WKH�DXWKRULW��RI�WKH�2IILFH�RI�WKH�*RYHUQRU��WKH�6WDWH�V�FKLHI�
H�HFXWLYH�RIILFHU��DQG�RWKHU�GHSDUWPHQWV�RI�WKH�H�HFXWLYH�DQG�OHJLVODWLYH�EUDQFKHV�RI�JRYHUQPHQW��VXFK�
DV� WKH� 'HSDUWPHQW� RI� &HQWUDO� 0DQDJHPHQW� 6HUYLFHV�� WKH� *RYHUQRU�V� 2IILFH� RI� 0DQDJHPHQW� DQG�
%XGJHW��WKH�6WDWH�7UHDVXUHU�V�2IILFH��DQG�WKH�2IILFH�RI�&RPSWUROOHU��DV�GHILQHG�E��WKH�,OOLQRLV�*HQHUDO�
$VVHPEO����$OO�IXQGV�DSSURSULDWHG�WR�WKH�'HSDUWPHQW�DQG�DOO�RWKHU�FDVK�UHFHLYHG�DUH�XQGHU�WKH�FXVWRG��
DQG�FRQWURO�RI�WKH�6WDWH�7UHDVXUHU��H�FOXGLQJ�DOO�ORFDOO��KHOG�IXQGV�DXWKRUL�HG�E��6WDWH�OD���
�
7KH�'HSDUWPHQW�LV�RUJDQL�HG�WR�DVVLVW�,OOLQRLV�UHVLGHQWV�WR�DFKLHYH�VHOI�VXIILFLHQF���LQGHSHQGHQFH�DQG�
KHDOWK� WR� WKH� PD�LPXP� H�WHQW� SRVVLEOH� E�� SURYLGLQJ� LQWHJUDWHG� IDPLO��RULHQWHG� VHUYLFHV�� SURYLGLQJ�
SUHYHQWLYH�FDUH�SURJUDPV�DQG�HVWDEOLVKLQJ�PHDVXUDEOH�RXWFRPHV�LQ�SDUWQHUVKLS��LWK�FRPPXQLWLHV���
�

127(�������6�PPDU��RI�6LJQLILFDQW�$FFR�QWLQJ�3ROLFLHV�
�
7KH� ILQDQFLDO� VWDWHPHQWV� RI� WKH� 'HSDUWPHQW� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� �LWK� DFFRXQWLQJ�
SULQFLSOHV� JHQHUDOO�� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� �*$$3��� DV� SUHVFULEHG� E�� WKH�
*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��*$6%����7R�IDFLOLWDWH�WKH�XQGHUVWDQGLQJ�RI�GDWD�LQFOXGHG�
LQ�WKH�ILQDQFLDO�VWDWHPHQWV��VXPPDUL�HG�EHOR��DUH�WKH�PRUH�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��
�
�D�� )L�D�FLDO���SRU�L���(��L���

�
7KH�'HSDUWPHQW�LV�QRW� OHJDOO��VHSDUDWH�IURP�WKH�6WDWH�RI�,OOLQRLV��7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�
'HSDUWPHQW�DUH� LQFOXGHG� LQ� WKH� ILQDQFLDO�VWDWHPHQWV�RI� WKH�6WDWH�RI� ,OOLQRLV�� �7KH�6WDWH�V�$QQXDO�
&RPSUHKHQVLYH� )LQDQFLDO� 5HSRUW� PD�� EH� REWDLQHG� E�� DFFHVVLQJ� WKH� 2IILFH� RI� &RPSWUROOHU�V�
�HEVLWH�KWWSV���LOOLQRLVFRPSWUROOHU�JRY�ILQDQFLDO�GDWD�ILQG�D�UHSRUW�FRPSUHKHQVLYH�
UHSRUWLQJ�FRPSUHKHQVLYH�DQQXDO�ILQDQFLDO�UHSRUW�FDIU��
�
7KH�'HSDUWPHQW�GRHV�QRW�FXUUHQWO��UHSRUW�DQ��FRPSRQHQW�XQLWV���
�

�E�� �DVLV�RI��U�V���D�LR��
�
7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�'HSDUWPHQW�DUH�LQWHQGHG�WR�SUHVHQW�WKH�ILQDQFLDO�SRVLWLRQ�DQG�WKH�
FKDQJHV�LQ�ILQDQFLDO�SRVLWLRQ�RI�RQO��WKDW�SRUWLRQ�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��HDFK�PDMRU�IXQG�RI�
WKH�6WDWH�RI� ,OOLQRLV��DQG� WKH�DJJUHJDWH� UHPDLQLQJ� IXQG� LQIRUPDWLRQ�RI� WKH�6WDWH�RI� ,OOLQRLV�WKDW� LV�
DWWULEXWDEOH�WR�WKH�WUDQVDFWLRQV�RI�WKH�'HSDUWPHQW���7KH��GR�QRW�SXUSRUW�WR��DQG�GR�QRW��SUHVHQW�IDLUO��
WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�6WDWH�RI�,OOLQRLV�DV�RI�-XQH����������DQG�WKH�FKDQJHV�LQ�ILQDQFLDO�SRVLWLRQ�
IRU�WKH��HDU�WKHQ�HQGHG�LQ�FRQIRUPLW���LWK�*$$3��
�
7KH�ILQDQFLDO�DFWLYLWLHV�RI�WKH�'HSDUWPHQW���KLFK�FRQVLVW�SULPDULO��RI�JRYHUQPHQWDO�DFWLYLWLHV��DUH�
UHSRUWHG� XQGHU� WKH� KHDOWK� DQG� VRFLDO� VHUYLFHV� IXQFWLRQ� LQ� WKH� 6WDWH�V� $QQXDO� &RPSUHKHQVLYH�
)LQDQFLDO�5HSRUW���)RU�UHSRUWLQJ�SXUSRVHV��WKH�'HSDUWPHQW�KDV�FRPELQHG�WKH�IXQG�DQG�JRYHUQPHQW�
�LGH� ILQDQFLDO� VWDWHPHQWV� XVLQJ� D� FROXPQDU� IRUPDW� WKDW� UHFRQFLOHV� LQGLYLGXDO� OLQH� LWHPV� RI� IXQG�
ILQDQFLDO� GDWD� WR� JRYHUQPHQW��LGH� GDWD� LQ� D� VHSDUDWH� FROXPQ�� � $� EULHI� GHVFULSWLRQ� RI� WKH�
'HSDUWPHQW�V�JRYHUQPHQW��LGH�DQG�IXQG�ILQDQFLDO�VWDWHPHQWV�LV�DV�IROOR�V��
�
�R��U�P�����LG����D��P���V���7KH�JRYHUQPHQW��LGH�VWDWHPHQW�RI�QHW�SRVLWLRQ�DQG�VWDWHPHQW�RI�
DFWLYLWLHV� UHSRUW� WKH� RYHUDOO� ILQDQFLDO� DFWLYLW�� RI� WKH� 'HSDUWPHQW�� H�FOXGLQJ� ILGXFLDU�� DFWLYLWLHV���
(OLPLQDWLRQV� KDYH� EHHQ� PDGH� WR� PLQLPL�H� WKH� GRXEOH�FRXQWLQJ� RI� LQWHUQDO� DFWLYLWLHV� RI� WKH�
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'HSDUWPHQW�� � 7KH�JRYHUQPHQW��LGH�VWDWHPHQW� RI� QHW�SRVLWLRQ� DQG� VWDWHPHQW�RI� DFWLYLWLHV�RI� WKH�
'HSDUWPHQW�FRQVLVW�RQO��RI�JRYHUQPHQWDO�DFWLYLWLHV���KLFK�DUH�SULPDULO��VXSSRUWHG�E��DSSURSULDWLRQV�
IURP�WKH�6WDWH�DQG�)HGHUDO�RSHUDWLQJ�JUDQW�UHYHQXHV��
�
7KH�VWDWHPHQW�RI�QHW�SRVLWLRQ�SUHVHQWV�WKH�DVVHWV��GHIHUUHG�RXWIOR�V�RI�UHVRXUFHV��OLDELOLWLHV�DQG�
GHIHUUHG�LQIOR�V�RI�UHVRXUFHV�RI�WKH�'HSDUWPHQW�V�JRYHUQPHQWDO�DFWLYLWLHV��LWK�WKH�GLIIHUHQFH�EHLQJ�
UHSRUWHG�DV�QHW�SRVLWLRQ���7KH�DVVHWV�DQG�OLDELOLWLHV�DUH�SUHVHQWHG�LQ�RUGHU�RI�WKHLU�UHODWLYH�OLTXLGLW��
E��FODVV� RI� DVVHW� RU� OLDELOLW���LWK� OLDELOLWLHV��KRVH�DYHUDJH�PDWXULWLHV�DUH� JUHDWHU� WKDQ�RQH� �HDU�
UHSRUWHG�LQ�W�R�FRPSRQHQWV���WKH�DPRXQW�GXH��LWKLQ�RQH��HDU�DQG�WKH�DPRXQW�GXH�VXEVHTXHQW�WR�
RQH��HDU��
�
7KH�VWDWHPHQW�RI�DFWLYLWLHV�SUHVHQWV�D�FRPSDULVRQ�EHW�HHQ�GLUHFW�H�SHQVHV�DQG�SURJUDP�UHYHQXHV�
IRU� WKH� KHDOWK� DQG�VRFLDO� VHUYLFHV� IXQFWLRQ� RI� WKH�'HSDUWPHQW�V� JRYHUQPHQWDO� DFWLYLWLHV�� � 'LUHFW�
H�SHQVHV�DUH�WKRVH�WKDW�DUH�FOHDUO��LGHQWLILDEOH��LWK�D�VSHFLILF�IXQFWLRQ���3URJUDP�UHYHQXHV�LQFOXGH�
�D��FKDUJHV�SDLG�E��WKH�UHFLSLHQWV�RI�JRRGV�RU�VHUYLFHV�RIIHUHG�E��WKH�SURJUDPV�DQG��E��JUDQWV�DQG�
FRQWULEXWLRQV�WKDW�DUH�UHVWULFWHG�WR�PHHWLQJ�WKH�RSHUDWLRQDO�RU�FDSLWDO�UHTXLUHPHQWV�RI�D�SDUWLFXODU�
SURJUDP���5HYHQXHV�WKDW�DUH�QRW�FODVVLILHG�DV�SURJUDP�UHYHQXHV��LQFOXGLQJ�WD�HV�DQG�DOO�DPRXQWV�
UHODWHG�WR�6WDWH�DSSURSULDWLRQV��DUH�SUHVHQWHG�DV�JHQHUDO�UHYHQXHV��
�
)��G� )L�D�FLDO� ��D��P���V�� � 7KH� IXQG� ILQDQFLDO� VWDWHPHQWV� SURYLGH� LQIRUPDWLRQ� DERXW� WKH�
'HSDUWPHQW�V� IXQGV�� LQFOXGLQJ� ILGXFLDU�� IXQGV�� � 6HSDUDWH� VWDWHPHQWV� IRU� HDFK� IXQG� FDWHJRU�� ��
JRYHUQPHQWDO�DQG�ILGXFLDU����DUH�SUHVHQWHG���7KH�HPSKDVLV�RI�IXQG�ILQDQFLDO�VWDWHPHQWV�LV�RQ�WKH�
PDMRU�JRYHUQPHQWDO�IXQG���KLFK�LV�GLVSOD�HG�LQ�D�VHSDUDWH�FROXPQ���0DMRU�IXQGV�DUH�GHWHUPLQHG�E��
WKH�2IILFH�RI�&RPSWUROOHU���$OO�UHPDLQLQJ�JRYHUQPHQWDO�IXQGV�DUH�DJJUHJDWHG�DQG�UHSRUWHG�DV�QRQ�
PDMRU�IXQGV��
�
7KH�'HSDUWPHQW�DGPLQLVWHUV� WKH� IROOR�LQJ�PDMRU� JRYHUQPHQWDO� IXQGV� �RU�SRUWLRQV� WKHUHRI� LQ� WKH�
FDVH�RI�VKDUHG�IXQGV��RI�WKH�6WDWH�RI�,OOLQRLV��$QQXDO�&RPSUHKHQVLYH�)LQDQFLDO�5HSRUW���VHH�QRWH�
��G�����
�

����UDO���7KLV�LV�WKH�6WDWH�V�SULPDU��RSHUDWLQJ�IXQG���,W�DFFRXQWV�IRU�DOO�ILQDQFLDO�UHVRXUFHV�RI�
WKH� JHQHUDO� JRYHUQPHQW�� H�FHSW� WKRVH� UHTXLUHG� WR� EH� DFFRXQWHG� IRU� LQ� DQRWKHU� IXQG�� � 7KH�
VHUYLFHV��KLFK�DUH�DGPLQLVWHUHG�E��WKH�'HSDUWPHQW�DQG�DFFRXQWHG� IRU�LQ�WKH�*HQHUDO�)XQG�
LQFOXGH��DPRQJ�RWKHUV��KHDOWK�DQG�VRFLDO�VHUYLFHV�� �&HUWDLQ� UHVRXUFHV�REWDLQHG�IURP� IHGHUDO�
JUDQWV�DQG�XVHG�WR�VXSSRUW�JHQHUDO�JRYHUQPHQWDO�DFWLYLWLHV�DUH�DFFRXQWHG�IRU�LQ�WKH�*HQHUDO�
)XQG�FRQVLVWHQW��LWK�DSSOLFDEOH�OHJDO�UHTXLUHPHQWV���7KH�'HSDUWPHQW�V�SRUWLRQ�RI�WKH�*HQHUDO�
)XQG�LV�FRPSRVHG�RI�D�SULPDU��VXE�DFFRXQW��*HQHUDO�5HYHQXH��DQG�HOHYHQ�VHFRQGDU��VXE�
DFFRXQWV� �,OOLQRLV� 9HWHUDQV�� 5HKDELOLWDWLRQ�� 6SHFLDO� 2O�PSLFV� ,OOLQRLV� DQG� 6SHFLDO� &KLOGUHQ�V�
&KDULWLHV�� +RPH� 6HUYLFHV� 0HGLFDLG� 7UXVW�� &RPPXQLW�� 'HYHORSPHQWDO� 'LVDELOLWLHV� 6HUYLFHV�
0HGLFDLG� 7UXVW�� &06� YV� $)6&0(� :DJHV� 7UXVW�� 6WDWH� &RURQDYLUXV� 8UJHQW� 5HPHGLDWLRQ�
(PHUJHQF���&85(6���&DUH�3URYLGHU�)XQG�IRU�3HUVRQV��LWK�D�'HYHORSPHQWDO�'LVDELOLW���+HDOWK�
DQG�+XPDQ�6HUYLFHV�0HGLFDLG�7UXVW��&RPPLWPHQW�WR�+XPDQ�6HUYLFHV��%XGJHW�6WDELOL�DWLRQ��
DQG�&RPPXQLW��0HQWDO�+HDOWK�0HGLFDLG�7UXVW����

�
$GGLWLRQDOO���WKH�'HSDUWPHQW�UHSRUWV�WKH�IROOR�LQJ�IXQG�W�SHV��

�
�R��U�P���DO�)��G���S�V��
�

�S�FLDO�����������7KHVH�IXQGV�DUH�XVHG�WR�DFFRXQW�IRU�DQG�UHSRUW�WKH�SURFHHGV�RI�VSHFLILF�
UHYHQXH�VRXUFHV�WKDW�DUH�U���ULF��G�RU�FRPPL���G��R���S��GL��U��IRU��S�FLIL�G�S�USR����RWKHU�
WKDQ�GHEW�VHUYLFH�RU�FDSLWDO�SURMHFWV���7KH�'HSDUWPHQW�GRHV�QRW�KDYH�DQ��PDMRU�VSHFLDO�UHYHQXH�
IXQGV�WR�GLVFORVH��
�
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��UPD�������7KHVH�IXQGV�DFFRXQW�IRU�UHVRXUFHV�WKDW�DUH�OHJDOO��UHVWULFWHG�WR�WKH�H�WHQW�WKDW�
RQO��HDUQLQJV��DQG�QRW�SULQFLSDO��PD��EH�XVHG�IRU�SXUSRVHV�WKDW�EHQHILW�WKH�JRYHUQPHQW�RU�LWV�
FLWL�HQV���7KH�'HSDUWPHQW�GRHV�QRW�KDYH�DQ��PDMRU�SHUPDQHQW�IXQGV�WR�GLVFORVH��
�

)LG�FLDU��)��G���S�V��
�

�UL�D�����USRV�� 7U�VW��� 7KHVH� IXQGV�DFFRXQW� IRU� UHVRXUFHV� KHOG� LQ� D� WUXVW� IRU��KLFK� WKH�
'HSDUWPHQW� LWVHOI� LV�QRW�D�EHQHILFLDU����7KH�UHVRXUFHV�DUH�GHGLFDWHG�WR�SURYLGLQJ�EHQHILWV�WR�
LQGLYLGXDOV� WKH�'HSDUWPHQW�VHUYHV���$OO� UHVRXUFHV�RI� WKHVH� IXQGV�� LQFOXGLQJ�DQ��HDUQLQJV�RQ�
LQYHVWHG� UHVRXUFHV��PD��EH�XVHG� WR� VXSSRUW� WKHVH� LQGLYLGXDOV��'XULQJ� ILVFDO��HDU������� WKH�
EDODQFH� RI� SULYDWH� SXUSRVH� WUXVW� IXQG� ����� �+DQVHQ�7KHUNHOVHQ� 0HPRULDO� 'HDI� 6WXGHQW�
&ROOHJH�)XQG���DV�UHFODVVLILHG�WR�IXQG�������6WXGHQW�&ROOHJH�/RDQ�)XQG���
�
��V�RGLDO���7KHVH�IXQGV�DFFRXQW�IRU�UHFHLSWV�IURP�LQGLYLGXDOV�RU�JURXSV�RI�LQGLYLGXDOV�UHVLGLQJ�
DW�WKH�'HSDUWPHQW�V�PHQWDO�KHDOWK�DQG�GHYHORSPHQWDO�FHQWHUV��DQG�VFKRROV���7KHVH�IXQGV�DUH�
FROOHFWHG� E�� WKH� 'HSDUWPHQW�� DFWLQJ� LQ� WKH� FDSDFLW�� RI� DQ� DJHQW�� IRU� GLVWULEXWLRQ� WR� EHQHILW�
GHVLJQDWHG�EHQHILFLDULHV��
�

�F�� ��DV�U�P����)RF�V�D�G��DVLV�RI��FFR���L���
�
7KH�JRYHUQPHQW��LGH� DQG� ILGXFLDU�� IXQG� ILQDQFLDO� VWDWHPHQWV� DUH� UHSRUWHG�XVLQJ� WKH�HFRQRPLF�
UHVRXUFHV�PHDVXUHPHQW�IRFXV�DQG�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���5HYHQXHV�DUH�UHFRUGHG��KHQ�
HDUQHG�DQG�H�SHQVHV�DUH�UHFRUGHG�DW�WKH�WLPH�OLDELOLWLHV�DUH�LQFXUUHG��UHJDUGOHVV�RI��KHQ�WKH�UHODWHG�
FDVK�IOR��WDNHV�SODFH���1RQ�H�FKDQJH�WUDQVDFWLRQV��LQ��KLFK�WKH�'HSDUWPHQW�JLYHV��RU�UHFHLYHV��
YDOXH� �LWKRXW� GLUHFWO�� UHFHLYLQJ� �RU� JLYLQJ�� HTXDO� YDOXH� LQ� H�FKDQJH�� LQFOXGH� LQWHUJRYHUQPHQWDO�
JUDQWV���5HYHQXH�IURP�JUDQWV��HQWLWOHPHQWV��DQG�VLPLODU�LWHPV�DUH�UHFRJQL�HG�LQ�WKH�ILVFDO��HDU�LQ�
�KLFK�DOO�HOLJLELOLW��UHTXLUHPHQWV�LPSRVHG�E��WKH�SURYLGHU�KDYH�EHHQ�PHW��
�
*RYHUQPHQWDO�IXQGV�DUH�UHSRUWHG�XVLQJ�WKH�FXUUHQW�ILQDQFLDO�UHVRXUFHV�PHDVXUHPHQW�IRFXV�DQG�WKH�
PRGLILHG� DFFUXDO� EDVLV� RI� DFFRXQWLQJ�� � 5HYHQXHV� DUH� UHFRJQL�HG� DV� VRRQ� DV� WKH�� DUH� ERWK�
PHDVXUDEOH�DQG�DYDLODEOH���5HYHQXHV��DV�GHILQHG�DERYH��DUH�FRQVLGHUHG�WR�EH�DYDLODEOH��KHQ�WKH��
DUH�FROOHFWLEOH��LWKLQ�WKH�FXUUHQW�SHULRG�RU�VRRQ�HQRXJK�WKHUHDIWHU�WR�SD��OLDELOLWLHV�RI�WKH�FXUUHQW�
SHULRG���)RU�WKLV�SXUSRVH��WKH�'HSDUWPHQW�FRQVLGHUV�UHYHQXHV�WR�EH�DYDLODEOH�LI�WKH��DUH�FROOHFWHG�
�LWKLQ����GD�V�RI�WKH�HQG�RI�WKH�FXUUHQW�ILVFDO��HDU���(�SHQGLWXUHV�JHQHUDOO��DUH�UHFRUGHG��KHQ�WKH�
OLDELOLW��LV�LQFXUUHG��DV�XQGHU�DFFUXDO�DFFRXQWLQJ���+R�HYHU��SULQFLSDO�DQG�LQWHUHVW�RQ�GHEW��FODLPV�
DQG� MXGJPHQWV�� RWKHU� SRVW�HPSOR�PHQW� EHQHILWV� �23(%��� SHQVLRQ� EHQHILWV� DQG� FRPSHQVDWHG�
DEVHQFHV� DUH� UHFRUGHG� RQO�� �KHQ� SD�PHQW� LV� GXH�� � &DSLWDO� DVVHW� DFTXLVLWLRQV� DQG� SULQFLSDO�
UHWLUHPHQWV�DUH�UHSRUWHG�DV�H�SHQGLWXUHV�LQ�JRYHUQPHQWDO�IXQGV���3URFHHGV�RI�JHQHUDO� ORQJ�WHUP�
GHEW�DQG�DFTXLVLWLRQV�XQGHU�FDSLWDO�OHDVHV�DUH�UHSRUWHG�DV�RWKHU�ILQDQFLQJ�VRXUFHV��
�
6LJQLILFDQW� UHYHQXH� VRXUFHV��KLFK�DUH� VXVFHSWLEOH� WR�DFFUXDO� LQFOXGH� LQWHUJRYHUQPHQWDO� JUDQWV��
FKDUJHV�IRU�VHUYLFHV��DQG�LQWHUHVW���$OO�RWKHU�UHYHQXH�VRXUFHV�LQFOXGLQJ�ILQHV��OLFHQVHV�DQG�IHHV�DQG�
RWKHU�UHYHQXHV�DUH�FRQVLGHUHG�WR�EH�PHDVXUDEOH�RQO���KHQ�FDVK�LV�UHFHLYHG��
�

�G�� ��DU�G�)��G��U�V���D�LR��
�
7KH�ILQDQFLDO�VWDWHPHQW�SUHVHQWDWLRQ�IRU� WKH�*HQHUDO�5HYHQXH��&06�YV�$)6&0(�:DJHV�7UXVW��
6WDWH�&RURQDYLUXV�8UJHQW�5HPHGLDWLRQ�(PHUJHQF���&85(6���&DUH�3URYLGHU�)XQG�IRU�3HUVRQV��LWK�
D� 'HYHORSPHQWDO� 'LVDELOLW��� &RPPLWPHQW� WR� +XPDQ� 6HUYLFHV�� DQG� %XGJHW� 6WDELOL�DWLRQ�
VXEDFFRXQWV�RI�WKH�*HQHUDO�)XQG��DQG�WKH��7REDFFR�6HWWOHPHQW�5HFRYHU��DQG�0DWHUQDO�DQG�&KLOG�
+HDOWK�6HUYLFHV�%ORFN�*UDQW��QRQ�PDMRU�JRYHUQPHQWDO� IXQGV�� UHSUHVHQWV�RQO�� WKH�SRUWLRQ� RI� WKH�
VKDUHG� IXQG� WKDW� FDQ� EH� GLUHFWO�� DWWULEXWHG� WR� WKH� RSHUDWLRQV� RI� WKH� 'HSDUWPHQW�� � )LQDQFLDO�
VWDWHPHQWV�IRU�WRWDO�IXQG�RSHUDWLRQV�RI�WKH�VKDUHG�6WDWH�IXQGV�DUH�SUHVHQWHG�LQ�WKH�6WDWH�RI�,OOLQRLV��
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$QQXDO�&RPSUHKHQVLYH�)LQDQFLDO�5HSRUW���,Q�SUHVHQWLQJ�WKHVH�ILQDQFLDO�VWDWHPHQWV��FHUWDLQ�XQLTXH�
DFFRXQWV�DUH�XVHG�IRU�WKH�SUHVHQWDWLRQ�RI�VKDUHG�IXQGV����
�
7KH�IROOR�LQJ�DFFRXQWV�DUH�XVHG�LQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�WR�SUHVHQW�WKH�'HSDUWPHQW�V�SRUWLRQ�
RI�VKDUHG�IXQGV��

�
8���S��G�G� DSSURSULD�LR�V� �� 7KLV� �DVVHW�� DFFRXQW� UHSUHVHQWV� ODSVH� SHULRG� H�SHQGLWXUH�
WUDQVDFWLRQV�SURFHVVHG�E��WKH�6WDWH�&RPSWUROOHU�V�2IILFH�DIWHU�-XQH����DQQXDOO��LQ�DFFRUGDQFH�
�LWK�6WDWH�LGH�$FFRXQWLQJ�0DQDJHPHQW�6�VWHP��6$06��UHFRUGV�SOXV�DQ��OLDELOLWLHV�UHODWLQJ�WR�
REOLJDWLRQV�UH�DSSURSULDWHG�WR�WKH�VXEVHTXHQW�ILVFDO��HDU�DQG�YRXFKHU��LQWHUIXQG�SD�PHQW��DQG�
PDQGDWRU��6$06�WUDQVIHU�WUDQVDFWLRQV�KHOG�E��WKH�6WDWH�&RPSWUROOHU�V�2IILFH�DW�-XQH�����
�
�SSURSULD�LR�V�IURP���D���U�VR�UF�V���7KLV��RWKHU�ILQDQFLQJ�VRXUFH��DFFRXQW�UHSUHVHQWV�WKH�
ILQDO�OHJDOO��DGRSWHG�DSSURSULDWLRQ�DFFRUGLQJ�WR�6$06�UHFRUGV��
�
/DSV�G�DSSURSULD�LR�V���/DSVHG�DSSURSULDWLRQV�DUH�WKH�OHJDOO��DGRSWHG�DSSURSULDWLRQV��OHVV�
QHW��DUUDQWV�LVVXHG��IRU�WKH����PRQWK�SHULRG�IURP�-XO��WR�$XJXVW�RI�WKH�IROOR�LQJ��HDU�DQG�UH�
DSSURSULDWLRQV�WR�VXEVHTXHQW��HDUV�DFFRUGLQJ�WR�6$06�UHFRUGV���)RU�ILVFDO��HDU�������WKH�ODSVH�
SHULRG��DV�H�WHQGHG�WKURXJK�6HSWHPEHU��
�
��F�LS�V�FROO�F��G�D�G��UD�VPL���G��R���D����U�DV�U����7KLV��RWKHU�ILQDQFLQJ�XVH��DFFRXQW�
UHSUHVHQWV�DOO�FDVK�UHFHLSWV�UHFHLYHG�GXULQJ�WKH�ILVFDO��HDU�DFFRUGLQJ�WR�6$06�UHFRUGV��
�
�PR����RI�������UD�VI�UV�L����7KLV��RWKHU�ILQDQFLQJ�XVH��DFFRXQW�UHSUHVHQWV�FDVK�WUDQVIHUV�
PDGH�E��WKH�2IILFH�RI�&RPSWUROOHU�LQ�DFFRUGDQFH��LWK�VWDWXWRU��SURYLVLRQV�WR�WKH�FRUUHVSRQGLQJ�
IXQG�GXULQJ�WKH�ILVFDO��HDU�SHU�6$06�UHFRUGV�LQ��KLFK�WKH�'HSDUWPHQW�GLG�QRW�PDNH�D�GHSRVLW�
LQWR�WKH�6WDWH�7UHDVXU���
�
�PR���� RI� ����� �UD�VI�UV�R��� �� 7KLV� �RWKHU� ILQDQFLQJ� VRXUFH�� DFFRXQW� UHSUHVHQWV� FDVK�
WUDQVIHUV�PDGH�E��WKH�2IILFH�RI�&RPSWUROOHU� LQ�DFFRUGDQFH��LWK�VWDWXWRU��SURYLVLRQV�IURP�WKH�
FRUUHVSRQGLQJ� IXQG� GXULQJ� WKH� ILVFDO� �HDU� SHU� 6$06� UHFRUGV� LQ� �KLFK� D� OHJDOO�� DGRSWHG�
DSSURSULDWLRQ��DV�QRW�FKDUJHG��
�

���� (OLPL�D�LR�V�
�
(OLPLQDWLRQV�KDYH�EHHQ�PDGH�LQ�WKH�JRYHUQPHQW��LGH�VWDWHPHQW�RI�QHW�SRVLWLRQ�DQG�VWDWHPHQW�RI�
DFWLYLWLHV� WR� PLQLPL�H� WKH� �JURVVLQJ�XS�� HIIHFW� RQ� DVVHWV� DQG� OLDELOLWLHV� �LWKLQ� WKH� JRYHUQPHQWDO�
DFWLYLWLHV�FROXPQ�RI�WKH�'HSDUWPHQW��DQG�WR�HOLPLQDWH�WUDQVIHUV�EHW�HHQ�IXQGV�RI�WKH�'HSDUWPHQW���
$V� D� UHVXOW�� DPRXQWV� UHSRUWHG� LQ� WKH� JRYHUQPHQWDO� IXQGV� EDODQFH� VKHHW� DV� LQWHUGHSDUWPHQWDO�
LQWHUIXQG�UHFHLYDEOHV�DQG�SD�DEOHV�KDYH�EHHQ�HOLPLQDWHG�LQ�WKH�JRYHUQPHQW��LGH�VWDWHPHQW�RI�QHW�
SRVLWLRQ����
�
6LPLODUO���DPRXQWV�UHSRUWHG�LQ�WKH�JRYHUQPHQWDO�IXQGV�VWDWHPHQW�RI�UHYHQXHV��H�SHQGLWXUHV�DQG�
FKDQJHV�LQ�IXQG�EDODQFH�DV�WUDQVIHUV�LQ�DQG�WUDQVIHUV�RXW�KDYH�EHHQ�HOLPLQDWHG�LQ�WKH�JRYHUQPHQW�
�LGH� VWDWHPHQW� RI� DFWLYLWLHV�� � $PRXQWV� UHSRUWHG� LQ� WKH� JRYHUQPHQWDO� IXQGV� EDODQFH� VKHHW� DV�
UHFHLYDEOH�IURP�RU�SD�DEOH�WR�ILGXFLDU��IXQGV�KDYH�EHHQ�LQFOXGHG�LQ�WKH�JRYHUQPHQW��LGH�VWDWHPHQW�
RI�QHW�SRVLWLRQ�DV�UHFHLYDEOH�IURP�DQG�SD�DEOH�WR�H�WHUQDO�SDUWLHV��UDWKHU�WKDQ�DV�LQWHUQDO�EDODQFHV��
�

�I�� �DV��D�G��DV��(T�L�DO���V�
�
&DVK�HTXLYDOHQWV�DUH�GHILQHG�DV�VKRUW�WHUP��KLJKO��OLTXLG�LQYHVWPHQWV�UHDGLO��FRQYHUWLEOH�WR�FDVK�
�LWK�PDWXULWLHV�RI���PRQWKV�RU�OHVV�DW�WKH�WLPH�RI�SXUFKDVH���&DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGH�
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FDVK�RQ�KDQG��FDVK�LQ�EDQNV��FHUWLILFDWHV�RI�GHSRVLW��FDVK�LQYHVWHG�LQ�WKH�,OOLQRLV�)XQGV�DQG�PRQH��
PDUNHW�DFFRXQWV�IRU�ORFDOO��KHOG�IXQGV��
�

���� ,���V�P���V�
�
0RVW�LQYHVWPHQWV�DUH�UHSRUWHG�DW�IDLU�YDOXH��7KH�,OOLQRLV�)XQGV�LV�D�*$6%�1R�����TXDOLILHG�H�WHUQDO�
LQYHVWPHQW�SRRO�WKDW�PHDVXUHV��IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV��DOO� LWV� LQYHVWPHQWV�DW�DPRUWL�HG�
FRVW��,QYHVWPHQWV�LQ�,OOLQRLV�)XQGV�DUH�YDOXHG�DW�VKDUH�SULFH���KLFK�LV�WKH�SULFH�WKH�LQYHVWPHQW�FRXOG�
EH�VROG�IRU��
�

���� ,�����RUL�V�
�
)RU�JRYHUQPHQWDO�IXQGV��WKH�'HSDUWPHQW�UHFRJQL�HV�WKH�FRVWV�RI�LQYHQWRULHV�DV�H�SHQGLWXUHV��KHQ�
SXUFKDVHG���$W��HDU�HQG��SK�VLFDO�FRXQWV�DUH�WDNHQ�RI�VLJQLILFDQW�LQYHQWRULHV��FRQVLVWLQJ�SULPDULO��
RI� IRRG�DQG�GUXJV�PDLQWDLQHG�DW� WKH�PHQWDO�KHDOWK�DQG�GHYHORSPHQWDO�FHQWHUV�� LQ�JRYHUQPHQWDO�
IXQGV�DQG�DUH�UHSRUWHG�DW��HLJKWHG�DYHUDJH�FRVW���,QYHQWRULHV�UHSRUWHG�LQ�JRYHUQPHQWDO�IXQGV�GR�
QRW� UHIOHFW�FXUUHQW� DSSURSULDEOH� UHVRXUFHV�� DQG� WKHUHIRUH�� WKH�'HSDUWPHQW� UHSRUWV� DQ�HTXLYDOHQW�
SRUWLRQ�RI�IXQG�EDODQFH�DV�QRQ�VSHQGDEOH��
�

�L�� �U�SDLG�,��PV�
�

3D�PHQWV�PDGH�WR�YHQGRUV�IRU�VHUYLFHV�WKDW��LOO�EHQHILW�SHULRGV�EH�RQG�WKH�GDWH�RI�WKLV�UHSRUW�DUH�
UHFRUGHG�DV�H�SHQGLWXUHV�LQ�WKH�JRYHUQPHQWDO�IXQGV�DQG�DV�SUHSDLG�H�SHQVHV�LQ�WKH�JRYHUQPHQW�
�LGH�VWDWHPHQW�RI�QHW�SRVLWLRQ��
�

�M�� ,���UI��G��UD�VDF�LR�V�
�
7KH�'HSDUWPHQW�KDV�WKH�IROOR�LQJ�W�SHV�RI�LQWHUIXQG�WUDQVDFWLRQV�EHW�HHQ�'HSDUWPHQW�IXQGV�DQG�
IXQGV�RI�RWKHU�6WDWH�DJHQFLHV��
�

,���UI��G��RUUR�L��V���,QWHUIXQG�ORDQV�PDGH�LQ�DFFRUGDQFH��LWK�6WDWH�VWDWXWH�WKDW�DUH�WR�EH�
UHSDLG��LWK� LQWHUHVW� WR� WKH� OHQGHU� IXQG�� � ,QWHUIXQG� ERUUR�LQJV�DUH� UHSRUWHG�DV� �GXH� WR�RWKHU�
IXQGV��LQ�OHQGHU�IXQGV�DQG��GXH�IURP�RWKHU�IXQGV��LQ�ERUUR�HU�IXQGV��
�
��U�LF�V��UR�LG�G�D�G�8V�G���6DOHV�DQG�SXUFKDVHV�RI�JRRGV�DQG�VHUYLFHV�EHW�HHQ�IXQGV�
IRU�D�SULFH�DSSUR�LPDWLQJ�WKHLU�H�WHUQDO�H�FKDQJH�YDOXH���,QWHUIXQG�VHUYLFHV�SURYLGHG�DQG�XVHG�
DUH�UHSRUWHG�DV�UHYHQXHV� LQ�VHOOHU� IXQGV�DQG�H�SHQGLWXUHV�RU�H�SHQVHV� LQ�SXUFKDVHU�IXQGV���
8QSDLG�DPRXQWV�DUH�UHSRUWHG�DV�LQWHUIXQG�UHFHLYDEOHV�DQG�SD�DEOHV�LQ�WKH�JRYHUQPHQWDO�IXQGV�
EDODQFH�VKHHW�RU�WKH�JRYHUQPHQW��LGH�VWDWHPHQW�RI�QHW�SRVLWLRQ��
�
��VL��D��G��������V���5HYHQXHV�VSHFLILFDOO��UHVWULFWHG�RU�FRPPLWWHG�E��6WDWH�VWDWXWH�LQLWLDOO��
UHFHLYHG�E��DQRWKHU�IXQG�DQG�VXEVHTXHQWO��GLVWULEXWHG�WR�D�VSHFLDO�UHYHQXH�IXQG���'HVLJQDWHG�
UHYHQXHV�DUH�UHSRUWHG�DV�UHYHQXHV�LQ�WKH�UHFHLYLQJ�VSHFLDO�UHYHQXH�IXQG�DQG�D�UHGXFWLRQ�RI�
UHYHQXHV�LQ�WKH�IXQG�RI�LQLWLDO�GHSRVLW��
�
��LPE�UV�P���V� ��5HSD�PHQWV� IURP� WKH� IXQGV� UHVSRQVLEOH� IRU�SDUWLFXODU�H�SHQGLWXUHV� RU�
H�SHQVHV� WR� WKH� IXQGV� WKDW� LQLWLDOO�� SDLG� IRU� WKHP�� � 5HLPEXUVHPHQWV� DUH� UHSRUWHG� DV�
H�SHQGLWXUHV� LQ� WKH� UHLPEXUVLQJ� IXQG�DQG�DV�D� UHGXFWLRQ� RI�H�SHQGLWXUHV� LQ� WKH� UHLPEXUVHG�
IXQG��
�
�UD�VI�UV���)OR�V�RI�DVVHWV� �VXFK�DV�FDVK�RU�JRRGV���LWKRXW�HTXLYDOHQW� IOR�V�RI�DVVHWV� LQ�
UHWXUQ�DQG��LWKRXW�D�UHTXLUHPHQW�IRU�UHSD�PHQW���,Q�JRYHUQPHQWDO�IXQGV��WUDQVIHUV�DUH�UHSRUWHG�
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DV�RWKHU� XVHV�RI� ILQDQFLDO� UHVRXUFHV� LQ� WKH� IXQGV�PDNLQJ� WUDQVIHUV�DQG�DV� RWKHU� VRXUFHV�RI�
ILQDQFLDO�UHVRXUFHV�LQ�WKH�IXQGV�UHFHLYLQJ�WUDQVIHUV���
�

7KH� 'HSDUWPHQW� DOVR� KDV� DFWLYLW�� �LWK� YDULRXV� FRPSRQHQW� XQLWV� RI� WKH� 6WDWH� RI� ,OOLQRLV� IRU�
SURIHVVLRQDO�VHUYLFHV�UHFHLYHG�DQG�SD�PHQWV�IRU�6WDWH�DQG�)HGHUDO�SURJUDPV��
�

�N�� �DSL�DO��VV��V�
�
&DSLWDO�DVVHWV���KLFK� LQFOXGH�SURSHUW���SODQW��HTXLSPHQW��DQG� LQWDQJLEOHV�DUH�UHSRUWHG�DW�FRVW�RU�
HVWLPDWHG�KLVWRULFDO�FRVW���&DSLWDO�DVVHWV�WUDQVIHUUHG�IURP�RWKHU�6WDWH�DJHQFLHV�DUH�UHFRUGHG�DW�WKHLU�
FDUU�RYHU�EDVLV��&RQWULEXWHG�DVVHWV�DUH�UHSRUWHG�DW�DFTXLVLWLRQ�YDOXH�DW�WKH�WLPH�UHFHLYHG���&DSLWDO�
DVVHWV�DUH�GHSUHFLDWHG�DPRUWL�HG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG��
�
&DSLWDOL�DWLRQ�WKUHVKROGV��DPRXQWV�H�SUHVVHG�LQ��KROH�GROODUV��DQG�WKH�HVWLPDWHG�XVHIXO�OLYHV�DUH�
DV�IROOR�V��
�

&DSLWDO�$VVHW�&DWHJRU��
&DSLWDOL�DWLRQ�
7KUHVKROG�

(VWLPDWHG�
8VHIXO�/LIH��LQ�
�HDUV��

� � ��
/DQG� ��������������� 1�$�
/DQG�,PSURYHPHQWV� ������� 1�$�
6LWH�,PSURYHPHQWV� ������� ���������
%XLOGLQJV� �������� ��������
%XLOGLQJ�,PSURYHPHQWV� ������� ��������
(TXLSPHQW� ������ ���������
3XUFKDVHG�&RPSXWHU�6RIW�DUH� ������� ������
,QWHUQDOO��*HQHUDWHG�&RPSXWHU�6RIW�DUH� ���������� ���������

����� � �
�

�O�� ��I�UU�G����IOR�V�,�IOR�V�RI���VR�UF�V�
� �
,Q�DGGLWLRQ� WR�DVVHWV��WKH�VWDWHPHQW�RI�QHW� SRVLWLRQ��LOO�VRPHWLPHV�UHSRUW�D�VHSDUDWH�VHFWLRQ� IRU�
GHIHUUHG� RXWIOR�V� RI� UHVRXUFHV�� 7KLV� VHSDUDWH� ILQDQFLDO� VWDWHPHQW� HOHPHQW� UHSUHVHQWV� D�
FRQVXPSWLRQ�RI�QHW�SRVLWLRQ�WKDW�DSSOLHV�WR�D�IXWXUH�SHULRG�V��DQG�VR��LOO�QRW�EH�UHFRJQL�HG�DV�DQ�
RXWIOR��RI�UHVRXUFHV��H�SHQVH��XQWLO�WKHQ��,Q�DGGLWLRQ�WR�OLDELOLWLHV��WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�
�LOO�VRPHWLPHV�UHSRUW�D�VHSDUDWH�VHFWLRQ�IRU�GHIHUUHG�LQIOR�V�RI�UHVRXUFHV��7KLV�VHSDUDWH�ILQDQFLDO�
VWDWHPHQW�HOHPHQW�UHSUHVHQWV�DQ�DFTXLVLWLRQ�RI�QHW�SRVLWLRQ�WKDW�DSSOLHV�WR�D�IXWXUH�SHULRG�V��DQG�
VR��LOO�QRW�EH�UHFRJQL�HG�DV�DQ�LQIOR��RI�UHVRXUFHV��UHYHQXH��XQWLO�WKDW�WLPH��8QDYDLODEOH�UHYHQXHV�
LQ�JRYHUQPHQWDO�IXQGV�LQFOXGH�UHFHLYDEOHV�QRW��DYDLODEOH��WR�ILQDQFH�WKH�FXUUHQW�SHULRG���KLFK�DUH�
DOVR�UHSRUWHG�DV�GHIHUUHG�LQIOR�V��

�
�P����RPS��VD��G��EV��F�V�

�
7KH�OLDELOLW��IRU�FRPSHQVDWHG�DEVHQFHV�UHSRUWHG�LQ�WKH�JRYHUQPHQW��LGH�VWDWHPHQW�RI�QHW�SRVLWLRQ�
FRQVLVWV�RI�XQSDLG��DFFXPXODWHG�YDFDWLRQ�DQG�VLFN�OHDYH�EDODQFHV�IRU�'HSDUWPHQW�HPSOR�HHV���$�
OLDELOLW��IRU�WKHVH�DPRXQWV�LV�UHSRUWHG�LQ�JRYHUQPHQWDO�IXQGV�RQO��LI�WKH��KDYH�PDWXUHG��IRU�H�DPSOH��
DV�D�UHVXOW�RI�HPSOR�HH�UHVLJQDWLRQV�DQG�UHWLUHPHQWV���7KH�OLDELOLW��KDV�EHHQ�FDOFXODWHG�XVLQJ�WKH�
YHVWLQJ�PHWKRG��LQ��KLFK�OHDYH�DPRXQWV�IRU�ERWK�HPSOR�HHV��KR�FXUUHQWO��DUH�HOLJLEOH�WR�UHFHLYH�
WHUPLQDWLRQ�SD�PHQWV�DQG�RWKHU�HPSOR�HHV��KR�DUH�H�SHFWHG�WR�EHFRPH�HOLJLEOH�LQ�WKH�IXWXUH�WR�
UHFHLYH�VXFK�SD�PHQWV�XSRQ� WHUPLQDWLRQ� DUH� LQFOXGHG�� �7KH� OLDELOLW�� LV�FDOFXODWHG�EDVHG�RQ� WKH�
HPSOR�HHV��VDODU��DW�-XQH����DQG�LQFOXGHV�VDODU��UHODWHG�FRVWV��H�J���6RFLDO�6HFXULW��DQG�0HGLFDUH�
WD�HV���
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�
/HJLVODWLRQ� WKDW� EHFDPH� HIIHFWLYH� -DQXDU�� ��� ������ FDSSHG� WKH� SDLG� VLFN� OHDYH� IRU� DOO� 6WDWH�
(PSOR�HHV��5HWLUHPHQW�6�VWHP�PHPEHUV�DW�'HFHPEHU������������(PSOR�HHV�FRQWLQXH�WR�DFFUXH�
W�HOYH�VLFN� GD�V� SHU� �HDU�� EXW� �LOO� QRW� UHFHLYH�PRQHWDU�� FRPSHQVDWLRQ� IRU� DQ�� DGGLWLRQDO� WLPH�
HDUQHG�DIWHU�'HFHPEHU������������6LFN�GD�V�HDUQHG�EHW�HHQ������DQG�'HFHPEHU�������������LWK�
D�����FDVK�YDOXH���RXOG�RQO��EH�XVHG�DIWHU�DOO�GD�V��LWK�QR�FDVK�YDOXH�DUH�GHSOHWHG���$Q��VLFN�
GD�V�HDUQHG�DQG�XQXVHG�DIWHU�'HFHPEHU������������LOO�EH�FRQYHUWHG�WR�VHUYLFH�WLPH�IRU�SXUSRVHV�
RI�FDOFXODWLQJ�HPSOR�HH�SHQVLRQ�EHQHILWV��
�

���� ���VLR�V��
�
,Q�DFFRUGDQFH��LWK�*$6%�6WDWHPHQW�1R�������FFR���L���D�G�)L�D�FLDO�5�SRU�L���IRU�3���LR�����
D��DP��GP����RI���6��6�D��P����1R������WKH�QHW�SHQVLRQ�OLDELOLW���GHIHUUHG�RXWIOR�V�RI�UHVRXUFHV��
GHIHUUHG�LQIOR�V�RI�UHVRXUFHV�DQG�SHQVLRQ�H�SHQVH�KDYH�EHHQ�UHFRJQL�HG�LQ�WKH�JRYHUQPHQW��LGH�
ILQDQFLDO�VWDWHPHQWV��

�
7KH�QHW�SHQVLRQ�OLDELOLW��LV�FDOFXODWHG�DV�WKH�GLIIHUHQFH�EHW�HHQ�WKH�DFWXDULDOO��FDOFXODWHG�YDOXH�RI�
WKH�SURMHFWHG�EHQHILW� SD�PHQWV�DWWULEXWHG�WR�SDVW�SHULRGV�RI�VHUYLFH�DQG� WKH�SODQV�� ILGXFLDU��QHW�
SRVLWLRQ���7KH�WRWDO�SHQVLRQ�H�SHQVH�LV�FRPSULVHG�RI�WKH�VHUYLFH�FRVW�RU�DFWXDULDO�SUHVHQW�YDOXH�RI�
SURMHFWHG�EHQHILW�SD�PHQWV�DWWULEXWHG� WR�WKH�YDOXDWLRQ��HDU�� LQWHUHVW�RQ�WKH�WRWDO�SHQVLRQ�OLDELOLW���
SODQ�DGPLQLVWUDWLYH�H�SHQVHV��FXUUHQW��HDU�EHQHILW�FKDQJHV��DQG�RWKHU�FKDQJHV�LQ�SODQ�ILGXFLDU��
QHW�SRVLWLRQ�OHVV�HPSOR�HH�FRQWULEXWLRQV�DQG�SURMHFWHG�HDUQLQJV�RQ�SODQ�LQYHVWPHQWV���$GGLWLRQDOO���
WKH�WRWDO�SHQVLRQ�H�SHQVH�LQFOXGHV�WKH�DQQXDO�DPRUWL�DWLRQ�RI�SHQVLRQ�UHODWHG�GHIHUUHG�RXWIOR�V�
DQG�LQIOR�V�RI�UHVRXUFHV����
�
)RU�SXUSRVHV�RI�PHDVXULQJ�WKH�QHW�SHQVLRQ�OLDELOLW���GHIHUUHG�RXWIOR�V�RI�UHVRXUFHV��GHIHUUHG�LQIOR�V�
RI� UHVRXUFHV�� SHQVLRQ�H�SHQVH�DQG�H�SHQGLWXUHV�DVVRFLDWHG��LWK� WKH�'HSDUWPHQW�V�FRQWULEXWLRQ�
UHTXLUHPHQWV��LQIRUPDWLRQ�DERXW�WKH�ILGXFLDU��QHW�SRVLWLRQ�RI�WKH�SODQV�DQG�DGGLWLRQV�WR�GHGXFWLRQV�
IURP�WKH�SODQV��ILGXFLDU��QHW�SRVLWLRQ�KDYH�EHHQ�GHWHUPLQHG�RQ�WKH�VDPH�EDVLV�DV�WKH��DUH�UHSRUWHG�
�LWKLQ� WKH� VHSDUDWHO�� LVVXHG� SODQ� ILQDQFLDO� VWDWHPHQWV�� � )RU� WKLV� SXUSRVH�� EHQHILW� SD�PHQWV�
�LQFOXGLQJ�UHIXQGV�RI�HPSOR�HH�FRQWULEXWLRQV��DUH�UHFRJQL�HG��KHQ�GXH�DQG�SD�DEOH�LQ�DFFRUGDQFH�
�LWK�WHUPV�RI�WKH�SODQ���,QYHVWPHQWV�DUH�UHSRUWHG�DW�IDLU�YDOXH��
�
,Q� WKH�JRYHUQPHQWDO�IXQG� ILQDQFLDO�VWDWHPHQWV��SHQVLRQ�H�SHQGLWXUHV�UHSUHVHQW�DPRXQWV�SDLG�WR�
WKH�SHQVLRQ�SODQ�DQG�WKH�FKDQJH�EHW�HHQ�WKH�EHJLQQLQJ�DQG�HQGLQJ�EDODQFHV�RI�DPRXQWV�R�HG�WR�
WKH�SODQ�IRU�FRQWULEXWLRQV��
�

�R�� �RV��(PSOR�P��������IL�V�����U���D�����VLR�V�����(����
�
7KH�6WDWH�SURYLGHV�KHDOWK��GHQWDO��YLVLRQ�DQG�OLIH�LQVXUDQFH�EHQHILWV�IRU�FHUWDLQ�UHWLUHHV�DQG�WKHLU�
GHSHQGHQWV�WKURXJK�WKH�6WDWH�(PSOR�HHV�*URXS�,QVXUDQFH�3URJUDP���6(*,3�����7KH�WRWDO�23(%�
OLDELOLW���GHIHUUHG�RXWIOR�V�RI�UHVRXUFHV��GHIHUUHG�LQIOR�V�RI�UHVRXUFHV��H�SHQVH��DQG�H�SHQGLWXUHV�
DVVRFLDWHG��LWK�WKH�SURJUDP�KDYH�EHHQ�GHWHUPLQHG�WKURXJK�DQ�DFWXDULDO�YDOXDWLRQ�XVLQJ�FHUWDLQ�
DFWXDULDO�DVVXPSWLRQV�DV�DSSOLFDEOH�WR�WKH�FXUUHQW�PHDVXUHPHQW�SHULRG��VHH�1RWH������7KH�OLDELOLW��
LV�PHDVXUHG�DV�WKH�SRUWLRQ�RI�WKH�SUHVHQW�YDOXH�RI�SURMHFWHG�EHQHILW�SD�PHQWV�WR�EH�SURYLGHG�WR�
FXUUHQW�DFWLYH�DQG�LQDFWLYH�HPSOR�HHV�WKDW�LV�DWWULEXWHG�WR�WKRVH�HPSOR�HHV��SDVW�SHULRGV�RI�VHUYLFH�
�WRWDO�23(%�OLDELOLW����
�
7KH�23(%� OLDELOLWLHV�� GHIHUUHG� RXWIOR�V� RI� UHVRXUFHV�� GHIHUUHG� LQIOR�V� RI� UHVRXUFHV�� DQG�23(%�
H�SHQVH�KDYH�EHHQ�UHFRJQL�HG�LQ�WKH�JRYHUQPHQW��LGH�ILQDQFLDO�VWDWHPHQWV���,Q�WKH�JRYHUQPHQWDO�
IXQG�ILQDQFLDO�VWDWHPHQWV��23(%�H�SHQGLWXUHV�UHSUHVHQW�DPRXQWV�SDLG�IRU�23(%�DV�WKH��EHFRPH�
GXH�DQG�SD�DEOH��
�
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�
�S�� )��G��DOD�F�V�

�
)RU�WKH��HDU�HQGHG�-XQH�����������FRPSRQHQWV�RI�IXQG�EDODQFH�LQFOXGH�WKH�IROOR�LQJ�FDSWLRQV��
�

�R�VS��GDEO����)XQG�EDODQFH�FRPSRQHQW�UHVXOWLQJ�IURP�SRUWLRQV�RI�QHW�UHVRXUFHV�WKDW�FDQQRW�
EH�VSHQW�EHFDXVH�RI�WKHLU�IRUP�RU�EHFDXVH� WKH��PXVW�EH�OHJDOO��RU�FRQWUDFWXDOO��PDLQWDLQHG�
LQWDFW��
�
��V�ULF��G���)XQG�EDODQFH�FRPSRQHQW�UHVXOWLQJ�IURP�HQIRUFHDEOH�H�WHUQDO�OLPLWDWLRQV�RQ�XVH��
VXFK�DV�OLPLWDWLRQV�LPSRVHG�E��FUHGLWRUV��JUDQWRUV��FRQWULEXWRUV��RU�OD�V�DQG�UHJXODWLRQV�RI�RWKHU�
JRYHUQPHQWV�DV��HOO�DV�OLPLWDWLRQV�LPSRVHG�E��OD��WKURXJK�FRQVWLWXWLRQDO�SURYLVLRQ�RU�HQDEOLQJ�
OHJLVODWLRQ��
�
�RPPL���G� ��)XQG�EDODQFH� FRPSRQHQW� UHVXOWLQJ� IURP�VHOI�LPSRVHG� OLPLWDWLRQV� VHW� LQ�SODFH�
SULRU� WR� WKH�HQG�RI� WKH� UHSRUWLQJ�SHULRG�� �7KH� OLPLWDWLRQV�DUH� LPSRVHG�DW� WKH� KLJKHVW� OHYHO�RI�
GHFLVLRQ�PDNLQJ�DXWKRULW�� WKDW� UHTXLUHV� IRUPDO� DFWLRQ�DW� WKH�VDPH� OHYHO� WR� UHPRYH�� �)RU� WKH�
'HSDUWPHQW��WKH�6WDWH�/HJLVODWXUH�LV�WKH�KLJKHVW�OHYHO�RI�GHFLVLRQ�PDNLQJ���,Q�RUGHU�WR�FRPPLW�
IXQG� EDODQFH� IRU�D� VSHFLILF� SXUSRVH�� WKH�6WDWH� /HJLVODWXUH�PXVW� HQDFW� D� OD��VSHFLI�LQJ� WKH�
FRPPLWPHQW��

�
8�DVVL���G���7RWDO�IXQG�EDODQFH�LQ�WKH�*HQHUDO�)XQG�LQ�H�FHVV�RI�QRQ�VSHQGDEOH��UHVWULFWHG��
DQG�FRPPLWWHG�IXQG�EDODQFH��DQG�GHILFLW�UHVLGXDO�IXQG�EDODQFHV�LQ�RWKHU�JRYHUQPHQWDO�IXQGV��

�
,I� WKHUH� LV� DQ� H�SHQGLWXUH� LQFXUUHG� IRU� SXUSRVHV� IRU� �KLFK� ERWK� UHVWULFWHG� DQG� XQUHVWULFWHG�
�FRPPLWWHG�� DVVLJQHG� DQG� XQDVVLJQHG�� IXQG� EDODQFH� LV� DYDLODEOH�� WKH� 'HSDUWPHQW� FRQVLGHUV�
UHVWULFWHG� IXQG�EDODQFH� WR�EH�VSHQW�EHIRUH�XQUHVWULFWHG� IXQG� EDODQFH�� � ,Q� DGGLWLRQ�� LI� WKHUH� LV�DQ�
H�SHQGLWXUH�LQFXUUHG�IRU��KLFK�FRPPLWWHG��DVVLJQHG�RU�XQDVVLJQHG�IXQG�EDODQFH�PD��EH�XVHG��WKH�
'HSDUWPHQW� FRQVLGHUV� FRPPLWWHG� IXQG� EDODQFH� WR� EH� VSHQW� EHIRUH� DVVLJQHG� IXQG� EDODQFH� DQG�
DVVLJQHG�IXQG�EDODQFH�WR�EH�VSHQW�EHIRUH�XQDVVLJQHG�IXQG�EDODQFH��
�

�T�� �����RVL�LR�����ILFL���
�
1HW�SRVLWLRQ��GHILFLW��UHSUHVHQWV�WKH�GLIIHUHQFH�RI�DVVHWV�SOXV�GHIHUUHG�RXWIOR�V�DQG�OLDELOLWLHV�SOXV�
GHIHUUHG� LQIOR�V�RI� UHVRXUFHV�� ,Q� WKH�JRYHUQPHQW��LGH�VWDWHPHQW�RI� QHW�SRVLWLRQ��QHW� SRVLWLRQ� LV�
GLVSOD�HG�LQ�WKUHH�FRPSRQHQWV�DV�IROOR�V��
�

���� ,���V�P���� L�� �DSL�DO��VV��V� �� 7KLV� FRQVLVWV� RI� FDSLWDO� DVVHWV�� QHW� RI� DFFXPXODWHG�
GHSUHFLDWLRQ�DPRUWL�DWLRQ��OHVV�WKH�RXWVWDQGLQJ�EDODQFHV�RI�DQ��ERQGV��PRUWJDJHV��QRWHV��RU�
RWKHU�ERUUR�LQJV�WKDW�DUH�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ��FRQVWUXFWLRQ��RU�LPSURYHPHQW�RI�WKRVH�
DVVHWV��
�
��V�ULF��G���7KLV�FRQVLVWV�RI�QHW�SRVLWLRQ�WKDW�LV�OHJDOO��UHVWULFWHG�E��RXWVLGH�SDUWLHV�RU�E��OD��
WKURXJK� FRQVWLWXWLRQDO� SURYLVLRQV� RU� HQDEOLQJ� OHJLVODWLRQ�� � 7KH� 'HSDUWPHQW�V� UHVWULFWHG� QHW�
SRVLWLRQ� LV� UHVWULFWHG� E��RXWVLGH� SDUWLHV� RU� HQDEOLQJ� OHJLVODWLRQ�� �:KHQ� ERWK� UHVWULFWHG� DQG�
XQUHVWULFWHG� UHVRXUFHV� DUH�DYDLODEOH� IRU� XVH�� JHQHUDOO�� LW� LV� WKH�'HSDUWPHQW�V�SROLF�� WR� XVH�
UHVWULFWHG�UHVRXUFHV�ILUVW��WKHQ�XQUHVWULFWHG�UHVRXUFHV��KHQ�WKH��DUH�QHHGHG��
�
8�U�V�ULF��G� �� 7KLV� FRQVLVWV� RI� QHW� SRVLWLRQ� �GHILFLW�� WKDW� GRHV� QRW� PHHW� WKH� GHILQLWLRQ� RI�
�UHVWULFWHG��RU��QHW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV���

�
�
�
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�
�U�� 8V��RI�(V�LPD��V�

�
7KH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW���LWK�*$$3�UHTXLUHV�PDQDJHPHQW�WR�PDNH�
HVWLPDWHV� DQG� DVVXPSWLRQV� WKDW� DIIHFW� WKH� UHSRUWHG� DPRXQWV� RI� DVVHWV�� GHIHUUHG� RXWIOR�V� RI�
UHVRXUFHV�� OLDELOLWLHV�DQG�GHIHUUHG� LQIOR�V�RI� UHVRXUFHV�DQG�GLVFORVXUH�RI� FRQWLQJHQW� DVVHWV� DQG�
OLDELOLWLHV� DW� WKH� GDWH� RI� WKH� ILQDQFLDO� VWDWHPHQWV� DQG� WKH� UHSRUWHG� DPRXQWV� RI� UHYHQXHV� DQG�
H�SHQVHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG���$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV��
�

�V�� ��F����D�G�)���U���FFR���L����UR�R��F�P���V�
�
(IIHFWLYH� IRU� WKH� �HDU� HQGLQJ� -XQH� ���� ������ WKH� 'HSDUWPHQW� DGRSWHG� WKH� IROOR�LQJ� *$6%�
VWDWHPHQWV��

�
6WDWHPHQW�1R������)LG�FLDU���F�L�L�L�����KLFK�LV� LQWHQGHG�WR�LPSURYH�JXLGDQFH�UHJDUGLQJ� WKH�
LGHQWLILFDWLRQ�RI� ILGXFLDU��DFWLYLWLHV� IRU� DFFRXQWLQJ�DQG� ILQDQFLDO� UHSRUWLQJ�SXUSRVHV�DQG�KR��
WKRVH�DFWLYLWLHV�VKRXOG�EH�UHSRUWHG���,Q�DGGLWLRQ��WKLV�VWDWHPHQW�HVWDEOLVKHV�FULWHULD�IRU�LGHQWLI�LQJ�
ILGXFLDU��DFWLYLWLHV�RI�DOO�VWDWH�DQG�ORFDO�JRYHUQPHQWV���7KH�IRFXV�RI�WKH�FULWHULD�JHQHUDOO��LV�RQ�
���� �KHWKHU� D� JRYHUQPHQW� LV� FRQWUROOLQJ� WKH� DVVHWV� RI� WKH� ILGXFLDU�� DFWLYLW�� DQG� ���� WKH�
EHQHILFLDULHV��LWK��KRP�D�ILGXFLDU��UHODWLRQVKLS�H�LVWV���6HSDUDWH�FULWHULD�DUH�LQFOXGHG�WR�LGHQWLI��
ILGXFLDU�� FRPSRQHQW� XQLWV� DQG� SRVWHPSOR�PHQWV� EHQHILW� DUUDQJHPHQWV� WKDW� DUH� ILGXFLDU��
DFWLYLWLHV�� �7KH� UHTXLUHPHQWV�RI� WKLV�VWDWHPHQW� UHVXOWHG� LQ� WKH�UHVWDWHPHQW� RI� EHJLQQLQJ�QHW�
SRVLWLRQ�IRU�ILGXFLDU��IXQGV�DV�GLVFXVVHG�LQ�1RWH�����
�
6WDWHPHQW�1R������0DMRUL���(T�L���,���U�����������P��GP����RI���6��6�D��P�����1R�����D�G�
1R������LV�LQWHQGHG�WR�LPSURYH�WKH�FRQVLVWHQF��DQG�FRPSDUDELOLW��RI�UHSRUWLQJ�D�JRYHUQPHQW�V�
PDMRULW�� HTXLW�� LQWHUHVW� LQ� D� OHJDOO�� VHSDUDWH� RUJDQL�DWLRQ� DQG� WR� LPSURYH� WKH� UHOHYDQFH� RI�
ILQDQFLDO� VWDWHPHQW� LQIRUPDWLRQ� IRU� FHUWDLQ� FRPSRQHQW� XQLWV�� � 7KH� LPSOHPHQWDWLRQ� RI� WKLV�
VWDWHPHQW�KDG�QR�ILQDQFLDO�LPSDFW�RQ�WKH�'HSDUWPHQW�V�QHW�SRVLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV��
�
6WDWHPHQW�1R������5�SODF�P����RI�,���UED�N�2II�U�G�5D�����WKH�SULPDU��SURYLVLRQ�RI��KLFK�LV�
LQWHQGHG� WR� DGGUHVV� DFFRXQWLQJ� DQG� ILQDQFLDO� UHSRUWLQJ� LPSOLFDWLRQV� WKDW� UHVXOW� IURP� WKH�
UHSODFHPHQW� RI� DQ� LQWHUEDQN� RIIHUHG� UDWH� DV� DQ� DSSURSULDWH� EHQFKPDUN� LQWHUHVW� UDWH�� � 7KH�
LPSOHPHQWDWLRQ�RI�WKLV�VWDWHPHQW�KDG�QR�ILQDQFLDO�LPSDFW�RQ�WKH�'HSDUWPHQW�V�QHW�SRVLWLRQ�RU�
UHVXOWV�RI�RSHUDWLRQV���
�

(IIHFWLYH� IRU� WKH� �HDU� HQGLQJ� -XQH� ���� ������ WKH� 'HSDUWPHQW� �LOO� DGRSW� WKH� IROOR�LQJ� *$6%�
VWDWHPHQWV��

�
6WDWHPHQW�1R��������D������KLFK�LV�LQWHQGHG�WR�EHWWHU�PHHW�WKH�LQIRUPDWLRQ�QHHGV�RI�ILQDQFLDO�
VWDWHPHQW�XVHUV�E��LPSURYLQJ�DFFRXQWLQJ�DQG�ILQDQFLDO�UHSRUWLQJ�IRU�OHDVHV�E��JRYHUQPHQWV���
7KLV�VWDWHPHQW� LQFUHDVHV� WKH�XVHIXOQHVV�RI�JRYHUQPHQWV�� ILQDQFLDO�VWDWHPHQWV� E�� UHTXLULQJ�
UHFRJQLWLRQ�RI�FHUWDLQ�OHDVH�DVVHWV�DQG�OLDELOLWLHV�IRU�OHDVHV�WKDW�SUHYLRXVO���HUH�FODVVLILHG�DV�
RSHUDWLQJ�OHDVHV�DQG�UHFRJQL�HG�DV�LQIOR�V�RI�UHVRXUFHV�DQG�RU�RXWIOR�V�RI�UHVRXUFHV�EDVHG�
RQ�WKH�SD�PHQW�SURYLVLRQV�RI�WKH�FRQWUDFW��,W�HVWDEOLVKHV�D�VLQJOH�PRGHO�IRU�OHDVH�DFFRXQWLQJ�
EDVHG�RQ�WKH�IRXQGDWLRQDO�SULQFLSOH�WKDW�OHDVHV�DUH�ILQDQFLQJV�RI�WKH�ULJKW�WR�XVH�DQ�XQGHUO�LQJ�
DVVHW��
�
6WDWHPHQW�1R�������FFR���L��� IRU�,���U�����R��� ,�F�UU�G���IRU�� ����(�G�RI�D��R���U�F�LR��
3�ULRG���KLFK�LV�LQWHQGHG�WR�����HQKDQFH�WKH�UHOHYDQFH�DQG�FRPSDUDELOLW��RI�LQIRUPDWLRQ�DERXW�
FDSLWDO�DVVHWV�DQG�WKH�FRVW�RI�ERUUR�LQJ�IRU�D�UHSRUWLQJ�SHULRG�DQG�����WR�VLPSOLI��DFFRXQWLQJ�
IRU�LQWHUHVW�FRVW�LQFXUUHG�EHIRUH�WKH�HQG�RI�D�FRQVWUXFWLRQ�SHULRG��
�



�
6WDWH�RI�,OOLQRLV�

'HSDUWPHQW�RI���PDQ�6HUYLFHV�
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�

-�QH����������

�
�

���

7KH�SRUWLRQ�RI�6WDWHPHQW�1R������2P�LE����������KLFK�LV�LQWHQGHG�WR�HQKDQFH�FRPSDUDELOLW��
LQ�DFFRXQWLQJ�DQG�ILQDQFLDO�UHSRUWLQJ�DQG�WR�LPSURYH�WKH�FRQVLVWHQF��RI�DXWKRULWDWLYH�OLWHUDWXUH�
E��DGGUHVVLQJ�SUDFWLFH�LVVXHV�WKDW�KDYH�EHHQ�LGHQWLILHG�GXULQJ�LPSOHPHQWDWLRQ�DQG�DSSOLFDWLRQ�
RI�FHUWDLQ�*$6%�6WDWHPHQWV�UHODWHG�WR��D��LQWUD�HQWLW��WUDQVIHUV�RI�DVVHWV���E��UHSRUWLQJ�DVVHWV�
DFFXPXODWHG�IRU�GHILQHG�EHQHILW�SRVWHPSOR�PHQW�EHQHILWV�SURYLGHG�WKURXJK�SODQV�WKDW�DUH�QRW�
DGPLQLVWHUHG� WKURXJK� WUXVWV� WKDW� PHHW� VSHFLILHG� FULWHULD�� �F�� DSSOLFDELOLW�� RI� FHUWDLQ�
UHTXLUHPHQWV�RI�6WDWHPHQW�1R�����WR�SRVWHPSOR�PHQW�EHQHILW�DUUDQJHPHQWV���G��H�FHSWLRQ�WR�
DFTXLVLWLRQ�YDOXH�LQ�D�JRYHUQPHQW�DFTXLVLWLRQ�DQG��H��QRQUHFXUULQJ�IDLU�YDOXH�PHDVXUHPHQWV��
�
7KH�SRUWLRQ�RI�6WDWHPHQW�1R������5�SODF�P����RI�,���UED�N�2II�U�G�5D������KLFK�LV�LQWHQGHG�
WR� WKH� UHPRYH� WKH� /RQGRQ� ,QWHUEDQN�2IIHUHG�5DWH� �/,%25�� DV� DQ� DSSURSULDWH� EHQFKPDUN�
LQWHUHVW�UDWH��DQG�WKH�SURYLVLRQV�IRU�OHDVH�PRGLILFDWLRQV�UHVXOWLQJ�IURP�D�FKDQJH�LQ�WKH�LQGH��
UDWH�XVHG�IRU�YDULDEOH�SD�PHQWV��
�
7KH�SRUWLRQ�RI�6WDWHPHQW�������U�DL���RPSR�����8�L���UL��ULD��D�G��FFR���L���D�G�)L�D�FLDO�
5�SRU�L��� IRU� ,���U�DO� 5������� �RG�� 6�F�LR�� ���� ��I�UU�G� �RPS���D�LR�� 3OD��� �� ���
�P��GP����RI���6��6�D��P�����1R�����D�G�1R������D�G�D�6�S�U����LR��RI���6��6�D��P����
1R�������KLFK� LV� LQWHQGHG� WR�HQKDQFH� WKH� UHOHYDQFH��FRQVLVWHQF���DQG�FRPSDUDELOLW��RI� WKH�
DFFRXQWLQJ� DQG� ILQDQFLDO� UHSRUWLQJ� IRU� ,QWHUQDO� 5HYHQXH�&RGH� �,5&��6HFWLRQ� ���� GHIHUUHG�
FRPSHQVDWLRQ�SODQV� �6HFWLRQ�����SODQV�� WKDW�PHHW�WKH�GHILQLWLRQ�RI�D�SHQVLRQ�SODQ�DQG� IRU�
EHQHILWV�SURYLGHG�WKURXJK�WKRVH�SODQV��

�
(IIHFWLYH� IRU� WKH� �HDU� HQGLQJ� -XQH� ���� ������ WKH� 'HSDUWPHQW� �LOO� DGRSW� WKH� IROOR�LQJ� *$6%�
VWDWHPHQWV��

�
6WDWHPHQW�1R�������R�G�L����E��2EOL�D�LR�����KLFK�LV�LQWHQGHG�WR�SURYLGH�D�VLQJOH�PHWKRG�RI�
UHSRUWLQJ�FRQGXLW�GHEW�REOLJDWLRQV�E��LVVXHUV�DQG�HOLPLQDWH�GLYHUVLW��LQ�SUDFWLFH�DVVRFLDWHG��LWK�
���� FRPPLWPHQWV� H�WHQGHG� E�� LVVXHUV�� ���� DUUDQJHPHQWV� DVVRFLDWHG� �LWK� FRQGXLW� GHEW�
REOLJDWLRQV��DQG�����UHODWHG�QRWH�GLVFORVXUHV��
�
6WDWHPHQW� 1R�� ����3�EOLF�3UL�D��� D�G� 3�EOLF�3�EOLF� 3DU���U��LS�� D�G� ��DLODEO�� 3D�P����
�UUD���P�������KLFK�LV�LQWHQGHG�WR�LPSURYH�ILQDQFLDO�UHSRUWLQJ�E��DGGUHVVLQJ�LVVXHV�UHODWHG�
WR� SXEOLF�SULYDWH� DQG� SXEOLF�SXEOLF� SDUWQHUVKLSV� �333V��� � 7KLV� 6WDWHPHQW� DOVR� SURYLGHV�
JXLGDQFH�IRU�DFFRXQWLQJ�DQG�ILQDQFLDO�UHSRUWLQJ�IRU�DYDLODELOLW��SD�PHQW�DUUDQJHPHQWV��$3$V���
�
6WDWHPHQW� 1R�� ���� 6�E�FULS�LR���D��G� ,�IRUPD�LR�� 7�F��ROR��� �UUD���P������ �KLFK� LV�
LQWHQGHG�WR�SURYLGH�JXLGDQFH�RQ�WKH�DFFRXQWLQJ�DQG�ILQDQFLDO�UHSRUWLQJ�IRU�VXEVFULSWLRQ�EDVHG�
LQIRUPDWLRQ�WHFKQRORJ��DUUDQJHPHQWV��6%,7$V��IRU�JRYHUQPHQW�HQG�XVHUV��JRYHUQPHQWV���

�
7KH�'HSDUWPHQW�KDV�QRW��HW�GHWHUPLQHG�WKH�LPSDFW�RI�DGRSWLQJ�WKHVH�VWDWHPHQWV�RQ�LWV�ILQDQFLDO�
VWDWHPHQWV��KR�HYHU�� WKH�6WDWHPHQW�1R��������D����� LV�H�SHFWHG� WR�EH�PDWHULDO� WR� WKH� ILQDQFLDO�
VWDWHPHQWV��

�
127(�������'HSRVLWV�DQG�,QYHVWPHQWV�
�

�D�� ��SRVL�V�
�
7KH�6WDWH� 7UHDVXUHU� LV� WKH� FXVWRGLDQ� RI� WKH� 'HSDUWPHQW�V� GHSRVLWV� DQG� LQYHVWPHQWV� IRU� IXQGV�
PDLQWDLQHG�LQ�WKH�6WDWH�7UHDVXU����7KH�'HSDUWPHQW�PDQDJHV�GHSRVLWV�DQG�LQYHVWPHQWV�PDLQWDLQHG�
RXWVLGH�WKH�6WDWH�7UHDVXU���
�
'HSRVLWV�LQ�WKH�FXVWRG��RI�WKH�6WDWH�7UHDVXUHU�DUH�SRROHG�DQG�LQYHVWHG��LWK�RWKHU�6WDWH�IXQGV�LQ�
DFFRUGDQFH� �LWK� WKH� 'HSRVLW� RI� 6WDWH� 0RQH�V� $FW� RI� WKH� ,OOLQRLV� &RPSLOHG� 6WDWXWHV� ���� ,/&6�
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����������)XQGV�KHOG�E��WKH�6WDWH�7UHDVXUHU�KDYH�QRW�EHHQ�FDWHJRUL�HG�DV�WR�FUHGLW�ULVN�EHFDXVH�
WKH�'HSDUWPHQW�GRHV�QRW�R�Q�LQGLYLGXDO�VHFXULWLHV���'HWDLOV�RQ�WKH�QDWXUH�RI�WKHVH�GHSRVLWV�DQG�
LQYHVWPHQWV�DUH�DYDLODEOH��LWKLQ�WKH�6WDWH�RI�,OOLQRLV��$QQXDO�&RPSUHKHQVLYH�)LQDQFLDO�5HSRUW��
�
&XVWRGLDO�FUHGLW�ULVN�LV�WKH�ULVN�WKDW�LQ�WKH�HYHQW�RI�D�EDQN�IDLOXUH��WKH�'HSDUWPHQW�V�GHSRVLWV�PD��
QRW� EH� UHWXUQHG�� � 7KH� 'HSDUWPHQW� LV� UHTXLUHG� E�� WKH� 6WDWH� 2IILFHUV� DQG� (PSOR�HHV� 0RQH��
'LVSRVLWLRQ�$FW�����,/&6������F��WR�REWDLQ�D�ERQG��SOHGJHG�VHFXULWLHV��RU�RWKHU�HOLJLEOH�FROODWHUDO�
HTXDO�WR�RU�JUHDWHU�WKDQ�WKH�XQLQVXUHG�SRUWLRQ�RI�WKH�GHSRVLW���'HSRVLWV�IRU�ORFDOO��KHOG�IXQGV�KDG�D�
FDUU�LQJ�DPRXQW�RI� ��������PLOOLRQ� ��������PLOOLRQ�DQG��������PLOOLRQ�UHSRUWHG� LQ�JRYHUQPHQWDO�
DFWLYLWLHV�DQG�ILGXFLDU��IXQGV��UHVSHFWLYHO����
�
7KH�WRWDO�EDQN�EDODQFH��DV�QRW�H�SRVHG�WR�FXVWRGLDO�FUHGLW�ULVN��
�

�E�� ,���V�P���V��
�
7KH�'HSDUWPHQW�FDWHJRUL�HV�LWV�IDLU�YDOXH�PHDVXUHPHQWV��LWKLQ�WKH�IDLU�YDOXH�KLHUDUFK��HVWDEOLVKHG�
E��JHQHUDOO��DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��7KH�'HSDUWPHQW�KDV�WKH�IROOR�LQJ�UHFXUULQJ�IDLU�YDOXH�
PHDVXUHPHQWV� DV� RI� -XQH� ���� ������ �KLFK� DUH� KHOG� RXWVLGH� RI� WKH� 6WDWH� 7UHDVXU�� �DPRXQWV�
H�SUHVVHG�LQ�WKRXVDQGV���
�
,���V�P���V���DV�U�G�D��)DLU��DO���
�

� )DLU�9DOXH�0HDVXUHPHQWV�8VLQJ�
� � 4�RWHG�3ULFHV�LQ�

$FWLYH�0DUNHWV�IRU�
,GHQWLFDO�$VVHWV�

6LJQLILFDQW�
2W�HU�

2EVHUYDEOH�
,QS�WV�

6LJQLILFDQW�
8QREVHUYDEOH�

,QS�WV�

� �������� �/HYHO���� �/HYHO���� �/HYHO����

�R��U�P���DO��F�L�L�L��� �
��8�6��7UHDVXU��1RWHV� ���������� ������������������������������������������������������������������������������������
��8�6��$JHQF��2EOLJDWLRQV� ����������� �������������������� ����������������� �����������������
7RWDO�*RYHUQPHQWDO��
$FWLYLWLHV������

�
����������

�
�������������������

�
����������������

��
���������������

�
7KH� 'HSDUWPHQW� DOVR� KDV� ������� PLOOLRQ� LQYHVWHG� �LWK� 7KH� ,OOLQRLV� )XQGV� �������� PLOOLRQ� LQ�
*RYHUQPHQWDO�$FWLYLWLHV�DQG��������PLOOLRQ�LQ�)LGXFLDU��)XQGV���7KH�,OOLQRLV�)XQGV�LV�DQ�LQYHVWPHQW�
SRRO�PDQDJHG�E��WKH�6WDWH�RI�,OOLQRLV��2IILFH�RI�WKH�7UHDVXUHU���KLFK�DOOR�V�JRYHUQPHQWV��LWKLQ�WKH�
6WDWH�WR�SRRO�WKHLU�IXQGV�IRU�LQYHVWPHQW�SXUSRVHV���7KH�,OOLQRLV�)XQGV�LV�D�*$6%�1R�����TXDOLILHG�
H�WHUQDO� LQYHVWPHQW� SRRO� WKDW� PHDVXUHV� IRU� ILQDQFLDO� UHSRUWLQJ� SXUSRVHV� DOO� LWV� LQYHVWPHQWV� DW�
DPRUWL�HG�FRVW��7KH�IDLU�YDOXH�RI�WKH�SRRO�SRVLWLRQ�LV�WKH�VDPH�DV�WKH�YDOXH�RI�SRRO�VKDUHV���7KHUH�
DUH�QR�OLPLWDWLRQV�RU�UHVWULFWLRQV�RQ��LWKGUD�DOV�IURP�WKH�SRRO��

�
7KH�'HSDUWPHQW�LV�DXWKRUL�HG�E��,OOLQRLV�6WDWH�6WDWXWH�WR�LQYHVW�LQ�WKH�IROOR�LQJ����

�
��� 2EOLJDWLRQV�RI�WKH�8�6��7UHDVXU���LWV�DJHQFLHV��DQG�LQVWUXPHQWDOLWLHV�
��� 6DYLQJV�DFFRXQWV��FHUWLILFDWHV�RI�GHSRVLW��RU�WLPH�GHSRVLWV�WKDW�DUH�GLUHFW�REOLJDWLRQV�RI�DQ��

EDQN�WKDW�LV�LQVXUHG�E��WKH�)HGHUDO�'HSRVLW�,QVXUDQFH�&RUSRUDWLRQ�
��� &RPPHUFLDO�SDSHU�QRWHG��LWKLQ�WKH�WKUHH�KLJKHVW�FODVVLILFDWLRQV�E��DW� OHDVW�W�R�VWDQGDUG�

UDWLQJ�VHUYLFHV�
��� 2EOLJDWLRQV�RI�VWDWHV�DQG�WKHLU�SROLWLFDO�VXEGLYLVLRQV�
��� 6KDUHV�RU�RWKHU�VHFXULWLHV�LVVXHG�E��VDYLQJV�DQG�ORDQ�DVVRFLDWLRQV�WKDW�DUH�LQVXUHG�E��WKH�

)HGHUDO�6DYLQJV�DQG�/RDQ�,QVXUDQFH�&RUSRUDWLRQ�
��� ,QVXUHG�DFFRXQWV�RI�D�FUHGLW�XQLRQ��KRVH�SULQFLSDO�RIILFH�LV�ORFDWHG�LQ�WKH�6WDWH�RI�,OOLQRLV�
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��� ,OOLQRLV�)XQGV�0RQH��0DUNHW�)XQG�
��� 0RQH��PDUNHW�PXWXDO�IXQGV��KHUH�WKH�SRUWIROLR�LV�OLPLWHG�WR�8�6��JRYHUQPHQW�VHFXULWLHV�
��� 5HSXUFKDVH�DJUHHPHQWV��KHUH�WKH�'HSDUWPHQW�RU� LWV�DXWKRUL�HG�WKLUG�SDUW��DJHQW�WDNHV�

SRVVHVVLRQ�RI�WKH�VHFXULWLHV�
�
,���U�V���D����LVN���7KH�'HSDUWPHQW�V�LQYHVWPHQW�SROLF��GRHV�QRW�OLPLW�LQYHVWPHQW�PDWXULWLHV�DV�
D�PHDQV�RI�PDQDJLQJ�LWV�H�SRVXUH�WR�IDLU�YDOXH�ORVVHV�DULVLQJ�IURP�LQFUHDVLQJ�LQWHUHVW�UDWHV��7KH�
'HSDUWPHQW�V� LQYHVWPHQWV� LQ� 8�6�� $JHQF�� VHFXULWLHV� KDYH� PDWXULWLHV� RI� OHVV� WKDQ� RQH� �HDU�
�����������
�
�U�GL���LVN���7KH�'HSDUWPHQW�V�LQYHVWPHQW�SROLF��GRHV�QRW�DGGUHVV�FUHGLW�ULVN���7KH�8�6��$JHQF��
2EOLJDWLRQV��HUH�UDWHG�$DD�E��0RRG��V�,QYHVWRUV�6HUYLFHV�RU�$$��E��6WDQGDUG���3RRU�V�UDWLQJV���
7KH�,OOLQRLV�)XQGV��DV�UDWHG�$$$P�E��6WDQGDUG���3RRU�V���
�
��FR�FLOLD�LR���R���D��P����RI������RVL�LR��D�G���D��P����RI�)LG�FLDU�������RVL�LR��

�
7KH�DPRXQWV�UHSRUWHG�DV�LQYHVWPHQWV�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ�DQG�WKH�VWDWHPHQW�RI�ILGXFLDU��
QHW� SRVLWLRQ� FRQWDLQ� FHUWDLQ� ORQJ�WHUP� GHSRVLWV� WR� UHIOHFW� WKHLU� ODFN� RI� OLTXLGLW��� � $� UHFRQFLOLDWLRQ�
�DPRXQWV�H�SUHVVHG�LQ�WKRXVDQGV��IROOR�V��
�

&DV����&DV�

(T�LYDOHQWV�

�R��U�P���DO��F�L�L�L�V 'HSRVLWV ,QYHVWPHQWV

�$PRXQWV�SHU�QRWHV����D��DQG����E� ��������������������� �������������������

����'HSRVLWV�KHOG�IRU�LQYHVWPHQW�SXUSRVHV ������������������������ ���������������������

����&DVK�HTXLYDOHQWV ���������������������� ���������������������

����3HWW��FDVK ������������������������ ������������������������

$PR�QWV�SHU�6WDWHPHQW�RI�1HW�3RVLWLRQ ��������������������� ��������������������

)LG�FLDU��)��GV

�$PRXQWV�SHU�QRWHV����D��DQG����E� ��������������������� �������������������

����'HSRVLWV�KHOG�IRU�LQYHVWPHQW�SXUSRVHV ������������������������ ���������������������

����&DVK�HTXLYDOHQWV ���������������������� ���������������������

����3HWW��FDVK ������������������������ ������������������������

$PR�QWV�SHU�6WDWHPHQW�RI�)LG�FLDU��1HW�3RVLWLRQ ��������������������� ��������������������
�

�
� �
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127(�������2W�HU�5HFHLYDEOHV�
�

5HFLSLHQW� VHUYLFHV�DQG� RWKHU� UHFHLYDEOHV�� QHW�DW�-XQH� ��������� �DPRXQWV� H�SUHVVHG� LQ� WKRXVDQGV��
FRQVLVWHG�RI�WKH�IROOR�LQJ��
�

5HYHQ�H�6R�UFH *HQHUDO�)�QG 1RQPDMRU�)�QGV

)LQHV ������������������������ ���������������������������

5HEDWHV ������������������������� ��������������������������

5HFLSLHQW�VHUYLFHV�DQG�UHFRYHULHV ��������������������� ������������������������

3XEOLF�DVVLVWDQFH�UHFRYHULHV ��������������������� ���������������������������

,QWHUHVW�DQG�RWKHU�,QFRPH ����������������������� ����������������������������

7RWDO�RWKHU�UHFHLYDEOHV �������������������� ������������������������

$OOR�DQFH�IRU�XQFROOHFWLEOH�DPRXQWV ��������������������� �������������������������

��2W�HU�UHFHLYDEOHV��QHW �������������������� �����������������������

*RYHUQPHQWDO�)�QGV

�
�
127(�������6HF�ULWLHV�/HQGLQJ�7UDQVDFWLRQV�

�

7KH� 6WDWH� 7UHDVXUHU� OHQGV� VHFXULWLHV� WR� EURNHU�GHDOHUV� DQG� RWKHU� HQWLWLHV� IRU� FROODWHUDO� WKDW� �LOO� EH�
UHWXUQHG�IRU�WKH�VDPH�VHFXULWLHV�LQ�WKH�IXWXUH���7KH�6WDWH�7UHDVXUHU�KDV��WKURXJK�D�6HFXULWLHV�/HQGLQJ�
$JUHHPHQW��DXWKRUL�HG�'HXWVFKH�%DQN�$*�WR�OHQG�WKH�6WDWH�7UHDVXUHU�V�VHFXULWLHV�WR�EURNHU�GHDOHUV�
DQG�EDQNV�SXUVXDQW�WR�D�IRUP�RI�ORDQ�DJUHHPHQW��

'XULQJ�ILVFDO��HDU�������'HXWVFKH�%DQN�$*�OHQW�8�6��$JHQF��VHFXULWLHV�DQG�8�6��7UHDVXU��VHFXULWLHV�
DQG�UHFHLYHG�DV�FROODWHUDO�8�6��GROODU�GHQRPLQDWHG�FDVK��%RUUR�HUV��HUH�UHTXLUHG�WR�GHOLYHU�FROODWHUDO�
IRU�HDFK�ORDQ�HTXDO�WR�DW� OHDVW������RI�WKH�DJJUHJDWH�IDLU�YDOXH�RI�WKH�ORDQHG�VHFXULWLHV���/RDQV�DUH�
PDUNHG� WR�PDUNHW�GDLO��� � ,I� WKH� IDLU� YDOXH� RI� FROODWHUDO� IDOOV� EHOR�� ������ WKH� ERUUR�HU�PXVW� SURYLGH�
DGGLWLRQDO�FROODWHUDO�WR�UDLVH�WKH�IDLU�YDOXH�WR���������

7KH�6WDWH�7UHDVXUHU�GLG�QRW�LPSRVH�DQ��UHVWULFWLRQV�GXULQJ�ILVFDO��HDU������RQ�WKH�DPRXQW�RI�WKH�ORDQV�
RI�DYDLODEOH��HOLJLEOH�VHFXULWLHV���,Q�WKH�HYHQW�RI�ERUUR�HU�GHIDXOW��'HXWVFKH�%DQN�$*�SURYLGHV�WKH�6WDWH�
7UHDVXUHU��LWK�FRXQWHUSDUW��GHIDXOW� LQGHPQLILFDWLRQ�� � ,Q�DGGLWLRQ��'HXWVFKH�%DQN�$*� LV� REOLJDWHG� WR�
LQGHPQLI��WKH�6WDWH�7UHDVXUHU� LI�'HXWVFKH�%DQN�$*�ORVHV�DQ��VHFXULWLHV��FROODWHUDO�RU�LQYHVWPHQWV�RI�
WKH�6WDWH�7UHDVXUHU�LQ�'HXWVFKH�%DQN�$*�V�FXVWRG����7KHUH��HUH�QR�ORVVHV�GXULQJ�ILVFDO��HDU������
UHVXOWLQJ�IURP�D�GHIDXOW�RI�WKH�ERUUR�HUV�RU�'HXWVFKH�%DQN�$*��

'XULQJ�ILVFDO��HDU������� WKH�6WDWH�7UHDVXUHU�DQG� WKH�ERUUR�HUV�PDLQWDLQHG� WKH�ULJKW� WR�WHUPLQDWH�DOO�
VHFXULWLHV�OHQGLQJ�WUDQVDFWLRQV�RQ�GHPDQG���7KH�FDVK�FROODWHUDO�UHFHLYHG�RQ�HDFK�ORDQ��DV�LQYHVWHG�LQ�
UHSXUFKDVH� DJUHHPHQWV� �LWK� DSSURYHG� FRXQWHUSDUWLHV� FROODWHUDOL�HG� �LWK� VHFXULWLHV� DSSURYHG� E��
'HXWVFKH�%DQN�$*�DQG�PDUNHG�WR�PDUNHW�GDLO��DW�QR�OHVV�WKDQ��������%HFDXVH�WKH�ORDQV�DUH�WHUPLQDEOH�
DW��LOO��WKHLU�GXUDWLRQ�GLG�QRW�JHQHUDOO��PDWFK�WKH�GXUDWLRQ�RI�WKH�LQYHVWPHQWV�PDGH��LWK�FDVK�FROODWHUDO���
7KH�6WDWH�7UHDVXUHU�KDG�QR�FUHGLW�ULVN�DV�D�UHVXOW�RI�LWV�VHFXULWLHV�OHQGLQJ�SURJUDP�DV�WKH�FROODWHUDO�KHOG�
H�FHHGHG�WKH�IDLU�YDOXH�RI�WKH�VHFXULWLHV�OHQW����

,Q�DFFRUGDQFH��LWK�*$6%�6WDWHPHQW�1R�������FFR���L���D�G�)L�D�FLDO�5�SRU�L���IRU�6�F�UL�L������GL���
7UD��DF�LR����SDUDJUDSK����WKH�2IILFH�RI�WKH�6WDWH�7UHDVXUHU�KDV�DOORFDWHG�WKH�DVVHWV�DQG�REOLJDWLRQV�
DW�-XQH����������DULVLQJ�IURP�VHFXULWLHV�OHQGLQJ�DJUHHPHQWV�WR�WKH�YDULRXV�IXQGV�RI�WKH�6WDWH���7KH�WRWDO�
DOORFDWHG�WR�WKH�'HSDUWPHQW�DV�RI�-XQH�����������DV�������PLOOLRQ��

�
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127(�������,QWHUI�QG�%DODQFHV�DQG�$FWLYLW��
�

�D�� �DOD�F�V�����IURP��R�����U�)��GV�
�
7KH�IROOR�LQJ�EDODQFHV��DPRXQWV�H�SUHVVHG�LQ�WKRXVDQGV��DW�-XQH����������UHSUHVHQW�DPRXQWV�
GXH�IURP�RWKHU�'HSDUWPHQW�DQG�6WDWH�RI�,OOLQRLV�IXQGV��

�

'HSDUWPHQW 6WDWH

)�QG�7�SH )�QGV )�QGV 'HVFULSWLRQ�3�USRVH

*HQHUDO ��������������� ������������ 6HH�FRPPHQW�WKDW�IROOR�V

1RQPDMRU

JRYHUQPHQWDO ��������������� ������������ 6HH�FRPPHQW�WKDW�IROOR�V

��������������� �����������

'�H�IURP�2W�HU

�
�
����UDO���'XH�IURP�RWKHU�'HSDUWPHQW�IXQGV�IRU�UHTXLUHG�WUDQVIHUV�DQG�H�SHQGLWXUH�UHLPEXUVHPHQWV�
DQG�RWKHU�6WDWH�IXQGV�IRU�H�SHQGLWXUH�UHLPEXUVHPHQWV���
�
�R��PDMRU��R��U�P���DO���'XH�IURP�RWKHU�'HSDUWPHQW�IXQGV�IRU�UHTXLUHG�WUDQVIHUV�DQG�
H�SHQGLWXUH�UHLPEXUVHPHQWV�DQG�RWKHU�6WDWH�IXQGV�IRU�H�SHQGLWXUH�UHLPEXUVHPHQWV��
�
7KH�IROOR�LQJ�EDODQFHV��DPRXQWV�H�SUHVVHG�LQ�WKRXVDQGV��DW�-XQH����������UHSUHVHQW�DPRXQWV�
GXH�WR�RWKHU�'HSDUWPHQW�DQG�6WDWH�RI�,OOLQRLV�IXQGV���
�

'HSDUWPHQW 'HSDUWPHQW 6WDWH 6WDWH
)�QG�7�SH )�QGV )LG�FLDU� )�QGV )LG�FLDU� 'HVFULSWLRQ�3�USRVH

*HQHUDO ���������������� ����������������� ������������ ������������� 6HH�FRPPHQW�WKDW�IROOR�V

1RQPDMRU
JRYHUQPHQWDO ������������������ �������������������� ������������� ������������ 6HH�FRPPHQW�WKDW�IROOR�V

���������������� ����������������� ����������� �����������

'�H�WR�2W�HU

�

*HQHUDO���'XH�WR�RWKHU�'HSDUWPHQW�IXQGV�DQG�RWKHU�'HSDUWPHQW�ILGXFLDU��IXQGV�IRU�H�SHQGLWXUH�
UHLPEXUVHPHQWV�� RWKHU� 6WDWH� IXQGV� IRU� H�SHQGLWXUH� UHLPEXUVHPHQWV� DQG� H�FHVV� IHGHUDO� JUDQW�
GHSRVLWV��DQG�RWKHU�6WDWH�ILGXFLDU��IXQGV�IRU�SRVW�HPSOR�PHQW�EHQHILWV��
�
1RQ�PDMRU�JRYHUQPHQWDO���'XH�WR�RWKHU�'HSDUWPHQW�IXQGV�IRU�UHTXLUHG�WUDQVIHUV�DQG�H�SHQGLWXUH�
UHLPEXUVHPHQWV��RWKHU�6WDWH�IXQGV�IRU�H�SHQGLWXUH�UHLPEXUVHPHQWV�DQG�RWKHU�6WDWH�ILGXFLDU��IXQGV�
IRU�SRVW�HPSOR�PHQW�EHQHILWV��
�

�E�� �UD�VI�UV�IURP��R�����U�)��GV�
�

,QWHUIXQG�WUDQVIHUV�LQ��DPRXQWV�H�SUHVVHG�LQ�WKRXVDQGV��IRU�WKH��HDU�HQGHG�-XQH�����
������HUH�DV�IROOR�V��
�
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'HSDUWPHQW 6WDWH
)�QG�7�SH )�QGV )�QGV 7RWDO 'HVFULSWLRQ�3�USRVH

*HQHUDO ������������������� ���������� ������������

7UDQVIHUV�IURP�RWKHU�'HSDUWPHQW�IXQGV�
DQG�RWKHU�6WDWH�IXQGV�SXUVXDQW�WR�VWDWXWH�
DQG�DQQXDO�DSSURSULDWLRQV�

1RQPDMRU�
JRYHUQPHQWDO �������������� ����������� ������������

7UDQVIHUV�IURP�RWKHU�'HSDUWPHQW�IXQGV�
DQG�RWKHU�6WDWH�IXQGV�SXUVXDQW�WR�
VWDWXWH��DQQXDO�DSSURSULDWLRQV�DQG�GXH�WR�
IRUJLYHQHVV�RI�LQWHUIXQG�GHEW�

�
7RWDOV ������������� ���������� �����������

7UDQVIHUV�LQ�IURP�2W�HU

�
�
,QWHUIXQG�WUDQVIHUV�RXW��DPRXQWV�H�SUHVVHG�LQ�WKRXVDQGV��IRU�WKH��HDU�HQGHG�-XQH�����������HUH�
DV�IROOR�V��

�

'HSDUWPHQW 6WDWH
)�QG�7�SH )�QGV )�QGV 7RWDO 'HVFULSWLRQ�3�USRVH
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7RWDOV �������������� ��������������� �����������

7UDQVIHUV�R�W�WR�2W�HU

�
�

�F�� �DOD�F�V�G����R���D���RI�,OOL�RLV��RPSR�����8�L�V��
�
7KH�IROOR�LQJ�EDODQFHV��DPRXQWV�H�SUHVVHG�LQ�WKRXVDQGV��DW�-XQH����������UHSUHVHQW�DPRXQWV�
GXH�WR�6WDWH�RI�,OOLQRLV�FRPSRQHQW�XQLWV�IRU�UHLPEXUVHPHQW�IRU�H�SHQVHV�LQFXUUHG��

�

1RQPDMRU
*HQHUDO *RYHUQPHQWDO

&RPSRQHQW�8QLW )�QG )�QGV
7ROO�+LJK�D��$XWKRULW� ������������������ ������������������������

&KLFDJR�6WDWH�8QLYHUVLW� �������������������� ������������������������
(DVWHUQ�,OOLQRLV�8QLYHUVLW� ����������������� ����������������������
*RYHUQRUV�6WDWH�8QLYHUVLW� ������������������ �����������������������
1RUWKHDVWHUQ�,OOLQRLV�8QLYHUVLW� �������������������� �����������������������
:HVWHUQ�,OOLQRLV�8QLYHUVLW� �������������������� ����������������������
,OOLQRLV�6WDWH�8QLYHUVLW� �������������������� �����������������������

1RUWKHUQ�,OOLQRLV�8QLYHUVLW� �������������������� ������������������������
6RXWKHUQ�,OOLQRLV�8QLYHUVLW� ����������������� ���������������������
8QLYHUVLW��RI�,OOLQRLV ���������������� ���������������������

7RWDOV ��������������� ��������������������

'�H�WR�$PR�QWV

� �
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127(�������&DSLWDO�$VVHWV�
�
&DSLWDO�DVVHW�DFWLYLW���DPRXQWV�H�SUHVVHG�LQ�WKRXVDQGV��IRU�WKH��HDU�HQGHG�-XQH�����������DV�DV�IROOR�V��
�

%DODQFH %DODQFH

-�O���� 1HW -�QH����

���� $GGLWLRQV 'HOHWLRQV 7UDQVIHUV ����

&DSLWDO�DVVHWV�QRW�EHLQJ

GHSUHFLDWHG�DPRUWL�HG�

����/DQG�DQG�ODQG�LPSURYHPHQWV �������������� ���������������� ���������������� ���������������� �������������

����&RQVWUXFWLRQ�LQ�SURJUHVV �������������� ����������������� ��������������� �������������� �������������

����,QWHUQDOO��JHQHUDWHG�LQWDQJLEOH�

������DVVHWV�LQ�GHYHORSPHQW ������������������� ������������� ����������������� ������������� �����������������

7RWDO�FDSLWDO�DVVHWV�QRW�

EHLQJ�GHSUHFLDWHG�DPRUWL�HG �������������� ������������� ��������������� ������������� �������������

&DSLWDO�DVVHWV�EHLQJ�

GHSUHFLDWHG�DPRUWL�HG�

����6LWH�LPSURYHPHQWV �������������� ����������������� ����������������� ��������������� �������������

����%XLOGLQJV�DQG�EXLOGLQJ

������LPSURYHPHQWV ������������� ����������������� ���������������� ������������� ������������

����(TXLSPHQW �������������� �������������� �������������� ���������������� �������������

����&DSLWDO�OHDVHV���HTXLSPHQW ��������������� �������������� ��������������� ����������������� ��������������

����1RQ�LQWHUQDOO��JHQHUDWHG�VRIW�DUH ���������������� ����������������� ����������������� ����������������� ���������������

����,QWHUQDOO��JHQHUDWHG�VRIW�DUH ������������� ������������� ����������������� ����������������� ������������

7RWDO�FDSLWDO�DVVHWV

EHLQJ�GHSUHFLDWHG�DPRUWL�HG ������������� ������������� �������������� ������������� ������������

/HVV�DFF�P�ODWHG

GHSUHFLDWLRQ�DPRUWL�DWLRQ�

����6LWH�LPSURYHPHQWV �������������� ��������������� ����������������� ����������������� �������������

����%XLOGLQJV�DQG�EXLOGLQJ

������LPSURYHPHQWV ������������� �������������� ���������������� ����������������� ������������

����(TXLSPHQW �������������� �������������� �������������� ���������������� �������������

����&DSLWDO�OHDVHV���HTXLSPHQW ���������������� �������������� ��������������� ����������������� ��������������

����1RQ�LQWHUQDOO��JHQHUDWHG�VRIW�DUH ���������������� ����������������� ����������������� ����������������� ���������������

����,QWHUQDOO��JHQHUDWHG�VRIW�DUH �������������� ������������� ����������������� ����������������� ������������

7RWDO�DFF�P�ODWHG�

GHSUHFLDWLRQ�DPRUWL�DWLRQ ������������� ������������� �������������� ���������������� ������������

7RWDO�FDSLWDO�DVVHWV�EHLQJ

GHSUHFLDWHG�DPRUWL�HG��QHW ������������� ������������� ��������������� ������������� ������������

7RWDO�FDSLWDO�DVVHWV��QHW ������������ �������������� �������������� ������������� �����������

�
'HSUHFLDWLRQ�DPRUWL�DWLRQ�H�SHQVH�IRU�JRYHUQPHQWDO�DFWLYLWLHV��DPRXQWV�H�SUHVVHG�LQ�WKRXVDQGV��IRU�WKH�
�HDU�HQGHG�-XQH�����������DV�FKDUJHG�DV�IROOR�V��
�

+HDOWK�DQG�VRFLDO�VHUYLFHV� �� �������
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�
127(�������/RQJ�WHUP�2EOLJDWLRQV�
�

�D�� ��D���V�L��/R�����UP��EOL�D�LR�V�
�

&KDQJHV�LQ�ORQJ�WHUP�REOLJDWLRQV��DPRXQWV�H�SUHVVHG�LQ�WKRXVDQGV��IRU�WKH��HDU�HQGHG�-XQH�����
������HUH�DV�IROOR�V��

�
-�O����

���� -�QH���� '�H�:LW�LQ

�DV�UHVWDWHG� $GGLWLRQV 'HOHWLRQV ���� 2QH��HDU

2WKHU�ORQJ�WHUP�REOLJDWLRQV�

&RPSHQVDWHG�DEVHQFHV ���������������� �������������� ��������������� ������������������� �����������������

&DSLWDO�OHDVH�REOLJDWLRQV ������������������� ����������������� ������������������ ��������������������� �������������������

23(%�OLDELOLW� ��������������� ��������������������� ��������������� ������������������ ����������������

1HW�SHQVLRQ�OLDELOLW����6(56 ��������������� ��������������� ��������������������� ������������������ ����������������������

1HW�SHQVLRQ�OLDELOLW����756 ������������������� ������������������� ��������������������� ���������������������� ����������������������

7RWDOV ������������� �������������� �������������� ���������������� ���������������
�

�
7KH�23(%�OLDELOLW��DV�RI�-XO�����������DV�UHVWDWHG��VHH�1RWH������&RPSHQVDWHG�DEVHQFHV��LOO�EH�
OLTXLGDWHG�E�� WKH�DSSOLFDEOH�JRYHUQPHQWDO� IXQGV� WKDW�DFFRXQW� IRU� WKH�VDODULHV�DQG��DJHV�RI� WKH�
UHODWHG�HPSOR�HHV��1HW�SHQVLRQ�OLDELOLWLHV�DQG�23(%�OLDELOLWLHV��LOO�EH�OLTXLGDWHG�WKRXJK�WKH�*HQHUDO�
5HYHQXH�)XQG��DQG�WKH�VSHFLDO�UHYHQXH�IXQGV�WKDW�UHSRUW��DJHV��7KH�FDSLWDO�OHDVH�REOLJDWLRQV��LOO�
EH�OLTXLGDWHG�SULPDULO��E��WKH�*HQHUDO�5HYHQXH�)XQG����
�

�E�� �DSL�DO�/�DV���EOL�D�LR�V�
�

7KH�'HSDUWPHQW� OHDVHV� RIILFH�DQG� FRPSXWHU� HTXLSPHQW��LWK�D� KLVWRULFDO� FRVW� DQG�DFFXPXODWHG�
GHSUHFLDWLRQ��DPRXQWV�H�SUHVVHG�LQ�WKRXVDQGV��RI��������DQG���������UHVSHFWLYHO���XQGHU�FDSLWDO�
OHDVH� DUUDQJHPHQWV�� � $OWKRXJK� OHDVH� WHUPV� YDU��� FHUWDLQ� OHDVHV� DUH� UHQH�DEOH� VXEMHFW� WR�
DSSURSULDWLRQ� E�� WKH� *HQHUDO� $VVHPEO��� � ,I� UHQH�DO� LV� UHDVRQDEO�� DVVXUHG�� OHDVHV� UHTXLULQJ�
DSSURSULDWLRQ� E�� WKH� *HQHUDO� $VVHPEO�� DUH� FRQVLGHUHG� QRQ�FDQFHODEOH� OHDVHV� IRU� ILQDQFLDO�
UHSRUWLQJ���)XWXUH�PLQLPXP�OHDVH�SD�PHQWV��DPRXQWV�H�SUHVVHG�LQ�WKRXVDQGV��DW�-XQH����������
DUH�DV�IROOR�V��

�
�HDU�(QGLQJ
-�QH���� 3ULQFLSDO ,QWHUHVW 7RWDO
���� �������������� �������������� �������������
���� ��������������� ��������������� ��������������
���� ��������������� ��������������� ���������������
���� ��������������� ��������������� ���������������
���� ���������������� ����������������� ����������������
7RWDOV ������������� ������������� �������������

�
�

�F�� �VV������LU�P�����EOL�D�LR�V�

�
7KH� 'HSDUWPHQW� RSHUDWHV� W�R� FRDO�ILUHG� SR�HU� SODQWV�� DQG� KDV� RQH� LGOH� SODQW� WKDW� SURGXFHV�
HOHFWULFLW��DQG�VWHDP�IRU�FHUWDLQ�IDFLOLWLHV���7KH�'HSDUWPHQW�DOVR�KDV�RQH�GHFRPPLVVLRQHG���UD��XQLW�
�KLFK�PD��FRQWDLQ�KD�DUGRXV�PDWHULDOV���:KHQ�WKHVH�SODQWV�DUH�XOWLPDWHO��UHWLUHG��WKH�JRYHUQPHQW�
�LOO�LQFXU�FRVWV�DVVRFLDWHG��LWK�OHJDOO��UHTXLUHG�GLVSRVDO�DQG�HQYLURQPHQWDO�UHPHGLDWLRQ�DFWLYLWLHV���
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$Q��KD�DUGRXV�PDWHULDOV�FRQWDLQHG�LQ�WKH���UD��XQLW��LOO�DOVR�UHTXLUH�VDIH�GLVSRVDO���$W�WKLV�WLPH��WKH�
JRYHUQPHQW� GRHV�QRW� KDYH� VXIILFLHQW� LQIRUPDWLRQ� DYDLODEOH� WR�SURYLGH� D� UHDVRQDEOH� HVWLPDWH�RI�
WKHVH�UHODWHG�DVVHW�UHWLUHPHQW�REOLJDWLRQV��

�
127(������'HILQHG�%HQHILW�3HQVLRQ�3ODQV�

�
�OD�� G�VFULS�LR�V�� � 6XEVWDQWLDOO�� DOO� RI� WKH� 'HSDUWPHQW�V� IXOO�WLPH� HPSOR�HHV� �KR� DUH� QRW� HOLJLEOH� IRU�
SDUWLFLSDWLRQ� LQ�DQRWKHU�VWDWH�VSRQVRUHG� UHWLUHPHQW�SODQ�SDUWLFLSDWH� LQ� WKH�6WDWH�(PSOR�HHV��5HWLUHPHQW�
6�VWHP��6(56��RU�WKH�7HDFKHUV��5HWLUHPHQW�6�VWHP��756����KLFK�DUH�SHQVLRQ�WUXVW�IXQGV�LQ�WKH�6WDWH�RI�
,OOLQRLV� UHSRUWLQJ� HQWLW��� � 6(56� LV� D� VLQJOH�HPSOR�HU� GHILQHG� EHQHILW� SHQVLRQ� WUXVW� IXQG� LQ� �KLFK� 6WDWH�
HPSOR�HHV�SDUWLFLSDWH�H�FHSW�WKRVH�FRYHUHG�E��WKH�6WDWH�8QLYHUVLWLHV��7HDFKHUV���*HQHUDO�$VVHPEO���DQG�
-XGJHV��5HWLUHPHQW�6�VWHPV���6(56�LV�JRYHUQHG�E��DUWLFOH����RI�WKH�,OOLQRLV�3HQVLRQ�&RGH�����,/&6������HW�
DO�����756�LV�WKH�DGPLQLVWUDWRU�RI�D�FRVW�VKDULQJ�PXOWLSOH�HPSOR�HU�SXEOLF�HPSOR�HH�GHILQHG�EHQHILW�SHQVLRQ�
SODQ��LWK�D��VSHFLDO�IXQGLQJ�VLWXDWLRQ��DV�GHVFULEHG�EHOR����756�SURYLGHV�FRYHUDJH�WR�SHUVRQQHO�LQ�SRVLWLRQV�
WKDW�UHTXLUH�D�FHUWLILFDWLRQ�XQGHU�WKH�WHDFKHU�FHUWLILFDWLRQ�OD��WKDW�DUH�HPSOR�HG�E��SXEOLF�VFKRRO�GLVWULFWV�LQ�
,OOLQRLV� �H�FOXGLQJ�&KLFDJR��� VSHFLDO� GLVWULFWV�� DQG� FHUWDLQ� 6WDWH� DJHQFLHV�� � 7KHUH� DUH� ���� ORFDO� VFKRRO�
GLVWULFWV�� ���� VSHFLDO� GLVWULFWV�� DQG� ��� RWKHU� 6WDWH� DJHQFLHV� WKDW� FRQWULEXWH� WR� WKH� 756� SODQ� DV� RI� WKH�
PHDVXUHPHQW�GDWH�-XQH�������������7KH�6WDWH�RI�,OOLQRLV��DV�D�QRQHPSOR�HU�FRQWULEXWLQJ�HQWLW���LV� OHJDOO��
PDQGDWHG�WR�PDNH�FRQWULEXWLRQV�WR�756��WKXV�FUHDWLQJ�D�VSHFLDO�IXQGLQJ�UHODWLRQVKLS��LWK�WKH�SODQ���756�LV�
JRYHUQHG�E��DUWLFOH����RI�WKH�,OOLQRLV�3HQVLRQ�&RGH����
�
%RWK�SODQV�FRQVLVW�RI�W�R�WLHUV�RI�FRQWULEXWLRQ�UHTXLUHPHQWV�DQG�EHQHILW�OHYHOV�EDVHG�RQ��KHQ�DQ�HPSOR�HH�
�DV�KLUHG���0HPEHUV��KR�ILUVW�EHFRPH�DQ�HPSOR�HH�DQG�SDUWLFLSDWH�XQGHU�DQ��RI�WKH�6WDWH�V�UHWLUHPHQW�
SODQV�RQ�RU�DIWHU�-DQXDU�����������DUH�PHPEHUV�RI�7LHU�����KLOH�7LHU���FRQVLVWV�RI�HPSOR�HHV�KLUHG�EHIRUH�
-DQXDU�����������RU�WKRVH��KR�KDYH�VHUYLFH�FUHGLW�SULRU�WR�-DQXDU������������7KH�SURYLVLRQV�EHOR��DSSO��WR�
ERWK�7LHU���DQG�7LHU���PHPEHUV��H�FHSW��KHUH�QRWHG����

%RWK�SODQV�DOVR�LVVXH�D�SXEOLFO��DYDLODEOH�ILQDQFLDO�UHSRUW�WKDW� LQFOXGHV�ILQDQFLDO�VWDWHPHQWV�DQG�UHTXLUHG�
VXSSOHPHQWDU��LQIRUPDWLRQ�IRU�WKDW�SODQ���7KRVH�UHSRUWV�DUH�DYDLODEOH�RQ�WKH�UHVSHFWLYH�SODQ��HEVLWHV�RU�
PD��EH�REWDLQHG�E���ULWLQJ�RU�FDOOLQJ�WKH�SODQ�DV�IROOR�V��
�

•� 6WDWH�(PSOR�HHV��5HWLUHPHQW�6�VWHP�������6RXWK�9HWHUDQV�3DUN�D���32�%R���������6SULQJILHOG��
,OOLQRLV�����������������������������RU�����VUV�LOOLQRLV�JRY��

•� 7HDFKHUV��5HWLUHPHQW�6�VWHP�������:HVW�:DVKLQJWRQ�6WUHHW��32�%R���������6SULQJILHOG��,OOLQRLV��
���������������������������RU�����WUVLO�RUJ��
�

����IL��SUR�LVLR�V�
�
6(56�SURYLGHV�UHWLUHPHQW�EHQHILWV�EDVHG�RQ�WKH�PHPEHU�V�ILQDO�DYHUDJH�FRPSHQVDWLRQ�DQG�WKH�QXPEHU�RI�
�HDUV�RI�VHUYLFH�FUHGLW� WKDW�KDYH�EHHQ�HVWDEOLVKHG�� � 7KH�UHWLUHPHQW�EHQHILW� IRUPXOD�DYDLODEOH� WR�JHQHUDO�
6WDWH�HPSOR�HHV�WKDW�DUH�FRYHUHG�XQGHU�WKH�)HGHUDO�6RFLDO�6HFXULW��$FW�LV�������IRU�HDFK��HDU�RI�VHUYLFH�
DQG�IRU�QRQFRYHUHG�HPSOR�HHV�LW�LV������IRU�HDFK��HDU�RI�VHUYLFH���7KH�PD�LPXP�UHWLUHPHQW�DQQXLW��SD�DEOH�
LV�����RI� ILQDO�DYHUDJH�FRPSHQVDWLRQ�DV�FDOFXODWHG� XQGHU� WKH� UHJXODU� IRUPXOD�� � 7KH�PLQLPXP�PRQWKO��
UHWLUHPHQW�DQQXLW��SD�DEOH�LV�����IRU�HDFK��HDU�RI�FRYHUHG�VHUYLFH�DQG�����IRU�HDFK��HDU�RI�QRQFRYHUHG�
VHUYLFH����
�
0HPEHUV�LQ�6(56�XQGHU�WKH�UHJXODU�IRUPXOD�7LHU���DQG�7LHU���UHFHLYH�WKH�IROOR�LQJ�OHYHOV�RI�EHQHILWV�
EDVHG�RQ�WKH�UHVSHFWLYH�DJH�DQG��HDUV�RI�VHUYLFH�FUHGLWV��
�
� �
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�
5HJ�ODU�)RUP�OD�7LHU��� 5HJ�ODU�)RUP�OD�7LHU���

$�PHPEHU�PXVW�KDYH�D�PLQLPXP�RI�HLJKW��HDUV�
RI�VHUYLFH�FUHGLW�DQG�PD��UHWLUH�DW��

•� $JH������LWK����HDUV�RI�VHUYLFH�FUHGLW��

•� $Q��DJH���KHQ�WKH�PHPEHU�V�DJH���HDUV���
�KROH�PRQWKV��SOXV��HDUV�RI�VHUYLFH�FUHGLW�
��HDUV� �� �KROH� PRQWKV�� HTXDO� ��� �HDUV�
�������PRQWKV���5XOH�RI������LWK����HDUV�RI�
FUHGLWHG�VHUYLFH��

•� %HW�HHQ� DJHV� �������LWK� ������ �HDUV� RI�
VHUYLFH�FUHGLW��UHGXFHG�����RI����IRU�HDFK�
PRQWK�XQGHU�DJH������

7KH� UHWLUHPHQW� EHQHILW� LV� EDVHG� RQ� ILQDO�
DYHUDJH� FRPSHQVDWLRQ� DQG� FUHGLWHG� VHUYLFH���
)LQDO�DYHUDJH�FRPSHQVDWLRQ�LV�WKH����KLJKHVW�
FRQVHFXWLYH�PRQWKV� RI� VHUYLFH��LWKLQ� WKH� ODVW�
����PRQWKV�RI�VHUYLFH��

8QGHU�WKH�5XOH�RI�����D�PHPEHU�LV�HOLJLEOH�IRU�
WKH�ILUVW����LQFUHDVH�RQ�-DQXDU����IROOR�LQJ�WKH�
ILUVW�IXOO��HDU�RI�UHWLUHPHQW��HYHQ�LI�WKH�PHPEHU�
LV�QRW�DJH�����,I�WKH�PHPEHU�UHWLUHV�DW�DJH����
RU� ROGHU�� KH�VKH� �LOO� UHFHLYH� D� ��� SHQVLRQ�
LQFUHDVH�HYHU���HDU�RQ�-DQXDU�����IROOR�LQJ�WKH�
ILUVW�IXOO��HDU�RI�UHWLUHPHQW��

,I� WKH� PHPEHU� UHWLUHV� EHIRUH� DJH� ��� �LWK� D�
UHGXFHG�UHWLUHPHQW�EHQHILW��KH�VKH��LOO�UHFHLYH�
D����SHQVLRQ� LQFUHDVH�HYHU�� -DQXDU���� DIWHU�
WKH�PHPEHU�WXUQV�DJH����DQG�KDV�EHHQ�UHWLUHG�
DW�OHDVW�RQH�IXOO��HDU��7KHVH�SHQVLRQ�LQFUHDVHV�
DUH�QRW�OLPLWHG�E��WKH�����PD�LPXP��

$�PHPEHU�PXVW�KDYH�D�PLQLPXP�RI�����HDUV�RI�
FUHGLWHG�VHUYLFH�DQG�PD��UHWLUH�DW��

•� $JH������LWK�����HDUV�RI�FUHGLWHG�VHUYLFH��

•� %HW�HHQ�DJHV��������LWK�����HDUV�RI�FUHGLWHG�
VHUYLFH� �UHGXFHG� ���� RI� ��� IRU�HDFK�PRQWK�
XQGHU�DJH������

7KH�UHWLUHPHQW�EHQHILW�LV�EDVHG�RQ�ILQDO�DYHUDJH�
FRPSHQVDWLRQ�DQG�FUHGLWHG� VHUYLFH��)RU� UHJXODU�
IRUPXOD�HPSOR�HHV��ILQDO�DYHUDJH�FRPSHQVDWLRQ�
LV� WKH� DYHUDJH� RI� WKH� ��� KLJKHVW� FRQVHFXWLYH�
PRQWKV�RI�VHUYLFH��LWKLQ�WKH� ODVW�����PRQWKV�RI�
VHUYLFH���7KH�UHWLUHPHQW�EHQHILW�LV�FDOFXODWHG�RQ�D�
PD�LPXP� VDODU�� RI� ���������� � 7KLV� DPRXQW�
LQFUHDVHV� DQQXDOO�� E�� ��� RU� RQH�KDOI� RI� WKH�
&RQVXPHU�3ULFH� ,QGH����KLFKHYHU� LV� OHVV�� �7KH�
FDOHQGDU��HDU������UDWH�LV�����������

,I� WKH�PHPEHU�UHWLUHV�DW�DJH����RU�ROGHU��KH�VKH�
�LOO�UHFHLYH�D�SHQVLRQ�LQFUHDVH�RI����RU�RQH�KDOI�
RI� WKH� &RQVXPHU�3ULFH� ,QGH�� IRU� WKH� SUHFHGLQJ�
FDOHQGDU��HDU���KLFKHYHU� LV� OHVV��HYHU���HDU�RQ�
-DQXDU�� ��� IROOR�LQJ� WKH� ILUVW� IXOO� �HDU� RI�
UHWLUHPHQW����

,I� WKH� PHPEHU� UHWLUHV� EHIRUH� DJH� ��� �LWK� D�
UHGXFHG�UHWLUHPHQW�EHQHILW��KH�VKH��LOO�UHFHLYH�D�
SHQVLRQ� LQFUHDVH� RI� ��� RU� RQH�KDOI� RI� WKH�
&RQVXPHU�3ULFH�,QGH��IRU�WKH�SUHFHGLQJ�FDOHQGDU�
�HDU���KLFKHYHU�LV�OHVV��HYHU��-DQXDU����DIWHU�WKH�
PHPEHU� WXUQV� DJH� ��� DQG� KDV� EHHQ� UHWLUHG� DW�
OHDVW�RQH�IXOO��HDU���7KHVH�SHQVLRQ�LQFUHDVHV�DUH�
QRW�OLPLWHG�E��WKH�����PD�LPXP�

�
$GGLWLRQDOO���WKH�3ODQ�SURYLGHV�DQ�DOWHUQDWLYH�UHWLUHPHQW�IRUPXOD�IRU�6WDWH�HPSOR�HHV�LQ�KLJK�ULVN�MREV��VXFK�
DV�6WDWH� SROLFHPHQ�� ILUH� ILJKWHUV�� DQG�VHFXULW�� HPSOR�HHV�� �(PSOR�HHV�TXDOLI�LQJ� IRU�EHQHILWV�XQGHU� WKH�
DOWHUQDWLYH�IRUPXOD�PD��UHWLUH�DW�DQ�HDUOLHU�DJH�GHSHQGLQJ�RQ�PHPEHUVKLS�LQ�7LHU���RU�7LHU�����7KH�UHWLUHPHQW�
IRUPXOD� LV������ IRU�HDFK��HDU�RI�FRYHUHG�VHUYLFH�DQG������IRU�HDFK��HDU�RI�QRQFRYHUHG�VHUYLFH�� � 7KH�
PD�LPXP� UHWLUHPHQW� DQQXLW�� SD�DEOH� LV� ���� RI� ILQDO� DYHUDJH� FRPSHQVDWLRQ� DV� FDOFXODWHG� XQGHU� WKH�
DOWHUQDWLYH�IRUPXOD��
�
6(56�DOVR�SURYLGHV� RFFXSDWLRQDO�DQG� QRQRFFXSDWLRQDO� �LQFOXGLQJ� WHPSRUDU��� GLVDELOLW��EHQHILWV�� � 7R�EH�
HOLJLEOH� IRU�QRQRFFXSDWLRQDO��LQFOXGLQJ� WHPSRUDU���GLVDELOLW��EHQHILWV��DQ�HPSOR�HH�PXVW�KDYH�DW� OHDVW����
PRQWKV�RI�FUHGLWHG�VHUYLFH��LWK�WKH�6�VWHP���7KH�QRQRFFXSDWLRQDO��LQFOXGLQJ�WHPSRUDU���GLVDELOLW��EHQHILW�
LV�HTXDO� WR�����RI� WKH�PRQWKO�� UDWH� RI�FRPSHQVDWLRQ�RI� WKH�HPSOR�HH�RQ� WKH�GDWH�RI� UHPRYDO� IURP� WKH�
SD�UROO���2FFXSDWLRQDO�GLVDELOLW��EHQHILWV�DUH�SURYLGHG��KHQ�WKH�PHPEHU�EHFRPHV�GLVDEOHG�DV�D�GLUHFW�UHVXOW�
RI�LQMXULHV�RU�GLVHDVHV�DULVLQJ�RXW�RI�DQG�LQ�WKH�FRXUVH�RI�6WDWH�HPSOR�PHQW���7KH�PRQWKO��EHQHILW�LV�HTXDO�
WR�����RI�WKH�PRQWKO��UDWH�RI�FRPSHQVDWLRQ�RQ�WKH�GDWH�RI�UHPRYDO�IURP�WKH�SD�UROO���7KLV�EHQHILW�DPRXQW�
LV�UHGXFHG�E��:RUNHUV��&RPSHQVDWLRQ�RU�SD�PHQWV�XQGHU�WKH�2FFXSDWLRQDO�'LVHDVHV�$FW����
�
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2FFXSDWLRQDO� DQG� QRQRFFXSDWLRQDO� GHDWK� EHQHILWV� DUH� DOVR� DYDLODEOH� WKURXJK� 6(56�� � &HUWDLQ�
QRQRFFXSDWLRQDO�GHDWK�EHQHILWV�YHVW�DIWHU����PRQWKV�RI�FUHGLWHG�VHUYLFH���2FFXSDWLRQDO�GHDWK�EHQHILWV�DUH�
SURYLGHG�IURP�WKH�GDWH�RI�HPSOR�PHQW���
�
7HDF�HUV��5HWLUHPHQW�6�VWHP�
756�SURYLGHV�UHWLUHPHQW�EHQHILWV���KHUHE��PRVW�PHPEHUV�UHWLUH�XQGHU�D�IRUPXOD�WKDW�SURYLGHV������RI�ILQDO�
DYHUDJH�VDODU��XS�WR�D�PD�LPXP�RI������LWK�����HDUV�RI�VHUYLFH���8QGHU�7LHU����D�PHPEHU�TXDOLILHV�IRU�DQ�
DJH� UHWLUHPHQW�DQQXLW��DIWHU� UHDFKLQJ�DJH�����LWK��� �HDUV�RI�FUHGLWHG�VHUYLFH�� DJH�����LWK� ����HDUV�RI�
FUHGLWHG�VHUYLFH��RU�DJH�����LWK�����HDUV�RI�FUHGLWHG�VHUYLFH���,I�D�PHPEHU�UHWLUHV�EHW�HHQ�WKH�DJHV�RI����
DQG�����LWK�IH�HU�WKDQ�����HDUV�RI�VHUYLFH�WKH�DQQXLW���LOO�EH�UHGXFHG�RQH�KDOI�SHUFHQW�IRU�HDFK�PRQWK�WKH�
PHPEHU�LV�XQGHU�DJH������7KH�UHWLUHPHQW�EHQHILW�LV�EDVHG�RQ�WKH�ILQDO�DYHUDJH�VDODU����KLFK�LV�WKH�DYHUDJH�
VDODU��IRU�WKH�KLJKHVW���FRQVHFXWLYH��HDUV��LWKLQ�WKH�ODVW�����HDUV�RI�FUHGLEOH�VHUYLFH���$QQXDO�DXWRPDWLF�
LQFUHDVHV�HTXDO�WR����DUH�SURYLGHG�WR�HVVHQWLDOO��DOO�UHWLUHHV���8QGHU�7LHU����D�PHPEHU�TXDOLILHV�IRU�DQ�DJH�
UHWLUHPHQW�DQQXLW��DIWHU�UHDFKLQJ�DJH�����LWK�����HDUV�RI�FUHGLWHG�VHUYLFH��DW�D�GLVFRXQWHG�UDWH��RU�DJH����
�LWK�����HDUV�RI�FUHGLWHG�VHUYLFH���7KH�UHWLUHPHQW�EHQHILW�LV�EDVHG�RQ�WKH�ILQDO�DYHUDJH�VDODU����KLFK�IRU�7LHU�
�� LV� WKH�DYHUDJH�VDODU��IRU� WKH�KLJKHVW���FRQVHFXWLYH��HDUV��LWKLQ� WKH� ODVW� ����HDUV�RI�FUHGLEOH�VHUYLFH����
$QQXDO�DXWRPDWLF�LQFUHDVHV�HTXDO�WR� WKH�OHVVHU�RI����RU�RQH�KDOI�RI�WKH�&RQVXPHU�3ULFH� ,QGH���LWK�WKH�
DGMXVWPHQW�DSSOLHG�WR�WKH�RULJLQDO�EHQHILW�DUH�SURYLGHG�WR�7LHU���UHWLUHHV����'LVDELOLW��DQG�GHDWK�EHQHILWV�DUH�
DOVR�SURYLGHG�E��756��
�
�R��ULE��LR�V�
�
6WDWH�(PSOR�HHV��5HWLUHPHQW�6�VWHP�
&RQWULEXWLRQ�UHTXLUHPHQWV�RI�DFWLYH�HPSOR�HHV�DQG�WKH�6WDWH�DUH�HVWDEOLVKHG�LQ�DFFRUGDQFH��LWK�&KDSWHU�
����VHFWLRQ����������RI�WKH�,OOLQRLV�&RPSLOHG�6WDWXWHV��,/&6��� �0HPEHU�FRQWULEXWLRQV�DUH�EDVHG�RQ� IL�HG�
SHUFHQWDJHV�RI� FRYHUHG� SD�UROO� UDQJLQJ�EHW�HHQ� ������DQG��������� �(PSOR�HH�FRQWULEXWLRQV� DUH� IXOO��
UHIXQGDEOH���LWKRXW� LQWHUHVW��XSRQ��LWKGUD�DO�IURP�6WDWH�HPSOR�PHQW���7LHU���PHPEHUV�FRQWULEXWH�EDVHG�
RQ�WRWDO�DQQXDO�FRPSHQVDWLRQ���7LHU���PHPEHUV�FRQWULEXWH�EDVHG�RQ�DQ�DQQXDO�FRPSHQVDWLRQ�UDWH�QRW�WR�
H�FHHG�����������LWK�OLPLWDWLRQV�IRU�IXWXUH��HDUV�LQFUHDVHG�E��WKH�OHVVHU�RI����RU�RQH�KDOI�RI�WKH�DQQXDO�
SHUFHQWDJH�LQFUHDVH�LQ�WKH�&RQVXPHU�3ULFH�,QGH����)RU�������WKLV�DPRXQW��DV�����������
�
7KH� 6WDWH� LV� UHTXLUHG� WR� PDNH� SD�PHQW� IRU� WKH� UHTXLUHG� GHSDUWPHQWDO� HPSOR�HU� FRQWULEXWLRQV�� DOO�
DOOR�DQFHV��DQQXLWLHV��DQ��EHQHILWV�JUDQWHG�XQGHU�&KDSWHU�����$UWLFOH������RI�WKH�,/&6�DQG�DOO�DGPLQLVWUDWLYH�
H�SHQVHV�RI�6(56�WR�WKH�H�WHQW�VSHFLILHG�LQ�WKH�,/&6���6WDWH�OD��SURYLGHV�WKDW�WKH�HPSOR�HU�FRQWULEXWLRQ�
UDWH�EH�GHWHUPLQHG�EDVHG�XSRQ�WKH�UHVXOWV�RI�HDFK�DQQXDO�DFWXDULDO�YDOXDWLRQ��
�
)RU�ILVFDO��HDU�������WKH�UHTXLUHG�HPSOR�HU�FRQWULEXWLRQV��HUH�FRPSXWHG�LQ�DFFRUGDQFH��LWK�WKH�6WDWH�V�
IXQGLQJ�SODQ���7KLV�IXQGLQJ�OHJLVODWLRQ�SURYLGHV�IRU�D�V�VWHPDWLF�����HDU�IXQGLQJ�SODQ��LWK�DQ�XOWLPDWH�JRDO�
WR�DFKLHYH�����IXQGLQJ�RI�WKH�SODQ�V�OLDELOLWLHV���,Q�DGGLWLRQ��WKH�IXQGLQJ�SODQ�SURYLGHG�IRU�D�����HDU�SKDVH�
LQ�SHULRG�WR�DOOR��WKH�6WDWH�WR�DGDSW�WR�WKH�LQFUHDVHG�ILQDQFLDO�FRPPLWPHQW���6LQFH�WKH�����HDU�SKDVH�LQ�
SHULRG�HQGHG�-XQH�����������WKH�6WDWH�V�FRQWULEXWLRQ��LOO�UHPDLQ�DW�D�OHYHO�SHUFHQWDJH�RI�SD�UROO�IRU�WKH�QH�W�
����HDUV�XQWLO�WKH�����IXQGHG�OHYHO� LV�DFKLHYHG��)RU�ILVFDO��HDU�������WKH�HPSOR�HU�FRQWULEXWLRQ�UDWH��DV�
����������7KH�'HSDUWPHQW�V�FRQWULEXWLRQ�DPRXQW�IRU�ILVFDO��HDU�������DV���������PLOOLRQ���,Q�DGGLWLRQ��WKH�
'HSDUWPHQW�UHFRUGHG����������PLOOLRQ�RI�UHYHQXH�DQG�H�SHQGLWXUHV�LQ�WKH�*HQHUDO�5HYHQXH�DFFRXQW�RI�WKH�
*HQHUDO�)XQG�WR�DFFRXQW�IRU�SD�PHQWV�WR�6(56�IRU�'HSDUWPHQW�HPSOR�HHV�WKDW��HUH�SDLG�IURP�VWDWH�LGH�
*HQHUDO�5HYHQXH�)XQG�DSSURSULDWLRQV��
�
� �
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7HDF�HUV��5HWLUHPHQW�6�VWHP�
7KH�6WDWH�PDLQWDLQV�WKH�SULPDU��UHVSRQVLELOLW��IRU�IXQGLQJ�756���7KH�,OOLQRLV�3HQVLRQ�&RGH��DV�DSSHQGHG�
E��3XEOLF� $FW���������DQG�VXEVHTXHQW� DFWV�� SURYLGHV� WKDW� IRU� �HDUV������ WKURXJK� ������ WKH�PLQLPXP�
FRQWULEXWLRQ�WR�756�IRU�HDFK�ILVFDO��HDU�EH�DQ�DPRXQW�GHWHUPLQHG�WR�EH�VXIILFLHQW�WR�EULQJ�WKH�WRWDO�DVVHWV�
RI�756�XS�WR�����IXQGLQJ���&RQWULEXWLRQV�IURP�DFWLYH�PHPEHUV�DQG�756�FRQWULEXWLQJ�HPSOR�HUV�DUH�DOVR�
UHTXLUHG�E��WKH�,OOLQRLV�3HQVLRQ�&RGH���7KH�DFWLYH�PHPEHU�FRQWULEXWLRQ�UDWH�IRU�WKH��HDU�HQGHG�-XQH�����
������DV������RI�VDODU��� �(PSOR�HU�FRQWULEXWLRQV�DUH�PDGH�E��RU�RQ�EHKDOI�RI�HPSOR�HUV�IURP�VHYHUDO�
VRXUFHV�� �7KH�6WDWH�RI� ,OOLQRLV�SURYLGHV� WKH� ODUJHVW�VRXUFH�RI�FRQWULEXWLRQV� WKURXJK�6WDWH�DSSURSULDWLRQV���
(PSOR�HUV�DOVR�PDNH�FRQWULEXWLRQV�RI�������RI�WRWDO�FUHGLEOH�HDUQLQJV�IRU�WKH�����EHQHILW�IRUPXOD�FKDQJH�
DQG�IRU�WHDFKHUV��KR�DUH�SDLG�IURP�IHGHUDO�IXQGV���$GGLWLRQDOO���HPSOR�HUV�FRQWULEXWH�WKHLU�SRUWLRQ�RI�DQ��
H�FHVV�VDODU��LQFUHDVH�RU�VLFN�OHDYH�FRVWV�GXH�DV�GHILQHG��LWKLQ�&KDSWHU�����VHFWLRQ������RI�WKH�,OOLQRLV�
&RPSLOHG�6WDWXWHV����
�
)RU�756��HPSOR�HH�FRQWULEXWLRQV�DUH� IXOO�� UHIXQGDEOH���LWKRXW� LQWHUHVW��XSRQ��LWKGUD�DO� IURP�DSSOLFDEOH�
HPSOR�PHQW�� �)RU�7LHU���PHPEHUV�� WKHUH� LV�QR�DQQXDO� FRPSHQVDWLRQ� OLPLW� RQ� FRQWULEXWLRQV�� �)RU�7LHU���
PHPEHUV��DQQXDO�FRPSHQVDWLRQ�RQ��KLFK�FRQWULEXWLRQV�DUH�WDNHQ�FDQQRW�H�FHHG������������7KLV�DPRXQW�
LQFUHDVHV�DQQXDOO��E�� WKH� OHVVHU�RI����RU�RQH�KDOI�RI� WKH�DQQXDO�SHUFHQWDJH� LQFUHDVH�LQ� WKH�&RQVXPHU�
3ULFH�,QGH����)RU�������WKLV�DPRXQW��DV������������7KH�'HSDUWPHQW�V�FRQWULEXWLRQ�DPRXQW�IRU�ILVFDO��HDU�
������DV�����WKRXVDQG���,Q�DGGLWLRQ��WKH�'HSDUWPHQW�UHFRUGHG��������PLOOLRQ�RI�UHYHQXH�DQG�H�SHQGLWXUHV�
LQ� WKH�*HQHUDO�5HYHQXH�DFFRXQW�RI� WKH�*HQHUDO� )XQG� WR�DFFRXQW� IRU�SD�PHQWV� WR�756�IRU�'HSDUWPHQW�
HPSOR�HHV�WKDW��HUH�SDLG�IURP�VWDWH�LGH�*HQHUDO�5HYHQXH�)XQG�DSSURSULDWLRQV��
�
���VLR��OLDELOL����G�I�UU�G�R��IOR�V�RI�U�VR�UF�V��G�I�UU�G�L�IOR�V�RI�U�VR�UF�V��D�G���S��V��U�OD��G�
�R�S��VLR�V�����

6WDWH�(PSOR�HHV��5HWLUHPHQW�6�VWHP�
$W�-XQH�����������WKH�'HSDUWPHQW�UHSRUWHG�D�OLDELOLW��RI������ELOOLRQ�IRU�LWV�SURSRUWLRQDWH�VKDUH�RI�WKH�6WDWH�V�
QHW�SHQVLRQ�OLDELOLW��IRU�6(56�RQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ���7KH�QHW�SHQVLRQ�OLDELOLW���DV�PHDVXUHG�DV�
RI�-XQH�����������FXUUHQW��HDU�PHDVXUHPHQW�GDWH���DQG�WKH�WRWDO�SHQVLRQ�OLDELOLW��XVHG�WR�FDOFXODWH�WKH�QHW�
SHQVLRQ�OLDELOLW���DV�GHWHUPLQHG�E��DQ�DFWXDULDO�YDOXDWLRQ�DV�RI�WKDW�GDWH���7KH�'HSDUWPHQW�V�SRUWLRQ�RI�WKH�
QHW� SHQVLRQ� OLDELOLW���DV�EDVHG� RQ� WKH�'HSDUWPHQW�V� SURSRUWLRQ�RI� HPSOR�HU� FRQWULEXWLRQV� UHODWLYH� WR� DOO�
HPSOR�HU�FRQWULEXWLRQV�PDGH� WR�WKH�SODQ�GXULQJ�WKH��HDU�HQGHG�-XQH����������� �$V�RI� WKH�FXUUHQW��HDU�
PHDVXUHPHQW�GDWH�RI�-XQH�����������WKH�'HSDUWPHQW�V�SURSRUWLRQ��DV�����������KLFK��DV�D�GHFUHDVH�RI�
������IURP�LWV�SURSRUWLRQ�PHDVXUHG�DV�RI�WKH�SULRU��HDU�PHDVXUHPHQW�GDWH�RI�-XQH�����������
�
)RU�WKH��HDU�HQGHG�-XQH�����������WKH�'HSDUWPHQW�UHFRJQL�HG�SHQVLRQ�H�SHQVH�RI����������PLOOLRQ���$W�
-XQH�����������WKH�'HSDUWPHQW�UHSRUWHG�GHIHUUHG�RXWIOR�V�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIOR�V�RI�UHVRXUFHV�
UHODWHG�WR�WKH�SHQVLRQ�OLDELOLW���DV�RI�WKH�PHDVXUHPHQW�GDWH�RI�-XQH����������IURP�WKH�IROOR�LQJ�VRXUFHV�
�DPRXQWV�H�SUHVVHG�LQ�WKRXVDQGV���
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'HIHUUHG�

2�WIOR�V�RI�

5HVR�UFHV

'HIHUUHG�

,QIOR�V�RI�

5HVR�UFHV

'LIIHUHQFHV�EHW�HHQ�H�SHFWHG�DQG�DFWXDO�H�SHULHQFH ����������������� ����������������
&KDQJHV�RI�DVVXPSWLRQV ����������������� �����������������
1HW�GLIIHUHQFH�EHW�HHQ�SURMHFWHG�DQG�DFWXDO�LQYHVWPHQW�
�����HDUQLQJV�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV ������������������ ����������������������
&KDQJHV�LQ�SURSRUWLRQ ����������������� ����������������
'HSDUWPHQW�FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH�
�����PHDVXUHPHQW�GDWH ����������������� ����������������������
7RWDO ���������������� ���������������

�

��������� PLOOLRQ� UHSRUWHG� DV� GHIHUUHG� RXWIOR�V� RI� UHVRXUFHV� UHODWHG� WR� SHQVLRQV� UHVXOWLQJ� IURP�
'HSDUWPHQW�FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH�PHDVXUHPHQW�GDWH��LOO�EH�UHFRJQL�HG�DV�D�UHGXFWLRQ�WR�WKH�
QHW�SHQVLRQ�OLDELOLW��LQ�WKH��HDU�HQGHG�-XQH�������������
�
2WKHU�DPRXQWV�UHSRUWHG�DV�GHIHUUHG�RXWIOR�V�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIOR�V�RI�UHVRXUFHV�UHODWHG�WR�
SHQVLRQV��LOO�EH�UHFRJQL�HG�LQ�SHQVLRQ�H�SHQVH�DV�IROOR�V��DPRXQWV�H�SUHVVHG�LQ�WKRXVDQGV���

�
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7RWDO �������������������
�

�
7HDF�HUV��5HWLUHPHQW�6�VWHP�
�
$W�-XQH�����������WKH�'HSDUWPHQW�UHSRUWHG�D�OLDELOLW��RI������WKRXVDQG�IRU�LWV�SURSRUWLRQDWH�VKDUH�RI�
WKH�756�QHW�SHQVLRQ�OLDELOLW��RQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ��7KH�6WDWH�V�SURSRUWLRQDWH�VKDUH�RI�WKH�
QHW� SHQVLRQ� OLDELOLW�� �DV� D� QRQHPSOR�HU� FRQWULEXWLQJ� HQWLW�� LQ� D� VSHFLDO� IXQGLQJ� VLWXDWLRQ�� IRU� WKH�
'HSDUWPHQW� �DV� �������� PLOOLRQ�� � 7KH� WRWDO� QHW� SHQVLRQ� OLDELOLW�� IRU� WKH� 'HSDUWPHQW�V� HPSOR�HHV�
SDUWLFLSDWLQJ� LQ�756��DV���������PLOOLRQ�DV�RI� WKH�PHDVXUHPHQW�GDWH��7KH�QHW�SHQVLRQ� OLDELOLW���DV�
PHDVXUHG�DV�RI�-XQH�����������FXUUHQW��HDU�PHDVXUHPHQW�GDWH���DQG�WKH�WRWDO�SHQVLRQ�OLDELOLW��XVHG�WR�
FDOFXODWH�WKH�QHW�SHQVLRQ�OLDELOLW���DV�GHWHUPLQHG�E��DQ�DFWXDULDO�YDOXDWLRQ�DV�RI�-XQH�����������DQG�
UROOHG�IRU�DUG�WR�-XQH������������7KH�'HSDUWPHQW�V�SRUWLRQ�RI�WKH�QHW�SHQVLRQ�OLDELOLW���DV�EDVHG�RQ�WKH�
'HSDUWPHQW��FRQWULEXWLRQV�UHODWLYH�WR�WKH�FRQWULEXWLRQV�RI�DOO�SDUWLFLSDWLQJ�756�HPSOR�HUV�DQG�WKH�6WDWH�
GXULQJ�WKH��HDU�HQGHG�-XQH����������� �$W�-XQH�����������WKH�PHDVXUHPHQW�GDWH�� WKH�'HSDUWPHQW�V�
SURSRUWLRQDWH� VKDUH� �DV� ������������ IRU� WKH� 756� SODQ�� �KLFK� �DV� D� �������� LQFUHDVH� IURP� LWV�
SURSRUWLRQ�PHDVXUHG�DW�WKH�SULRU��HDU�PHDVXUHPHQW�GDWH�RI�-XQH�����������
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-�QH����������

�
�

���

)RU�WKH��HDU�HQGHG�-XQH�����������WKH�'HSDUWPHQW�UHFRJQL�HG�SHQVLRQ�H�SHQVH�RI��������PLOOLRQ���$W�
-XQH�����������WKH�'HSDUWPHQW�UHSRUWHG�GHIHUUHG�RXWIOR�V�DQG�GHIHUUHG�LQIOR�V�RI�UHVRXUFHV�UHODWHG�
WR�WKH�SHQVLRQ�OLDELOLW���DV�RI�WKH�PHDVXUHPHQW�GDWH�RI�-XQH�����������IURP�WKH�IROOR�LQJ�VRXUFHV�
�DPRXQWV�H�SUHVVHG�LQ�WKRXVDQGV��

'HIHUUHG�

2�WIOR�V�RI�

5HVR�UFHV

'HIHUUHG�

,QIOR�V�RI�

5HVR�UFHV

'LIIHUHQFHV�EHW�HHQ�H�SHFWHG�DQG�DFWXDO�H�SHULHQFH ��������������������� �����������������
&KDQJHV�RI�DVVXPSWLRQV ���������������������� ���������������������
1HW�GLIIHUHQFH�EHW�HHQ�SURMHFWHG�DQG�DFWXDO�LQYHVWPHQW�
�����HDUQLQJV�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV ��������������������� ����������������������
&KDQJHV�LQ�SURSRUWLRQ �������������������� �������������������
'HSDUWPHQW�FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH�
�����PHDVXUHPHQW�GDWH ��������������������� ����������������������

7RWDO ������������������� ������������������

��

����WKRXVDQG�UHSRUWHG�DV�GHIHUUHG�RXWIOR�V�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�UHVXOWLQJ�IURP�'HSDUWPHQW�
FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH�PHDVXUHPHQW�GDWH��LOO�EH�UHFRJQL�HG�DV�D�UHGXFWLRQ�RI�WKH�QHW�SHQVLRQ�
OLDELOLW��LQ�WKH��HDU�HQGHG�-XQH�������������
�
7KH�UHPDLQLQJ�DPRXQWV�UHSRUWHG�DV�GHIHUUHG�RXWIOR�V�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIOR�V�RI�UHVRXUFHV�
UHODWHG� WR� SHQVLRQV� �LOO� EH� UHFRJQL�HG� LQ� SHQVLRQ� H�SHQVH� DV� IROOR�V� �DPRXQWV� H�SUHVVHG� LQ�
WKRXVDQGV���
�

�HDU�HQGHG�-�QH���� 756

���� ����������������
���� �����������������
���� �����������������
���� ������������������
���� ������������������
7RWDO ����������������

�
� �
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-�QH����������

�
�

���

�F��DULDO�����RGV�D�G��VV�PS�LR�V���7KH�WRWDO�SHQVLRQ�OLDELOLW���DV�GHWHUPLQHG�E��DQ�DFWXDULDO�
YDOXDWLRQ�XVLQJ�WKH�IROOR�LQJ�DFWXDULDO�DVVXPSWLRQV��DSSOLHG�WR�DOO�SHULRGV�LQFOXGHG�LQ�WKH�PHDVXUHPHQW��
�

�

���� ���

9DO�D�LR��GD�H ��������� ����������

0HDV�UHPH���GD�H ��������� ���������

�F��DULDO�FRV��PH��RG ���U���JH ���U���JH

�F��DULDO�DVV�PS�LR�V�

��,�YHV�PH���UD�H�RI�UH��U� ����� �����

��3URMHF�HG�VDODU��L�FUHDVHV�� ������������� �������������

��,�IOD�LR��UD�H ����� �����

��3RV�UH�LUHPH���EH�HIL��L�FUHDVHV

����7LHU�� ����FRPSR��GHG ����FRPSR��GHG

����7LHU�� /HVVHU�RI����RU �����

����RI��3,A� �R��FRPSR��GHG

R��RULJL�DO�EH�HIL�

��5H�LUHPH���DJH�H�SHULH�FH

�����V��G��AA -�O���������-��H����� -�O���������-��H�����

��0RU�DOL��AAA

6�56

756

1R�H����H�DERYH�DF��DULDO�DVV�PS�LR�V��HUH��VHG��R�FDOF�OD�H���H��R�DO�SH�VLR�

OLDELOL���DV�RI���H�F�UUH����HDU�PHDV�UHPH���GD�H�D�G�DUH�FR�VLV�H����L�����H�

DF��DULDO�DVV�PS�LR�V��VHG��R�FDOF�OD�H���H��R�DO�SH�VLR��OLDELOL���DV�RI���H�SULRU��HDU�

PHDV�UHPH���GD�H�

������7�H��R�DO�SH�VLR��OLDELOL���LV�EDVHG�R��D��DF��DULDO�YDO�D�LR��GD�H�RI�

-��H�����������UROOHG�IRU�DUG��R���H�PHDV�UHPH���GD�H��VL�J�JH�HUDOO��

DFFHS�HG�DF��DULDO�SURFHG�UHV�

�����,�FO�GHV�L�IOD�LR��UD�H�OLV�HG�

A������R�V�PHU�3ULFH�,�GH�

AA����7�H�DF��DULDO�DVV�PS�LR�V��VHG�L����H�UHVSHF�LYH�DF��DULDO�YDO�D�LR�V�DUH�EDVHG�

AAA��0RU�DOL���UD�HV�DUH�EDVHG�R��PRU�DOL����DEOHV�S�EOLV�HG�E����H�6RFLH���RI�

�F��DULHV��5H�LUHPH���3OD�V���SHULH�FH��RPPL��HH���

3�E������*H�HUDO�D�G�3�EOLF�6DIH����HDO����

5H�LUHH�PRU�DOL����DEOHV��VH��GLV�L�F����L���UD�HV�

SURMHF�HG��R������JH�HUD�LR�DO�PRU�DOL���

LPSURYHPH���IDF�RUV��HUH��SGD�HG��R�SURMHF�LR��

VFDOH�03�����

53�������L���I���UH�PRU�DOL���LPSURYHPH��V�R��D�

I�OO��JH�HUD�LR�DO�EDVLV��VL�J�SURMHF�LR���DEOH�03�

����

R����H�UHV�O�V�RI�DF��DULDO�H�SHULH�FH�V��GLHV�IRU���H�SHULRGV�GHIL�HG���

�
�
�
�
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-�QH����������

�
�

���

�
6WDWH�(PSOR�HHV��5HWLUHPHQW�6�VWHP�
7KH�ORQJ�WHUP�H�SHFWHG�UHDO�UDWH�RI�UHWXUQ�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV��DV�GHWHUPLQHG�XVLQJ�WKH�EHVW�
HVWLPDWHV�RI�JHRPHWULF�UHDO�UDWHV�RI�UHWXUQ�IRU�HDFK�PDMRU�DVVHW�FODVV���7KHVH�UHWXUQV�DUH�FRPELQHG�WR�
SURGXFH�WKH�ORQJ�WHUP�H�SHFWHG�UDWH�RI�UHWXUQ�E���HLJKWLQJ�WKH�H�SHFWHG�IXWXUH�UHDO�UDWHV�RI�UHWXUQ�E��
WKH�WDUJHW�DVVHW�DOORFDWLRQ�SHUFHQWDJH�DQG�E��DGGLQJ�H�SHFWHG�LQIODWLRQ���)RU�HDFK�PDMRU�DVVHW�FODVV�
WKDW�LV�LQFOXGHG�LQ�WKH�SHQVLRQ�SODQ�V�WDUJHW�DVVHW�DOORFDWLRQ��FDOFXODWHG�DV�RI�WKH�PHDVXUHPHQW�GDWH�RI�
-XQH�����������WKH�EHVW�HVWLPDWHV�RI�WKH�JHRPHWULF�UHDO�UDWHV�RI�UHWXUQ�DUH�VXPPDUL�HG�LQ�WKH�IROOR�LQJ�
WDEOH��

�
�

�

�R���������

������ ��S����������

����������� ���R���LR� �����R��������

8�6���T�L�� ����� �����

'HYHORSHG��RUHLJ���T�L�� ����� �����

�PHUJL�J�0DUNH���T�L�� ���� �����

3ULYD�H��T�L�� ���� �����

,��HUPHGLD�H�,�YHV�PH���*UDGH�%R�GV ����� �����

/R�J��HUP�*RYHU�PH���%R�GV ���� �����

7,36 ���� �����

�LJ���LHOG�D�G�%D�N�/RD�V ���� �����

2SSRU���LV�LF�'HE� ���� �����

�PHUJL�J�0DUNH��'HE� ���� �����

5HDO��V�D�H ����� �����

,�IUDV�U�F��UH ���� �����

�R��� ����

�
�

7HDF�HUV��5HWLUHPHQW�6�VWHP�
7KH�ORQJ�WHUP�H�SHFWHG�UDWH�RI�UHWXUQ�DVVXPSWLRQ�RQ�SHQVLRQ�SODQ� LQYHVWPHQWV�XQGHU�WKH�756�SODQ�
�DV�GHWHUPLQHG�XVLQJ�D�EXLOGLQJ�EORFN�PHWKRG�LQ��KLFK�EHVW�HVWLPDWH�UDQJHV�RI�H�SHFWHG�IXWXUH�UHDO�
UDWHV�RI�UHWXUQ��H�SHFWHG�UHWXUQV��QHW�RI�SHQVLRQ�SODQ�LQYHVWPHQW�H�SHQVHV�DQG�LQIODWLRQ��DUH�GHYHORSHG�
IRU�HDFK�PDMRU�DVVHW�FODVV�� 7KHVH� UDQJHV�DUH�FRPELQHG� WR�SURGXFH� WKH� ORQJ�WHUP�H�SHFWHG� UDWH�RI�
UHWXUQ�E���HLJKWLQJ�WKH�H�SHFWHG�IXWXUH�UHDO�UDWHV�RI�UHWXUQ�E��WKH�WDUJHW�DVVHW�DOORFDWLRQ�SHUFHQWDJH�
DQG�E��DGGLQJ�H�SHFWHG�LQIODWLRQ����
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�
�

���

7KH�WDUJHW�DOORFDWLRQ�DQG�EHVW�HVWLPDWHV�RI�DULWKPHWLF�UHDO�UDWHV�RI�UHWXUQ�IRU�HDFK�PDMRU�DVVHW�FODVV�DV�
RI�-XQH�����������WKDW��HUH�XVHG�E��WKH�DFWXDU��DUH�VXPPDUL�HG�LQ�WKH�IROOR�LQJ�WDEOH��
�

�

�R���������

������ ��S����������

����������� ���R���LR� �����R��������

8�6���T�L�LHV�/DUJH��DS ����� �����

8�6���T�L�LHV�6PDOO�0LG��DS ���� �����

,��HU�D�LR�DO��T�L�LHV�'HYHORSHG ����� �����

�PHUJL�J�0DUNH���T�L�LHV ���� �����

8�6��%R�GV��RUH ���� �����

8��6��%R�GV��LJ���LHOG ���� �����

,��HU�D�LR�DO�'HE��'HYHORSHG ���� �����

�PHUJL�J�,��HU�D�LR�DO�'HE� ���� �����

5HDO��V�D�H ����� �����

3ULYD�H�'HE� ���� �����

�HGJH����GV ����� �����

3ULYD�H��T�L�� ����� ������

,�IUDV�U�F��UH ���� �����

�R��� ����
�

�
�LVFR����UD���
�
6WDWH�(PSOR�HHV��5HWLUHPHQW�6�VWHP�
$�GLVFRXQW�UDWH�RI��������DV�XVHG�WR�PHDVXUH�WKH�WRWDO�SHQVLRQ�OLDELOLW����7KLV�VLQJOH�EOHQGHG�GLVFRXQW�
UDWH��DV�EDVHG�RQ�WKH�H�SHFWHG�UDWH�RI�UHWXUQ�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV�RI�������DQG�D�PXQLFLSDO�
ERQG�UDWH�RI��������EDVHG�RQ�WKH�GDLO��UDWH�FORVHVW�WR�EXW�QRW�ODWHU�WKDQ�WKH�PHDVXUHPHQW�GDWH�RI�WKH�
)LGHOLW�������HDU�0XQLFLSDO�*2�$$�,QGH�����7KH�SURMHFWLRQ�RI�FDVK�IOR�V�XVHG�WR�GHWHUPLQH�WKLV�VLQJOH�
GLVFRXQW� UDWH�DVVXPHG� WKDW�FRQWULEXWLRQV��LOO�EH�PDGH�EDVHG�RQ� WKH�VWDWXWRULO�� UHTXLUHG�UDWHV�XQGHU�
,OOLQRLV�OD����%DVHG�RQ�WKHVH�DVVXPSWLRQV��LW�KDV�EHHQ�GHWHUPLQHG�WKDW�WKH�SHQVLRQ�SODQ�V�ILGXFLDU��QHW�
SRVLWLRQ�DQG�IXWXUH�FRQWULEXWLRQV��LOO�EH�VXIILFLHQW�WR�ILQDQFH�WKH�EHQHILW�SD�PHQWV�WKURXJK�WKH��HDU������
IRU�6(56���$V�D�UHVXOW��WKH�ORQJ�WHUP�H�SHFWHG�UDWH�RI�UHWXUQ�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV�KDV�EHHQ�
DSSOLHG�WR�SURMHFWHG�EHQHILW�SD�PHQWV�WKURXJK�WKH��HDU�������DW��KLFK�WLPH�WKH�PXQLFLSDO�ERQG�UDWH�KDV�
EHHQ�DSSOLHG�WR�DOO�UHPDLQLQJ�EHQHILW�SD�PHQWV����

�
7HDF�HUV��5HWLUHPHQW�6�VWHP�
$�GLVFRXQW�UDWH�RI��������DV�XVHG�WR�PHDVXUH�WKH�WRWDO�SHQVLRQ�OLDELOLW���DV�FRPSDUHG�WR�D�GLVFRXQW�
UDWH�RI�������XVHG�DW�WKH�SULRU�PHDVXUHPHQW�GDWH���7KLV�VLQJOH�GLVFRXQW�UDWH��DV�EDVHG�RQ�WKH�H�SHFWHG�
UDWH�RI�UHWXUQ�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV�RI���������7KH�SURMHFWLRQ�RI�FDVK�IOR�V�XVHG�WR�GHWHUPLQH�
WKH�GLVFRXQW�UDWH�DVVXPHG�WKDW�HPSOR�HH�FRQWULEXWLRQV��HPSOR�HU�FRQWULEXWLRQV��DQG�VWDWH�FRQWULEXWLRQV�
�LOO�EH�PDGH�DW�WKH�FXUUHQW�VWDWXWRULO��UHTXLUHG�UDWHV���)RU�WKLV�SXUSRVH��RQO��HPSOR�HU�FRQWULEXWLRQV�WKDW�
DUH�LQWHQGHG�WR�IXQG�EHQHILWV�RI�FXUUHQW�SODQ�PHPEHUV�DQG�WKHLU�EHQHILFLDULHV�DUH�LQFOXGHG��3URMHFWHG�
PHPEHU� DQG� HPSOR�HU� FRQWULEXWLRQV� IRU� IXWXUH� SODQ�PHPEHUV� DUH� LQFOXGHG�� WR� WKH� H�WHQW� WKDW� WKH��
H�FHHG� WKH�VHUYLFH�FRVWV�RI� IXWXUH�SODQ�PHPEHUV��%DVHG�RQ� WKRVH� DVVXPSWLRQV��WKH�SHQVLRQ�SODQ�V�
ILGXFLDU��QHW�SRVLWLRQ��DV�SURMHFWHG�WR�EH�DYDLODEOH�WR�PDNH�DOO�SURMHFWHG�IXWXUH�EHQHILW�SD�PHQWV�IRU�
FXUUHQW�SODQ�PHPEHUV�DV�RI�-XQH�����������7KHUHIRUH��WKH�ORQJ�WHUP�H�SHFWHG�UDWH�RI�UHWXUQ��DV�DSSOLHG�
WR�DOO�SHULRGV�RI�SURMHFWHG�EHQHILW�SD�PHQWV�WR�GHWHUPLQH�WKH�WRWDO�SHQVLRQ�OLDELOLW��DV�RI�-XQH�������������
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�
�

���

���VL�L�L���RI���������S��VLR��OLDELOL����R�F�D���V�L������GLVFR����UD�����7KH�QHW�SHQVLRQ�OLDELOLW��IRU�
6(56�DQG�756��DV�FDOFXODWHG�XVLQJ�WKH�VWDWHG�GLVFRXQW�UDWH��DV��HOO�DV��KDW�WKH�QHW�SHQVLRQ�OLDELOLW��
�RXOG�EH�LI� LW��HUH�FDOFXODWHG�XVLQJ�D�GLVFRXQW�UDWH�WKDW�LV���SHUFHQWDJH�SRLQW� OR�HU�RU���SHUFHQWDJH�
SRLQW�KLJKHU�WKDQ�WKH�FXUUHQW�UDWH�DV�VKR�Q�EHOR���DPRXQWV�H�SUHVVHG�LQ�WKRXVDQGV���
�

���

'HFUHDVH

�����

'LVFR�QW�

5DWH

�����

��

,QFUHDVH

�����

'HSDUWPHQW�V�SURSRUWLRQDWH�VKDUH�RI

WKH�6(56�QHW�SHQVLRQ�OLDELOLW� ������������� ������������� �������������

���

'HFUHDVH

�����

'LVFR�QW�

5DWH

�����

��

,QFUHDVH

�����

'HSDUWPHQW�V�SURSRUWLRQDWH�VKDUH�RI

WKH�756�QHW�SHQVLRQ�OLDELOLW� ���������������� ���������������� ����������������

6(56

756

�
�
�
�D�DEO�V��R�����S��VLR��SOD���$W�-XQH�����������WKH�'HSDUWPHQW�UHSRUWHG�D�SD�DEOH�RI������PLOOLRQ�
WR�6(56�IRU�WKH�RXWVWDQGLQJ�DPRXQW�RI�FRQWULEXWLRQV�WR�WKH�SHQVLRQ�SODQV�UHTXLUHG�IRU�WKH��HDU�HQGHG�
-XQH�������������

�
127(��������3RVW�HPSOR�PHQW�%HQHILWV�

�
�OD��G�VFULS�LR����7KH�6WDWH�(PSOR�HHV�*URXS�,QVXUDQFH�$FW�RI�������$FW���DV�DPHQGHG��DXWKRUL�HV�
WKH�,OOLQRLV�6WDWH�(PSOR�HHV�*URXS�,QVXUDQFH�3URJUDP��6(*,3��WR�SURYLGH�KHDOWK��GHQWDO��YLVLRQ��DQG�
OLIH�LQVXUDQFH�EHQHILWV�IRU�FHUWDLQ�UHWLUHHV�DQG�WKHLU�GHSHQGHQWV���6XEVWDQWLDOO��DOO�RI�WKH�'HSDUWPHQW�V�
IXOO�WLPH�HPSOR�HHV�DUH�PHPEHUV�RI�6(*,3���0HPEHUV�UHFHLYLQJ�PRQWKO��EHQHILWV�IURP�WKH�*HQHUDO�
$VVHPEO�� 5HWLUHPHQW� 6�VWHP� �*$56��� -XGJHV� 5HWLUHPHQW� 6�VWHP� �-56��� 6WDWH� (PSOR�HHV��
5HWLUHPHQW� 6�VWHP� RI� ,OOLQRLV� �6(56��� 7HDFKHUV�� 5HWLUHPHQW� 6�VWHP� �756��� DQG�6WDWH�8QLYHUVLWLHV�
5HWLUHPHQW�6�VWHP�RI�,OOLQRLV��6856��DUH�HOLJLEOH�IRU�WKHVH�RWKHU�SRVW�HPSOR�PHQW�EHQHILWV��23(%����
7KH�HOLJLELOLW��SURYLVLRQV�IRU�HDFK�RI�WKH�UHWLUHPHQW�V�VWHPV�DUH�GHILQHG��LWKLQ�1RWH�����&HUWDLQ�756�
PHPEHUV� HOLJLEOH� IRU� FRYHUDJH� XQGHU� 6(*,3� LQFOXGH�� FHUWLILHG� WHDFKHUV� HPSOR�HG� E�� FHUWDLQ� 6WDWH�
DJHQFLHV��H�HFXWLYHV�HPSOR�HG�E��WKH�%RDUG�RI�(GXFDWLRQ��UHJLRQDO�VXSHULQWHQGHQWV��UHJLRQDO�DVVLVWDQW�
VXSHULQWHQGHQWV��756�HPSOR�HHV��DQG�PHPEHUV��LWK�FHUWDLQ�UHFLSURFDO�VHUYLFH����
�
7KH�'HSDUWPHQW�RI�&HQWUDO�0DQDJHPHQW�6HUYLFHV�DGPLQLVWHUV� WKHVH�EHQHILWV�IRU�DQQXLWDQWV��LWK�WKH�
DVVLVWDQFH�RI� WKH�SXEOLF� UHWLUHPHQW�V�VWHPV�VSRQVRUHG�E�� WKH�6WDWH� �*$56��-56��6(56��756�DQG�
6856����7KH�6WDWH�UHFRJQL�HV�6(*,3�23(%�EHQHILWV�DV�D�VLQJOH�HPSOR�HU�GHILQHG�EHQHILW�SODQ���7KH�
SODQ�GRHV�QRW�LVVXH�D�VWDQG�DORQH�ILQDQFLDO�UHSRUW����
�
����IL�V� SUR�LG�G�� �7KH� KHDOWK�� GHQWDO�� DQG� YLVLRQ� EHQHILWV� SURYLGHG� WR� DQG� FRQWULEXWLRQ� DPRXQWV�
UHTXLUHG� IURP� DQQXLWDQWV� DUH� WKH� UHVXOW� RI� FROOHFWLYH�EDUJDLQLQJ� EHW�HHQ� WKH�6WDWH�DQG� WKH� YDULRXV�
XQLRQV� UHSUHVHQWLQJ� WKH�6WDWH�V� DQG� WKH�XQLYHUVLW��FRPSRQHQW� XQLWV�� HPSOR�HHV� LQ� DFFRUGDQFH��LWK�
OLPLWDWLRQV�HVWDEOLVKHG�LQ�WKH�$FW���7KHUHIRUH��WKH�EHQHILWV�SURYLGHG�DQG�FRQWULEXWLRQ�DPRXQWV�DUH�VXEMHFW�
WR�SHULRGLF�FKDQJH���&RYHUDJH�WKURXJK�6(*,3�EHFRPHV�VHFRQGDU��WR�0HGLFDUH�DIWHU�0HGLFDUH�HOLJLELOLW��
KDV�EHHQ�UHDFKHG���0HPEHUV�PXVW�HQUROO�LQ�0HGLFDUH�3DUWV�$�DQG�%�WR�UHFHLYH�WKH�VXEVLGL�HG�6(*,3�
SUHPLXP�DYDLODEOH�WR�0HGLFDUH�HOLJLEOH�SDUWLFLSDQWV���7KH�$FW�UHTXLUHV�WKH�6WDWH�WR�SURYLGH�OLIH�LQVXUDQFH�
EHQHILWV�IRU�DQQXLWDQWV�HTXDO�WR�WKHLU�DQQXDO�VDODU��DV�RI�WKH�ODVW�GD��RI�HPSOR�PHQW�XQWLO�DJH�����DW�
�KLFK�WLPH��WKH�EHQHILW�DPRXQW�EHFRPHV���������
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�
)��GL���SROLF��D�G�D���DO�R���U�SRV��PSOR�P����E���IL��FRV����23(%�RIIHUHG�WKURXJK�6(*,3�DUH�
ILQDQFHG� WKURXJK� D� FRPELQDWLRQ� RI� UHWLUHH� SUHPLXPV�� 6WDWH� FRQWULEXWLRQV� DQG� )HGHUDO� JRYHUQPHQW�
VXEVLGLHV� IURP�WKH�0HGLFDUH�3DUW�'� SURJUDP�� �&RQWULEXWLRQV� DUH�GHSRVLWHG� LQ� WKH�+HDOWK� ,QVXUDQFH�
5HVHUYH�)XQG���KLFK�FRYHUV�ERWK�DFWLYH�6WDWH�HPSOR�HHV�DQG�UHWLUHPHQW�PHPEHUV���$QQXLWDQWV�PD��
EH�UHTXLUHG�WR�FRQWULEXWH�WR�DUGV�KHDOWK�DQG�YLVLRQ�EHQHILWV��LWK�WKH�DPRXQW�EDVHG�RQ�IDFWRUV�VXFK�DV�
GDWH� RI� UHWLUHPHQW�� �HDUV� RI� FUHGLWHG� VHUYLFH� �LWK� WKH� 6WDWH�� �KHWKHU� WKH� DQQXLWDQW� LV� FRYHUHG� E��
0HGLFDUH��DQG��KHWKHU�WKH�DQQXLWDQW�KDV�FKRVHQ�D�PDQDJHG�KHDOWK�FDUH�SODQ���$QQXLWDQWV��KR�UHWLUHG�
SULRU� WR� -DQXDU�� ��� ������ DQG��KR� DUH� YHVWHG� LQ� WKH� 6WDWH� (PSOR�HH�V�5HWLUHPHQW� 6�VWHP�GR� QRW�
FRQWULEXWH�WR�DUG�KHDOWK�DQG�YLVLRQ�EHQHILWV���)RU�DQQXLWDQWV��KR�UHWLUHG�RQ�RU�DIWHU�-DQXDU�����������
WKH�DQQXLWDQW�V�FRQWULEXWLRQ�DPRXQW�LV�UHGXFHG�ILYH�SHUFHQW�IRU�HDFK��HDU�RI�FUHGLWHG�VHUYLFH��LWK�WKH�
6WDWH�DOOR�LQJ�WKRVH�DQQXLWDQWV��LWK�W�HQW��RU�PRUH��HDUV�RI�FUHGLWHG�VHUYLFH�WR�QRW�KDYH�WR�FRQWULEXWH�
WR�DUGV�KHDOWK�DQG�YLVLRQ�EHQHILWV���$OO�DQQXLWDQWV�DUH�UHTXLUHG�WR�SD��IRU�GHQWDO�EHQHILWV�UHJDUGOHVV�RI�
UHWLUHPHQW�GDWH���7KH�'LUHFWRU�RI�&HQWUDO�0DQDJHPHQW�6HUYLFHV�VKDOO��RQ�DQ�DQQXDO�EDVLV��GHWHUPLQH�
WKH� DPRXQW� WKH� 6WDWH� VKDOO� FRQWULEXWH� WR�DUG� WKH� EDVLF� SURJUDP� RI� JURXS� KHDOWK� EHQHILWV�� � 6WDWH�
FRQWULEXWLRQV�DUH�PDGH�SULPDULO��IURP�WKH�*HQHUDO�5HYHQXH�)XQG�RQ�D�SD��DV��RX�JR�EDVLV���1R�DVVHWV�
DUH�DFFXPXODWHG�RU�GHGLFDWHG�WR�IXQGLQJ�WKH�UHWLUHH�KHDOWK�LQVXUDQFH�EHQHILW�DQG�D�VHSDUDWH�WUXVW�KDV�
QRW�EHHQ�HVWDEOLVKHG�IRU�WKH�IXQGLQJ�RI�23(%��
�
)RU�ILVFDO��HDU�������WKH�DQQXDO�FRVW�RI�WKH�EDVLF�SURJUDP�RI�JURXS�KHDOWK��GHQWDO��DQG�YLVLRQ�EHQHILWV�
EHIRUH�WKH�6WDWH�V�FRQWULEXWLRQ��DV�����������������������LI�0HGLFDUH�HOLJLEOH��LI�WKH�DQQXLWDQW�FKRVH�
EHQHILWV�SURYLGHG�E��D�KHDOWK�PDLQWHQDQFH�RUJDQL�DWLRQ�DQG�����������������������LI�0HGLFDUH�HOLJLEOH��
LI�WKH�DQQXLWDQW�FKRVH�RWKHU�EHQHILWV���7KH�6WDWH�LV�QRW�UHTXLUHG�WR�IXQG�WKH�SODQ�RWKHU�WKDQ�WKH�SD��DV�
�RX�JR�DPRXQW�QHFHVVDU��WR�SURYLGH�WKH�FXUUHQW�EHQHILWV�WR�UHWLUHHV���
�
�R�DO���(��OLDELOL����G�I�UU�G�R��IOR�V�RI�U�VR�UF�V��G�I�UU�G�L�IOR�V�RI�U�VR�UF�V��D�G���S��V��
U�OD��G��R���(����7KH�WRWDO�23(%�OLDELOLW���DV�UHSRUWHG�DW�-XQH������������DV�PHDVXUHG�DV�RI�-XQH�
�����������LWK�DQ�DFWXDULDO�YDOXDWLRQ�DV�RI�-XQH�����������8SGDWH�SURFHGXUH��HUH�XVHG�WR�UROO�IRU�DUG�
WKH�WRWDO�23(%�OLDELOLW��WR�WKH�PHDVXUHPHQW�GDWH���$W�-XQH�����������WKH�'HSDUWPHQW�UHFRUGHG�D�OLDELOLW��
RI��������ELOOLRQ�IRU�LWV�SURSRUWLRQDWH�VKDUH�RI�WKH�6WDWH�V�WRWDO�23(%�OLDELOLW����7KH�'HSDUWPHQW�V�SRUWLRQ�
RI�WKH�23(%�OLDELOLW���DV�EDVHG�RQ�WKH�'HSDUWPHQW�V�SURSRUWLRQ�RI�HPSOR�HU�FRQWULEXWLRQV�UHODWLYH�WR�DOO�
HPSOR�HU�FRQWULEXWLRQV�PDGH�WR�WKH�SODQ�GXULQJ�WKH��HDU�HQGHG�-XQH������������$V�RI�WKH�FXUUHQW��HDU�
PHDVXUHPHQW� GDWH� RI� -XQH� ���� ������ WKH� 'HSDUWPHQW�V� SURSRUWLRQ� �DV� ���������� �KLFK� �DV� DQ�
LQFUHDVH�RI� ������ IURP� LWV� SURSRUWLRQ�PHDVXUHG�DV�RI�WKH�SULRU��HDU�PHDVXUHPHQW�GDWH�RI�-XQH�����
������DV�UHVWDWHG����
�
7KH�'HSDUWPHQW�UHFRJQL�HG�23(%�H�SHQVH�IRU�WKH��HDU�HQGHG�-XQH�����������RI����������PLOOLRQ���,Q�
DGGLWLRQ�� WKH� 'HSDUWPHQW� UHFRUGHG� ��������� PLOOLRQ� RI� UHYHQXH� DQG� H�SHQGLWXUHV� LQ� WKH� *HQHUDO�
5HYHQXH�DFFRXQW�RI�WKH�*HQHUDO�)XQG�WR�DFFRXQW�IRU�FRQWULEXWLRQV�WR�6(*,3�IRU�'HSDUWPHQW�HPSOR�HHV�
WKDW��HUH�SDLG�IURP�VWDWH�LGH�*HQHUDO�5HYHQXH�)XQG�DSSURSULDWLRQV����

� �
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�
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$W�-XQH�����������WKH�'HSDUWPHQW�UHSRUWHG�GHIHUUHG�RXWIOR�V�DQG�GHIHUUHG�LQIOR�V�RI�UHVRXUFHV��DV�RI�

WKH�PHDVXUHPHQW�GDWH�RI�-XQH�����������IURP�WKH�IROOR�LQJ�VRXUFHV��DPRXQWV�H�SUHVVHG�LQ�������������
�
'HIHUUHG�R�WIOR�V�RI�UHVR�UFHV
'LIIHUHQFHV�EHW�HHQ�H�SHFWHG�DQG
DFWXDO�H�SHULHQFH �������������������

&KDQJHV�LQ�DVVXPSWLRQV �������������������
&KDQJHV�LQ�SURSRUWLRQ�DQG�GLIIHUHQFHV�EHW�HHQ
HPSOR�HU�FRQWULEXWLRQV�DQG�SURSRUWLRQDWH�VKDUH
RI�FRQWULEXWLRQV �������������������

'HSDUWPHQW�FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH
PHDVXUHPHQW�GDWH �������������������

7RWDO�GHIHUUHG�R�WIOR�V�RI�UHVR�UFHV ������������������

'HIHUUHG�LQIOR�V�RI�UHVR�UFHV
'LIIHUHQFHV�EHW�HHQ�H�SHFWHG�DQG
DFWXDO�H�SHULHQFH �������������������

&KDQJHV�LQ�DVVXPSWLRQV �������������������
&KDQJHV�LQ�SURSRUWLRQ�DQG�GLIIHUHQFHV�EHW�HHQ
HPSOR�HU�FRQWULEXWLRQV�DQG�SURSRUWLRQDWH�VKDUH
RI�FRQWULEXWLRQV ��������������������

7RWDO�GHIHUUHG�LQIOR�V�RI�UHVR�UFHV ������������������
�

�
7KH�DPRXQWV�UHSRUWHG�DV�GHIHUUHG�RXWIOR�V�RI�UHVRXUFHV�UHODWHG�WR�23(%�UHVXOWLQJ�IURP�'HSDUWPHQW�
FRQWULEXWLRQV� VXEVHTXHQW� WR� WKH�PHDVXUHPHQW�GDWH��LOO� EH� UHFRJQL�HG�DV�D� UHGXFWLRQ� WR� WKH�23(%�
OLDELOLW��LQ�WKH��HDU�HQGHG�-XQH������������2WKHU�DPRXQWV�UHSRUWHG�DV�GHIHUUHG�RXWIOR�V�DQG�GHIHUUHG�
LQIOR�V� RI� UHVRXUFHV� UHODWHG� WR� 23(%� �LOO� EH� UHFRJQL�HG� LQ� 23(%� H�SHQVH� DV� IROOR�V� �DPRXQWV�
H�SUHVVHG�LQ�WKRXVDQGV���
�

�HDU�HQGHG�-�QH���� $PR�QW

���� ���������������
���� �����������������
���� ����������������
���� �����������������
���� �����������������
7RWDO ���������������

� �
�

�F��DULDO� P���RGV� D�G� DVV�PS�LR�V�� �7KH� WRWDO� 23(%� OLDELOLW�� �DV� GHWHUPLQHG� E�� DQ� DFWXDULDO�
YDOXDWLRQ�XVLQJ�WKH�IROOR�LQJ�DFWXDULDO�DVVXPSWLRQV��DSSOLHG�WR�DOO�SHULRGV�LQFOXGHG�LQ�WKH�PHDVXUHPHQW�
XQOHVV�RWKHU�LVH�VSHFLILHG���7KH�DFWXDULDO�YDOXDWLRQ�IRU�WKH�6(*,3��DV�EDVHG�RQ�6(56�DQG�756�DFWLYH��
LQDFWLYH��DQG�UHWLUHH�GDWD�DV�RI�-XQH�����������IRU�HOLJLEOH�6(*,3�HPSOR�HHV��DQG�6(*,3�UHWLUHH�GDWD�
DV�RI�-XQH������������7KH�DVVXPSWLRQV�FKDQJHG�IURP�ILVFDO��HDU������DQG�DUH�DV�IROOR�V��
�
�
�
�
�

� �
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�� �� �� ��

�� 9DO�DWLRQ�'DWH� �� -XQH����������

�� �� �� ��

�� 0HDV�UHPHQW�'DWH� �� -XQH����������

�� �� �� ��

�� $FW�DULDO�&RVW�0HW�RG� �� (QWU��$JH�1RUPDO�

�� �� �� ��

�� $FW�DULDO�DVV�PSWLRQV�� �� ��

�� ,QIODWLRQ�5DWH� �� ������

�� �� �� ��

��
3URMHFWHG�6DODU��

,QFUHDVHV�� �� ���������������

�� �� �� ��

��
�HDOW�FDUH�&RVW�7UHQG�
5DWH�� ��

��

��

0HGLFDO���5��
�3UH�0HGLFDUH���3RVW��
0HGLFDUH��

��

������JUDGLQJ�GR�Q�������SHU��HDU�RYHU�����HDUV� WR�
������LQ��HDU��������7KHUH�LV�QR�DGGLWLRQDO� WUHQG� UDWH�
DGMXVWPHQW�GXH�WR�WKH�UHSHDO�RI�WKH�(�FLVH�7D���

��

'HQWDO�DQG�9LVLRQ�

��

������ JUDGLQJ� XS� ������ LQ� WKH� ILUVW� �HDU� WR� ������
WKURXJK�������

��

5HWLUHHV��V�DUH�RI�EHQHILW�
UHODWHG�FRVWV��

��

+HDOWKFDUH�SUHPLXP�UDWHV�IRU�PHPEHUV�GHSHQG�RQ�WKH�
GDWH� RI� UHWLUHPHQW�DQG� WKH� �HDUV�RI� VHUYLFH� HDUQHG�DW�
UHWLUHPHQW�� � 0HPEHUV� �KR� UHWLUHG� EHIRUH� -DQXDU�� ���
������DUH�HOLJLEOH�IRU�VLQJOH�FRYHUDJH�DW�QR�FRVW�WR�WKH�
PHPEHU���0HPEHUV��KR�UHWLUH�DIWHU�-DQXDU�����������DUH�
HOLJLEOH�IRU�VLQJOH�FRYHUDJH�SURYLGHG�WKH��SD��D�SRUWLRQ�
RI� WKH� SUHPLXP� HTXDO� WR� �� SHUFHQW� IRU� HDFK� �HDU� RI�
VHUYLFH� XQGHU� ��� �HDUV�� � (OLJLEOH� GHSHQGHQWV� UHFHLYH�
FRYHUDJH�SURYLGHG�WKH��SD������SHUFHQW�RI�WKH�UHTXLUHG�
GHSHQGHQW�SUHPLXP���3UHPLXPV�IRU�SODQ��HDU������DQG�
�����DUH�EDVHG�RQ�DFWXDO�SUHPLXPV�� �3UHPLXPV�DIWHU�
������HUH�SURMHFWHG�EDVHG�RQ�WKH�VDPH�KHDOWKFDUH�FRVW�
WUHQG�UDWHV�DSSOLHG�WR�SHU�FDSLWD�FODLP�FRVWV��

��
1RWH��WKH�DERYH�DFWXDULDO�DVVXPSWLRQV��HUH�XVHG�WR�FDOFXODWH�WKH�23(%�OLDELOLW��DV�RI�WKH�
FXUUHQW��HDU�PHDVXUHPHQW�GDWH�DQG�DUH�FRQVLVWHQW��LWK�WKH��

�� DFWXDULDO�DVVXPSWLRQV�XVHG�WR�FDOFXODWH�WKH�23(%�OLDELOLW��DV�RI�WKH�SULRU��HDU�

�� PHDVXUHPHQW�GDWH�H�FHSW�IRU�WKH�IROOR�LQJ��

�� �� �� ��

�� ,QIODWLRQ�5DWH� �� ������

�� 3URMHFWHG�6DODU��,QFUHDVHV�� �� ���������������

�� +HDOWKFDUH�&RVW�7UHQG�5DWH�� �� ��

��

0HGLFDO�DQG�5���
�3UH�0HGLFDUH��

��

������JUDGLQJ�GR�Q�������LQ�WKH�ILUVW��HDU�WR��������
WKHQ�JUDGLQJ�GR�Q�������LQ�WKH�VHFRQG��HDU�WR��������
IROOR�HG�E��JUDGLQJ�GR�Q�RI�������SHU��HDU�RYHU���
�HDUV�WR�������LQ��HDU���

��
0HGLFDO�DQG�5���
�3RVW�0HGLFDUH�� ��

������JUDGLQJ�GR�Q�������SHU��HDU�RYHU����HDUV�WR�
������

�� 'HQWDO�DQG�9LVLRQ� ��
������JUDGLQJ�GR�Q�������SHU��HDU�RYHU����HDUV�WR�
������

�� �� �� ��

�� �� �� ��

��
��'HSHQGHQW�XSRQ�VHUYLFH�DQG�SDUWLFLSDWLRQ�LQ�WKH�UHVSHFWLYH�UHWLUHPHQW�V�VWHPV���,QFOXGHV�
LQIODWLRQ�UDWH�OLVWHG��

�� �� �� ��

�
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$GGLWLRQDOO��� WKH�GHPRJUDSKLF�DVVXPSWLRQV�XVHG� LQ�WKLV�23(%�YDOXDWLRQ� IRU�*$56��-56�DQG�6(56�
KDYH�XSGDWHG�UHWLUHPHQW�DJH�H�SHULHQFH�VWXG��UDQJHV�DV�FRPSDUHG�WR�ILVFDO��HDU��������7KH�IROOR�LQJ�
DVVXPSWLRQV�FKDQJHG�IURP�ILVFDO��HDU������DQG�DUH�DV�IROOR�V��
�
�� �� �� �� �� �� ��

�� �� ��
5HWLUHPHQW�DJH�

H�SHULHQFH�VW�G�A� �� 0RUWDOLW�AA� ��
�� �� �� �� �� �� ��

��

*$56� �� -XO���������-XQH�
�����

��

3XE������$ERYH�0HGLDQ�,QFRPH�*HQHUDO�+HDOWK��5HWLUHH�0RUWDOLW��WDEOHV��VH��
GLVWLQFW��VFDOLQJ�IDFWRUV�RI�����IRU�PDOHV�DQG�IHPDOHV�DQG�JHQHUDWLRQDO�PRUWDOLW��
LPSURYHPHQWV�XVLQJ�03������W�R�GLPHQVLRQDO�PRUWDOLW��LPSURYHPHQW�VFDOHV�

��

��
�� �� ��

��
��

��

��

-56� �� -XO���������-XQH�
�����

��

3XE������$ERYH�0HGLDQ�,QFRPH�*HQHUDO�+HDOWK��5HWLUHH�0RUWDOLW��WDEOHV��VH��
GLVWLQFW��VFDOLQJ�IDFWRUV�RI������IRU�PDOHV�DQG�����IRU�IHPDOHV�DQG�JHQHUDWLRQDO�
PRUWDOLW��LPSURYHPHQWV�XVLQJ�03������W�R�GLPHQVLRQDO�PRUWDOLW��LPSURYHPHQW�
VFDOHV� ��

��
�� �� ��

��

�

��

��

6(56� �� -XO���������-XQH�
�����

��

3XE������*HQHUDO�DQG�3XEOLF�6DIHW��+HDOWK��5HWLUHH�PRUWDOLW��WDEOHV��VH��GLVWLQFW��
�LWK�UDWHV�SURMHFWHG�WR������JHQHUDWLRQDO�PRUWDOLW��LPSURYHPHQW�IDFWRUV��HUH�
XSGDWHG�WR�SURMHFWLRQ�VFDOH�03������

��

��
�� �� ��

�� �� ��

��

756� �� -XO���������-XQH�
�����

��
53�������LWK�IXWXUH�PRUWDOLW��LPSURYHPHQWV�RQ�D�IXOO��JHQHUDWLRQDO�EDVLV�XVLQJ�
SURMHFWLRQ�WDEOH�03������ ��

��
�� �� ��

�� �� ��

��

6856� �� -XO���������-XQH�
�����

��
53������:KLWH�&ROODU��JHQGHU�GLVWLQFW��SURMHFWHG�XVLQJ�03������W�R�GLPHQVLRQDO�
PRUWDOLW��LPSURYHPHQW�VFDOH��VHW�IRU�DUG�RQH��HDU�IRU�PDOH�DQG�IHPDOH�DQQXLWDQWV� ��

�� �� �� �� �� � ��

��
A���7KH�DFWXDULDO�DVVXPSWLRQV�XVHG�LQ�WKH�UHVSHFWLYH�DFWXDULDO�YDOXDWLRQV�DUH�EDVHG�RQ�WKH�UHVXOWV�RI�DFWXDULDO�H�SHULHQFH�
VWXGLHV�IRU�WKH�SHULRGV�GHILQHG���� ��

�� �� �� �� �� �� ��

��
AA�0RUWDOLW��UDWHV�DUH�EDVHG�RQ�PRUWDOLW��WDEOHV�SXEOLVKHG�E��WKH�6RFLHW��RI�$FWXDULHV��5HWLUHPHQW�3ODQV�(�SHULHQFH�
&RPPLWWHH��

�� �� �� �� �� �� ��

�
�LVFR����UD�����5HWLUHHV�FRQWULEXWH�D�SHUFHQWDJH�RI�WKH�SUHPLXP�UDWH�EDVHG�RQ�VHUYLFH�DW�UHWLUHPHQW���
7KH� 6WDWH� FRQWULEXWHV� DGGLWLRQDO� DPRXQWV� WR� FRYHU� FODLPV� DQG� H�SHQVHV� LQ� H�FHVV� RI� UHWLUHH�
FRQWULEXWLRQV���%HFDXVH�SODQ�EHQHILWV�DUH�ILQDQFHG�RQ�D�SD��DV��RX�JR�EDVLV��WKH�VLQJOH�GLVFRXQW�UDWH�
LV� EDVHG� RQ� D� WD��H�HPSW�PXQLFLSDO� ERQG� UDWH� LQGH�� RI� ����HDU� JHQHUDO� REOLJDWLRQ� ERQGV��LWK� DQ�
DYHUDJH�$$�FUHGLW� UDWLQJ�DV�RI� WKH�PHDVXUHPHQW�GDWH���$�VLQJOH�GLVFRXQW� UDWH�RI�������DW�-XQH�����
������DQG�������DW�-XQH������������DV�XVHG�WR�PHDVXUH�WKH�WRWDO�23(%�OLDELOLW���D�GHFUHDVH�RI��������
�
���VL�L�L���RI��R�DO���(��OLDELOL����R�F�D���V�L������VL��O��GLVFR����UD�����7KH�IROOR�LQJ�SUHVHQWV��
WKH�SODQ�V�WRWDO�23(%�OLDELOLW���FDOFXODWHG�XVLQJ�D�6LQJOH�'LVFRXQW�5DWH�RI��������DV��HOO�DV��KDW�WKH�
SODQ�V� WRWDO� 23(%� OLDELOLW�� �RXOG� EH� LI� LW� �HUH� FDOFXODWHG� XVLQJ� D� 6LQJOH� 'LVFRXQW� UDWH� WKDW� LV� RQH�
SHUFHQWDJH� SRLQW� KLJKHU� �������� RU� OR�HU� �������� WKDQ� WKH� FXUUHQW� UDWH� �DPRXQWV� H�SUHVVHG� LQ�
WKRXVDQGV���
�

&�UUHQW�6LQJOH

�� 'LVFR�QW�5DWH ��

'HFUHDVH $VV�PSWLRQ ,QFUHDVH

������� ������� �������

7RWDO�23(%�OLDELOLW� ��������������� �������������������� ��������������� �
�
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���VL�L�L���RI������R�DO���(��OLDELOL����R�F�D���V�L��������DO��FDU��FRV���U��G�UD�����7KH�IROOR�LQJ�
SUHVHQWV�WKH�SODQV�WRWDO�23(%�OLDELOLW���FDOFXODWHG�XVLQJ�WKH�KHDOWKFDUH�FRVW�WUHQG�UDWHV�DV��HOO�DV��KDW�
WKH�SODQ�V�WRWDO�23(%�OLDELOLW���RXOG�EH�LI�LW��HUH�FDOFXODWHG�XVLQJ�D�KHDOWKFDUH�FRVW�WUHQG�UDWH�WKDW�LV�
RQH�SHUFHQWDJH�SRLQW�KLJKHU�RU�OR�HU��WKDQ�WKH�FXUUHQW�KHDOWKFDUH�FRVW�WUHQG�UDWHV��DPRXQWV�LQ�WDEOH�
H�SUHVVHG�LQ�WKRXVDQGV����7KH�NH��WUHQG�UDWHV�DUH��������ILVFDO��HDU������GHFUHDVLQJ�WR�DQ�XOWLPDWH�
WUHQG�UDWH�RI�������LQ���������

&�UUHQW��

�HDOW�FDUH�&RVW �

�� 7UHQG�5DWHV ��

'HFUHDVH $VV�PSWLRQ ,QFUHDVH

7RWDO�23(%�OLDELOLW� ��������������� �������������������� ��������������� �
�

2QH�SHUFHQWDJH�SRLQW�GHFUHDVH�LQ�KHDOWKFDUH�WUHQG�UDWHV�DUH�������LQ�ILVFDO��HDU������GHFUHDVLQJ�WR�DQ�
XOWLPDWH�WUHQG�UDWH�RI�������LQ�ILVFDO��HDU�������
�
2QH�SHUFHQWDJH�SRLQW�LQFUHDVH�LQ�KHDOWKFDUH�WUHQG�UDWHV�DUH�������LQ�ILVFDO��HDU������GHFUHDVLQJ�WR�DQ�
XOWLPDWH�WUHQG�UDWH�RI�������LQ�ILVFDO��HDU�������
�
127(��������)�QG�%DODQFHV�

�
�D�� �D���RUL�V�

�
$W�-XQH�����������WKH�'HSDUWPHQW�V�JRYHUQPHQWDO�IXQG�EDODQFHV��HUH�FODVVLILHG�DV�IROOR�V��
�

2W�HU
*HQHUDO 1RQPDMRU
)�QG )�QGV 7RWDO

1RQVSHQGDEOH�
,QYHQWRU� ����������������� �������������������� �����������������
3HUPDQHQW�HQGR�PHQWV ��������������������� ��������������������� ������������������
7RWDO�QRQVSHQGDEOH ������������������ ��������������������� ������������������

5HVWULFWHG�3�USRVHV�
&RPPXQLW��GHYHORSPHQWDO�GLVDELOLWLHV�SURJUDPV ������������������ ������������������������� ������������������
+RPH�VHUYLFHV�SURJUDP ������������������ ������������������������� ������������������
9RFDWLRQDO�UHKDELOLWDWLRQ�SURJUDPV ��������������������� �������������������� �����������������
2WKHU�SURJUDPV ������������������ ��������������������� ������������������
7RWDO�UHVWULFWHG ����������������� �������������������� �����������������

&RPPLWWHG�3�USRVHV�
&KLOG�FDUH�SURJUDPV ��������������������� �������������������� �����������������
9HWHUDQ�V�UHKDELOLWDWLRQ ������������������ ������������������������� ������������������
0HGLFDO�DVVLVWDQFH�SURJUDPV ����������������� �������������������� �����������������
0HQWDO�KHDOWK�SURJUDPV ������������������ �������������������� �����������������
,QIRUPDWLRQ�WHFKQRORJ��LQLWLDWLYHV ��������������������� ��������������������� ������������������
2WKHU�SURJUDPV ��������������������� �������������������� �����������������
7RWDO�FRPPLWWHG ����������������� ������������������� ����������������

8QDVVLJQHG ����������������� ��������������������� �����������������

7RWDO�I�QG�EDODQFH ���������������� ������������������ ���������������
�

� �
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�
�E�� )��G���ILFL�V�

�
7KH�&DUH�3URYLGHU�)XQG�IRU�3HUVRQV��LWK�D�'HYHORSPHQWDO�'LVDELOLW���D�VXEDFFRXQW�RI�WKH�*HQHUDO�
)XQG��KDG�D�IXQG�GHILFLW�RI�������H�SUHVVHG�LQ�WKRXVDQGV���DW�-XQH������������7KH�3UHYHQWLRQ�DQG�
7UHDWPHQW� RI� $OFRKROLVP� DQG� 6XEVWDQFH� $EXVH� %ORFN� *UDQW�� '+6� )HGHUDO� 3URMHFWV�� 6SHFLDO�
2O�PSLFV�,OOLQRLV��'+6�6WDWH�3URMHFWV��$OFRKROLVP�DQG�6XEVWDQFH�$EXVH��86'$�:RPHQ�� ,QIDQWV�
DQG�&KLOGUHQ��-XYHQLOH�-XVWLFH�7UXVW��DQG�'+6�5HFRYHULHV�7UXVW��QRQ�PDMRU�JRYHUQPHQWDO�IXQGV��
KDG� IXQG�GHILFLWV� �H�SUHVVHG� LQ� WKRXVDQGV��RI� ��������������������������������������������DQG�
���������UHVSHFWLYHO���DW�-XQH�����������
�

127(��������5LVN�0DQDJHPHQW�
�

7KH�'HSDUWPHQW� LV� H�SRVHG� WR� YDULRXV� ULVNV� RI� ORVV� UHODWHG� WR� WRUWV�� WKHIW� RI�� GDPDJH� WR�� DQG�
GHVWUXFWLRQ�RI�DVVHWV��DYLDWLRQ�OLDELOLW���DXWR�OLDELOLW����RUNHUV��FRPSHQVDWLRQ��DQG�QDWXUDO�GLVDVWHUV��
7KH� 6WDWH� UHWDLQV� WKH� ULVN� RI� ORVV� �L�H�� VHOI�LQVXUHG�� IRU� WKHVH� ULVNV�� 7KH� 'HSDUWPHQW�V� ULVN�
PDQDJHPHQW�DFWLYLWLHV�IRU�HPSOR�HH�KHDOWK�FODLPV���RUNHUV��FRPSHQVDWLRQ�FODLPV�DQG�DXWR�OLDELOLW��
FODLPV� DUH� ILQDQFHG� WKURXJK� DSSURSULDWLRQV� WR� WKH� ,OOLQRLV� 'HSDUWPHQW� RI� &HQWUDO� 0DQDJHPHQW�
6HUYLFHV��&06���2WKHU�FODLPV�FRVWV�FRXOG�EH�FKDUJHG�EDFN�WR�WKH�'HSDUWPHQW�XSRQ�VHWWOHPHQW��
KR�HYHU��WKH�'HSDUWPHQW�LV�QRW�DEOH�WR�HVWLPDWH�WKRVH�DPRXQWV�DQG�GRHV�QRW�H�SHFW�WKHP�WR�EH�
PDWHULDO��
�
7KH�'HSDUWPHQW�V� ULVN�PDQDJHPHQW� DFWLYLWLHV� IRU� VHOI�LQVXUDQFH�� XQHPSOR�PHQW� LQVXUDQFH� DQG�
�RUNHUV��FRPSHQVDWLRQ�DUH�ILQDQFHG�WKURXJK�DSSURSULDWLRQV�WR�WKH�,OOLQRLV�'HSDUWPHQW�RI�&HQWUDO�
0DQDJHPHQW�6HUYLFHV�DQG�DUH�DFFRXQWHG�IRU�LQ�WKH�*HQHUDO�)XQG�RI�WKH�6WDWH���7KH�FODLPV�DUH�QRW�
FRQVLGHUHG� WR� EH� D� OLDELOLW�� RI� WKH�'HSDUWPHQW�� DQG�DFFRUGLQJO��� KDYH� QRW� EHHQ� UHSRUWHG� LQ� WKH�
'HSDUWPHQW�V�ILQDQFLDO�VWDWHPHQWV�IRU�WKH��HDU�HQGHG�-XQH�����������
�

127(��������&RPPLWPHQWV�DQG�&RQWLQJHQFLHV�
�
�D�� )�G�UDO�)��GL���

�
%DFNORJ�RI�$SSOLFDWLRQV�LQ�,QWHJUDWHG�(OLJLELOLW��6�VWHP��,(6��
�
7KH�6WDWH�RI�,OOLQRLV�LPSOHPHQWHG�DQ�,QWHJUDWHG�(OLJLELOLW��6�VWHP��,(6��IRU�WKH�LQWDNH�DQG�SURFHVVLQJ�
RI�DSSOLFDWLRQV�LQ�RUGHU�WR�GHWHUPLQH�HOLJLELOLW��IRU�YDULRXV�KHDOWK�DQG�KXPDQ�VHUYLFHV�SURJUDPV��L�H���
0HGLFDLG��61$3��7$1)��HIIHFWLYH�2FWREHU�������8SRQ�WKH�LPSOHPHQWDWLRQ�RI�,(6��WKH�6WDWH�KDV�
H�SHULHQFHG�GHOD�V�LQ�SURFHVVLQJ�DSSOLFDWLRQV�GXH�WR�WKH�QXPEHU�RI�DSSOLFDWLRQV�DQG�RWKHU�IDFWRUV��
7KHVH� GHOD�V� UHVXOWHG� LQ� DSSOLFDWLRQV� QRW� EHLQJ� UHYLH�HG� DQG� DSSURYHG� RU� GHQLHG� �LWKLQ� WKH�
PDQGDWHG�WLPHIUDPH��7KH�UHWURDFWLYH�EHQHILWV�DVVRFLDWHG��LWK�WKH�XQSURFHVVHG�DSSOLFDWLRQV�DQG�
UHGHWHUPLQDWLRQV�DUH�QRW�PDWHULDO�WR�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�KDYH�QRW�EHHQ�UHFRUGHG��
�
61$3�2YHUSD�PHQW�&ODLPV�
�
7KH�'HSDUWPHQW�KDV�VLJQLILFDQW�GHOD�V�LQ�LQYHVWLJDWLQJ�DQG�UHVROYLQJ�RYHUSD�PHQW�FODLPV�IRU�WKH�
6XSSOHPHQWDO�1XWULWLRQ�$VVLVWDQFH�3URJUDP��61$3����'HSDUWPHQW�PDQDJHPHQW�FDQQRW�HVWDEOLVK�
D�FODLP�DJDLQVW�D�61$3�UHFLSLHQW�XQWLO� WKHLU� LQYHVWLJDWLRQ�LV�FRPSOHWH��:KHQ�UHVROXWLRQ� RI� WKHVH�
FODLPV�LV�FRPSOHWH��WKH�'HSDUWPHQW�HVWLPDWHV�LW��LOO�UHFRUG�QHW�UHFHLYDEOHV�IURP�EHQHILFLDULHV�XQGHU�
WKH�SURJUDP�RI�DSSUR�LPDWHO�������PLOOLRQ��IRU�EHQHILWV�HVWDEOLVKHG�RQ�RU�EHIRUH�-XQH������������
$GGLWLRQDOO���LW�LV�HVWLPDWHG�WKDW������PLOOLRQ��LOO�EH�UHFRUGHG�DV�D�OLDELOLW��WR�WKH�)HGHUDO�JRYHUQPHQW�
IRU�WKHLU�VKDUH�RI�RYHUSD�PHQW�FROOHFWLRQV���7KH�UDWH�XVHG�WR�FDOFXODWH�WKLV�DPRXQW���������FDPH�
IURP�D�-XO�����������OHWWHU�IURP�WKH�86'$���7KLV��DV�WKH�FDOFXODWHG�UDWH�IRU�ILVFDO��HDU�������KLFK�
LV�WKH�PRVW�UHFHQW�FDOFXODWLRQ�RI�WKH�RIILFLDO�SD�PHQW�HUURU�UDWH�E��WKH�86'$��
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)HGHUDO�3URJUDP�$�GLWV�
�
7KH�'HSDUWPHQW�UHFHLYHV�IHGHUDO�JUDQWV��KLFK�DUH�VXEMHFW�WR�UHYLH��DQG�DXGLW�E��IHGHUDO�JUDQWRU�
DJHQFLHV���&HUWDLQ�FRVWV�FRXOG�EH�TXHVWLRQHG�DV�QRW�EHLQJ�DQ�HOLJLEOH�H�SHQGLWXUH�XQGHU�WKH�WHUPV�
RI�WKH�JUDQWV�DQG�VXEMHFW�WR�UHSD�PHQW�E��WKH�'HSDUWPHQW���*HQHUDOO���QR�SURYLVLRQ�IRU�UHSD�PHQW�
LV� UHFRUGHG� XQWLO� WKH� IHGHUDO� JUDQWRU� DJHQF�� KDV� GHWHUPLQHG� D� UHSD�PHQW� LV� QHFHVVDU��� � 7KH�
'HSDUWPHQW� LQ� QRW� D�DUH� RI� DQ�� PDWHULDO� XQUHFRUGHG� OLDELOLWLHV� SHUWDLQLQJ� WR� TXHVWLRQHG� FRVWV��
,GHQWLILHG�TXHVWLRQHG�FRVWV�DUH�IUHTXHQWO��UHSRUWHG�LQ�WKH�6WDWH�RI�,OOLQRLV�6LQJOH�$XGLW�5HSRUW���$�
FRS��RI�WKH�UHSRUW�PD��EH�REWDLQHG�E��DFFHVVLQJ�WKH�,OOLQRLV�2IILFH�RI�WKH�$XGLWRU�*HQHUDO�V��HEVLWH��
KWWS�������DXGLWRU�LOOLQRLV�JRY�$XGLW�5HSRUWV�6WDWH�LGH�6LQJOH�$XGLW�DVS��
�

�E�� /L�L�D�LR��
�
7KH�'HSDUWPHQW�LV�URXWLQHO��LQYROYHG�LQ�D�QXPEHU�RI�OHJDO�SURFHHGLQJV�DQG�FODLPV�WKDW�FRYHU�D��LGH�
UDQJH�RI�PDWWHUV��,Q�WKH�RSLQLRQ�RI�PDQDJHPHQW��WKH�RXWFRPH�RI�WKHVH�PDWWHUV�LV�QRW�H�SHFWHG�WR�
KDYH�DQ��PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�ILQDQFLDO�SRVLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�'HSDUWPHQW��

��
1RWH������&RYLG����&RQVLGHUDWLRQV�

�
7KHVH� ILQDQFLDO� VWDWHPHQWV� LQFOXGH� VRPH� DGMXVWPHQWV� UHODWHG� WR� WKH� LPSDFW� RI� &29,'����
�&RURQDYLUXV��RQ�SURJUDPV�DQG�EHQHILWV� WKH�'HSDUWPHQW�DGPLQLVWHUV��8QFHUWDLQW��UHPDLQV�DV�WR�
DQ��IXWXUH�SRWHQWLDO�UHLPEXUVHPHQW�RI�FRVWV�LQFXUUHG�GXH� WR�WKH�SDQGHPLF��KR��ORQJ�WKH�FXUUHQW�
VLWXDWLRQ��LOO�ODVW�DQG�WKH�RQJRLQJ�LPSDFW�WR�SURJUDP�FRVWV�DQG�EHQHILWV��
�

1RWH������3ULRU�3HULRG�$GM�VWPHQW�
�
7KH�'HSDUWPHQW�V�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�UHVWDWHG�DV�RI�-XQH�����������7KH�*RYHUQPHQWDO�
$FWLYLWLHV�EHJLQQLQJ�QHW�SRVLWLRQ�DQG�)LGXFLDU��)XQGV�EHJLQQLQJ�QHW�SRVLWLRQ��HUH�UHVWDWHG�DV�D�UHVXOW�
RI�WKH�IROOR�LQJ��

�D�� ,PSO�P���D�LR��RI��������D��P�����R������)LG�FLDU���F�L�L�L�V�

7KH�'HSDUWPHQW�V�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�UHVWDWHG�DV�RI�-XQH����������DV�D�
UHVXOW�RI�WKH�LPSOHPHQWDWLRQ�RI�*$6%�6WDWHPHQW�1R������)LG�FLDU���F�L�L�L�����*$6%�
���� �KLFK� UHTXLUHV� ILGXFLDU�� DFWLYLW�� WR� EH� HYDOXDWHG� EDVHG� RQ� XSGDWHG� JXLGDQFH���
8QGHU� *$6%� ���� WKH�'HSDUWPHQW� IXQGV� SUHYLRXVO�� UHSRUWHG� DV� DJHQF�� IXQG� W�SHV�
XQGHU�SUH�*$6%����JXLGDQFH�DUH�QR��UHSRUWHG�DV�FXVWRGLDO�IXQGV��7KH�'HSDUWPHQW�
GHWHUPLQHG� EHJLQQLQJ� QHW� SRVLWLRQ� DV� D� UHVXOW� RI� LPSOHPHQWDWLRQ� RI� *$6%� ��� IRU�
FXVWRGLDO�IXQGV���

�E�� (UURU�FRUU�F�LR��

'XULQJ�ILVFDO��HDU�������DQ�HUURU�FRUUHFWLRQ�UHVXOWHG�LQ�D�UHVWDWHPHQW�WR�EHJLQQLQJ�QHW�
SRVLWLRQ� DV� LQGLFDWHG� LQ� WKH� WDEOH� EHOR��� � 7KLV� HUURU� FRUUHFWLRQ� RFFXUUHG� GXH� WR� WKH�
,OOLQRLV�6WDWH�7ROO�+LJK�D��$XWKRULW���7ROO�D���DQG�WKH�6WDWH�RI�,OOLQRLV��'HSDUWPHQW�RI�
&HQWUDO� 0DQDJHPHQW� 6HUYLFHV� QRW� VHSDUDWHO�� VWDWLQJ� 23(%� EDODQFHV� IRU� 7ROO�D��
HPSOR�HHV� �KR� RQO�� SDUWDNH� LQ� WKH� 6WDWH� (PSOR�HHV� *URXS� ,QVXUDQFH� 3URJUDP�
�6(*,3��XSRQ�WKHLU�UHWLUHPHQW�IURP�WKH�7ROO�D��IURP�RWKHU�HPSOR�HHV�DFFRXQWHG�IRU�
�LWKLQ�6(*,3�V�FRVW�VKDULQJ�SURSRUWLRQDWH�VKDUH�DOORFDWLRQ�RI�23(%�EDODQFHV���7KLV�
HUURU�LPSDFWHG�6(*,3�V�FRVW�VKDULQJ�SURSRUWLRQDWH�VKDUH�DOORFDWLRQ���KLFK�LV�XVHG�E��
WKH�6WDWH�RI�,OOLQRLV��DJHQFLHV�DQG�SXEOLF�XQLYHUVLWLHV�WR�UHFRUG�WKHLU�23(%�DFWLYLW����$W�
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WKH�'HSDUWPHQW�� WKLV� FRUUHFWLRQ�DOVR� LPSDFWHG� WKH�EHJLQQLQJ�23(%� OLDELOLW��DQG� WKH�
UHODWHG�GHIHUUHG�LQIOR�V�RI�UHVRXUFHV�DQG�GHIHUUHG�RXWIOR�V�RI�UHVRXUFHV��

�
*RYHUQPHQWDO )LG�FLDU��)�QGV��

$FWLYLWLHV &�VWRGLDO�)�QGV

������������������������� �����������������������������

,PSOHPHQWDWLRQ�RI�*$6%������D� ��������������������������������� ������������������������������

(UURU�FRUUHFWLRQ���23(%��E� ��������������������������� ����������������������������������

-�O�����������DV�UHVWDWHG ������������������������� �����������������������������

-�O�����������DV�SUHYLR�VO��UHSRUWHG

�
�

7KH�'HSDUWPHQW��DV�XQDEOH�WR�GHWHUPLQH�WKH�LPSDFW�RQ�WKH�UHSRUWHG�ILVFDO��HDU������FKDQJH�LQ�
QHW�SRVLWLRQ��

��
�
�
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7RWDO�DVVHWV ����������������� ������������������� �����������������

/,��,/,7,(6
7RWDO�OLDELOLWLHV ��������������������� ��������������������� ���������������������

1(7�326,7,21
����5H��ULF�H��IRU
��������,��L�L��DO�� ������������������ �������������������� ������������������
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�XVWRGLDO�)X�GV
)RU�W�H��HDU�(�GHG�-X�H�����������(�SUHVVHG�L��7�RXVD�GV�

'�6�

5HVLGH�W�V�

7UXVW����������������

����

'�6�'256�

�JH�F���������������

���� 7RWDO

�GGLWLR�V
�,��HUH���D���L��H���H���L�FR�H �������������������� ����������������������� �������������
�5H�L�H�����HSR�L���UHFHL�H� �������������������� ������������������������ �������������

����2��HU�D��L�LR�� ������������������������ ���������������������� ���������������
����������������7RWDO�DGGLWLR�V �������������������� ���������������������� �������������

'HGXFWLR�V
�����L���U�H�H����IRU�D����R�UH�L�H��� �������������������� ������������������������ �������������
����2��HU��H��F�LR�� ������������������������ ���������������������� ���������������
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Independent Auditor’s Report on Internal Control Over Financial Reporting 
 and on Compliance and Other Matters Based on an Audit of 

 Financial Statements Performed in 
Accordance with Government Auditing Standards 

Honorable Frank J. Mautino  
Auditor General 
State of Illinois

As Special Assistant Auditors for the Auditor General, we have audited, in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits contained 
in Government Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the governmental activities, the major fund, and the aggregate remaining fund information of the 
State of Illinois, Department of Human Services (Department), as of and for the year ended June 30, 2021, and 
the related notes to the financial statements, which collectively comprise the Department’s basic financial 
statements, and have issued our report thereon dated June 10, 2022.  Our report included Emphasis of Matters 
to correct an error in accounting for other post-employment benefit (OPEB) liabilities and the related deferred 
outflows and inflows of resources, for the adoption of GASB Statement No. 84, Fiduciary Activities, and to 
clearly indicate the financial statements of the Department are not intended to present the financial position 
and the respective changes in financial position of the State.  Our opinions are not modified with respect to 
these matters. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Department’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements.  However, providing an opinion on compliance with those provisions was not an objective 
of our audit, and accordingly, we do not express such an opinion.  The results of our tests disclosed instances 
of noncompliance or other matters that are required to be reported under Government Auditing Standards and 
which are described in the accompanying schedule of findings as items 2021-001 and 2021-009.  

Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the Department’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Department’s internal control.  Accordingly, we 
do not express an opinion on the effectiveness of the Department’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis.  A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance.
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2�U�F����GHUDW�����I���WHU�DO�F��WU�O��D��I�U�W�H�O�P�WHG�S�US��H�GH�FU�EHG����W�H�I�U�W�SDUDJUDS���I�W�����HFW����
D�G��D����W� GH��J�HG� W�� �GH�W�I�� DOO� GHI�F�H�F�H�� ��� ��WHU�DO� F��WU�O� W�DW�P�J�W� EH�PDWHU�DO��HDN�H��H���U�
��J��I�FD�W�GHI�F�H�F�H��D�G�W�HUHI�UH��PDWHU�DO��HDN�H��H���U���J��I�FD�W�GHI�F�H�F�H��PD��H���W�W�DW��D�H���W�
EHH���GH�W�I�HG����H�G�G��GH�W�I��FHUWD���GHI�F�H�F�H�������WHU�DO�F��WU�O��GH�FU�EHG����W�H�DFF�PSD����J��F�HG�OH�
�I�I��G��J���D���WHP�����������W�U��J�����������W�DW��H�F����GHU�W��EH�PDWHU�DO��HDN�H��H���
�
��D�H�RI�,OO��R�����HSD��PH���RI���PD���H���FH����H�SR��H���R����������
7�H��HSDUWPH�W��� UH�S���H�� W�� W�H� I��G��J�� �GH�W�I�HG� ��� ��U�D�G�W� DUH� GH�FU�EHG� ��� W�H� DFF�PSD����J�
�F�HG�OH��I�I��G��J���7�H��HSDUWPH�W���UH�S���H���HUH���W���EMHFWHG�W��W�H�D�G�W��J�SU�FHG�UH��DSSO�HG�
���W�H�D�G�W��I�W�H�I��D�F�DO��WDWHPH�W��D�G�DFF�UG��JO����H�H�SUH�������S���������W�H�UH�S���H���
�
��D�H�RI�,OO��R�����HSD��PH���RI��HDO��FD�H�D����DP�O���H���FH����H�SR��H���R����������
7�H��WDWH��I�,OO��������HSDUWPH�W��I��HDOW�FDUH�D�G�)DP�O���HU��FH���UH�S���H��W���WHP�����������W�U��J��
���������DUH�GH�FU�EHG� ��� W�H�DFF�PSD����J��F�HG�OH��I� I��G��J���7�H��WDWH��I� ,OO��������HSDUWPH�W��I�
�HDOW�FDUH�D�G�)DP�O���HU��FH���UH�S���H���HUH���W���EMHFWHG�W��W�H�D�G�W��J�SU�FHG�UH��DSSO�HG�W��W�H�
D�G�W��I�W�H�I��D�F�DO��WDWHPH�W��D�G�DFF�UG��JO����H�H�SUH�������S���������W�H�UH�S���H���
�
���SR�H�RI�������HSR���
7�H�S�US��H��I�W����UHS�UW������OHO��W��GH�FU�EH�W�H��F�SH��I���U�WH�W��J��I���WHU�DO�F��WU�O�D�G�F�PSO�D�FH�D�G�
W�H�UH��OW���I�W�DW�WH�W��J��D�G���W�W��SU���GH�D���S���������W�H�HIIHFW��H�H����I�W�H��HSDUWPH�W�����WHU�DO�F��WU�O�
�U����F�PSO�D�FH���7����UHS�UW����D����WHJUDO�SDUW��I�D��D�G�W�SHUI�UPHG����DFF�UGD�FH���W���������������G������
����G��G�����F����GHU��J�W�H��HSDUWPH�W�����WHU�DO�F��WU�O�D�G�F�PSO�D�FH����FF�UG��JO���W����F�PP���FDW����
�����W����WDEOH�I�U�D����W�HU�S�US��H��
�
�
�
�
�F�D�PE�UJ��,OO�������
-��H����������
�

�



6WDWH�RI�,OOLQRLV�
'HSDUWPHQW�RI���PDQ�6HUYLFHV�
�
6F�HG�OH�RI�)LQGLQJV�
)RU�W�H��HDU�(QGHG�-�QH����������

�
�
&�UUHQW�)LQGLQJV����R��U�P������GL�L�����D�GDUGV�

�

���

)LQGLQJ���������� 0HGLFDO�$VVLVWDQFH�3URJUDP�)LQDQFLDO�,QIRUPDWLRQ�
�
7KH� 'HSDUWPHQW� RI� +XPDQ� 6HUYLFHV� �'HSDUWPHQW�� GRHV� QRW� KDYH� DQ� DGHTXDWH� XQGHUVWDQGLQJ� RI� WKH�
VXLWDELOLW��RI�WKH�GHVLJQ�RI�LQWHUQDO�FRQWURO�RU�WKH�RSHUDWLQJ�HIIHFWLYHQHVV�RI�LQWHUQDO�FRQWURO�LQ�SODFH�RYHU�DOO�
GDWD�UHFRUGHG�LQ�LWV�ILQDQFLDO�VWDWHPHQWV�IRU�WUDQVDFWLRQV�LQLWLDWHG�E��RWKHU�6WDWH�DJHQFLHV�DQG�UHFRUGHG�LQ�
WKH�'HSDUWPHQW�V�ILQDQFLDO�VWDWHPHQWV��
�
'XULQJ�RXU�WHVWLQJ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�VXSSRUWLQJ�GRFXPHQWDWLRQ���H�QRWHG�WKH�IROOR�LQJ��
�

•� 7KH�'HSDUWPHQW�FRXOG�QRW�SURYLGH�GRFXPHQWDWLRQ�RI�WKH�SUHSDUDWLRQ�RU�WKH�'HSDUWPHQW�V�UHYLH��RI�
H�SHQGLWXUH� UHFRQFLOLDWLRQV� IRU� )HGHUDO� 0HGLFDO� $VVLVWDQFH� 3URJUDP� �0$3�� IXQGV� RU� WKH� 6WDWH�
&KLOGUHQ�V�+HDOWK�,QVXUDQFH�3URJUDP���&+,3���)XQGV��������������������������������������������
EHW�HHQ�DPRXQWV�UHSRUWHG�LQ�WKH�'HSDUWPHQW�V�&RQVROLGDWHG�$FFRXQWLQJ�DQG�5HSRUWLQJ�6�VWHP�
�&$56��DQG�DPRXQWV�UHSRUWHG�LQ�WKH�*UDQW�&RQWUDFW�$QDO�VLV�)RUPV��)RUP�6&2����V��SURYLGHG�
WR�WKH�&RPSWUROOHU�V�2IILFH��,2&���KLFK�VXSSRUW�WKH�UHFHLYDEOH�FDOFXODWLRQ�IRU�ILQDQFLDO�UHSRUWLQJ���
7KH�DPRXQW�SHU� WKH�)RUP�6&2����V��WRWDOLQJ�DSSUR�LPDWHO�������PLOOLRQ� IRU� WRWDO� UHLPEXUVDEOH�
FRVWV��75&��IRU�$VVLVWDQFH�/LVWLQJ�1XPEHUV��������DQG���������LV�D�FRPSXWHG�DPRXQW��D�IRUPXOD���
HVVHQWLDOO�� WKH� DPRXQW� QHHGHG� WR� DFKLHYH� WKH� UHSRUWHG� UHFHLYDEOH� EDODQFH� SURYLGHG� E�� WKH�
'HSDUWPHQW�RI�+HDOWKFDUH�DQG�)DPLO��6HUYLFHV��+)6���D�VHSDUDWH�6WDWH�DJHQF����7KH�'HSDUWPHQW�
GRHV� QRW� UHWDLQ� D� UHFRQFLOLDWLRQ� EHW�HHQ� �KDW� LV� UHSRUWHG� RQ� WKH� )RUP� 6&2����V� �FODLPDEOH�
H�SHQGLWXUHV�� DQG� �LWKLQ� &$56� �DOO� H�SHQGLWXUHV�� IRU� HDFK� IXQG�� � $GGLWLRQDOO��� WKHUH� LV� QR�
GRFXPHQWDWLRQ�PDLQWDLQHG�E��WKH�'HSDUWPHQW�WR�VXSSRUW�WKH�FDOFXODWLRQ�DQG�PHWKRGRORJ��XVHG�E��
+)6�LQ�SUHSDULQJ�WKH�IHGHUDO�UHFHLYDEOH�DPRXQW��DSSUR�LPDWHO��������PLOOLRQ�IRU�WKH�W�R�SURJUDPV���
�

•� 'XULQJ�WHVWLQJ�RI�H�SHQGLWXUHV�DQG�OLDELOLWLHV���H�GHWHUPLQHG�WKDW�WKH�'HSDUWPHQW�LV�QRW�PRQLWRULQJ�
RU�UHYLH�LQJ�WKH�SD�PHQWV�VXEPLWWHG�E��+)6��RU�WKH�OLDELOLWLHV�FDOFXODWHG�E��+)6��RQ�EHKDOI�RI�WKH�
'HSDUWPHQW�DQG�UHSRUWHG�LQ�WKH�'HSDUWPHQW�V�ILQDQFLDO�VWDWHPHQWV���:KHQ�+)6�VXEPLWV�D�UHTXHVW�
IRU�SD�PHQW� WR� WKH� ,2&�� D�VXPPDU�� ILOH� LV�DOVR� VHQW� WR� WKH�'HSDUWPHQW��KLFK�JRHV� WKURXJK�DQ�
LQWHUIDFH�DQG�LV�UHFRUGHG� LQWR�&$56���$Q�HPSOR�HH�LQ�WKH�'HSDUWPHQW�V�)LVFDO�6HUYLFHV�%XUHDX�
UHFRQFLOHV�WKH�SD�PHQWV�EHW�HHQ�&$56�DQG�WKH�,2&�EHIRUH�DFFHSWLQJ�WKHP�LQWR�&$56���$OWKRXJK��
WKH�'HSDUWPHQW�KDV�GRFXPHQWHG�WKHLU�XQGHUVWDQGLQJ�RI�KR��WUDQVDFWLRQV�IRU�'+6�SURJUDPV�DUH�
SURFHVVHG��LWKLQ�+)6��WKH�'HSDUWPHQW��DV�QRW�DEOH�WR�SURYLGH�DXGLWRUV��LWK�GRFXPHQWDWLRQ�RI�WKHLU�
PRQLWRULQJ� SHUIRUPHG� RYHU� WKH� DPRXQWV� UHSRUWHG� LQ� WKH� 'HSDUWPHQW�V� ILQDQFLDO� VWDWHPHQWV���
$GGLWLRQDOO��� WKH�'HSDUWPHQW� LV�SODFLQJ� UHOLDQFH�RQ� WKH� LQWHUQDO�FRQWURO�RYHU� WKH� DSSOLFDEOH�+)6�
V�VWHP��LWKRXW�UHFHQW�LQGHSHQGHQW�YHULILFDWLRQ�RI�WKH�V�VWHP��&XUUHQWO���WKH�'HSDUWPHQW�UHFHLYHV�
VXPPDUL�HG� LQIRUPDWLRQ� IURP� +)6� DQG� UHFRUGV� WKH� WUDQVDFWLRQV� LQWR� &$56� DQG� WKH� *$$3�
SDFNDJHV��LWKRXW�SHUIRUPLQJ�VXIILFLHQW�SURFHGXUHV�WR�GHWHUPLQH�WKH�DFFXUDF��RI�WKH�LQIRUPDWLRQ���

�
$�JRRG�V�VWHP�RI�LQWHUQDO�FRQWURO�UHTXLUHV�WKDW�PDQDJHPHQW�UHYLH��DOO�VLJQLILFDQW�DFFRXQWV�DQG�EDODQFHV�
UHFRUGHG� LQ� WKH� ILQDQFLDO� VWDWHPHQWV� IRU� DFFXUDF��� �KLFK� LQFOXGHV� WUDQVDFWLRQV� LQLWLDWHG� E�� RWKHU� 6WDWH�
DJHQFLHV��
���



6WDWH�RI�,OOLQRLV�
'HSDUWPHQW�RI���PDQ�6HUYLFHV�
�
6F�HG�OH�RI�)LQGLQJV�
)RU�W�H��HDU�(QGHG�-�QH����������

�
�
&�UUHQW�)LQGLQJV����R��U�P������GL�L�����D�GDUGV�

�

���

)LQGLQJ���������� 0HGLFDO�$VVLVWDQFH�3URJUDP�)LQDQFLDO�,QIRUPDWLRQ��&RQWLQ�HG��
�
7KH�)LVFDO�&RQWURO�DQG�,QWHUQDO�$XGLWLQJ�$FW�����,/&6����������UHTXLUHV�WKH�'HSDUWPHQW�WR�HVWDEOLVK�DQG�
PDLQWDLQ� D� V�VWHP�� RU� V�VWHPV��RI� LQWHUQDO� ILVFDO� DQG� DGPLQLVWUDWLYH� FRQWUROV� WR� SURYLGH� DVVXUDQFH� WKDW�
UHYHQXHV��H�SHQGLWXUHV��DQG�WUDQVIHUV�RI�DVVHWV��UHVRXUFHV��RU�IXQGV�DSSOLFDEOH�WR�RSHUDWLRQV�DUH�SURSHUO��
UHFRUGHG� DQG� DFFRXQWHG� IRU� WR� SHUPLW� WKH� SUHSDUDWLRQ� RI� DFFRXQWV� DQG� UHOLDEOH� ILQDQFLDO� DQG� VWDWLVWLFDO�
UHSRUWV�DQG�WR�PDLQWDLQ�DFFRXQWDELOLW��RYHU�WKH�6WDWH�V�UHVRXUFHV��
�
7KLV�ILQGLQJ��DV�ILUVW�QRWHG�GXULQJ�WKH�'HSDUWPHQW�V�ILQDQFLDO�DXGLW�RI�WKH��HDU�HQGHG�-XQH������������,Q�
VXEVHTXHQW��HDUV��WKH�'HSDUWPHQW�KDV�EHHQ�XQDEOH�WR�IXOO��LPSOHPHQW�LWV�FRUUHFWLYH�DFWLRQ�SODQ���
�
'HSDUWPHQW�PDQDJHPHQW�LQGLFDWHG�WKH��UHO��RQ�WKH�+)6�%XUHDX�RI�&ODLPV�3URFHVVLQJ�DQG�WKH�FRQWUROV�LQ�
WKH�0HGLFDLG�0DQDJHPHQW�,QIRUPDWLRQ�6�VWHP��00,6���$OWKRXJK�PDQDJHPHQW�KDV�RXWOLQHG�D�FRUUHFWLYH�
DFWLRQ�SODQ�WR�DGGUHVV�WKH�ILQGLQJV��WKH�SODQ��DV�QRW�H�HFXWHG�SULRU�WR�-XQH�������������
�
/DFN�RI�VXIILFLHQW�LQWHUQDO�FRQWUROV�RYHU�WUDQVDFWLRQV�DQG�EDODQFHV�UHFRUGHG�LQ�WKH�'HSDUWPHQW�V�ILQDQFLDO�
VWDWHPHQWV�LQFUHDVHV�WKH�OLNHOLKRRG�RI�PLVVWDWHPHQWV���)LQGLQJ�&RGH�1R��������������������������������
��������������������
�
5HFRPPHQGDWLRQ�
�
:H�UHFRPPHQG�WKH�'HSDUWPHQW�DVVXPH�PRUH�UHVSRQVLELOLW��IRU�WKH�WUDQVDFWLRQV�DQG�EDODQFHV�UHSRUWHG�LQ�
LWV�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�LQLWLDWHG�HVWLPDWHG�E��RWKHU�6WDWH�DJHQFLHV��LQFOXGLQJ�WKH�IROOR�LQJ��
�
•� 7KH� 'HSDUWPHQW� VKRXOG� HQWHU� LQWR� DQ� LQWHUDJHQF�� DJUHHPHQW� �,$�� �LWK� +)6� WKDW� GHWDLOV� WKH�

UHVSRQVLELOLWLHV�RI�HDFK�DJHQF���LWK�UHJDUGV�WR�LQLWLDWLQJ��SURFHVVLQJ�DQG�UHFRUGLQJ�WUDQVDFWLRQV��DQG�
KR�� WKH� VXIILFLHQF�� RI� LQWHUQDO� FRQWURO� RYHU� 'HSDUWPHQW� WUDQVDFWLRQV� �LOO� EH�PRQLWRUHG� �L�H�� DQQXDO�
LQWHUQDO�DXGLW��62&���7�SH���DXGLW��RU�RWKHU����
�

•� 2QFH�DQ�,$�LV�H�HFXWHG��RQ�D�UHJXODU�EDVLV��WKH�'HSDUWPHQW�VKRXOG�GHWHUPLQH�LI�WKH�FRQWURO�V�VWHP�DQG�
UHODWHG�PRQLWRULQJ� DJUHHG� WR� WKURXJK� WKH� ,$� LV� VXIILFLHQW� WR� SUHYHQW� DQG� GHWHFW� VLJQLILFDQW� ILQDQFLDO�
VWDWHPHQW�HUURUV��7KH�VXIILFLHQF��RI� LQWHUQDO�FRQWURO�VKRXOG�EH�PRQLWRUHG�HDFK� WLPH� WKHUH� LV�D�PDMRU�
FKDQJH�WR�0$3�&+,3�SURJUDPV�RU�,7�V�VWHPV�XVHG�IRU�WKRVH�SURJUDPV��
�

•� (�SHQGLWXUH�DQG�DFFUXDO�DPRXQWV�SURYLGHG�E��+)6�LQ�FRQQHFWLRQ��LWK��HDU�HQG�UHSRUWLQJ�RI�)HGHUDO�
0$3�UHFHLYDEOHV�VKRXOG�EH�UHFRQFLOHG�WR�&$56�RU�DJUHHG�WR�UHSRUWV�DQG�VRXUFH�GDWD�FRPSLOHG�E��+)6��

�
'HSDUWPHQW�5HVSRQVH�
�
7KH� ,OOLQRLV�'HSDUWPHQW� RI� +XPDQ�6HUYLFHV� �,'+6�� DFFHSWV� WKH� UHFRPPHQGDWLRQ�� ,'+6��LOO� SXUVXH� DQ�
LQWHUDJHQF��DJUHHPHQW��LWK�+)6�DQG�PRQLWRU� DXGLWV�DQG�UHYLH�V�SHUIRUPHG�RQ�+)6�GDWD�DQG� LQWHUQDO�
FRQWUROV��
�
� �
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�
7KH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��'HSDUWPHQW��GLG�QRW�REWDLQ�LQGHSHQGHQW�LQWHUQDO�FRQWURO�UHYLH�V�RYHU�
DOO�VHUYLFH�SURYLGHUV��
�
'XULQJ� WKH�DXGLW� SHULRG�� WKH�'HSDUWPHQW� LGHQWLILHG�VHYHQ�VHUYLFH�SURYLGHUV� �63���KLFK�SURYLGHG�YDULRXV�
VHUYLFHV���$GGLWLRQDOO���WKH�'HSDUWPHQW�GHWHUPLQHG�VL��RI�WKH�63V��KLFK�SURYLGHG�VHUYLFHV��HUH�PDWHULDO�WR�
WKHLU�ILQDQFLDO�UHSRUWLQJ�SURFHVV����
�
7KH�VHUYLFHV�WKHVH�VL��PDWHULDO�63V�SURYLGHG��HUH��

��� ,QIUDVWUXFWXUH�,QIRUPDWLRQ�7HFKQRORJ���,7��DQG�,7�UHODWHG�VHUYLFHV�IRU�WKH�6WDWH�RI�,OOLQRLV��,QWHJUDWHG�
(OLJLELOLW��6�VWHP��,(6��SURYLGHG�E��WKH�'HSDUWPHQW�RI�,QQRYDWLRQ�DQG�7HFKQRORJ���'R,7����

��� 3URFHVVLQJ�RI�61$3�DQG�FDVK�DVVLVWDQFH�EHQHILWV�IRU�WKH�,OOLQRLV�/,1.�SURJUDP��7KH�63�SURFHVVHG�
DSSUR�LPDWHO�������ELOOLRQ�RI�WUDQVDFWLRQV�GXULQJ�WKH�DXGLW�SHULRG��

��� (OHFWURQLF� YLVLW� YHULILFDWLRQ� V�VWHP� IRU� WKH� +RPH� 6HUYLFHV�SURJUDP� �+63�� SHUVRQQHO� �� 7KH� 63�
SURFHVVHG�DSSUR�LPDWHO�������PLOOLRQ�RI�WUDQVDFWLRQV�GXULQJ�WKH�DXGLW�SHULRG��

��� 3URFHVVLQJ�RI�QHJRWLDEOH� IRRG� LQVWUXPHQWV� �:RPHQ�� ,QIDQWV�DQG�&KLOGUHQ� �:,&��SURJUDP����63�
YDOLGDWHG�IRRG�LQVWUXPHQWV�E��SHUIRUPLQJ�GDWD�HQWU��DQG�V�VWHP�HGLWV�WKDW�HLWKHU�DOOR�HG�SD�PHQW�
RU�FDXVHG�UHWXUQ�RI�WKH�IRRG�LQVWUXPHQW�WR�WKH�EDQN�RI�ILUVW�GHSRVLW��7KH�63�SURFHVVHG�DSSUR�LPDWHO��
�����PLOOLRQ�LQ�:,&�YRXFKHUV�GXULQJ�WKH�DXGLW�SHULRG��

��� +RPH�%DVHG�6HUYLFHV��GHYHORSPHQWDO�GLVDELOLWLHV�SURJUDP����63�SURFHVVHG�WLPHVKHHWV�IRU�KRPH�
EDVHG�VHUYLFH��RUNHUV��SDLG�WKH��RUNHUV��DQG�ILOHG�WKH�UHODWHG�SD�UROO�WD��UHWXUQV��7KH�63�SURFHVVHG�
DSSUR�LPDWHO�������PLOOLRQ�RI�WUDQVDFWLRQV�GXULQJ�WKH�DXGLW�SHULRG���

��� 3URYLGHU�FODLPV�SURFHVVLQJ�IRU� WKH�(DUO��,QWHUYHQWLRQ��(,��SURJUDP���63�UHFHLYHG�� UHYLH�HG�DQG�
DSSURYHG� FODLPV� IURP� 3URYLGHUV�� DQG� SURYLGHG� FODLPV� GDWD� WR� WKH� 'HSDUWPHQW� IRU� SD�PHQW��
$SSUR�LPDWHO�������PLOOLRQ�LQ�FODLPV��HUH�DSSURYHG�IRU�SD�PHQW�E��WKH�63�GXULQJ�WKH�DXGLW�SHULRG��
7KH�63�DOVR�ELOOHG�(,�SDUWLFLSDQWV�IRU�WKHLU�IDPLO��SDUWLFLSDWLRQ�IHH�DQG�ELOOHG�0HGLFDLG�IRU�TXDOLILHG�
VHUYLFHV�SURYLGHG�WR�(,�SDUWLFLSDQWV���

�
'XULQJ�RXU�WHVWLQJ���H�QRWHG��

•� 7KH�'HSDUWPHQW� GLG�QRW� REWDLQ�D�6�VWHP�DQG�2UJDQL�DWLRQ�&RQWURO� �62&��H�DPLQDWLRQ��62&���
7�SH����UHSRUW�IRU���RI�WKH���������63V���

•� 7KURXJK�WKH�GDWH�WKH�DXGLWRUV�HQGHG�ILHOG�RUN��RQ�$SULO�����������PDQDJHPHQW�KDG�QRW�SHUIRUPHG�
PRQLWRULQJ�SURFHGXUHV�RYHU�WKUHH�RI�WKH�ILYH�62&�UHSRUWV�REWDLQHG�������FRYHULQJ�LWHPV���WKURXJK�
��OLVWHG�DERYH��7KDW�PRQLWRULQJ�VKRXOG�LQFOXGH�HYDOXDWLQJ�UHTXLUHG�'HSDUWPHQW�XVHU�FRQWUROV�DQG�
VXEVHUYLFH�HQWLW��FRQWUROV�WKH�62&�UHSRUWV�GLG�QRW�SURYLGH�DVVXUDQFH�RQ���
�

'XH�WR�WKH�FRQGLWLRQV�QRWHG�DERYH���H��HUH�XQDEOH�WR�GHWHUPLQH�LI�LQWHUQDO�FRQWUROV�UHODWHG�WR�WKHVH�IRXU�
63V��HUH�DGHTXDWH��DQG�DXGLWRUV��HUH�UHTXLUHG�WR�SHUIRUP�DOWHUQDWLYH�SURFHGXUHV��
�
$GGLWLRQDOO��� PDQDJHPHQW� GLG� QRW� UHWDLQ� D� UHJLVWHU� RI� FRQWUDFW� SHUIRUPDQFH� UHTXLUHPHQWV� �LWK� 63V� WR�
SHUIRUP�SHULRGLF�SHUIRUPDQFH�PRQLWRULQJ��
�
�
� �
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� � � 6HUYLFH�3URYLGHUV��&RQWLQ�HG��

�
/DFN�RI�63�62&�UHSRUWV�RU�UHYLH�V�WKHUHRI�LQFUHDVHV�WKH�ULVN�RI�XQLGHQWLILHG�LQWHUQDO�FRQWURO�GHILFLHQFLHV�
RYHU�WKH�DIIHFWHG�SURJUDP��KLFK�FRXOG�UHVXOW� LQ�PLVVWDWHPHQWV�RI�WKH�'HSDUWPHQW�V� ILQDQFLDO�VWDWHPHQWV��
QRQFRPSOLDQFH� �LWK� WKH� SURYLVLRQV� RI� OD�V�� UHJXODWLRQV�� DQG� WKH� SURYLVLRQV� RI� FRQWUDFWV� DQG� JUDQW�
DJUHHPHQWV��DQG�FRXOG� LPSDFW�WKH�'HSDUWPHQW�V�FOLHQWV��$GGLWLRQDOO���WKH�ODFN�RI�D�UHJLVWHU�GRFXPHQWLQJ�
FRQWUDFW�SHUIRUPDQFH�UHTXLUHPHQWV�WKDW�LV�XVHG�WR�PRQLWRU�FRQWUDFW�SHUIRUPDQFH�� LQFUHDVHV�WKH�ULVN�WKDW�
QRQFRPSOLDQFH� �LWK� FRQWUDFWXDO� SHUIRUPDQFH� UHTXLUHPHQWV� �LOO� RFFXU� DQG� QRW� EH� GHWHFWHG� E�� WKH�
'HSDUWPHQW�LQ�D�WLPHO��PDQQHU��

�
�O��U�D�L�����GL��3URF�G�U���3�UIRUP�G���R,7���
�
7KH�6WDWH�LGH�,(6�DSSOLFDWLRQ�DQG�GDWD�UHVLGH�RQ�WKH�'R,7�HQYLURQPHQW���,Q�WKLV�UHJDUG��'R,7�LV�D�63�WR�
WKH�'HSDUWPHQW���7KH�'HSDUWPHQW�GLG�QRW�REWDLQ�D�62&���7�SH���UHSRUW�IRU�WKHVH�VHUYLFHV�SHUIRUPHG�E��
'R,7� DQG� WKH�'HSDUWPHQW� GLG� QRW� SHUIRUP� DOWHUQDWLYH� SURFHGXUHV� WR� REWDLQ� HYLGHQFH� DOO� VHUYLFHV� �HUH�
SURYLGHG�LQ�D�VXIILFLHQW�PDQQHU��
�
7KH�'HSDUWPHQW�LV�UHVSRQVLEOH�IRU�WKH�GHVLJQ��LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWUROV�UHODWHG�
WR� LQIRUPDWLRQ� V�VWHPV� DQG� RSHUDWLRQV� WR� DVVXUH� LWV� FULWLFDO� DQG� FRQILGHQWLDO� GDWD� DUH� DGHTXDWHO��
VDIHJXDUGHG�� � 7KH�'HSDUWPHQW� LV� DOVR� UHVSRQVLEOH� IRU� WKH� GHVLJQ� DQG�PDLQWHQDQFH� RI� LQWHUQDO� FRQWUROV�
UHOHYDQW�WR�ILQDQFLDO�UHSRUWLQJ��7KHVH�UHVSRQVLELOLWLHV�DUH�QRW�OLPLWHG�GXH�WR�WKH�SURFHVVHV�EHLQJ�RXWVRXUFHG�
WR�DQ�H�WHUQDO�SDUW��RU�DQRWKHU�6WDWH�DJHQF���
�
,Q�RUGHU�WR�GHWHUPLQH�LI�WKH�HQYLURQPHQW�LV�VHFXUH�LQ��KLFK�,(6�UHVLGHV���H�SHUIRUPHG�JHQHUDO�,7�FRQWUROV�
WHVWLQJ�RYHU����,(6�VHUYHUV�KRVWHG�E��'R,7���$V�D�UHVXOW�RI�RXU�WHVWLQJ���H�QRWHG�VLJQLILFDQW��HDNQHVVHV�LQ�
WKH�FRQWUROV�RYHU�WKH�HQYLURQPHQW��
�
)XUWKHU��GXULQJ�WKH�'HSDUWPHQW�RI�+HDOWKFDUH�DQG�)DPLO��6HUYLFHV��R�Q�LQWHUQDO�VHFXULW��UHYLH���FRPSOHWHG�
DV�SDUW�RI� LWV�3ODQ�RI�$FWLRQV�DQG�0LOHVWRQHV��������UHSRUW�WR�WKH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�
6HUYLFHV�� &HQWHUV� IRU� 0HGLFDUH� DQG� 0HGLFDLG� 6HUYLFHV� �)HGHUDO� &06��� RWKHU� VLJQLILFDQW� WKUHDWV� �HUH�
LGHQWLILHG�RYHU�WKH�'R,7�V�JHQHUDO�,7�HQYLURQPHQW��KLFK�KRVWV�,(6���
�
7KH� &RGH� RI� )HGHUDO� 5HJXODWLRQV� �&RGH�� ���� &�)�5�� �� �������I���������3�6����P� 6�F�UL��� 5�T�LU�P�����
UHTXLUHV�WKH�'HSDUWPHQW� WR�EH�UHVSRQVLEOH�IRU�WKH�VHFXULW��RI�DOO�DXWRPDWHG�GDWD�SURFHVVLQJ�V�VWHP��$'3��
SURMHFWV�XQGHU�GHYHORSPHQW�DQG�RSHUDWLRQDO�V�VWHPV�LQYROYHG�LQ�WKH�DGPLQLVWUDWLRQ�RI�WKH�8�6��'HSDUWPHQW�RI�
+HDOWK�DQG�+XPDQ�6HUYLFHV�SURJUDPV�� �7KH�'HSDUWPHQW� LV� UHTXLUHG� WR� GHWHUPLQH� WKH�DSSURSULDWH�VHFXULW��
UHTXLUHPHQWV�EDVHG�RQ�UHFRJQL�HG�LQGXVWU��VWDQGDUGV�RU�VWDQGDUGV�JRYHUQLQJ�VHFXULW��RI�IHGHUDO�$'3�V�VWHPV�
DQG�LQIRUPDWLRQ�SURFHVVLQJ����

�
)HGHUDO� &06��0�56�(� �RF�P���� 6�L��� �PLQLPXP� DFFHSWDEOH� ULVN� VWDQGDUGV� IRU� H�FKDQJHV��� VWDWHV�
SURWHFWLQJ� DQG� HQVXULQJ� WKH� FRQILGHQWLDOLW��� LQWHJULW��� DQG� DYDLODELOLW�� RI� VWDWH� 0DUNHWSODFH� LQIRUPDWLRQ��
FRPPRQ�HQUROOPHQW�LQIRUPDWLRQ��DQG�DVVRFLDWHG�LQIRUPDWLRQ�V�VWHPV�LV�WKH�UHVSRQVLELOLW��RI�WKH�VWDWHV��
�
� �
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7KH� LQGXVWU�� VWDQGDUG� IRU� XQGHUVWDQGLQJ� EXVLQHVV� SURFHVVHV�� LQWHUQDO� FRQWUROV�� DQG� WKH� VXLWDELOLW�� DQG�
RSHUDWLQJ�HIIHFWLYHQHVV�RI�LQWHUQDO�FRQWUROV�SURYLGHG�E��D�63�LV�WKURXJK�REWDLQLQJ�D�62&���7�SH���UHSRUW���
$�62&���7�SH���UHSRUW�SURYLGHV���
�

D�� 63�PDQDJHPHQW�V�GHVFULSWLRQ�RI�WKH�VHUYLFH�RUJDQL�DWLRQ�V�V�VWHP��
�

E�� $� �ULWWHQ� DVVHUWLRQ� E�� 63�PDQDJHPHQW� DERXW��KHWKHU� LQ� DOO� PDWHULDO� UHVSHFWV� DQG�� EDVHG� RQ�
VXLWDEOH�FULWHULD��LQFOXGLQJ��
L�� 63� PDQDJHPHQW�V� GHVFULSWLRQ� RI� WKH� VHUYLFH� RUJDQL�DWLRQ�V� V�VWHP� IDLUO�� SUHVHQWV� WKH�

VHUYLFH�RUJDQL�DWLRQ�V� V�VWHP��DV� GHVLJQHG� DQG� LPSOHPHQWHG� WKURXJKRXW� WKH� VSHFLILHG�
SHULRG��

LL�� WKH�FRQWUROV�UHODWHG�WR�WKH�FRQWURO�REMHFWLYHV�VWDWHG�LQ�63�PDQDJHPHQW�V�GHVFULSWLRQ�RI�WKH�
VHUYLFH�RUJDQL�DWLRQ�V�V�VWHP��HUH�VXLWDEO��GHVLJQHG�WKURXJKRXW�WKH�VSHFLILHG�SHULRG�WR�
DFKLHYH�WKRVH�FRQWURO�REMHFWLYHV��DQG��WKH�FRQWUROV�UHODWHG�WR�WKH�FRQWURO�REMHFWLYHV�VWDWHG�
LQ�63�PDQDJHPHQW�V�GHVFULSWLRQ�RI�WKH�VHUYLFH�RUJDQL�DWLRQ�V�V�VWHP�RSHUDWHG�HIIHFWLYHO��
WKURXJKRXW�WKH�VSHFLILHG�SHULRG�WR�DFKLHYH�WKRVH�FRQWURO�REMHFWLYHV��DQG��
�

F�� $Q�,QGHSHQGHQW�6HUYLFH�$XGLWRU�V�UHSRUW�WKDW��
L�� H�SUHVVHV�DQ�RSLQLRQ�RQ�WKH�PDWWHUV�LQ�E��L�LL���DQG�
LL�� LQFOXGHV�D�GHVFULSWLRQ�RI�WKH�VHUYLFH�DXGLWRU�V�WHVWV�RI�FRQWUROV�DQG�WKH�UHVXOWV�WKHUHRI��

�
$GGLWLRQDOO��� WKH� 6HFXULW�� DQG� 3ULYDF�� &RQWUROV� IRU� ,QIRUPDWLRQ� 6�VWHPV� DQG� 2UJDQL�DWLRQV� �6SHFLDO�
3XEOLFDWLRQ���������ILIWK�UHYLVLRQ��SXEOLVKHG�E��WKH�1DWLRQDO�,QVWLWXWH�RI�6WDQGDUGV�DQG�7HFKQRORJ���1,67���
6�VWHP�DQG�6HUYLFH�$FTXLVLWLRQ�VHFWLRQ��UHTXLUHV�HQWLWLHV�RXWVRXUFLQJ�WKHLU�,7�HQYLURQPHQW�RU�RSHUDWLRQV�WR�
REWDLQ�DVVXUDQFH�RYHU�WKH�HQWLWLHV�LQWHUQDO�FRQWUROV�UHODWHG�WR�VHUYLFHV�SURYLGHG����6XFK�DVVXUDQFH�PD��EH�
REWDLQHG�YLD�6�VWHP�DQG�2UJDQL�DWLRQ�&RQWURO�UHSRUWV�RU�LQGHSHQGHQW�UHYLH�V��
�
7KH�)LVFDO�&RQWURO�DQG�,QWHUQDO�$XGLWLQJ�$FW�����,/&6����������UHTXLUHV�WKH�'HSDUWPHQW�WR�HVWDEOLVK�DQG�
PDLQWDLQ�D�V�VWHP��RU�V�VWHPV��RI�LQWHUQDO�ILVFDO�DQG�DGPLQLVWUDWLYH�FRQWUROV�WR�SURYLGH�DVVXUDQFH�UHYHQXHV��
H�SHQGLWXUHV��DQG�WUDQVIHUV�RI�DVVHWV��UHVRXUFHV��RU�IXQGV�DSSOLFDEOH�WR�RSHUDWLRQV�DUH�SURSHUO��UHFRUGHG�
DQG�DFFRXQWHG�IRU�WR�SHUPLW�WKH�SUHSDUDWLRQ�RI�DFFRXQWV�DQG�UHOLDEOH�ILQDQFLDO�DQG�VWDWLVWLFDO�UHSRUWV�DQG�WR�
PDLQWDLQ�DFFRXQWDELOLW��RYHU�WKH�6WDWH�V�UHVRXUFHV��
�
7KLV�ILQGLQJ��DV�ILUVW�QRWHG�GXULQJ�WKH�'HSDUWPHQW�V�ILQDQFLDO�DXGLW�RI�WKH��HDU�HQGHG�-XQH������������,Q�
VXEVHTXHQW��HDUV��WKH�'HSDUWPHQW�KDV�EHHQ�XQDEOH�WR�IXOO��LPSOHPHQW�LWV�FRUUHFWLYH�DFWLRQ�SODQ��
�
'HSDUWPHQW�PDQDJHPHQW�LQGLFDWHG�WKDW�GXH�WR�WLPLQJ�LVVXHV�DQG�UHQH�DO�RI�FRQWUDFWV��LWK�VXEFRQWUDFWRUV�
DVVLVWLQJ� WKH�'HSDUWPHQW� LQ� WKH� UHYLH�� RYHU� WKH� 62&� UHSRUWV��PDQDJHPHQW��DV� QRW�DEOH� WR� FRPSOHWH�
PRQLWRULQJ�FKHFNOLVWV��UHYLH�V�RYHU�DOO�UHSRUWV���KLFK�LQFOXGHG�UHYLH�V�RYHU�XVHU�FRQWUROV�DQG�VXEVHUYLFH�
FRQWUROV��'HSDUWPHQW�PDQDJHPHQW�IXUWKHU�LQGLFDWHG��IDLOXUH�WR�REWDLQ�D�62&�UHSRUW�IURP�'R,7��DV�GXH�WR�
RYHUVLJKW��
�
� �
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Finding 2021-002 Lack of Adequate Controls over the Review of Internal Controls over 
   Service Providers (Continued) 
 
Without obtaining, reviewing, and monitoring a SOC 1 Type 2 report, or another form of independent internal 
controls review, the Department does not have assurance the SPs’ or any subservice organizations’ internal 
controls are adequate to ensure program activities that result in transactions recorded in the Department’s 
financial statements are complete and accurate. Additionally, the Department is not able to ensure 
confidential and sensitive program data is adequately secured by the SP. The Department’s failure to 
maintain adequate internal controls over the security of the IES environment increases the risk IES may be 
exposed to malicious attacks, security breaches, and unauthorized access to recipients’ personal 
information. Lack of a register documenting contract performance requirements increases the risk of 
noncompliance with performance requirements occurring without timely detection.  (Finding Code No. 
2021-002, 2020-002, 2019-002, 2018-003, 2017-005)  
 
Recommendation 
 
We recommend the Department obtain SOC 1 Type 2 reports, or perform independent reviews of internal 
control associated with all SPs, at least annually.  The independent reviews should include an assessment 
of the following key system attributes, as applicable: 
 

 Security - The system is protected against both physical and logical unauthorized access. 
 Availability - The system is available for operation and use as committed or agreed. 
 Processing integrity - System processing is complete, accurate, timely and authorized. 
 Confidentiality - Information designated as confidential is protected as committed or agreed.   

 
An independent review should also encompass the design and effectiveness of controls over the processing 
of Department transactions, where applicable.  An independent review should also be performed to 
determine the adequacy of general IT controls over IES that are to be performed by DoIT. In addition, we 
recommend the Department perform an analysis to determine the need to obtain information as to any 
subservice organization’s internal controls and perform reviews as needed. 
 
We also recommend the Department prepare a register of contract performance requirements and use it 
to monitor contract compliance on a regular basis. 
  
Department Response 
 
The Illinois Department of Human Services (IDHS) accepts the recommendation. IDHS has established a 
process to identify contracted third-party service providers by performing an analysis of the contractual 
third-party provider services and the contractual expenditures. The IDHS Office of Contract Administration 
is in the process of creating a department-wide policies and procedures protocol for all contracted third-
party service providers that will ensure: 
 

• adequate processes and procedures are established and monitored appropriately of third-party 
service provider internal controls and processes and subservice organization’s internal controls as 
needed per analysis and review; 

• all third-party service providers that are identified as required to complete an annual SOC Report 
are notified and monitored annually for timely submission of the SOC Reports; 
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�� WLPHO�� UHYLH�V� DQG� DQDO�VLV� RI� WKH� WKLUG�SDUW�� VHUYLFH� SURYLGHU� VXEPLWWHG� 62&� 5HSRUWV� DUH�
SHUIRUPHG�DQQXDOO���

�� JDSV�LQ�WLPLQJ�EHW�HHQ�WKH�WKLUG�SDUW��VHUYLFH�SURYLGHUV��62&�5HSRUWV�DQG�,'+6�V�ILQDQFLDO�GDWD�
DUH� DGHTXDWHO�� DGGUHVVHG� E�� DOWHUQDWH� FRQWURO� SURFHVVHV� �LWKLQ� WKH� ,'+6� SURJUDP� DUHDV� RU�
'LYLVLRQV��KR�XWLOL�H�FRQWUDFWHG�WKLUG�SDUW��VHUYLFH�SURYLGHUV��

�� FRUUHFWLYH�DFWLRQ�WDNHQ�E��WKH�WKLUG�SDUW��VHUYLFH�SURYLGHUV�DQG�WKH�,'+6�SURJUDP�DUHDV�RU�'LYLVLRQV�
LV�GRFXPHQWHG�DQG�PDLQWDLQHG��

�
)XUWKHUPRUH��WKH�,'+6�2IILFH�RI�&RQWUDFW�$GPLQLVWUDWLRQ��LOO��RUN��LWK�WKH�'HSDUWPHQW�RI�,QQRYDWLRQ�
DQG�7HFKQRORJ��V�FRQWUDFWLQJ�VWDII�WR�REWDLQ�D�62&�DXGLW�YHQGRU�WR�REWDLQ�D�62&���7�SH���DXGLW��
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)LQGLQJ���������� :HDNQHVVHV�LQ�3UHSDUDWLRQ�RI��HDU�(QG�'HSDUWPHQW�)LQDQFLDO�6WDWHPHQWV�
�
7KH� 'HSDUWPHQW� RI� +XPDQ� 6HUYLFHV�� �'HSDUWPHQW�V�� �HDU�HQG� ILQDQFLDO� UHSRUWLQJ� LQ� DFFRUGDQFH� �LWK�
JHQHUDOO��DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��*$$3��FRQWDLQHG�LQDFFXUDWH�LQIRUPDWLRQ��
�
7KH� 'HSDUWPHQW� GRHV� QRW� KDYH� DGHTXDWH� FRQWUROV� RYHU� WKH� FRPSOHWHQHVV� DQG� DFFXUDF�� RI� �HDU�HQG�
ILQDQFLDO�UHSRUWLQJ��KLFK�UHVXOWHG�LQ�HUURUV�LQ�WKH�*$$3�EDVLV�ILQDQFLDO�VWDWHPHQWV�DQG�VXSSRUWLQJ�VFKHGXOHV�
SURYLGHG�WR�WKH�DXGLWRUV��7KH�'HSDUWPHQW�GRHV�QRW�SHUIRUP�D�VXIILFLHQW�VXSHUYLVRU��UHYLH��RI�DOO�DPRXQWV�
UHFRUGHG�LQ�LWV�ILQDQFLDO�VWDWHPHQWV�DQG�IRRWQRWHV���
�
:H�QRWHG�DQG�WKH�'HSDUWPHQW�FRUUHFWHG�WKH�IROOR�LQJ�GLVFORVXUH�HUURUV�UHODWHG�WR�)RRWQRWHV���DQG�����

�

��� 0RVW� 'HSDUWPHQW� HPSOR�HHV� SDUWLFLSDWH� LQ� WKH� 6WDWH� (PSOR�HHV�� 5HWLUHPHQW� 6�VWHP� �6(56���
�KLFK� LV� D� VLQJOH�HPSOR�HU� GHILQHG� EHQHILW� SHQVLRQ� WUXVW� IXQG�� � 7KH� SHQVLRQ� H�SHQVH� DPRXQW�
UHSRUWHG�LQ�WKH�GUDIW�ILQDQFLDO�VWDWHPHQWV�IRU�)RRWQRWH���IRU�6WDWH�(PSOR�HHV��5HWLUHPHQW�6�VWHP�
�6(56���DV�XQGHUVWDWHG�E��������PLOOLRQ��7KH�'HSDUWPHQW�QHWWHG�WKH�UHYHUVDO�RI�WKH�FRQWULEXWLRQV�
WR� WKH�6(56�3ODQ��LWK�SHQVLRQ�H�SHQVH� WR�DUULYH�DW� WKH�SHQVLRQ�H�SHQVH�DPRXQW� GLVFORVHG� LQ�
)RRWQRWH�����'HILQHG�%HQHILW�3HQVLRQ�3ODQV����
�

��� &HUWDLQ�'HSDUWPHQW� IDFLOLW��HPSOR�HHV�SDUWLFLSDWH� LQ� WKH�7HDFKHUV�5HWLUHPHQW�6�VWHP�RI� ,OOLQRLV�
�756��� �KLFK� LV� D�PXOWLSOH� HPSOR�HU� FRVW� VKDULQJ� SODQ��LWK� D� VSHFLDO� IXQGLQJ� VLWXDWLRQ��*$6%�
6WDWHPHQW�1R������FFR���L���D�G�)L�D�FLDO�5�SRU�L���IRU�3���LR����UHTXLUHV�WKDW�WKH�'HSDUWPHQW��
DV�DQ�HPSOR�HU��UHFRUG�LWV�SRUWLRQ�RI�WKH�QRQ�HPSOR�HU�FRQWULEXWLQJ�HQWLW���1(&(��SHQVLRQ�H�SHQVH�
SHUWDLQLQJ�WR�'HSDUWPHQW�HPSOR�HHV�LQ�WKH�JRYHUQPHQW��LGH�ILQDQFLDO�VWDWHPHQWV��DV�D�UHYHQXH�
DQG�DQ�H�SHQVH���7KLV�DPRXQW�IRU�WKH��HDU�HQGHG�-XQH�����������DV�DSSUR�LPDWHO�������PLOOLRQ�
DQG�WKH�'HSDUWPHQW�UHFRUGHG�DSSUR�LPDWHO�������PLOOLRQ��WKH�GLIIHUHQFH��DV�GHHPHG�LPPDWHULDO�
DQG�QRW�UHFRUGHG��
�

��� 7KH�'HSDUWPHQW�V� HPSOR�HHV� DUH�PHPEHUV� RI� WKH� 6WDWH�(PSOR�HHV�*URXS� ,QVXUDQFH�3URJUDP�
VSRQVRUHG�E�� WKH� 6WDWH�RI� ,OOLQRLV�� 'HSDUWPHQW� RI�&HQWUDO�0DQDJHPHQW� 6HUYLFHV� IRU� WKHLU� RWKHU�
SRVWHPSOR�PHQW� EHQHILWV� �23(%��� 7KH� 23(%� H�SHQVH� DPRXQW� UHSRUWHG� LQ� WKH� GUDIW� ILQDQFLDO�
VWDWHPHQWV�IRU�)RRWQRWH�����DV�XQGHUVWDWHG�E��������PLOOLRQ��7KH�'HSDUWPHQW�QHWWHG�WKH�UHYHUVDO�
RI�WKH�FRQWULEXWLRQV�WR�WKH�23(%�3ODQ��LWK�23(%�H�SHQVH�WR�DUULYH�DW�WKH�23(%�H�SHQVH�DPRXQW�
GLVFORVHG�LQ�)RRWQRWH������3RVWHPSOR�PHQW�%HQHILWV������

�
$GGLWLRQDOO���SULRU��HDU�DXGLW�HQWULHV�IRU�WKH�*HQHUDO�5HYHQXH�)XQG�������DQG�WKH�'+6�6SHFLDO�3XUSRVHV�
7UXVW� )XQG� ������� �HUH� QRW� FRUUHFWO�� UHYHUVHG� GXULQJ� )������ UHVXOWLQJ� LQ� D� PLVVWDWHPHQW� LQ� IHGHUDO�
RSHUDWLQJ�JUDQW�UHYHQXHV���,Q�)��������DXGLW�DGMXVWPHQWV��HUH�UHFRUGHG�WR�FRUUHFW�WKH�DFFRXQWLQJ�IRU�IHGHUDO�
RSHUDWLQJ� JUDQW� UHYHQXHV� DQG� UHFHLYDEOHV� IRU� WKH� &KLOG� &DUH� $VVLVWDQFH� SURJUDP�� � ,Q� WKH� SULRU� �HDU��
UHYHQXHV�HDUQHG�E��)XQG�������HUH�UHFRUGHG�DV�UHYHQXH�LQ�)XQG�������UHVXOWLQJ�LQ�D�FRUUHFWLQJ�HQWU��DQG�
DQ�LQWHUIXQG�UHFHLYDEOH�DQG�SD�DEOH�EHW�HHQ�WKH�W�R�IXQGV��,Q�)��������WKH�SULRU��HDU�HQWULHV��HUH�UHYHUVHG�
VROHO��WR�IHGHUDO�RSHUDWLQJ�JUDQW�UHYHQXH�DV�SDUW�RI�WKH��HDU�HQG�FORVH�SURFHVV���$�SRUWLRQ�RI�WKH�)�������
LQWHUIXQG� EDODQFH��DV� QRW� OLTXLGDWHG� DQG��DV� IRUJLYHQ�� 7KDW� SRUWLRQ� �������PLOOLRQ�� VKRXOG� KDYH� EHHQ�
FODVVLILHG�DV�D�WUDQVIHU�EHW�HHQ�WKH�W�R�IXQGV�GXULQJ�)��������LQVWHDG�RI�DQ�DGMXVWPHQW�WR�UHYHQXH��7KHVH�
HUURUV��HUH�FRUUHFWHG�E��WKH�'HSDUWPHQW��
�
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)LQGLQJ���������� :HDNQHVVHV� LQ� 3UHSDUDWLRQ�RI� �HDU�(QG�'HSDUWPHQW�)LQDQFLDO� 6WDWHPHQWV�
�&RQWLQ�HG��

�
*$6%�6WDWHPHQW������FFR���L���D�G�)L�D�FLDO�5�SRU�L���IRU�3���LR����SDUDJUDSK����UHTXLUHV�WKH�HPSOR�HU�
WR�GLVFORVH�WKH�DPRXQW�RI�SHQVLRQ�H�SHQVH�UHFRJQL�HG�E��WKH�HPSOR�HU� LQ�WKH� UHSRUWLQJ�SHULRG�ILQDQFLDO�
VWDWHPHQWV�� *$6%� 6WDWHPHQW� ��� SDUDJUDSKV� ��� DQG� ���� UHTXLUH� WKH� HPSOR�HU� WR� UHFRJQL�H� SHQVLRQ�
H�SHQVH�DQG�UHYHQXH�IRU�D�QRQHPSOR�HU�FRQWULEXWLQJ�HQWLW��V�WRWDO�SURSRUWLRQDWH�VKDUH�RI�FROOHFWLYH�SHQVLRQ�
H�SHQVH�WKDW�LV�DVVRFLDWHG��LWK�WKH�HPSOR�HU��*$6%�6WDWHPHQW������FFR���L���D�G�)L�D�FLDO�5�SRU�L���IRU�
3R���PSOR�P���� ����IL��� 2���U� 7�D�� 3���LR���� SDUDJUDSK� ��� UHTXLUHV� WKH� HPSOR�HU� WR� GLVFORVH� WKH�
DPRXQW�RI�23(%�H�SHQVH�UHFRJQL�HG�E��WKH�HPSOR�HU�LQ�WKH�UHSRUWLQJ�SHULRG����

*$6%�&RGLILFDWLRQ�������OD��LILFD�LR��D�G�7�UPL�ROR���VHFWLRQ�QRWHV�WKH�IROOR�LQJ�JXLGDQFH��
�
,QWHUIXQG�ORDQV�DPRXQWV�SURYLGHG��LWK�D�UHTXLUHPHQW�IRU�UHSD�PHQW��,QWHUIXQG�ORDQV�VKRXOG�EH�UHSRUWHG�
DV�LQWHUIXQG�UHFHLYDEOHV�LQ�OHQGHU�IXQGV�DQG�LQWHUIXQG�SD�DEOHV�LQ�ERUUR�HU�IXQGV��7KLV�DFWLYLW��VKRXOG�QRW�
EH�UHSRUWHG�DV�RWKHU�ILQDQFLQJ�VRXUFHV�RU�XVHV�LQ�WKH�IXQG�ILQDQFLDO�VWDWHPHQWV��,I�UHSD�PHQW�LV�QRW�H�SHFWHG�
�LWKLQ�D�UHDVRQDEOH�WLPH��WKH�LQWHUIXQG�EDODQFHV�VKRXOG�EH�UHGXFHG�DQG�WKH�DPRXQW�WKDW�LV�QRW�H�SHFWHG�WR�
EH�UHSDLG�VKRXOG�EH�UHSRUWHG�DV�D�WUDQVIHU�IURP�WKH�IXQG�WKDW�PDGH�WKH�ORDQ�WR�WKH�IXQG�WKDW�UHFHLYHG�WKH�
ORDQ��
�
$�JRRG�V�VWHP�RI�LQWHUQDO�FRQWURO�UHTXLUHV�WKDW�PDQDJHPHQW�UHYLH��DOO�VLJQLILFDQW�DFFRXQWV�DQG�EDODQFHV�
UHFRUGHG�DQG�GLVFORVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�IRU�FRPSOHWHQHVV�DQG�DFFXUDF���
�
7KH�)LVFDO�&RQWURO�DQG�,QWHUQDO�$XGLWLQJ�$FW�����,/&6����������UHTXLUHV�WKH�'HSDUWPHQW�WR�HVWDEOLVK�DQG�
PDLQWDLQ� D� V�VWHP�� RU� V�VWHPV��RI� LQWHUQDO� ILVFDO� DQG� DGPLQLVWUDWLYH� FRQWUROV� WR� SURYLGH� DVVXUDQFH� WKDW�
UHYHQXHV�DSSOLFDEOH� WR�RSHUDWLRQV�DUH�SURSHUO�� UHFRUGHG�DQG� DFFRXQWHG� IRU� WR�SHUPLW� WKH�SUHSDUDWLRQ�RI�
DFFRXQWV� DQG� UHOLDEOH� ILQDQFLDO� DQG� VWDWLVWLFDO� UHSRUWV� DQG� WR� PDLQWDLQ� DFFRXQWDELOLW�� RYHU� WKH� 6WDWH�V�
UHVRXUFHV��
�
'HSDUWPHQW�PDQDJHPHQW�LQGLFDWHG�RI�WKH�LVVXHV�QRWHG��WKH�LQDFFXUDWH�SHQVLRQ�DQG�23(%�GLVFORVXUHV��HUH�
WKH�UHVXOW�RI�WKH�FRPSOH�LW��RI�WKH�DFFRXQWLQJ�DQG�GLVFORVXUH�UHTXLUHPHQWV���$GGLWLRQDOO���IRU�WKH�UHYHUVLQJ�
HQWU��HUURU�� WKH�'HSDUWPHQW� LQGLFDWHG� WKH� HQWLUHW�� RI� WKH�DFWLYLW�� IRU�)��������DV�QRW� DQDO��HG�SULRU� WR�
UHYHUVLQJ�WKH�SULRU��HDU�HQWU���
�
8QGHU� WKH� FXUUHQW� SURFHVV�� *$$3� ILQDQFLDO� UHSRUWLQJ� HUURUV� RFFXUUHG� WKDW� PDWHULDOO�� PLVVWDWHG� WKH�
'HSDUWPHQW�V�GUDIW�ILQDQFLDO�VWDWHPHQWV��,Q�DGGLWLRQ��WKH�FXUUHQW�SURFHVV�FRXOG�KDYH�QHJDWLYHO��LPSDFWHG�
WKH�6WDWH�LGH�ILQDQFLDO�VWDWHPHQWV��$FFXUDWH�DQG�WLPHO��ILQDQFLDO�VWDWHPHQWV�RI�WKH�'HSDUWPHQW�V�ILQDQFLDO�
LQIRUPDWLRQ� IRU�*$$3�UHSRUWLQJ�SXUSRVHV� LV� LPSRUWDQW�GXH�WR� WKH�FRPSOH�LW��RI� WKH�'HSDUWPHQW�DQG� WKH�
LPSDFW�DGMXVWPHQWV�PD��KDYH�RQ�WKH�6WDWH�LGH�ILQDQFLDO�VWDWHPHQWV���)LQGLQJ�&RGH�1R������������
�
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)LQGLQJ���������� :HDNQHVVHV� LQ� 3UHSDUDWLRQ�RI� �HDU�(QG�'HSDUWPHQW�)LQDQFLDO� 6WDWHPHQWV�
�&RQWLQ�HG��

�
5HFRPPHQGDWLRQ�
�
:H� UHFRPPHQG�PDQDJHPHQW� LQFUHDVH� WKH� OHYHO�DQG�TXDOLW��RI�VXSHUYLVRU�� UHYLH��RI��HDU�HQG� ILQDQFLDO�
UHSRUWLQJ�LQFOXGLQJ�WKH�IROOR�LQJ��
�

•� &RPSOHWH� D� UHSRUW� FKHFNOLVW�� VXFK� DV� WKH� RQH� DYDLODEOH� RQ� WKH�*RYHUQPHQW� )LQDQFH� 2IILFHUV��
$VVRFLDWLRQ� �*)2$�� �HEVLWH�� WR� GHWHUPLQH� LI� DOO� DPRXQWV� DQG� GLVFORVXUHV� LQ� WKH� ILQDQFLDO�
VWDWHPHQWV�DUH�FRPSOHWH�DQG�DFFXUDWH��SDUWLFXODUO��FRPSOH��DUHDV�OLNH�SHQVLRQV�DQG�RWKHU�SRVW�
HPSOR�PHQW�EHQHILWV�UHTXLUHG�GLVFORVXUHV����

•� &DUHIXOO�� UHYLH��DXGLW�HQWULHV� IURP�WKH�SULRU�SHULRG��KHQ�GHWHUPLQLQJ� WKH� UHYHUVLQJ�HQWU�� WR�EH�
UHFRUGHG��

�
'HSDUWPHQW�5HVSRQVH�
�
7KH� ,OOLQRLV� 'HSDUWPHQW�RI�+XPDQ�6HUYLFHV� �,'+6��DFFHSWV� WKH� UHFRPPHQGDWLRQ�� ,'+6��LOO� UHYLH�� WKH�
*)2$�FKHFNOLVW�UHJDUGLQJ�EHQHILW�SODQV�DQG�LGHQWLI��LWHPV�WKDW�DSSO��WR�,'+6�SHQVLRQ�DQG�23(%�UHSRUWLQJ��
�
�
� �



6WDWH�RI�,OOLQRLV�
'HSDUWPHQW�RI���PDQ�6HUYLFHV�
�
6F�HG�OH�RI�)LQGLQJV�
)RU�W�H��HDU�(QGHG�-�QH����������

�
�
&�UUHQW�)LQGLQJV����R��U�P������GL�L�����D�GDUGV�

�

���

)LQGLQJ���������� :HDNQHVVHV�LQ�,QWHUQDO�&RQWUROV�RYHU�&HQV�V�'DWD�
�
7KH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV� �'HSDUWPHQW��KDG��HDNQHVVHV� LQ� LQWHUQDO�FRQWURO� RYHU� UHSRUWLQJ� LWV�
FHQVXV�GDWD�DQG�GLG�QRW�KDYH�D�UHFRQFLOLDWLRQ�SURFHVV�WR�SURYLGH�DVVXUDQFH�FHQVXV�GDWD�VXEPLWWHG�WR�LWV�
SHQVLRQ�DQG�RWKHU�SRVWHPSOR�PHQW�EHQHILWV��23(%��SODQV��DV�FRPSOHWH�DQG�DFFXUDWH��
�
&HQVXV�GDWD� LV�GHPRJUDSKLF�GDWD��GDWH�RI�ELUWK��JHQGHU���HDUV�RI�VHUYLFH��HWF���RI�WKH�DFWLYH��LQDFWLYH��RU�
UHWLUHG�PHPEHUV�RI�D�SHQVLRQ�RU�23(%�SODQ���7KH�DFFXPXODWLRQ�RI�LQDFWLYH�RU�UHWLUHG�PHPEHUV��FHQVXV�GDWD�
RFFXUV�EHIRUH�WKH�FXUUHQW�DFFXPXODWLRQ�SHULRG�RI�FHQVXV�GDWD�XVHG�LQ�WKH�SODQ�V�DFWXDULDO�YDOXDWLRQ���KLFK�
HYHQWXDOO�� IOR�V� LQWR� HDFK� HPSOR�HU�V� ILQDQFLDO� VWDWHPHQWV���PHDQLQJ� WKH� SODQ� LV� VROHO�� UHVSRQVLEOH� IRU�
HVWDEOLVKLQJ�LQWHUQDO�FRQWUROV�RYHU�WKHVH�UHFRUGV�DQG�WUDQVPLWWLQJ�WKLV�GDWD�WR�WKH�SODQ�V�DFWXDU����,Q�FRQWUDVW��
UHVSRQVLELOLW��IRU�DFWLYH�PHPEHUV��FHQVXV�GDWD�GXULQJ�WKH�FXUUHQW�DFFXPXODWLRQ�SHULRG�LV�VSOLW�DPRQJ�WKH�
SODQ�DQG�HDFK�PHPEHU�V�FXUUHQW�HPSOR�HU�V����,QLWLDOO���HPSOR�HUV�PXVW�DFFXUDWHO��WUDQVPLW�FHQVXV�GDWD�
HOHPHQWV�RI�WKHLU�HPSOR�HHV�WR�WKH�SODQ���7KHQ��WKH�SODQ�PXVW�UHFRUG�DQG�UHWDLQ�WKHVH�UHFRUGV�IRU�DFWLYH�
HPSOR�HHV�DQG�WKHQ�WUDQVPLW�WKLV�FHQVXV�GDWD�WR�WKH�SODQ�V�DFWXDU���
�
:H�QRWHG�WKH�'HSDUWPHQW�V�HPSOR�HHV�DUH�PHPEHUV�RI�ERWK�WKH�6WDWH�(PSOR�HHV��5HWLUHPHQW�6�VWHP�RI�
,OOLQRLV��6(56��IRU�WKHLU�SHQVLRQV�DQG�WKH�6WDWH�(PSOR�HHV�*URXS�,QVXUDQFH�3URJUDP�VSRQVRUHG�E�� WKH�
6WDWH�RI�,OOLQRLV��'HSDUWPHQW�RI�&HQWUDO�0DQDJHPHQW�6HUYLFHV��&06��IRU�WKHLU�23(%���,Q�DGGLWLRQ���H�QRWHG�
WKHVH�SODQV�KDYH�FKDUDFWHULVWLFV�RI�GLIIHUHQW�W�SHV�RI�SHQVLRQ�DQG�23(%�SODQV��LQFOXGLQJ�VLQJOH�HPSOR�HU�
SODQV�DQG�FRVW�VKDULQJ�PXOWLSOH�HPSOR�HU�SODQV��)LQDOO����H�QRWHG�&06��DFWXDULHV�XVH�6(56��FHQVXV�GDWD�
UHFRUGV�WR�SUHSDUH�WKH�23(%�DFWXDULDO�YDOXDWLRQ��
�
'XULQJ�WHVWLQJ���H�QRWHG�WKH�IROOR�LQJ��
�
��� 7KH�'HSDUWPHQW�KDG�QRW�SHUIRUPHG�D�FRPSOHWH�UHFRQFLOLDWLRQ�RI�LWV�FHQVXV�GDWD�UHFRUGHG�E��6(56�WR�

LWV�LQWHUQDO�UHFRUGV�WR�HVWDEOLVK�D�EDVH��HDU�RI�FRPSOHWH�DQG�DFFXUDWH�FHQVXV�GDWD��
�
��� $IWHU�HVWDEOLVKLQJ�D�EDVH��HDU��WKH�'HSDUWPHQW�KDG�QRW�GHYHORSHG�D�SURFHVV�WR�DQQXDOO��REWDLQ�IURP�

6(56�WKH�LQFUHPHQWDO�FKDQJHV�UHFRUGHG�E��6(56�LQ�WKHLU�FHQVXV�GDWD�UHFRUGV�DQG�UHFRQFLOH�WKHVH�
FKDQJHV�EDFN�WR�WKH�'HSDUWPHQW�V�LQWHUQDO�VXSSRUWLQJ�UHFRUGV��

�
7KH�'HSDUWPHQW�GLG�SHUIRUP�D�UHFRQFLOLDWLRQ�DIWHU��HDU�HQG��KLFK��DV�SURYLGHG�WR�DXGLWRUV�LQ�0DUFK�������
�
%DVHG�RQ�LQIRUPDWLRQ��H�REWDLQHG��KLOH�SHUIRUPLQJ�RXU�DXGLW���H�OHDUQHG�WKHVH�GHILFLHQFLHV�DUH�SHUYDVLYH�
DFURVV�WKH�6WDWH�V�DJHQFLHV�SDUWLFLSDWLQJ�LQ�WKH�6(56���7KHVH�FRQGLWLRQV�VLJQLILFDQWO��LQFUHDVH�WKH�ULVN�WKHUH�
FRXOG�EH�HUURUV�DW�RQH�RU�PRUH�HPSOR�HUV��LWKLQ�WKH�SODQV��DQG�WKHVH�HUURUV�FRXOG�KDYH�D�VLJQLILFDQW�LPSDFW�
RQ�6(56��DQG�&06��PHDVXUHPHQW�RI�SHQVLRQ�DQG�23(%�OLDELOLWLHV��UHVSHFWLYHO���
�
,Q�DGGLWLRQ���H� QRWHG�HUURUV��LWKLQ�&06��DOORFDWLRQ�RI�23(%�UHODWHG�EDODQFHV�DFURVV� WKH�6WDWH�V� IXQGV��
SXEOLF�XQLYHUVLWLHV��DQG�WKH�,OOLQRLV�6WDWH�7ROO�+LJK�D��$XWKRULW��UHODWHG�WR�D�IDLOXUH�E��&06�WR�DFFRXQW�IRU�D�
VHSDUDWHO��ILQDQFHG�VSHFLILF�23(%�OLDELOLW��IRU�FHUWDLQ�JURXSV�RI�HPSOR�HHV�DW�RQH�FRPSRQHQW�XQLW�RI�WKH�
6WDWH���7KH�LPSDFW�RI�WKHVH�HUURUV�UHVXOWHG�LQ�WKH�'HSDUWPHQW�UHVWDWLQJ�LWV�EHJLQQLQJ�QHW�SRVLWLRQ�WR�GHFUHDVH�
LW�E�������ELOOLRQ�DV�RI�-XO�����������
�
� �
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)LQGLQJ���������� :HDNQHVVHV�LQ�,QWHUQDO�&RQWUROV�RYHU�&HQV�V�'DWD��&RQWLQ�HG��
�
%DVHG�XSRQ�WKH�VLJQLILFDQFH�RI�WKHVH�LVVXHV�DORQH���H�FRQFOXGHG�D�PDWHULDO��HDNQHVV�H�LVWV��LWKLQ�WKH�
'HSDUWPHQW�V� LQWHUQDO� FRQWUROV� UHODWHG� WR� HQVXULQJ� ERWK� 6(56� DQG� &06� FDQ� SURYLGH� WKHLU� UHVSHFWLYH�
DFWXDULHV��LWK�FRPSOHWH�DQG�DFFXUDWH�FHQVXV�GDWD�UHODWHG�WR�WKH�'HSDUWPHQW�V�DFWLYH�HPSOR�HHV���(YHQ�
JLYHQ�WKHVH�H�FHSWLRQV���H�SHUIRUPHG�GHWDLO�WHVWLQJ�RI�D�VDPSOH�RI�HPSOR�HHV�DQG�FHUWDLQ�GDWD�DQDO�VLV�
WHVWV�RI�WKH�WRWDO�SRSXODWLRQ�RI�WKH�'HSDUWPHQW�V�FHQVXV�GDWD�WUDQVDFWLRQV�UHSRUWHG�WR�6(56��%DVHG�RQ�WKLV�
WHVWLQJ��H�GLG�QRW�QRWH�DQ��H�FHSWLRQV��
�
)RU�HPSOR�HUV��KHUH�WKHLU�HPSOR�HHV�SDUWLFLSDWH�LQ�SODQV��LWK�PXOWLSOH�HPSOR�HU�DQG�FRVW�VKDULQJ�IHDWXUHV��
WKH� $PHULFDQ� ,QVWLWXWH� RI� &HUWLILHG� 3XEOLF� $FFRXQWDQWV�� $XGLW� DQG� $FFRXQWLQJ� *XLGH�� � 6WDWH� DQG� /RFDO�
*RYHUQPHQWV��$$*�6/*������������IRU�SHQVLRQV�DQG����������IRU�23(%��QRWHV�WKH�GHWHUPLQDWLRQ�RI�QHW�
SHQVLRQ�23(%�OLDELOLW���SHQVLRQ�23(%�H�SHQVH��DQG�WKH�DVVRFLDWHG�GHIHUUHG�LQIOR�V�DQG�GHIHUUHG�RXWIOR�V�
RI�UHVRXUFHV�GHSHQGV�RQ�HPSOR�HU�SURYLGHG�FHQVXV�GDWD�UHSRUWHG�WR�WKH�SODQ�EHLQJ�FRPSOHWH�DQG�DFFXUDWH�
DORQJ��LWK�WKH�DFFXPXODWLRQ�DQG�PDLQWHQDQFH�RI�WKLV�GDWD�E��WKH�SODQ�EHLQJ�FRPSOHWH�DQG�DFFXUDWH���7R�
KHOS�PLWLJDWH�DJDLQVW�WKH�ULVN�RI�D�SODQ�V�DFWXDU��XVLQJ�LQFRPSOHWH�RU�LQDFFXUDWH�FHQVXV�GDWD��LWKLQ�VLPLODU�
DJHQW�PXOWLSOH�HPSOR�HU� SODQV�� WKH� $$*�6/*� ��� ������� �$����� IRU� SHQVLRQV� DQG� �� ������� IRU�23(%��
UHFRPPHQGV�DQ�HPSOR�HU�DQQXDOO��UHFRQFLOH�LWV�DFWLYH�PHPEHUV��FHQVXV�GDWD�WR�D�UHSRUW�IURP�WKH�SODQ�RI�
FHQVXV�GDWD�VXEPLWWHG�WR�WKH�SODQ�V�DFWXDU���E��FRPSDULQJ�WKH�FXUUHQW��HDU�V�FHQVXV�GDWD�ILOH�WR�ERWK�WKH�
SULRU��HDU�V�FHQVXV�GDWD�ILOH�DQG�LWV�XQGHUO�LQJ�UHFRUGV�IRU�FKDQJHV�RFFXUULQJ�GXULQJ�WKH�FXUUHQW��HDU��
�
)XUWKHU�� WKH� 6WDWH� 5HFRUGV� $FW� ��� ,/&6� ������� UHTXLUHV� WKH� 'HSDUWPHQW� PDNH� DQG� SUHVHUYH� UHFRUGV�
FRQWDLQLQJ�DGHTXDWH�DQG�SURSHU�GRFXPHQWDWLRQ�RI�LWV�HVVHQWLDO�WUDQVDFWLRQV�WR�SURWHFW�WKH�OHJDO�DQG�ILQDQFLDO�
ULJKWV�RI�WKH�6WDWH�DQG�RI�SHUVRQV�GLUHFWO��DIIHFWHG�E��WKH�'HSDUWPHQW�V�DFWLYLWLHV��
�
)LQDOO���WKH�)LVFDO�&RQWURO�DQG�,QWHUQDO�$XGLWLQJ�$FW�����,/&6����������UHTXLUHV�WKH�'HSDUWPHQW�HVWDEOLVK�
DQG�PDLQWDLQ�D�V�VWHP��RU�V�VWHPV��RI�LQWHUQDO�ILVFDO�DQG�DGPLQLVWUDWLYH�FRQWUROV�WR�SURYLGH�DVVXUDQFH�IXQGV�
DSSOLFDEOH� WR� RSHUDWLRQV� DUH� SURSHUO�� UHFRUGHG� DQG� DFFRXQWHG� IRU� WR� SHUPLW� WKH� SUHSDUDWLRQ� RI� UHOLDEOH�
ILQDQFLDO�DQG�VWDWLVWLFDO�UHSRUWV��
�
'HSDUWPHQW�PDQDJHPHQW�LQGLFDWHG�WKH�'HSDUWPHQW��DV��DLWLQJ�IRU�GHWDLOHG�LQVWUXFWLRQV�RQ�SHUIRUPLQJ�WKH�
UHFRQFLOLDWLRQ�DQG�LQIRUPDWLRQ�IURP�WKH�3ODQ��SULRU�WR�EHJLQQLQJ�WKH�SURFHVV��
�
)DLOXUH� WR� HQVXUH� FRPSOHWH�DQG�DFFXUDWH�FHQVXV�GDWD��DV� UHSRUWHG� WR�6(56�FRXOG� UHVXOW� LQ�D�PDWHULDO�
PLVVWDWHPHQW�RI�WKH�'HSDUWPHQW�V�ILQDQFLDO�VWDWHPHQWV�DQG�UHGXFH�WKH�RYHUDOO�DFFXUDF��RI�SHQVLRQ�23(%�
UHODWHG�OLDELOLWLHV��GHIHUUHG�LQIOR�V�DQG�RXWIOR�V�RI�UHVRXUFHV��DQG�H�SHQVH�UHFRUGHG�E��WKH�6WDWH��WKH�6WDWH�V��
DJHQFLHV��DQG�RWKHU�SXEOLF�XQLYHUVLWLHV�DQG�FRPPXQLW��FROOHJHV�DFURVV�WKH�6WDWH�� � ,Q�DGGLWLRQ�� IDLOXUH� WR�
UHFRQFLOH�DFWLYH�PHPEHUV��FHQVXV�GDWD�UHSRUWHG�WR�DQG�KHOG�E��6(56�WR�WKH�'HSDUWPHQW�V�LQWHUQDO�UHFRUGV�
FRXOG�UHVXOW�LQ�HDFK�SODQ�V�DFWXDU��UHO�LQJ�RQ�LQFRPSOHWH�RU�LQDFFXUDWH�FHQVXV�GDWD�LQ�WKH�FDOFXODWLRQ�RI�WKH�
SHQVLRQ�DQG�23(%�EDODQFHV���KLFK�FRXOG�UHVXOW�LQ�D�PDWHULDO�PLVVWDWHPHQW�RI�WKHVH�DPRXQWV��)LQDOO���WKH�
DOORFDWLRQ�HUURU� LQYROYLQJ� RQH� FRPSRQHQW� XQLW� LQ� WKH�23(%� SODQ� UHVXOWHG� LQ�PLVVWDWHPHQWV��LWKLQ� HDFK�
HPSOR�HU�V�DOORFDWLRQ���KLFK�UHVXOWHG�LQ�D�UHVWDWHPHQW�DW�WKH�'HSDUWPHQW����)LQGLQJ�&RGH�1R������������
����������
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)LQGLQJ���������� :HDNQHVVHV�LQ�,QWHUQDO�&RQWUROV�RYHU�&HQV�V�'DWD��&RQWLQ�HG��
�
5HFRPPHQGDWLRQ�
�
:H�UHFRPPHQG�WKH�'HSDUWPHQW��RUN��LWK�6(56�WR�DQQXDOO��UHFRQFLOH�LWV�DFWLYH�PHPEHUV��FHQVXV�GDWD�
IURP�LWV�XQGHUO�LQJ�UHFRUGV�WR�D�UHSRUW�RI�FHQVXV�GDWD�VXEPLWWHG�WR�6(56��DFWXDU��DQG�&06��DFWXDU����$IWHU�
FRPSOHWLQJ� D� IXOO� UHFRQFLOLDWLRQ�� WKH� 'HSDUWPHQW� PD�� OLPLW� WKH� DQQXDO� UHFRQFLOLDWLRQV� WR� IRFXV� RQ� WKH�
LQFUHPHQWDO� FKDQJHV� WR� WKH� FHQVXV� GDWD� ILOH� IURP� WKH� SULRU� DFWXDULDO� YDOXDWLRQ�� SURYLGHG� QR� ULVNV� DUH�
LGHQWLILHG�WKDW�LQFRPSOHWH�RU�LQDFFXUDWH�UHSRUWLQJ�RI�FHQVXV�GDWD�PD��KDYH�RFFXUUHG�GXULQJ�SULRU�SHULRGV���
$Q��HUURUV�LGHQWLILHG�GXULQJ�WKLV�SURFHVV�VKRXOG�EH�SURPSWO��FRUUHFWHG�E��HLWKHU�WKH�'HSDUWPHQW�RU�6(56��
�LWK�WKH�LPSDFW�RI�WKHVH�HUURUV�FRPPXQLFDWHG�WR�ERWK�6(56��DFWXDU��DQG�&06��DFWXDU�����
�
)XUWKHU���H�UHFRPPHQG�WKH�'HSDUWPHQW�LPSOHPHQW�FRQWUROV�WR�HQVXUH�FHQVXV�GDWD�HYHQWV�DUH�WLPHO��DQG�
DFFXUDWHO��UHSRUWHG�WR�6(56��
�
'HSDUWPHQW�5HVSRQVH�
�
7KH�,OOLQRLV�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��,'+6��DFFHSWV�WKH�UHFRPPHQGDWLRQ��,'+6�KDV�SHUIRUPHG�D�
IXOO� LQLWLDO� UHFRQFLOLDWLRQ� DQG� ,'+6��LOO� GHYHORS� DQG� LPSOHPHQW� D� FRPSUHKHQVLYH� �DQQXDO�� UHFRQFLOLDWLRQ�
FRYHULQJ�DOO�QH��HPSOR�HHV��KR�KDYH�MRLQHG�WKH�DJHQF��VLQFH�WKH�ODVW�UHFRQFLOLDWLRQ����
�
� �
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�
)LQGLQJ���������� ,QV�IILFLHQW�,QWHUQDO�&RQWUROV�RYHU�&�DQJHV�WR�W�H�,QWHJUDWHG�(OLJLELOLW���
� � � 6�VWHP��,(6��DQG�5HFLSLHQW�'DWD�
�
7KH�'HSDUWPHQW�RI�+HDOWKFDUH�DQG�)DPLO��6HUYLFHV�DQG�WKH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��FROOHFWLYHO���
WKH��'HSDUWPHQWV���KDG�LQVXIILFLHQW�LQWHUQDO�FRQWUROV�RYHU�FKDQJHV�WR�WKH�,QWHJUDWHG�(OLJLELOLW��6�VWHP��,(6��
DQG�UHFLSLHQW�GDWD��
�
0DQDJHPHQW�RI� WKH�'HSDUWPHQWV�KDYH�VKDUHG� UHVSRQVLELOLW�� IRU�YDULRXV�KXPDQ�VHUYLFH�SURJUDPV�LQ� WKH�
6WDWH�DQG� IRU� LQWHUQDO�FRQWUROV�RYHU� WKH�PDQXDO�DQG�DXWRPDWHG�SURFHVVHV�UHODWLQJ� WR�HOLJLELOLW�� IRU� WKHVH�
SURJUDPV�� � 7KH� 'HSDUWPHQWV�� ,(6� LV� WKH� DXWRPDWHG� V�VWHP� XVHG� E�� WKH� 'HSDUWPHQWV� �KLFK� LQWDNHV��
SURFHVVHV���LWK�WKH�DVVLVWDQFH�RI�FDVH�RUNHUV���DQG�DSSURYHV�UHFLSLHQW�DSSOLFDWLRQV��PDLQWHQDQFH�LWHPV��
DQG�UHGHWHUPLQDWLRQV� LQ�RUGHU�WR�GHWHUPLQH�HOLJLELOLW��DQG�PDNH�SD�PHQWV� IRU�WKH�6WDWH�V�KXPDQ�VHUYLFH�
SURJUDPV��
�
&KDQJH�FRQWURO�LV�WKH�V�VWHPDWLF�DSSURDFK�WR�PDQDJLQJ�FKDQJHV�WR�DQ�,7�HQYLURQPHQW��DSSOLFDWLRQ��RU�GDWD���
7KH�SXUSRVH�LV�WR�SUHYHQW�XQQHFHVVDU��DQG�RU�XQDXWKRUL�HG�FKDQJHV��HQVXUH�DOO�FKDQJHV�DUH�GRFXPHQWHG��
DQG�PLQLPL�H�DQ��GLVUXSWLRQV�GXH�WR�V�VWHP�FKDQJHV��
�
,(6�$SSOLFDWLRQ�&KDQJHV�3ROLFLHV�DQG�3URFHGXUHV�
2XU�UHYLH��RI�WKH�$SULO����������,(6�&KDQJH�0DQDJHPHQW�3ODQ��3ODQ��QRWHG�WKH�3ODQ�GLG�QRW��
�

•� 'HILQH�WKH�UHTXLUHPHQWV�IRU�WKH�SULRULWL�DWLRQ�RU�FODVVLILFDWLRQ�RI�FKDQJHV��
•� 'HILQH�WKH�QXPHULFDO�JUDGLQJ�IRU�GHWHUPLQLQJ�LPSDFW��
•� 'HILQH�WKH�GHWDLOHG�GRFXPHQWDWLRQ�UHTXLUHPHQWV�IRU�WHVW�VFULSWV�DQG�UHVXOWV��LPSDFW�DQDO�VLV��GHVLJQ�

GRFXPHQWDWLRQ��RU�RWKHU�UHTXLUHG�GRFXPHQWDWLRQ��DQG�
•� 'HILQH��KHQ� FKDQJHV� �HUH� UHTXLUHG� WR� LQFOXGH� D� VSHFLILF� UHTXLUHPHQW�� �KR� �DV� WR� UHYLH�� WKH�

YDULRXV�VWHSV�DQG��KHQ�DQG�E���KRP�DSSURYDOV��HUH�UHTXLUHG��
�
$GGLWLRQDOO����H�QRWHG�EDFNRXW�SODQV�WR�UHWXUQ�WKH�V�VWHP�WR�D�SUHYLRXV�IXQFWLRQDO�YHUVLRQ�LQ�WKH�HYHQW�D�
FKDQJH�PRYHG�LQWR�SURGXFWLRQ�FDXVHG�XQGHVLUHG�UHVXOWV�KDG�QRW�EHHQ�SUHSDUHG�IRU�LQGLYLGXDO�LQIUDVWUXFWXUH�
FKDQJHV��
�
7HVWLQJ�RI�,(6�$SSOLFDWLRQ�&KDQJHV�
'XH�WR�WKH�3ODQ�V�OLPLWDWLRQV�QRWHG�DERYH��WKH�VFRSH�RI�RXU�DXGLW�SURFHGXUHV��DV�OLPLWHG�WR�WKH�'HSDUWPHQWV��
WHVWLQJ�DQG�DSSURYDO�RI�,(6�FKDQJHV�SULRU�WR�SODFLQJ�WKHP�LQWR�SURGXFWLRQ��6SHFLILFDOO����H�FRXOG�QRW�SHUIRUP�
WHVWLQJ�RQ�RWKHU�FKDQJH�PDQDJHPHQW�FRQWURO�SURFHGXUHV���KLFK��RXOG�RWKHU�LVH�EH� W�SLFDOO�� WHVWHG��DV�
WKH���HUH�QRW�LQFOXGHG�LQ�WKH�3ODQ���
�
2XU�WHVWLQJ�QRWHG�QR�H�FHSWLRQV�GXULQJ�WHVWLQJ�RI�,(6�DSSOLFDWLRQ�FKDQJHV��
�
�
�
�
�
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)LQGLQJ���������� ,QV�IILFLHQW�,QWHUQDO�&RQWUROV�RYHU�&�DQJHV�WR�W�H�,QWHJUDWHG�(OLJLELOLW���
� � � 6�VWHP��,(6��DQG�5HFLSLHQW�'DWD��&RQWLQ�HG��
�
7KH� LQWHUQDO� FRQWURO� UHTXLUHPHQWV� RI� WKH�8�LIRUP� �GPL�L��UD�L���5�T�LU�P������ �R��� 3UL�FLSO��� D�G� ��GL��
5�T�LU�P�����IRU�)�G�UDO���DUG���8QLIRUP�*XLGDQFH���LWKLQ�WKH�&RGH�RI�)HGHUDO�5HJXODWLRQV��&RGH�����&�)�5��
����������� UHTXLUHV� WKH�'HSDUWPHQWV� WR�HVWDEOLVK�DQG�PDLQWDLQ�HIIHFWLYH� LQWHUQDO�FRQWURO�RYHU� WKH�0HGLFDLG�
3URJUDP� WR� SURYLGH� UHDVRQDEOH� DVVXUDQFH� WKDW� WKH� 'HSDUWPHQWV� DUH� PDQDJLQJ� WKH�0HGLFDLG� 3URJUDP� LQ�
FRPSOLDQFH��LWK�IHGHUDO�VWDWXWHV��UHJXODWLRQV��DQG�WKH�WHUPV�DQG�FRQGLWLRQV�DQG�FRPSO���LWK�IHGHUDO�VWDWXWHV��
UHJXODWLRQV�DQG�WHUPV�DQG�FRQGLWLRQV�RI�WKH�0HGLFDLG�3URJUDP���
�
7KHVH�LQWHUQDO�FRQWUROV�VKRXOG�EH�LQ�FRPSOLDQFH��LWK�JXLGDQFH�LQ�6�D�GDUG��IRU�,���U�DO��R��URO�L������)�G�UDO�
�R��U�P�����RWKHU�LVH�FRPPRQO��UHIHUUHG�WR�DV�WKH�*UHHQ�%RRN��LVVXHG�E��WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�
8QLWHG� 6WDWHV� RU� WKH� ,���U�DO� �R��URO� ,����UD��G� )UDP��RUN� LVVXHG� E�� WKH� &RPPLWWHH� RI� 6SRQVRULQJ�
2UJDQL�DWLRQ�RI�WKH�7UHDG�D��&RPPLVVLRQ��&262���
�
7KH�&RGH�����&�)�5���� �������I���������3�6����P�6�F�UL���5�T�LU�P����� UHTXLUHV� WKH�'HSDUWPHQWV� WR� EH�
UHVSRQVLEOH� IRU� WKH� VHFXULW�� RI� DOO� DXWRPDWHG� GDWD� SURFHVVLQJ� �$'3�� SURMHFWV� XQGHU� GHYHORSPHQW�� DQG�
RSHUDWLRQDO�V�VWHPV� LQYROYHG� LQ� WKH�DGPLQLVWUDWLRQ�RI� WKH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�
SURJUDPV�� � 7KH� 'HSDUWPHQWV� DUH� UHTXLUHG� WR� GHWHUPLQH� WKH� DSSURSULDWH� VHFXULW�� UHTXLUHPHQWV� EDVHG� RQ�
UHFRJQL�HG� LQGXVWU�� VWDQGDUGV� RU� VWDQGDUGV� JRYHUQLQJ� VHFXULW�� RI� IHGHUDO� $'3� V�VWHPV� DQG� LQIRUPDWLRQ�
SURFHVVLQJ���
�
7KH�1DWLRQDO�,QVWLWXWH�RI�6WDQGDUGV�DQG�7HFKQRORJ���1,67���6SHFLDO�3XEOLFDWLRQ������������LG��IRU�6�F�UL���
)RF���G��R�IL��UD�LR��0D�D��P����RI�,�IRUPD�LR��6����P���VWDWHV�FULWLFDO�HOHPHQWV�DUH�WR�LQFOXGH��
�

•� 'HYHORSHG�DQG�GRFXPHQWHG�SROLFLHV��SODQV��DQG�SURFHGXUHV��DQG�
•� 3URSHUO��DXWKRUL�HG��WHVWHG��DSSURYHG�DQG�WUDFNLQJ�RI�DOO�FKDQJHV��

�
)XUWKHUPRUH��1,67��6SHFLDO�3XEOLFDWLRQ���������6�F�UL���D�G�3UL�DF��FR��URO��IRU�)�G�UDO�,�IRUPD�LR��6����P��
D�G�2U�D�L�D�LR����&RQILJXUDWLRQ�VHFWLRQ��VWDWHV�SROLFLHV�DQG�SURFHGXUHV�VKRXOG�EH�LQ�SODFH�GHWDLOLQJ��KR�FDQ�
DXWKRUL�H�PRGLILFDWLRQV�DQG� KR�� WKH�DXWKRUL�DWLRQV�DUH� WR�EH�GRFXPHQWHG�� �$GGLWLRQDOO��� GRFXPHQWDWLRQ�RI�
DXWKRUL�DWLRQV�VKRXOG�EH�REWDLQHG�SULRU�WR�LPSOHPHQWDWLRQ����
�
7KH�'HSDUWPHQWV��&KDQJH�0DQDJHPHQW�3ROLF��DQG�3URFHGXUH�UHTXLUHV�HDFK�FKDQJH�WR�,(6�KDYH�LPSDFW�
VFRUHV� FRPSOHWHG�� 'HSDUWPHQWV�� DSSURYDO� RI� WKH� UHTXLUHPHQWV� DQG� GHVLJQ� GRFXPHQWV�� 5HPHG�� WLFNHW��
UHOHDVH�QRWHV��DQG�EH�DSSURYHG�E��WKH�,(6�%XUHDX�&KLHI�WR�PRYH�WKH�FKDQJH�WR�WKH�SURGXFWLRQ�HQYLURQPHQW��
�
7KLV�ILQGLQJ��DV�ILUVW�QRWHG�GXULQJ�WKH�'HSDUWPHQWV��ILQDQFLDO�DXGLWV�RI�WKH��HDU�HQGHG�-XQH������������,Q�
VXEVHTXHQW��HDUV��WKH�'HSDUWPHQWV�KDYH�EHHQ�XQDEOH�WR�IXOO��LPSOHPHQW�LWV�FRUUHFWLYH�DFWLRQ�SODQ���
�
7KH�'HSDUWPHQWV��PDQDJHPHQW� LQGLFDWHG� WKH� FKDQJH�PDQDJHPHQW� SROLFLHV� DQG� SURFHGXUHV� DUH� LQ� WKH�
SURFHVV�RI�EHLQJ�XSGDWHG��KR�HYHU�WKH��DUH�QRW��HW�FRPSOHWH�GXH�WR�RWKHU�FRPSHWLQJ�SULRULWLHV���
�
)DLOXUH�WR�HVWDEOLVK�DQG�DGKHUH�WR�UREXVW�LQWHUQDO�FRQWUROV�RYHU�FKDQJHV�WR�,(6�GLPLQLVKHV�WKH�'HSDUWPHQWV��
DELOLW��WR�VHFXUH�,(6�DV��HOO�DV�WKH�UHFLSLHQW�GDWD�IURP�XQDXWKRUL�HG�FKDQJHV�DQG�DFFLGHQWDO�RU�LQWHQWLRQDO�
GHVWUXFWLRQ�RU�DOWHUDWLRQ���)LQGLQJ�&RGH�1R����������������������������������������������������
� �
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)LQGLQJ���������� ,QV�IILFLHQW�,QWHUQDO�&RQWUROV�RYHU�&�DQJHV�WR�W�H�,QWHJUDWHG�(OLJLELOLW���
� � � 6�VWHP��,(6��DQG�5HFLSLHQW�'DWD��&RQWLQ�HG��
�
5HFRPPHQGDWLRQ�
�
:H� UHFRPPHQG�PDQDJHPHQW�RI�ERWK�'HSDUWPHQWV��RUN� WRJHWKHU� WR� VWUHQJWKHQ� FRQWUROV� LQ� WKH�&KDQJH�
0DQDJHPHQW�3ODQ�E��LQFOXGLQJ��
�

•� 6SHFLILF�UHTXLUHPHQWV�IRU�WKH�SULRULWL�DWLRQ�RU�FODVVLILFDWLRQ�RI�FKDQJHV��
•� 'HILQLWLRQV�RI�WKH�QXPHULFDO�JUDGLQJ�IRU�GHWHUPLQLQJ�LPSDFW��
•� 'HWDLOHG� GRFXPHQWDWLRQ� UHTXLUHPHQWV� IRU� WHVW� VFULSWV� DQG� UHVXOWV�� LPSDFW� DQDO�VLV�� GHVLJQ�

GRFXPHQWDWLRQ��RU�RWKHU�UHTXLUHG�GRFXPHQWDWLRQ���
•� 'HILQLWLRQV�RI��KHQ�FKDQJHV�DUH�UHTXLUHG�WR�LQFOXGH�D�VSHFLILF�UHTXLUHPHQW���KR�VKRXOG�UHYLH��WKH�

YDULRXV�VWHSV��DQG��KHQ��DQG�E���KRP�DSSURYDOV�DUH�UHTXLUHG��DQG�
•� 5HTXLUHPHQWV�IRU�EDFNRXW�SODQV�WR�UHWXUQ�WKH�V�VWHP�WR�D�SUHYLRXV�IXQFWLRQDO�YHUVLRQ�LQ�WKH�HYHQW�

D�FKDQJH�PRYHG�LQWR�SURGXFWLRQ�FDXVHV�XQGHVLUHG�UHVXOWV��IRU�LQGLYLGXDO�LQIUDVWUXFWXUH�FKDQJHV��
�
'HSDUWPHQW�RI���PDQ�6HUYLFHV��5HVSRQVH�
�
7KH� ,OOLQRLV� 'HSDUWPHQW� RI� +XPDQ� 6HUYLFHV� �,'+6�� DFFHSWV� WKH� UHFRPPHQGDWLRQ�� ,'+6� �LOO� UHYLH�� LWV�
&KDQJH�0DQDJHPHQW�SROLF��DQG�SURFHGXUH�WR�DVVXUH�WKDW�LW�PHHWV�WKH�DXGLWRU�UHFRPPHQGDWLRQV��,'+6��LOO�
DOVR�UHYLH��DQG�PRGLI���DV�QHHGHG��LWV�GRFXPHQWDWLRQ�RI�WKH�YDULRXV�VWHSV�DQG�WKH�UHVSRQVLEOH�LQGLYLGXDOV��
LQ�WKH�FKDQJH�DSSURYDO�SURFHVV�DQG��RUN�WR�GHYHORS�D�GRFXPHQWHG�FKDQJH�EDFNRXW�SODQ��
�
'HSDUWPHQW�RI��HDOW�FDUH�DQG�)DPLO��6HUYLFHV��5HVSRQVH�
�
7KH�'HSDUWPHQW�RI�+HDOWKFDUH�DQG�)DPLO��6HUYLFHV��+)6��DFFHSWV�WKH�UHFRPPHQGDWLRQ���+)6��LOO��RUN�
�LWK�WKH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�WR�GHYHORS�SROLF��JXLGDQFH�WKDW�VWUHQJWKHQV�FRQWUROV���
��
� �
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)LQGLQJ���������� ,QDGHT�DWH�$FFHVV�5HYLH��3URFHG�UHV�IRU�W�H�,QWHJUDWHG�(OLJLELOLW��6�VWHP�
�,(6��

�
7KH�'HSDUWPHQW�RI�+HDOWKFDUH�DQG�)DPLO��6HUYLFHV�DQG�WKH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��FROOHFWLYHO���
WKH��'HSDUWPHQWV���IDLOHG�WR�LPSOHPHQW�DGHTXDWH�SURFHGXUHV�RYHU�WKH�XVHU�DFFHVV�UHYLH��SURFHVV�IRU�WKH�
,QWHJUDWHG�(OLJLELOLW��6�VWHP��,(6���
�
0DQDJHPHQW�RI� WKH�'HSDUWPHQWV�KDYH�VKDUHG� UHVSRQVLELOLW�� IRU�YDULRXV�KXPDQ�VHUYLFH�SURJUDPV�LQ� WKH�
6WDWH�DQG� IRU� LQWHUQDO�FRQWUROV�RYHU� WKH�PDQXDO�DQG�DXWRPDWHG�SURFHVVHV�UHODWLQJ� WR�HOLJLELOLW�� IRU� WKHVH�
SURJUDPV�� � 7KH� 'HSDUWPHQWV�� ,(6� LV� WKH� DXWRPDWHG� V�VWHP� XVHG� E�� WKH� 'HSDUWPHQWV� �KLFK� LQWDNHV��
SURFHVVHV���LWK�WKH�DVVLVWDQFH�RI�FDVH�RUNHUV���DQG�DSSURYHV�UHFLSLHQW�DSSOLFDWLRQV��PDLQWHQDQFH�LWHPV��
DQG�UHGHWHUPLQDWLRQV� LQ�RUGHU�WR�GHWHUPLQH�HOLJLELOLW��DQG�PDNH�SD�PHQWV� IRU�WKH�6WDWH�V�KXPDQ�VHUYLFH�
SURJUDPV��
��
'XULQJ�RXU�DXGLW���H�QRWHG�WKH�IROOR�LQJ�GHILFLHQFLHV�LQ�WKH�XVHU�DFFHVV�UHYLH��SURFHGXUHV�SHUIRUPHG�E��
WKH�'HSDUWPHQWV��
�

�� (YLGHQFH�RI�WLPHO���DIILUPDWLYH�UHVSRQVHV�IURP�WKH�UHJLRQDO�PRQLWRUV��QRWLQJ�,(6�DFFHVV�KDV�EHHQ�
FRUUHFWHG�DQG�YDOLGDWHG���DV�QRW�WUDFNHG�RU�GRFXPHQWHG���

�� 7KHUH� �DV� LQVXIILFLHQW� HYLGHQFH� UHWDLQHG� WR� FRQFOXGH� WKH� DFFHVV� UHYLH�� LQFOXGHG� D� UHYLH�� RI�
HQWLWOHPHQWV��XVHU�DFFHVV�SHUPLVVLRQV�DQG�RWKHU�ULJKWV��WR�HQVXUH�XVHUV��DFFHVV��DV�OLPLWHG�WR�RQO��
GDWD�WKH��QHHG�WR�SHUIRUP�WKHLU�MRE�UHVSRQVLELOLWLHV���

�
$GGLWLRQDOO���GXULQJ�RXU�WHVWLQJ�RI�WKH�'HSDUWPHQWV��DFFHVV�SURYLVLRQLQJ�SROLFLHV���H�QRWHG�WKH�SROLFLHV�GLG�QRW�
GHILQH� WKH� WLPH�SHULRG� LQ��KLFK�WKH�'HSDUWPHQWV��HUH�UHTXLUHG� WR�GLVDEOH�D� WHUPLQDWHG� LQGLYLGXDO�V�V�VWHP�
DFFHVV�� %HFDXVH� WKHUH� �DV� QR� V�VWHPLF� UHFRUG� RI� WKH� GDWH� DFFHVV� �DV� UHPRYHG� QRU� D� GHILQLWLRQ� E��
PDQDJHPHQW�RI�WLPHOLQHVV�WKHUHRI���H��HUH�XQDEOH�WR�GHWHUPLQH��KHWKHU�XVHU�DFFHVV��DV�UHPRYHG�WLPHO��
�KHQ�D�XVHU��DV�WUDQVIHUUHG�RU�WHUPLQDWHG�����
�
'HSDUWPHQWV��PDQDJHPHQW�LQGLFDWHG�WKH��DUH��RUNLQJ�WR�GHYHORS�D�VROXWLRQ�WR�GRFXPHQW�WKH�SURYLVLRQLQJ�RI�
HPSOR�HHV�LQ�,(6���
�
7KH�&RGH�RI�)HGHUDO�5HJXODWLRQV� �&RGH�� ����&�)�5�� �� ������� �I���������3�6����P�6�F�UL���5�T�LU�P�����
UHTXLUHV�WKH�'HSDUWPHQWV�WR�EH�UHVSRQVLEOH�IRU�WKH�VHFXULW��RI�DOO�DXWRPDWHG�GDWD�SURFHVVLQJ��$'3��SURMHFWV�
XQGHU�GHYHORSPHQW��DQG�RSHUDWLRQDO�V�VWHPV�LQYROYHG�LQ�WKH�DGPLQLVWUDWLRQ�RI�WKH�8�6��'HSDUWPHQW�RI�+HDOWK�
DQG� +XPDQ� 6HUYLFHV� SURJUDPV�� 6WDWH� DJHQFLHV� DUH� UHTXLUHG� WR� GHWHUPLQH� WKH� DSSURSULDWH� VHFXULW��
UHTXLUHPHQWV� EDVHG� RQ� UHFRJQL�HG� LQGXVWU�� VWDQGDUGV� JRYHUQLQJ� VHFXULW�� RI� IHGHUDO� $'3� V�VWHPV� DQG�
LQIRUPDWLRQ�SURFHVVLQJ���
�
7KH�1DWLRQDO�,QVWLWXWH�RI�6WDQGDUGV�DQG�7HFKQRORJ���1,67���6SHFLDO�3XEOLFDWLRQ���������6�F�UL���D�G�3UL�DF��
�R��URO�� IRU�)�G�UDO� ,�IRUPD�LR��6����P��D�G�2U�D�L�D�LR����$FFHVV�&RQWURO�VHFWLRQ��VWDWHV�DQ�HQWLW��LV� WR�
GHILQH��LWKLQ�SROLFLHV�DQG�SURFHGXUHV�SHUVRQDO�VHFXULW��WUDQVDFWLRQV��HVWDEOLVKPHQW�DQG�WHUPLQDWLRQ�RI�DFFHVV��
EDVHG�RQ�DVVHVVHG�ULVN�RI�WKH�HQWLW��V�HQYLURQPHQW��$GGLWLRQDOO���WKH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�
6HUYLFHV��6HFXULW��5XOH� DGRSWHG� SXUVXDQW� WR� WKH�+HDOWK� ,QIRUPDWLRQ�3RUWDELOLW�� DQG�$FFRXQWDELOLW��$FW�DQG�
SXEOLVKHG� �LWKLQ� WKH� &RGH� ���� &�)�5�� �� ��������D�����LL��&���� 6�F�UL��� D�G� 3UL�DF�� �R��URO�� IRU� )�G�UDO�
,�IRUPD�LR��6����P��D�G�2U�D�L�D�LR������GPL�L��UD�L���6DI���DUG���UHTXLUHV�WKH�'HSDUWPHQWV�WR�LPSOHPHQW�
�SURFHGXUHV�IRU�WHUPLQDWLQJ�DFFHVV�WR�HOHFWURQLF�SURWHFWHG�KHDOWK�LQIRUPDWLRQ��KHQ�WKH�HPSOR�PHQW�RI��RU�RWKHU�
DUUDQJHPHQW��LWK��D��RUNIRUFH�PHPEHU�HQGV��� �
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)LQGLQJ���������� ,QDGHT�DWH�$FFHVV�5HYLH��3URFHG�UHV�IRU�W�H�,QWHJUDWHG�(OLJLELOLW��6�VWHP�
�,(6���&RQWLQ�HG��

�
7KH�'HSDUWPHQWV��PDQDJHPHQW�LQGLFDWHG�WKDW�DOWKRXJK�,(6�WUDFNV��KHQ�DFFHVV�LV�UHYRNHG��WKH�V�VWHP�LV�
QRW�SURJUDPPHG�WR�WUDFN��KHQ�WKH�UHTXHVW�IRU�UHYRNLQJ�DFFHVV��DV�LQLWLDWHG�����
�
7KH� 'HSDUWPHQWV�� IDLOXUH� WR� PDLQWDLQ� DGHTXDWH� LQWHUQDO� FRQWURO� RYHU� WKH� UHYLH�� RI� XVHU� DFFHVV� ULJKWV�
LQFUHDVHV�WKH�ULVN�,(6�PD��EH�DFFHVVHG�E��LQGLYLGXDOV��KR�DUH�QRW�DXWKRUL�HG�WR�DFFHVV�UHFLSLHQWV��SHUVRQDO�
DQG�KHDOWK�LQIRUPDWLRQ���)LQGLQJ�&RGH�1R����������������������
�
5HFRPPHQGDWLRQ�
�
:H�UHFRPPHQG�PDQDJHPHQW�RI�WKH�'HSDUWPHQWV�HQKDQFH�LQWHUQDO�FRQWURO�RYHU�,(6�DFFHVV�E��DGRSWLQJ�D�
IRUPDO��ULWWHQ�SROLF��RU�SURFHGXUH�UHTXLULQJ�DQG�RU�LQFOXGLQJ��
�

•� 'RFXPHQWHG�DSSURYDO�IURP� UHJLRQDO�PRQLWRUV� WKDW�DFFHVV�FKDQJHV��HUH�PDGH�DV�GLUHFWHG��7KH�
SROLF��SURFHGXUH�VKRXOG�DGGUHVV�WKH�IRUP�LQ��KLFK�VXFK�DSSURYDO��LOO�EH�GRFXPHQWHG��WKH�QXPEHU�
RI�GD�V�LQ��KLFK�DSSURYDOV��RU�FRUUHFWLRQV��VKRXOG�EH�FRPPXQLFDWHG�E��WKH�UHJLRQDO�PRQLWRUV��DQG�
WKH�LQGLYLGXDO�RU�GLYLVLRQ�UHVSRQVLEOH�IRU�PDLQWDLQLQJ�WKH�GRFXPHQWDWLRQ��

•� 7KH�UHYLH��RI�HQWLWOHPHQWV�JUDQWHG��KHQ�FRQGXFWLQJ�WKH�UHYLH��RI�DFFHVV�ULJKWV���
•� $�GHILQLWLRQ�RI� �WLPHO��� IRU�GLVDEOLQJ�DQ� LQGLYLGXDO�V�DFFHVV� WR�WKH�,(6�V�VWHP��DQG�D�SURFHVV� IRU�

WUDFNLQJ��KHWKHU�DFFHVV��DV�UHYRNHG�WLPHO��EDVHG�RQ�WKH�GHILQLWLRQ��
�

'HSDUWPHQW�RI���PDQ�6HUYLFHV��5HVSRQVH�
�
7KH�,OOLQRLV�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��,'+6��DFFHSWV�WKH�UHFRPPHQGDWLRQ��/DWH�LQ�)LVFDO��HDU�������
,'+6�SXEOLVKHG�RQ�LWV�2QH1HW�DGGLWLRQDO�GHWDLOV�UHJDUGLQJ�WKH�UHYLH��DQG�WHUPLQDWLRQ�RI�,(6�DFFHVV�E��WKH�
5HJLRQDO�6�VWHPV�0RQLWRUV��)XUWKHUPRUH��,'+6��LOO�GRFXPHQW�SURFHGXUHV�WR�LQFOXGH�UHWXUQ�QRWLILFDWLRQ�IURP�
WKH�6�VWHPV�0RQLWRUV�RI�WKH�FRUUHFWLYH�DFWLRQV�WDNHQ�IURP�WKH�DFFHVV�UHYLH��DQG�IROOR��XS�YHULILFDWLRQ�WKDW�
WKH�DFFHVV�JUDQWHG�WR�WKH�LQGLYLGXDO�DJUHHV��LWK�WKH��DFFHVV�UHTXHVWHG��
�
'HSDUWPHQW�RI��HDOW�FDUH�DQG�)DPLO��6HUYLFHV��5HVSRQVH�
�
7KH�'HSDUWPHQW�RI�+HDOWKFDUH�DQG�)DPLO��6HUYLFHV��+)6��DFFHSWV�WKH�UHFRPPHQGDWLRQ��+)6��LOO��RUN��LWK�
WKH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�WR�HQKDQFH�LQWHUQDO�FRQWURO�SROLF��DQG�SURFHGXUHV�RYHU�,(6��
�
�
� �
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)LQGLQJ���������� ,QDGHT�DWH�'LVDVWHU�5HFRYHU��&RQWUROV�RYHU�W�H�,QWHJUDWHG�(OLJLELOLW���
� � � 6�VWHP��,(6��
�
7KH�'HSDUWPHQW�RI�+HDOWKFDUH�DQG�)DPLO��6HUYLFHV�DQG�WKH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��FROOHFWLYHO���
WKH� �'HSDUWPHQWV��� ODFNHG� WKH�DELOLW�� WR� SHUIRUP� D� IXOO� GLVDVWHU� UHFRYHU��� DQG� ODFNHG�DGHTXDWH� GLVDVWHU�
UHFRYHU��FRQWUROV�RYHU�WKH�,QWHJUDWHG�(OLJLELOLW��6�VWHP��,(6������
�
0DQDJHPHQW�RI� WKH�'HSDUWPHQWV�KDYH�VKDUHG� UHVSRQVLELOLW�� IRU�YDULRXV�KXPDQ�VHUYLFH�SURJUDPV�LQ� WKH�
6WDWH�DQG� IRU� LQWHUQDO�FRQWUROV�RYHU� WKH�PDQXDO�DQG�DXWRPDWHG�SURFHVVHV�UHODWLQJ� WR�HOLJLELOLW�� IRU� WKHVH�
SURJUDPV�� � 7KH� 'HSDUWPHQWV�� ,(6� LV� WKH� DXWRPDWHG� V�VWHP� XVHG� E�� WKH� 'HSDUWPHQWV� �KLFK� LQWDNHV��
SURFHVVHV���LWK�WKH�DVVLVWDQFH�RI�FDVH�RUNHUV���DQG�DSSURYHV�UHFLSLHQW�DSSOLFDWLRQV��PDLQWHQDQFH�LWHPV��
DQG� UHGHWHUPLQDWLRQV� LQ�RUGHU�WR�GHWHUPLQH�HOLJLELOLW��DQG�PDNH�SD�PHQWV�IRU�WKH�6WDWH�V�KXPDQ�VHUYLFH�
SURJUDPV��
�
7KH�'HSDUWPHQWV�GLG�QRW�KDYH� IXOO�GLVDVWHU�UHFRYHU��IXQFWLRQDOLW��DQG�FRQVHTXHQWO��KDYH�QRW�FRQGXFWHG�
GLVDVWHU�UHFRYHU��WHVWLQJ�RYHU�,(6�VLQFH�������
�
,Q�DGGLWLRQ��DOWKRXJK� WKH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��'LVDVWHU�5HFRYHU��3ODQ� �3ODQ��DGGUHVVHV� WKH�
UHFRYHU��DQG�RSHUDWLRQ�RI�,(6���H�QRWHG�WKH�3ODQ�GLG�QRW�LQFOXGH��
�

•� 'HWDLOHG�UHFRYHU��VFULSWV��
•� 'HWDLOHG�HQYLURQPHQW�GLDJUDPV��
•� ,(6�VXSSRUW�VWDII�DQG�YHQGRU�FRQWDFW�LQIRUPDWLRQ��
•� 5HVSRQVLELOLWLHV�IRU�UHFRYHU��RI�,(6��
•� 'RFXPHQWDWLRQ�RQ�WKH�EDFNXS�RI�,(6��DQG��
•� 'LG�QRW�IXOO��GHSLFW�WKH�FXUUHQW�HQYLURQPHQWV��

�
7KLV�ILQGLQJ��DV�ILUVW�QRWHG�GXULQJ�WKH�'HSDUWPHQWV��ILQDQFLDO�DXGLWV�RI�WKH��HDU�HQGHG�-XQH������������,Q�
VXEVHTXHQW��HDUV��WKH�'HSDUWPHQWV�KDYH�EHHQ�XQDEOH�WR�IXOO��LPSOHPHQW�LWV�FRUUHFWLYH�DFWLRQ�SODQ���
�
7KH� &RGH� RI� )HGHUDO� 5HJXODWLRQV� �&RGH�� ���� &�)�5�� �� �������I�����LL��)��� ��3� 6����P� 6�F�UL���
5�T�LU�P�����D�G�5��L���3URF�����UHTXLUHV�WKH�'HSDUWPHQWV��DXWRPDWHG�GDWD�SURFHVVLQJ��$'3��VHFXULW��
SODQ��SROLFLHV�DQG�SURFHGXUHV�WR�LQFOXGH�FRQWLQJHQF��SODQV�WR�PHHW�FULWLFDO�SURFHVVLQJ�QHHGV�LQ�WKH�HYHQW�
RI�VKRUW�RU�ORQJ�WHUP�LQWHUUXSWLRQ�RI�VHUYLFH��
�
7KH�1DWLRQDO� ,QVWLWXWH� RI� 6WDQGDUGV� DQG� 7HFKQRORJ�� �1,67��� 6SHFLDO� 3XEOLFDWLRQ� �������� 6�F�UL��� D�G�
3UL�DF�� �R��URO�� IRU� )�G�UDO� ,�IRUPD�LR�� 6����P�� D�G� 2U�D�L�D�LR���� &RQWLQJHQF�� 3ODQQLQJ� VHFWLRQ��
LQFOXGHV�GLVDVWHU�UHFRYHU��SODQV�DQG�WKH�WHVWLQJ�RI�GLVDVWHU�UHFRYHU��SODQV�DV�EDVHOLQH�VHFXULW��FRQWUROV�
LQWHJUDO�WR�HQVXULQJ�DSSURSULDWH�VHFXULW��UHTXLUHPHQWV�DQG�FRQWUROV�DUH�DSSOLHG�WR�LQIRUPDWLRQ�V�VWHPV��
��
7KH�'HSDUWPHQWV��PDQDJHPHQW�LQGLFDWHG�WKH�SURMHFW�RI�LPSOHPHQWLQJ�D�IXOO��IXQFWLRQLQJ�GLVDVWHU�UHFRYHU��
SODQ�KDV�EHHQ�GHOD�HG�GXH�WR�VWDIILQJ�VKRUWDJH�LVVXHV�VLQFH�WKH�3KDVH���GDWDEDVH�PLJUDWLRQ���'HSDUWPHQWV��
PDQDJHPHQW�H�SODLQHG�IXOO�GLVDVWHU�UHFRYHU��IXQFWLRQDOLW��LV�QRW��HW�DYDLODEOH�LQ�WKH�FXUUHQW�,(6�HQYLURQPHQW�
DQG� LW� KDV� RXWJUR�Q� WKH� FDSDFLW�� RI� WKH� OHJDF�� GLVDVWHU� UHFRYHU�� KDUG�DUH�� $V� VXFK�� 'HSDUWPHQWV��
PDQDJHPHQW�LQGLFDWHG�WKH�,(6�'LVDVWHU�5HFRYHU��3ODQ�FDQQRW�EH�DFFXUDWHO��GRFXPHQWHG�DQG�D�FRPSOHWH��
HQG�WR�HQG�GLVDVWHU�UHFRYHU��H�HUFLVH�FDQQRW�WDNH�SODFH�XQWLO�WKH�QH��GLVDVWHU�UHFRYHU��HQYLURQPHQW�DW�DQ�
DOWHUQDWH�GDWD�FHQWHU�LV�FRPSOHWHG�DQG�WHVWHG�����
� �
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)LQGLQJ���������� ,QDGHT�DWH�'LVDVWHU�5HFRYHU��&RQWUROV�RYHU�W�H�,QWHJUDWHG�(OLJLELOLW���
� � � 6�VWHP��,(6���&RQWLQ�HG��
�
7KH�ODFN�RI�DQ�DGHTXDWH�'LVDVWHU�5HFRYHU��3ODQ�DQG�WKH� ODFN�RI� IXQFWLRQDOLW���LWK��KLFK�WR�SHUIRUP�IXOO�
GLVDVWHU�UHFRYHU��FRXOG�UHVXOW�LQ�WKH�'HSDUWPHQWV��LQDELOLW��WR�UHFRYHU�,(6�GDWD�LQ�WKH�HYHQW�RI�D�GLVDVWHU��
�KLFK�FRXOG�EH�GHWULPHQWDO�WR�UHFLSLHQWV�RI�EHQHILWV��DQG�WKH�'HSDUWPHQWV���DQG�6WDWH�V�RSHUDWLRQV����)LQGLQJ�
&RGH�1R���������������������������������
�
5HFRPPHQGDWLRQ�
�
:H�UHFRPPHQG�WKH�'HSDUWPHQWV��RUN��LWK�WKH�'HSDUWPHQW�RI�,QQRYDWLRQ�DQG�7HFKQRORJ���'R,7��WR�DOORFDWH�
VXIILFLHQW�UHVRXUFHV�WR�HQDEOH�D�IXOO�UHFRYHU��RI�,(6�LQ�WKH�HYHQW�RI�D�GLVDVWHU���$GGLWLRQDOO���LQ�WKH�LQWHULP��
�H�UHFRPPHQG�WKH�'HSDUWPHQWV��RUN��LWK�'R,7�WR�GHYHORS�D�SULRULWL�DWLRQ�SODQ�DQG�HPHUJHQF��RSHUDWLQJ�
SURFHGXUHV�WR�DOOR��,(6�WR�RSHUDWH�XQGHU�UHGXFHG�FDSDFLW��LQ�WKH�HYHQW�RI�D�GLVDVWHU����
�
:H�IXUWKHU�UHFRPPHQG�PDQDJHPHQW�RI�WKH�'HSDUWPHQWV�HQKDQFH�WKH�'LVDVWHU�5HFRYHU��3ODQ�WR�LQFOXGH��
�

•� 'HWDLOHG�UHFRYHU��VFULSWV��
•� 'HWDLOHG�HQYLURQPHQW�GLDJUDPV��
•� ,(6�VXSSRUW�VWDII�DQG�YHQGRU�FRQWDFW�LQIRUPDWLRQ��
•� 5HVSRQVLELOLWLHV�IRU�UHFRYHU��RI�,(6��
•� 'RFXPHQWDWLRQ�RQ�WKH�EDFNXS�RI�,(6��DQG��
•� 7KH�FXUUHQW�HQYLURQPHQW�IRU�DOO�DUHDV��

�
)LQDOO����H�UHFRPPHQG�WKH�'HSDUWPHQWV�SHUIRUP�GLVDVWHU�UHFRYHU��WHVWLQJ�RQ�D�UHJXODU�EDVLV�DV�GHILQHG�LQ�
WKH�3ODQ��
�
'HSDUWPHQW�RI���PDQ�6HUYLFHV��5HVSRQVH�
�
7KH�,OOLQRLV�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��,'+6��DFFHSWV�WKH�UHFRPPHQGDWLRQ��$Q�,QIRUPDWLRQ�6�VWHP�
&RQWLQJHQF�� 3ODQ� �,6&3�� GRFXPHQW� IRU� ,(6� OHJDF�� LV� ���� FRPSOHWHG��� 7KH� 'R,7�,'+6� %XUHDX� RI�
,QIRUPDWLRQ�6HFXULW��DQG�$XGLW�&RPSOLDQFH��LOO��RUN�RQ�LPSOHPHQWLQJ�DQ�,6&3�IRU�WKH�QH��,(6�7HFKQLFDO�
5HIUHVK�HQYLURQPHQW��XVLQJ�$OWHUQDWH�'DWD�&HQWHU�$UFKLWHFWXUH�GLDJUDPV�SURYLGHG�E��LWV�,7�YHQGRU����,'+6�
KDV�WHVWHG�FRQWLQXDWLRQ�RI�RSHUDWLRQV�SODQV�LQ�SODFH�IRU�XVH�LQ�WKH�HYHQW�RI�D�V�VWHP�RXWDJH��
�
'HSDUWPHQW�RI��HDOW�FDUH�DQG�)DPLO��6HUYLFHV��5HVSRQVH�
�
7KH�'HSDUWPHQW�RI�+HDOWKFDUH�DQG�)DPLO��6HUYLFHV��+)6��DFFHSWV�WKH�UHFRPPHQGDWLRQ��+)6��LOO�VXSSRUW�
WKH�OHDG��'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��DV�WKH��DGRSW�DQG�LPSOHPHQW�D�GLVDVWHU�UHFRYHU��SODQ���
�
�
� �
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)LQGLQJ���������� 'HWDLOHG�$JUHHPHQW��LW��W�H�'HSDUWPHQW�RI�,QQRYDWLRQ�DQG�7HF�QRORJ��
� � � �'R,7��QRW�6�IILFLHQW�DQG�,QDGHT�DWH�,QWHUDJHQF��$JUHHPHQW�IRU�W�H�,(6�
�
7KH�'HSDUWPHQW�RI�+HDOWKFDUH�DQG�)DPLO��6HUYLFHV��+)6��DQG�WKH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��'+6��
�FROOHFWLYHO���WKH��'HSDUWPHQWV���HDFK�HQWHUHG�LQWR�DQ�LQWHUDJHQF��DJUHHPHQW��,$���LWK�WKH�'HSDUWPHQW�RI�
,QQRYDWLRQ�DQG�7HFKQRORJ���'R,7���KLFK�GLG�QRW�GHILQH�HDFK�DJHQF��V�UROHV�DQG�UHVSRQVLELOLWLHV��LWK�UHVSHFW�
WR�WKH�,QWHJUDWHG�(OLJLELOLW��6�VWHP��,(6���$GGLWLRQDOO���+)6�DQG�'+6�HQWHUHG�LQWR�DQ�,$��LWK�HDFK�RWKHU�
�KLFK� DGGUHVVHG� ,(6� DFFHVV� DQG� GDWD� VKDULQJ�� EXW� WKH� ,$� GLG� QRW� GHILQH� HDFK� DJHQF��V� UROHV� DQG�
UHVSRQVLELOLWLHV��LWK�UHVSHFW�WR�WKH�,(6��
�
0DQDJHPHQW�RI� WKH�'HSDUWPHQWV�KDYH�VKDUHG� UHVSRQVLELOLW�� IRU�YDULRXV�KXPDQ�VHUYLFH�SURJUDPV�LQ� WKH�
6WDWH�DQG� IRU� LQWHUQDO�FRQWUROV�RYHU� WKH�PDQXDO�DQG�DXWRPDWHG�SURFHVVHV�UHODWLQJ� WR�HOLJLELOLW�� IRU� WKHVH�
SURJUDPV�� � 7KH� 'HSDUWPHQWV�� ,(6� LV� WKH� DXWRPDWHG� V�VWHP� XVHG� E�� WKH� 'HSDUWPHQWV� �KLFK� LQWDNHV��
SURFHVVHV���LWK�WKH�DVVLVWDQFH�RI�FDVH�RUNHUV���DQG�DSSURYHV�UHFLSLHQW�DSSOLFDWLRQV��PDLQWHQDQFH�LWHPV��
DQG�UHGHWHUPLQDWLRQV� LQ�RUGHU�WR�GHWHUPLQH�HOLJLELOLW��DQG�PDNH�SD�PHQWV�IRU� WKH�6WDWH�V�KXPDQ�VHUYLFH�
SURJUDPV��
�
7KH�'HSDUWPHQWV�� ,(6�DSSOLFDWLRQ� DQG�GDWD� UHVLGHV�RQ�'R,7�V�HQYLURQPHQW�� � ,Q�DGGLWLRQ��'R,7�V�VWDII� LV�
UHVSRQVLEOH�IRU�FRRUGLQDWLQJ�DQG�PDNLQJ�FKDQJHV�WR�WKH�,(6�DSSOLFDWLRQ�DQG�GDWD�DIWHU�UHFHLYLQJ�DSSURYHG�
LQVWUXFWLRQV� IURP�WKH�'HSDUWPHQWV�� �)XUWKHUPRUH��'R,7�V�VWDII�DVVLVWV�WKH�'HSDUWPHQWV��LWK�XVHU�DFFHVV�
VHFXULW����
�
$GGLWLRQDOO���DV�VHW�E��WKH�6WDWH�RI�,OOLQRLV��6WDWH�3ODQ�XQGHU�7LWOH�;,;�RI�WKH�6RFLDO�6HFXULW��$FW��6WDWH�3ODQ��
�6HFWLRQ� ������ WKH� 6WDWH� KDV� GHVLJQDWHG� DJHQF�� UHVSRQVLELOLW�� IRU� DGPLQLVWHULQJ� DQG� VXSHUYLVLQJ� WKH�
DGPLQLVWUDWLRQ�RI� WKH�0HGLFDLG�3URJUDP� WR�+)6��+R�HYHU��6HFWLRQ����� RI� WKH�6WDWH�3ODQ�DOOR�V�+)6� WR�
GHOHJDWH� VSHFLILF� IXQFWLRQV� WR� RWKHU� 6WDWH� DJHQFLHV� WR� DVVLVW� �LWK� WKH� DGPLQLVWUDWLRQ� RI� WKH� 0HGLFDLG�
3URJUDP�� SXUVXDQW� WR� D� �ULWWHQ� ,$� GHILQLQJ� HDFK� DJHQF��V� UROHV� DQG� UHVSRQVLELOLWLHV�� $V� VXFK�� '+6�
DGPLQLVWHUV� VHYHUDO� KXPDQ� VHUYLFH� SURJUDPV� XQGHU� WKH� 0HGLFDLG� 3URJUDP�� LQFOXGLQJ� GHYHORSPHQWDO�
GLVDELOLWLHV�VXSSRUW�VHUYLFHV��UHKDELOLWDWLRQ�VHUYLFHV��DQG�VXEVWDQFH�DEXVH��SUHYHQWLRQ�DQG�UHFRYHU����
�
$XGLWRU�7HVWLQJ�DQG�5HVXOWV��
�
,���UD���F����U��P�����
'XULQJ�RXU�DXGLW���H�QRWHG�WKH�'HSDUWPHQWV�KDG�QHLWKHU�XSGDWHG�WKHLU�H�LVWLQJ�DJUHHPHQW�RU��DOWHUQDWLYHO���
HQWHUHG�LQWR�DQ�DGGLWLRQDO�,$��LWK�'R,7�GRFXPHQWLQJ�UROHV�DQG�UHVSRQVLELOLWLHV�IRU�HDFK�IXQFWLRQ�WKH��SHUIRUP�
RQ�WKH�'HSDUWPHQWV��EHKDOI���
�
$GGLWLRQDOO����H�QRWHG�+)6�DQG�'+6�KDG�QHLWKHU�XSGDWHG�WKHLU�H�LVWLQJ�DJUHHPHQW�RU��DOWHUQDWLYHO���HQWHUHG�
LQWR�DQ�DGGLWLRQDO�,$�WR�GHILQH�WKH�VSHFLILF�UROHV�DQG�UHVSRQVLELOLWLHV�IRU�HDFK�DJHQF���
�
7KLV�ILQGLQJ��DV�ILUVW�QRWHG�GXULQJ�WKH�'HSDUWPHQWV��ILQDQFLDO�DXGLWV�RI�WKH��HDU�HQGHG�-XQH������������,Q�
VXEVHTXHQW��HDUV��WKH�'HSDUWPHQWV�KDYH�EHHQ�XQDEOH�WR�IXOO��LPSOHPHQW�LWV�FRUUHFWLYH�DFWLRQ�SODQ���
�
� �
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)LQGLQJ���������� 'HWDLOHG�$JUHHPHQW��LW��W�H�'HSDUWPHQW�RI�,QQRYDWLRQ�DQG�7HF�QRORJ��
� � � �'R,7��QRW�6�IILFLHQW�DQG�,QDGHT�DWH�,QWHUDJHQF��$JUHHPHQW�IRU�W�H�,(6�

�&RQWLQ�HG��
�
7KH� LQWHUQDO� FRQWURO� UHTXLUHPHQWV� RI� WKH�8�LIRUP� �GPL�L��UD�L���5�T�LU�P������ �R��� 3UL�FLSO��� D�G� ��GL��
5�T�LU�P�����IRU�)�G�UDO���DUG���8QLIRUP�*XLGDQFH���LWKLQ�WKH�&RGH�RI�)HGHUDO�5HJXODWLRQV����&�)�5����
���������� UHTXLUHV� WKH� 'HSDUWPHQWV� WR�� ���� HVWDEOLVK� DQG� PDLQWDLQ� HIIHFWLYH� LQWHUQDO� FRQWURO� RYHU� WKH�
0HGLFDLG�3URJUDP�WR�SURYLGH�UHDVRQDEOH�DVVXUDQFH�WKH�'HSDUWPHQWV�DUH�PDQDJLQJ�WKH�0HGLFDLG�3URJUDP�
LQ�FRPSOLDQFH��LWK�IHGHUDO�VWDWXWHV��UHJXODWLRQV��DQG�WKH�WHUPV�DQG�FRQGLWLRQV��DQG�����FRPSO���LWK�IHGHUDO�
VWDWXWHV��UHJXODWLRQV�DQG�WHUPV�DQG�FRQGLWLRQV�RI�WKH�0HGLFDLG�3URJUDP��7KHVH�LQWHUQDO�FRQWUROV�VKRXOG�EH�
LQ� FRPSOLDQFH� �LWK� JXLGDQFH� LQ� �6WDQGDUGV� IRU� ,QWHUQDO� &RQWURO� LQ� WKH� )HGHUDO� *RYHUQPHQW�� �RWKHU�LVH�
FRPPRQO��UHIHUUHG�WR�DV�WKH�*UHHQ�%RRN��LVVXHG�E��WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHV�6WDWHV�RU�WKH�
�,QWHJUDWHG�)UDPH�RUN��LVVXHG�E��WKH�&RPPLWWHH�RI�6SRQVRULQJ�2UJDQL�DWLRQ�RI�WKH�7UHDG�D��&RPPLVVLRQ�
�&262���
�
7KH�)LVFDO�&RQWURO�DQG�,QWHUQDO�$XGLWLQJ�$FW�����,/&6����������UHTXLUHV�DOO�6WDWH�DJHQFLHV�WR�HVWDEOLVK�DQG�
PDLQWDLQ�D�V�VWHP��RU�V�VWHPV��RI� LQWHUQDO�ILVFDO�DQG�DGPLQLVWUDWLYH�FRQWUROV�WR�SURYLGH�DVVXUDQFH�IXQGV��
SURSHUW��� DQG� RWKHU� DVVHWV� DQG� UHVRXUFHV�DUH� VDIHJXDUGHG�DJDLQVW��DVWH�� ORVV��XQDXWKRUL�HG� XVH� DQG�
PLVDSSURSULDWLRQ�DQG�PDLQWDLQ�DFFRXQWDELOLW��RYHU�6WDWH�V�UHVRXUFHV���
�
7KH�'HSDUWPHQWV��PDQDJHPHQW�LQGLFDWHG�WKH�,$V��LWK�'R,7�DQG�EHW�HHQ�HDFK�RWKHU�KDG�EHHQ�GHOD�HG�GXH�
WR�WXUQRYHU�LQ�VWDII�LQYROYHG�LQ�WKH�SURFHVV��
�
7KH�'HSDUWPHQWV�� IDLOXUH�WR�H�HFXWH�WKH�DSSURSULDWH�,$V�LQFUHDVHV�WKH�ULVN�WKDW�,(6�IXQFWLRQV��LOO�QRW�EH�
SHUIRUPHG�E��HDFK�SDUW��LQ�DFFRUGDQFH��LWK�WKHLU�DVVLJQHG�UHVSRQVLELOLW�����)LQGLQJ�&RGH�1R������������
��������������������
�
5HFRPPHQGDWLRQ�
�
:H�UHFRPPHQG�PDQDJHPHQW�RI�WKH�'HSDUWPHQWV�HLWKHU�H�SDQG�LWV�H�LVWLQJ�DJUHHPHQW�RU�H�HFXWH�D�QH��
GHWDLOHG�DJUHHPHQW��LWK�'R,7��DQG�H�SDQG�RQ�WKH�H�LVWLQJ�DJUHHPHQW�EHW�HHQ�WKH�'HSDUWPHQWV�WR�HQVXUH�
,(6�UROHV�DQG�UHVSRQVLELOLWLHV��UHTXLUHG�WR�EH�SHUIRUPHG�E��HDFK�SDUW���DUH�IRUPDOO��GRFXPHQWHG��
�
'HSDUWPHQW�RI���PDQ�6HUYLFHV��5HVSRQVH�
�
7KH� ,OOLQRLV�'HSDUWPHQW� RI� +XPDQ� 6HUYLFHV� �,'+6�� DFFHSWV� WKH� UHFRPPHQGDWLRQ�� 7KH�'HSDUWPHQW� �LOO�
FRQWLQXH�WR�ILQDOL�H�UHYLVLRQV�RI�WKH�GUDIW�LQWHUJRYHUQPHQWDO�DJUHHPHQW�WR�LGHQWLI��WKH�DVVLJQHG�UROHV�RI�+)6��
,'+6��DQG�'R,7��DQG��LOO�FRPSOHWH�WKH�QHFHVVDU��LQWHUJRYHUQPHQWDO�DJUHHPHQW�SURFHVV���
�
'HSDUWPHQW�RI��HDOW�FDUH�DQG�)DPLO��6HUYLFHV��5HVSRQVH�
�
7KH�'HSDUWPHQW�RI�+HDOWKFDUH�DQG�)DPLO��6HUYLFHV�DFFHSWV�WKH�UHFRPPHQGDWLRQ���7KH�'HSDUWPHQWV�DUH�
FXUUHQWO���RUNLQJ�WRJHWKHU�WR�H�SDQG�WKH�DJUHHPHQW��
�

�
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)LQGLQJ���������� ,QV�IILFLHQW� 5HYLH�� DQG� 'RF�PHQWDWLRQ� RI� 3URYLGHU� (QUROOPHQW�
'HWHUPLQDWLRQV�DQG�)DLO�UH�WR�(�HF�WH�,QWHUDJHQF��$JUHHPHQWV�

�
7KH�'HSDUWPHQW�RI�+HDOWKFDUH�DQG�)DPLO��6HUYLFHV��+)6��IDLOHG�WR�H�HFXWH�LQWHUDJHQF��DJUHHPHQWV��,$��
�LWK�WKH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��'+6��HVWDEOLVKLQJ�DGHTXDWH�LQWHUQDO�FRQWUROV�RYHU�RSHUDWLRQ�RI�
WKH�6WDWH�RI�,OOLQRLV��,OOLQRLV�0HGLFDLG�3URJUDP�$GYDQFHG�&ORXG�7HFKQRORJ��V�VWHP��,03$&7����,Q�DGGLWLRQ��
+)6� IDLOHG� WR� VXIILFLHQWO�� UHYLH�� DQG� GRFXPHQW� HOLJLELOLW�� UHTXLUHPHQWV� HLWKHU� SULRU� WR� WKH� DSSURYDO� RI�
HOLJLELOLW���DQG�RU�GXULQJ�WKH�UHTXLUHG�PRQWKO��VFUHHQLQJV�IRU�HQUROOHG�SURYLGHUV��
�
,QWHUDJHQF��$JUHHPHQWV�
$XGLWRUV�QRWHG�+)6�GLG�QRW�HQWHU�LQWR�RU�KDYH�DQ�H�LVWLQJ�,$��LWK�'+6�GHILQLQJ�HDFK�DJHQF��V�UROHV�DQG�
UHVSRQVLELOLWLHV�DV�WKH��UHODWHG�WR�,03$&7�GXULQJ�ILVFDO��HDU�������
�
+)6�DQG�'+6�PDQDJHPHQW�LQGLFDWHG�WKH�,$�KDV�EHHQ�GUDIWHG��KR�HYHU�LW�KDV�QRW��HW�EHHQ�ILQDOL�HG��
�
'HWDLO�6DPSOH�7HVWLQJ�RI�,03$&7�3URYLGHUV�DW�+)6�
'XULQJ�ILVFDO��HDU��������������SURYLGHU�HQUROOPHQW�DSSOLFDWLRQV��HUH�DSSURYHG�LQ�,03$&7���,Q�RUGHU�WR�
GHWHUPLQH� LI� WKH� SURYLGHUV�� DSSOLFDWLRQV� �HUH� DSSURYHG� LQ� DFFRUGDQFH� �LWK� IHGHUDO� DQG� 6WDWH�
OD�V�UXOHV�UHJXODWLRQV��D�VDPSOH�RI����DSSURYHG�DSSOLFDWLRQV��HUH�VHOHFWHG�IRU�WHVWLQJ���2XU�WHVWLQJ�QRWHG�
VHYHQ�������DSSURYHG�SURYLGHU�DSSOLFDWLRQV�GLG�QRW�FRQWDLQ�GRFXPHQWDWLRQ�WR�VXEVWDQWLDWH�D�UHYLH��RI�WKH�
SURYLGHU�V�UHTXLUHG�SURIHVVLRQDO�OLFHQVH�RU�ERDUG�FHUWLILFDWLRQ�WR�FRQILUP�WKH�OLFHQVHV�FHUWLILFDWLRQV��HUH�YDOLG�
DW�WKH�WLPH�WKH�DSSOLFDWLRQ��DV�DSSURYHG���
�
+)6�PDQDJHPHQW�LQGLFDWHG�WKH�IDLOXUH�WR�HLWKHU�GRFXPHQW�RU�FRQILUP�WKH�DSSOLFDQWV�KDG�D�YDOLG�QRQ�H�SLUHG�
OLFHQVH��LWK�QR�FXUUHQW�OLPLWDWLRQV�RQ�WKH�SURYLGHUV�OLFHQVH�FHUWLILFDWLRQ��DV�GXH�WR�RYHUVLJKW��
�
'HWDLO�6DPSOH�7HVWLQJ�RI�,03$&7�3URYLGHUV�DW�'+6�
'XULQJ�WHVWLQJ��WKH�DXGLWRUV�GHWHUPLQHG�'+6�GLG�QRW�VROHO��XWLOL�H�,03$&7�DV�WKH�RIILFLDO�ERRN�RI�UHFRUG�RU�
FRQVLVWHQWO��UHO��RQ�LW�WR�YHULI��LWV�SURYLGHUV�PHW�FHUWDLQ�0HGLFDLG�UHTXLUHPHQWV�SULRU�WR�DSSURYLQJ�WKHP�WR�
SURYLGH�VHUYLFHV���6SHFLILFDOO���LQ�ILVFDO��HDU�������'+6�SHUIRUPHG�SURFHGXUHV�WR�GHWHUPLQH�LI�LWV�SURYLGHUV�
PHW� FHUWDLQ� 0HGLFDLG� UHTXLUHPHQWV� RXWVLGH� RI� ,03$&7�� � 8SRQ� FRPSOHWLRQ� RI� WKRVH� SURFHGXUHV�� '+6�
SHUVRQQHO�WKHQ�HQWHUHG�WKH�SURYLGHUV��LQIRUPDWLRQ�LQWR�,03$&7�DQG�DSSURYHG�WKH�SURYLGHU�V�ILOH�LQ�RUGHU�WR�
JUDQW�DSSURYDO�IRU�SD�PHQW����
�
'+6�PDQDJHPHQW�LQGLFDWHG�LW�XVHV�,03$&7�IRU�GHWHUPLQLQJ�SURYLGHU�HOLJLELOLW��IRU�0HGLFDLG�UHTXLUHPHQWV��
EXW�HDFK�SURJUDP�LV�XQLTXH��LWK�YDULRXV�UHTXLUHPHQWV�WKDW�PXVW�EH�SHUIRUPHG�RXWVLGH�RI�,03$&7����
�
,Q�RUGHU� WR�GHWHUPLQH� LI�'+6�SURYLGHU�DSSOLFDWLRQV��HUH�DSSURYHG� LQ� DFFRUGDQFH��LWK� IHGHUDO�DQG�6WDWH�
OD�V�UXOHV�UHJXODWLRQV��SULRU�WR�'+6�HQWHULQJ�WKHLU�LQIRUPDWLRQ�LQWR�,03$&7��WKH�DXGLWRUV�VHOHFWHG�D�VDPSOH�
RI����DSSURYHG�DSSOLFDWLRQV�IRU�GHWDLOHG�WHVWLQJ�DQG�KDG�QR�H�FHSWLRQV����
�
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)LQGLQJ���������� ,QV�IILFLHQW� 5HYLH�� DQG� 'RF�PHQWDWLRQ� RI� 3URYLGHU� (QUROOPHQW�
'HWHUPLQDWLRQV� DQG� )DLO�UH� WR� (�HF�WH� ,QWHUDJHQF�� $JUHHPHQWV�
�&RQWLQ�HG��

�
$GGLWLRQDOO���RQ�D�PRQWKO��EDVLV��,03$&7�FRQGXFWV�PRQWKO��VFUHHQLQJV�RI�SURYLGHU�SURILOHV�DJDLQVW�VHYHUDO�
GDWDEDVHV� WR�GHWHUPLQH� LI� WKH�SURYLGHU� OLFHQVHV�DUH�YDOLG�DQG�FXUUHQW��DQG� LGHQWLILHV�VXVSHFWHG�FULPLQDO�
DFWLYLW��� � 'XULQJ� WHVWLQJ�� WKH� DXGLWRUV� GHWHUPLQHG� '+6� SHUVRQQHO� GLG� QRW� UHJXODUO�� IROOR��XS� RQ� LVVXHV�
LGHQWLILHG�LQ�,03$&7�GXULQJ�WKH�PRQWKO��VFUHHQLQJV��
�
'+6�LQGLFDWHG�WKDW�IROOR��XS�UHYLH�V�RI�LVVXHV�KDYH�QRW�EHHQ�FRQVLVWHQWO��SHUIRUPHG�GXH�WR�WKH�ODFN�RI�DQ�
H�HFXWHG�LQWHUDJHQF��DJUHHPHQW��
�
7KLV�ILQGLQJ��DV� ILUVW�QRWHG�GXULQJ�WKH�'HSDUWPHQWV�� ILQDQFLDO�DXGLW�UHSRUWV� IRU�WKH��HDU�HQGHG�-XQH�����
�������,Q�VXEVHTXHQW��HDUV��WKH�'HSDUWPHQWV�KDYH�EHHQ�XQDEOH�WR�IXOO��LPSOHPHQW�D�FRUUHFWLYH�DFWLRQ�SODQ���
�
7KH�&RGH�RI�)HGHUDO�5HJXODWLRQV��&RGH������&�)�5�������������E���UHTXLUHV�WKH�DSSOLFDEOH�'HSDUWPHQW�WR�
FRQILUP�WKDW�WKH�SURYLGHU�V�OLFHQVH�KDV�QRW�H�SLUHG�DQG�WKDW�WKHUH�DUH�QR�FXUUHQW�OLPLWDWLRQV�RQ�WKH�SURYLGHU�V�
OLFHQVH�FHUWLILFDWLRQ��
�
7KH�&RGH�����&�)�5�������������D��� UHTXLUHV� WKH�'HSDUWPHQWV� WR�KDYH�D�PHWKRG� IRU�YHULI�LQJ� WKDW�DQ��
SURYLGHU�FODLPLQJ�WR�EH�OLFHQVHG�LQ�DFFRUGDQFH��LWK�WKH�OD�V�RI�DQ��6WDWH�LV�OLFHQVHG�E��VXFK�6WDWH��7KH�
&RGH�����&�)�5�������������E���UHTXLUHV�WKH�FRQILUPDWLRQ�WKDW�D�SURYLGHU�V�OLFHQVH�KDV�QRW�H�SLUHG�DQG�WKDW�
WKHUH�DUH�QR�FXUUHQW�OLPLWDWLRQV�RQ�WKH�SURYLGHU�V�OLFHQVH�FHUWLILFDWLRQ��,Q�DGGLWLRQ��WKH�'HSDUWPHQW�V��SSUR�DO�
3URF�����RF�P�����DSSOLFDEO���R����SLFDO�,�GL�LG�DO��D�G�,�GL�LG�DO���UHTXLUHV�'HSDUWPHQW�VWDII�UHYLH�LQJ�
OLFHQVHV�WR�GRFXPHQW�WKHLU�UHYLH��RI�HQVXULQJ�WKH�OLFHQVHV��HUH�YDOLG�DQG�FXUUHQW�LQ�WKH�FRPPHQWV�VHFWLRQ�
LQ�,03$&7��
�
7KH�&RGH�����&�)�5�������������F������UHTXLUHV�WKH�'HSDUWPHQWV�WR�FRQVXOW�DSSURSULDWH�GDWDEDVHV�WR�FRQILUP�
LGHQWLW��XSRQ�HQUROOPHQW�DQG�UHHQUROOPHQW��,Q�DGGLWLRQ�� WKH�&RGH�����&�)�5������������D������UHTXLUHV�WKH�
'HSDUWPHQWV� WR� FRQGXFW� GDWDEDVH� FKHFNV� RQ� D� SUH�DQG� SRVW�HQUROOPHQW� EDVLV� WR� HQVXUH� WKDW� SURYLGHUV�
FRQWLQXH�WR�PHHW�WKH�HQUROOPHQW�FULWHULD�IRU�WKHLU�SURYLGHU�W�SH��LQ�DFFRUGDQFH��LWK������������
�
7KH�&RGH����&�)�5������������� ,���U�DO��R��URO��� UHTXLUHV� WKH�'HSDUWPHQWV� WR�� ����HVWDEOLVK�DQG�PDLQWDLQ�
HIIHFWLYH�LQWHUQDO�FRQWURO�RYHU�WKH�0HGLFDLG�3URJUDP�WR�SURYLGH�UHDVRQDEOH�DVVXUDQFH�WKDW�WKH�'HSDUWPHQWV�
DUH�PDQDJLQJ� WKH�0HGLFDLG� 3URJUDP� LQ� FRPSOLDQFH� �LWK� IHGHUDO� VWDWXWHV�� UHJXODWLRQV�� DQG� WKH� WHUPV� DQG�
FRQGLWLRQV��DQG�����FRPSO���LWK�IHGHUDO�VWDWXHV��UHJXODWLRQV�DQG�WHUPV�DQG�FRQGLWLRQV�RI�WKH�0HGLFDLG�3URJUDP��
7KHVH�LQWHUQDO�FRQWUROV�VKRXOG�EH�LQ�FRPSOLDQFH��LWK�JXLGDQFH�LQ��6WDQGDUGV�IRU�,QWHUQDO�&RQWURO�LQ�WKH�)HGHUDO�
*RYHUQPHQW���RWKHU�LVH�FRPPRQO��UHIHUUHG�WR�DV�WKH�*UHHQ�%RRN��LVVXHG�E��WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�
8QLWHG� 6WDWHV� RU� WKH� �,QWHUQDO� &RQWURO� ,QWHJUDWHG� )UDPH�RUN�� LVVXHG� E�� WKH� &RPPLWWHH� RI� 6SRQVRULQJ�
2UJDQL�DWLRQ�RI�WKH�7UHDG�D��&RPPLVVLRQ��&262���
�
$GGLWLRQDOO���WKH�&RGH�����&�)�5������������UHTXLUHV�WKH�'HSDUWPHQWV�WR�PDLQWDLQ�UHFRUGV�QHFHVVDU��IRU�
WKH�SURSHU�DQG�HIILFLHQW�RSHUDWLRQV�RI�WKH�6WDWH�V�0HGLFDLG�3ODQ��
�
� �
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)LQGLQJ���������� ,QV�IILFLHQW� 5HYLH�� DQG� 'RF�PHQWDWLRQ� RI� 3URYLGHU� (QUROOPHQW�
'HWHUPLQDWLRQV� DQG� )DLO�UH� WR� (�HF�WH� ,QWHUDJHQF�� $JUHHPHQWV�
�&RQWLQ�HG��

�
)XUWKHU��WKH�)LVFDO�&RQWURO�DQG�,QWHUQDO�$XGLWLQJ�$FW��)&,$$������,/&6����������UHTXLUHV�+)6�DQG�'+6�WR�
HVWDEOLVK�DQG�PDLQWDLQ�D�V�VWHP��RU�V�VWHPV��RI�LQWHUQDO�ILVFDO�DQG�DGPLQLVWUDWLYH�FRQWUROV�WR�SURYLGH�DVVXUDQFH�
WKDW������UHVRXUFHV�DUH�XWLOL�HG�HIILFLHQWO���HIIHFWLYHO���DQG�LQ�FRPSOLDQFH��LWK�DSSOLFDEOH�OD�V������REOLJDWLRQV�
DQG�FRVWV�DUH�LQ�FRPSOLDQFH��LWK�DSSOLFDEOH�OD�V��DQG�����IXQGV��SURSHUW���DQG�RWKHU�DVVHWV�DQG�UHVRXUFHV�DUH�
VDIHJXDUGHG�DJDLQVW��DVWH��ORVV��XQDXWKRUL�HG�XVH��DQG�PLVDSSURSULDWLRQ�DQG�IXQGV�DSSOLFDEOH�WR�RSHUDWLRQV�
DUH�SURSHUO�� UHFRUGHG�DQG�DFFRXQWHG� IRU� WR�SHUPLW� WKH� SUHSDUDWLRQ�RI�DFFRXQWV�DQG� UHOLDEOH� ILQDQFLDO�DQG�
VWDWLVWLFDO�UHSRUWV�DQG�WR�PDLQWDLQ�DFFRXQWDELOLW��RYHU�WKH�6WDWH�V�UHVRXUFHV��
�
,QDGHTXDWH�FRQWUROV�RYHU�WKH�RSHUDWLRQ�RI�,03$&7��VXFK�DV�LQVXIILFLHQW�UHYLH���DSSURYDO�DQG�PRQLWRULQJ�
RI� SURYLGHU� HQUROOPHQW� LQIRUPDWLRQ��FRXOG�UHVXOW� LQ�SURYLGHUV�EHLQJ� LQDFFXUDWHO��GHWHUPLQHG�HOLJLEOH�� WKH�
6WDWH� H�SHQGLQJ� IHGHUDO� DQG� 6WDWH� IXQGV� IRU� �KLFK� SURYLGHUV� HOLJLELOLW�� KDYH� QRW� EHHQ� DGHTXDWHO��
GHPRQVWUDWHG�RU�GRFXPHQWHG��DQG�FRXOG� UHVXOW� LQ� IXUWKHU�H�SHQGLWXUHV� WR�SURYLGHUV��KR� DUH� LQHOLJLEOH���
1RQFRPSOLDQFH��LWK�IHGHUDO� OD�V�DQG�UHJXODWLRQV�FRXOG�UHVXOW�LQ�GHQLHG�FODLPV��VDQFWLRQV�DQG�RU� ORVV�RI�
IXWXUH�IHGHUDO�IXQGLQJ��DQG�XOWLPDWHO�� LQDFFXUDWH�ILQDQFLDO�VWDWHPHQWV�RU� ILQDQFLDO� LQIRUPDWLRQ�� � �)XUWKHU��
IDLOXUH�WR�H�HFXWH�LQWHUDJHQF��DJUHHPHQWV�LQFUHDVHV�WKH�ULVN�WKDW�,03$&7�IXQFWLRQV��RQ�W�EH�SHUIRUPHG�
E��HDFK�SDUW��LQ�DFFRUGDQFH��LWK�WKHLU�DVVLJQHG�UHVSRQVLELOLW������)LQGLQJ�&RGH�1R����������������������
��������������������
�
5HFRPPHQGDWLRQ�
�
:H� UHFRPPHQG� +)6� PDQDJHPHQW� �RUN� �LWK� '+6� WR� HQVXUH� DOO� SURYLGHU� DSSOLFDWLRQV� DUH� SURSHUO��
UHYLH�HG��DSSURYHG��DQG�GRFXPHQWHG��LWKLQ�,03$&7��,Q�DGGLWLRQ���H�UHFRPPHQG�+)6��RUN��LWK�'+6�WR�
H�HFXWH�GHWDLOHG�LQWHUDJHQF��DJUHHPHQWV��KLFK�GRFXPHQW�VSHFLILF�UROHV�DQG�UHVSRQVLELOLWLHV�DV�WKH��UHODWH�
WR�,03$&7���)LQDOO���XQWLO�WKH�LQWHUDJHQF��DJUHHPHQW�LV�ILQDOL�HG���H�UHFRPPHQG�'+6�IROOR��XS�RQ�LVVXHV�
LGHQWLILHG�SHUWDLQLQJ�WR�WKHLU�SURYLGHUV��IURP�WKH�,03$&7�PRQWKO��VFUHHQLQJV��
�
'HSDUWPHQW�RI���PDQ�6HUYLFHV��5HVSRQVH�
�
7KH�,OOLQRLV�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��,'+6��DFFHSWV�WKH�UHFRPPHQGDWLRQ��,'+6��LOO��RUN��LWK�WKH�
'HSDUWPHQW� RI� +HDOWKFDUH� DQG� )DPLO�� 6HUYLFHV� �+)6�� WR� HQVXUH� SURYLGHU� DSSOLFDWLRQV� DUH� SURSHUO��
UHYLH�HG�� DSSURYHG�� DQG� GRFXPHQWHG� �LWKLQ� ,03$&7�� $Q� LQWHUDJHQF�� DJUHHPHQW� �DV� GUDIWHG� DQG�
VXEPLWWHG�IRU�ILQDO�DSSURYDO��,'+6��LOO�UHYLH��WKH�ILQGLQJV�DQG�IROOR��XS�RQ�GHILFLHQFLHV�LGHQWLILHG�SHUWDLQLQJ�
WR�RXU�SURYLGHUV�IURP�WKH�,03$&7�PRQWKO��VFUHHQLQJV��
�
'HSDUWPHQW�RI��HDOW�FDUH�DQG�)DPLO��6HUYLFHV��5HVSRQVH�

�
7KH� 'HSDUWPHQW� RI� +HDOWKFDUH� DQG� )DPLO�� 6HUYLFHV� DFFHSWV� WKH� UHFRPPHQGDWLRQ�� � 7KH� LQWHUDJHQF��
DJUHHPHQW�LV�EHLQJ�ILQDOL�HG��3URYLGHU�HQUROOPHQW�VWDII��RUNV��LWK�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��'+6��
VWDII� PRQWKO��� WR� FRQGXFW� TXDOLW�� DVVXUDQFH� UHYLH�V� RI� SURYLGHU� DSSOLFDWLRQV� DSSURYHG� GXULQJ� SUHYLRXV�
PRQWK��$Q��LGHQWLILHG�HUURUV�DUH�FRPPXQLFDWHG�WR�'+6�DQG�FRUUHFWHG��
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Finding 2021-010 Inadequate General Information Technology Controls over IMPACT 
 
The Department of Healthcare and Family Services (HFS) and the Department of Human Services  (DHS) 
(collectively, the “Departments”) failed to establish and maintain adequate general information technology 
internal controls (general IT controls) over the operation of the State of Illinois’ Illinois Medicaid Program 
Advanced Technology system (IMPACT). 
 
In calendar year 2012, HFS and the State of Michigan’s Department of Community Health entered into an 
intergovernmental agreement (IGA) for the State of Illinois (State) to utilize Michigan’s existing Medicaid 
Management Information System (MMIS) and its related infrastructure with the goal of replacing the State’s 
MMIS to accommodate the processing of the State’s Medicaid provider enrollment determinations and all 
Medicaid claim payments to such providers. Since 2012, the State has implemented two phases of 
IMPACT: Electronic Health Record Medicaid Incentive Payment Program (eMIPP) and Provider Enrollment 
(PE). 
 
An IGA was entered into in 2015 which formally established the Illinois-Michigan Program Alliance for Core 
Technology.  Additionally, the parties agreed to pursue expansion of the Michigan MMIS environment to 
accommodate the processing of Illinois’ Medicaid claims.  The IGA required Michigan to extend it current 
system to utilize cloud architecture that would result in converged infrastructure, maximizing the 
effectiveness of shared resources, and allowing the shared services to be offered to HFS. 
 
As a result of the Departments not having access to or control over IMPACT and its infrastructure, the 
auditors requested HFS provide a System and Organization Control (SOC) report which would provide the 
State and auditors information on the design and effectiveness of internal controls over IMPACT.  In 
response, HFS provided a Security Assessment Report (Report), however, this report did not evaluate the 
design and implementation of Michigan’s internal controls.   
 
Specifically, the Report did not document: 

 
 Timeframe/period in which the Security Assessment Report covered, 
 Independent service auditor’s report, 
 Details of the testing conducted, and 
 Details of Michigan’s internal controls as they relate to: 

- Control environment, 
- Risk assessment processes, 
- Information and communication, 
- Control activities, and 
- Monitoring activities. 

 
As a result, the auditors were unable to perform adequate procedures to satisfy themselves that certain 
general IT controls (change management) to IMPACT were operating effectively during the audit period. 
 
Change Management 
As a result of the Departments’ failure to obtain a SOC report, as noted above, or conduct their own timely, 
independent internal control review over changes to IMPACT, data, or the infrastructure, the auditors were 
unable to determine if changes made during the audit period were proper and approved.   
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)LQGLQJ���������� ,QDGHT�DWH� *HQHUDO� ,QIRUPDWLRQ� 7HF�QRORJ�� &RQWUROV� RYHU� ,03$&7�

�&RQWLQ�HG��
�
8VHU�$FFHVV�&RQWURO�
7KH�DXGLWRUV�QRWHG�+)6�LQFOXGHG�DOO�XVHUV��LQFOXGLQJ�'+6�XVHUV��LQ�LWV�DQQXDO�,03$&7�3URYLGHU�(QUROOPHQW�
$FFHVV�5HYLH����+R�HYHU��GXH�WR�QR�H�HFXWHG�LQWHUDJHQF��DJUHHPHQW�EHW�HHQ�+)6�DQG�'+6��VHH�)LQGLQJ�
�����������WKHUH��DV�QR�LQWHULP�XVHU�DFFHVV�UHYLH��FRPSOHWHG�IRU�'+6��
�
&KDQJH�0DQDJHPHQW�
'HSDUWPHQWV��PDQDJHPHQW�LQGLFDWHG�WKH��EHOLHYH�WKH�6HFXULW��$VVHVVPHQW�5HSRUW�DGHTXDWHO��DVVHVVHG�
WKH�LQWHUQDO�FRQWUROV�RYHU�,03$&7��GDWD��DQG�LQIUDVWUXFWXUH��
�
8VHU�$FFHVV�&RQWURO�
+)6�PDQDJHPHQW� LQGLFDWHG� ,03$&7�DXWRPDWLFDOO��ORFNV�DFFRXQWV�DIWHU����GD�V�RI�QRQ�XVH���:KLOH�WKH�
DXGLWRUV�GR�QRW�GLVDJUHH� WKH�DFFRXQWV�ORFN�DIWHU����GD�V�RI� LQDFWLYLW���GXULQJ� WKH����GD�V�LQGLYLGXDOV��LOO�
FRQWLQXH�WR�KDYH�DFFHVV���)XUWKHU��WKH����GD��DXWRPDWLF�ORFN�LV�RQO��IRU�QRQ�XVH���,I�WKH�LQGLYLGXDO�FRQWLQXHV�
WR�XWLOL�H�WKHLU�DFFRXQW��LW�UHPDLQV�DFWLYH��'+6�PDQDJHPHQW�LQGLFDWHG�WKH���HUH�UHO�LQJ�RQ�WKH�XVHU�DFFHVV�
UHYLH��SURFHVV�SHUIRUPHG�E��+)6��
�
7KLV�ILQGLQJ��DV� ILUVW�QRWHG�GXULQJ� WKH�'HSDUWPHQWV�� ILQDQFLDO�DXGLW� UHSRUWV� IRU� WKH��HDU�HQGHG�-XQH�����
�������,Q�VXEVHTXHQW��HDUV��WKH�'HSDUWPHQWV�KDYH�EHHQ�XQDEOH�WR�IXOO��LPSOHPHQW�D�FRUUHFWLYH�DFWLRQ�SODQ���
�
7KH�&RGH�RI�)HGHUDO�5HJXODWLRQV� �&RGH������&�)�5���������I���������3�6����P�6�F�UL���5�T�LU�P�����
UHTXLUHV�WKH�'HSDUWPHQWV�WR�EH�UHVSRQVLEOH�IRU�WKH�VHFXULW��RI�DOO�DXWRPDWHG�GDWD�SURFHVVLQJ��$'3��SURMHFWV�
XQGHU� GHYHORSPHQW�� DQG�RSHUDWLRQDO� V�VWHPV� LQYROYHG� LQ� WKH�DGPLQLVWUDWLRQ� RI� WKH� 8�6�� 'HSDUWPHQW� RI�
+HDOWK���+XPDQ�6HUYLFHV�SURJUDPV��7KH�'HSDUWPHQWV�DUH�UHTXLUHG�WR�GHWHUPLQH�WKH�DSSURSULDWH�VHFXULW��
UHTXLUHPHQWV� EDVHG�RQ� UHFRJQL�HG� LQGXVWU�� VWDQGDUGV�RU� VWDQGDUGV� JRYHUQLQJ� VHFXULW�� RI� IHGHUDO� $'3�
V�VWHPV�DQG�LQIRUPDWLRQ�SURFHVVLQJ��
�
7KH�LQWHUQDO�FRQWURO�UHTXLUHPHQWV�RI�WKH�8�LIRUP��GPL�L��UD�L���5�T�LU�P�������R���3UL�FLSO���D�G���GL��
5�T�LU�P�����IRU�)�G�UDO���DUG���8QLIRUP�*XLGDQFH���LWKLQ�WKH�&RGH����&�)�5�������������UHTXLUHV�WKH�
'HSDUWPHQWV�WR������HVWDEOLVK�DQG�PDLQWDLQ�HIIHFWLYH�LQWHUQDO�FRQWURO�RYHU�WKH�0HGLFDLG�3URJUDP�WR�SURYLGH�
UHDVRQDEOH�DVVXUDQFH�WKH�'HSDUWPHQWV�DUH�PDQDJLQJ�WKH�0HGLFDLG�3URJUDP� LQ�FRPSOLDQFH��LWK�IHGHUDO�
VWDWXWHV��UHJXODWLRQV��DQG�WKH�WHUPV�DQG�FRQGLWLRQV��DQG�����FRPSO���LWK�IHGHUDO�VWDWXWHV��UHJXODWLRQV�DQG�
WHUPV� DQG� FRQGLWLRQV� RI� WKH� 0HGLFDLG� 3URJUDP�� 7KHVH� LQWHUQDO� FRQWUROV� VKRXOG� EH� LQ� FRPSOLDQFH��LWK�
JXLGDQFH�LQ�6�D�GDUG��IRU�,���U�DO��R��URO�L������)�G�UDO��R��U�P�����RWKHU�LVH�FRPPRQO��UHIHUUHG�WR�DV�
WKH�*UHHQ�%RRN��LVVXHG�E��WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV�RU�WKH�,���U�DO��R��URO�,����UD��G�
)UDP��RUN�LVVXHG�E��WKH�&RPPLWWHH�RI�6SRQVRULQJ�2UJDQL�DWLRQ�RI�WKH�7UHDG�D��&RPPLVVLRQ��&262���
�
$GGLWLRQDOO��� WKH� 6HFXULW�� DQG� 3ULYDF�� &RQWUROV� IRU� ,QIRUPDWLRQ� 6�VWHPV� DQG� 2UJDQL�DWLRQV� �6SHFLDO�
3XEOLFDWLRQ���������ILIWK�UHYLVLRQ��SXEOLVKHG�E��WKH�1DWLRQDO�,QVWLWXWH�RI�6WDQGDUGV�DQG�7HFKQRORJ���1,67���
6�VWHP� DQG� 6HUYLFH� $FTXLVLWLRQ� DQG� &RQILJXUDWLRQ� 0DQDJHPHQW� 6HFWLRQV�� VDQFWLRQV� WKH� GHYHORSPHQW��
LPSOHPHQWDWLRQ��DQG�PRQLWRULQJ�RI�LQWHUQDO�FRQWUROV�RYHU�FKDQJHV��DFFHVV��DQG�VHUYLFH�SURYLGHUV��
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)LQGLQJ���������� ,QDGHT�DWH� *HQHUDO� ,QIRUPDWLRQ� 7HF�QRORJ�� &RQWUROV� RYHU� ,03$&7�
�&RQWLQ�HG��

�
:LWKRXW�KDYLQJ�REWDLQHG�DQG�UHYLH�HG�D�62&�UHSRUW��WKH�'HSDUWPHQWV�GR�QRW�KDYH�DVVXUDQFH�WKH�VHUYLFH�
SURYLGHU�V� LQWHUQDO� FRQWUROV� RYHU� ,03$&7�� GDWD� DQG� WKH� LQIUDVWUXFWXUH� DUH� DGHTXDWH� WR� SURWHFW� IURP�
XQDXWKRUL�HG� FKDQJHV� DQG� DFFLGHQWDO� DQG� LQWHQWLRQDO� GHVWUXFWLRQ� RU� DOWHUDWLRQ�� � $GGLWLRQDOO��� �LWKRXW�
SHUIRUPLQJ�SHULRGLF�XVHU�DFFHVV�UHYLH�V�RI�'+6�XVHUV��XQDXWKRUL�HG�DQG�RU� LQDSSURSULDWH�DFFHVV�WR�WKH�
,03$&7�V�VWHP�FRXOG�JR�XQGHWHFWHG�E��WKH�'HSDUWPHQWV�IRU�DQ�H�WHQGHG�SHULRG�RI�WLPH����)LQGLQJ�&RGH�
1R������������������������������������������
�
5HFRPPHQGDWLRQ�
�
:H�UHFRPPHQG�WKH�'HSDUWPHQWV��RUN��LWK�WKH�VHUYLFH�SURYLGHU�WR�REWDLQ�DVVXUDQFH�WKH�LQWHUQDO�FRQWUROV�
RYHU� ,03$&7�� GDWD�� DQG� WKH� LQIUDVWUXFWXUH�� LQFOXGLQJ� FKDQJH� FRQWURO� DQG� XVHU� DFFHVV�� DUH� DGHTXDWH��
$GGLWLRQDOO��� XQWLO� WKH� 'HSDUWPHQWV� H�HFXWH� DQ� LQWHUJRYHUQPHQWDO� DJUHHPHQW� �KLFK� DGGUHVVHV� DOO� XVHU�
DFFHVV� WHVWLQJ���H� UHFRPPHQG�'+6� SHUIRUP�SHULRGLF� XVHU� DFFHVV� UHYLH�V�RI� DOO�'+6�HPSOR�HHV��LWK�
DFFHVV�WR�,03$&7��
�
'HSDUWPHQW�RI���PDQ�6HUYLFHV��5HVSRQVH�
�
7KH�,OOLQRLV�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��,'+6��DFFHSWV�WKH�UHFRPPHQGDWLRQ��,'+6��LOO��RUN��LWK�+)6�
DQG�WKH�VHUYLFH�SURYLGHU�WR�HQVXUH�FRQWUROV�RYHU�,03$&7��GDWD��DQG�WKH�LQIUDVWUXFWXUH�DUH�DGHTXDWH��
�
'HSDUWPHQW�RI��HDOW�FDUH�DQG�)DPLO��6HUYLFHV��5HVSRQVH��
�
7KH�'HSDUWPHQW�RI�+HDOWKFDUH�DQG�)DPLO��6HUYLFHV��+)6��DFFHSWV�WKH�UHFRPPHQGDWLRQ��$�62&�UHSRUW��LOO�
EH� JHQHUDWHG� DQG�DYDLODEOH� IRU� WKH� QH�W� DXGLW� �HDU��KLFK� �LOO� SURYLGH� +)6��LWK� WKH�DVVXUDQFH�QHHGHG�
UHJDUGLQJ�WKH�LQWHUQDO�FRQWUROV�RYHU�,03$&7��
�
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3ULRU�)LQGLQJV�1RW�5HSHDWHG����R��U�P������GL�L�����D�GDUGV�
�
$�� )LQGLQJ��5HYHQ�H�QRW�5HFRUGHG�LQ�W�H�&RUUHFW�)�QG�DQG�1RQFRPSOLDQFH��LW��6WDW�WH��

'XULQJ�WKH�SUHYLRXV�HQJDJHPHQW��WKH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�GLG�QRW�KDYH�DGHTXDWH�FRQWUROV�
RYHU�UHFRUGLQJ�JUDQW�WUDQVDFWLRQV��$V�D�UHVXOW��WKH�'HSDUWPHQW�V�ILVFDO��HDU������ILQDQFLDO�VWDWHPHQWV�
�HUH�PLVVWDWHG�DQG� WKH� GUDIW� ILVFDO� �HDU� ����� ILQDQFLDO� VWDWHPHQWV� FRQWDLQHG� HUURUV� UHODWLQJ� WR� WKH�
UHFRUGLQJ�RI�IHGHUDO�JUDQW�WUDQVDFWLRQV��WKH�PRVW�VLJQLILFDQW�RI��KLFK��DV�IRU�WKH�&KLOG�&DUH�$VVLVWDQFH�
3URJUDP���*UDQW�UHYHQXH�WKDW�VKRXOG�KDYH�EHHQ�GHSRVLWHG�DQG�UHFRUGHG�LQ�WKH�*HQHUDO�5HYHQXH�)XQG�
�)XQG������� �DV� LQVWHDG� GHSRVLWHG�DQG� UHFRUGHG� LQ� WKH� '+6�6SHFLDO�3XUSRVHV� 7UXVW�)XQG� �)XQG�
�������$GGLWLRQDOO��� WKH�'HSDUWPHQW� GLG� QRW� FRPSO�� �LWK� 6WDWH� OD�� �KLFK� UHTXLUHG� WKH�DPRXQWV� EH�
GHSRVLWHG�LQ�)XQG�������
�
'XULQJ�WKH�FXUUHQW�HQJDJHPHQW���H�QRWHG�QR�HUURUV�LQ�DFFRXQWLQJ�IRU�JUDQW�WUDQVDFWLRQV�LQ�WKH�SURSHU�
IXQG�RU�FRPSO�LQJ��LWK�UHODWHG�6WDWH�OD��RYHU�GHSRVLWV�RI�)HGHUDO�D�DUG�UHLPEXUVHPHQWV��$V�D�UHVXOW��
WKLV�ILQGLQJ�LV�QRW�UHSHDWHG���)LQGLQJ�&RGH�1R������������
�

%�� )LQGLQJ��(UURUV�LQ�&RPS�WLQJ�W�H�$OOR�DQFH�IRU�'R�EWI�O�$FFR�QWV��

'XULQJ�WKH�SUHYLRXV�HQJDJHPHQW��WKH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�GLG�QRW�XVH�DFFXUDWH�LQIRUPDWLRQ�
�KHQ�FRPSXWLQJ�WKH�DOOR�DQFH�IRU�GRXEWIXO�DFFRXQWV�IRU�WKH�'+6�5HFRYHULHV�7UXVW�)XQG��)XQG�������
IRU�W�R�ODUJH�SURJUDPV��$LG�WR�WKH�$JHG��%OLQG�RU�'LVDEOHG��$$%'��DQG�$LG�WR�)DPLOLHV��LWK�'HSHQGHQW�
&KLOGUHQ��$)'&���GXH�WR�DQ�HUURU�LQ�FODVVLI�LQJ�UHFHLYDEOHV�EHW�HHQ�WKHVH�W�R�SURJUDPV��
�
'XULQJ� WKH� FXUUHQW� HQJDJHPHQW�� �H� QRWHG� QR� HUURUV� LQ� WKH� LQIRUPDWLRQ� XVHG� E�� WKH�'HSDUWPHQW� LQ�
FDOFXODWLQJ� WKH� HVWLPDWHG� DOOR�DQFH� IRU� GRXEWIXO�DFFRXQWV��$V�D� UHVXOW�� WKLV� ILQGLQJ� LV� QRW� UHSHDWHG���
�)LQGLQJ�&RGH�1R������������
�

&�� )LQGLQJ��,QDGHT�DWH�&RQWUROV�RYHU�(OLJLELOLW��'HWHUPLQDWLRQV�DQG�5HGHWHUPLQDWLRQV��

'XULQJ� WKH� SUHYLRXV� HQJDJHPHQW�� WKH� 'HSDUWPHQW� RI� +HDOWKFDUH� DQG� )DPLO�� 6HUYLFHV� DQG� WKH�
'HSDUWPHQW� RI� +XPDQ� 6HUYLFHV� �FROOHFWLYHO�� WKH� �'HSDUWPHQWV��� ODFNHG� FRQWUROV� RYHU� HOLJLELOLW��
GHWHUPLQDWLRQV�DQG�UHGHWHUPLQDWLRQV�IRU�)HGHUDO�SURJUDPV��KHUH�VXFK�GHWHUPLQDWLRQ�LV�GRFXPHQWHG�
XVLQJ�WKH�,QWHJUDWHG�(OLJLELOLW��6�VWHP��,(6���:H�WHVWHG����FDVHV�DQG�QRWHG����H�FHSWLRQV��KHUH�HLWKHU�
WKH�FDVH��DV�QRW�FHUWLILHG�WLPHO��DQG�RU�WKH�FDVH�ILOH�GLG�QRW�FRQWDLQ�GRFXPHQWDWLRQ�VXSSRUWLQJ�HOLJLELOLW��
XSRQ�FHUWLILFDWLRQ���
�
'XULQJ�WKH�FXUUHQW�HQJDJHPHQW���H�WHVWHG����FDVHV�DQG�GLG�QRW�QRWH�DQ��H�FHSWLRQV��$V�D�UHVXOW��WKLV�
ILQGLQJ�LV�QRW�UHSHDWHG���)LQGLQJ�&RGH�1R���������������������������������������������������������
�����
�
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�
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�

'�� )LQGLQJ��8QWLPHO��3URFHVVLQJ�RI�$SSOLFDWLRQV�IRU�%HQHILWV��5HGHWHUPLQDWLRQV�RI�(OLJLELOLW��IRU�
%HQHILWV��DQG�(OLJLELOLW��&�DQJH�'RF�PHQWDWLRQ��

'XULQJ� WKH� SUHYLRXV� HQJDJHPHQW�� WKH� 'HSDUWPHQW� RI� +HDOWKFDUH� DQG� )DPLO�� 6HUYLFHV� DQG� WKH�
'HSDUWPHQW� RI� +XPDQ� 6HUYLFHV� �FROOHFWLYHO�� WKH� �'HSDUWPHQWV��� GLG� QRW�PDLQWDLQ� DGHTXDWH� LQWHUQDO�
FRQWURO�WR�HQVXUH�FKDQJH�GRFXPHQWDWLRQ�DQG�DSSOLFDWLRQV�IRU�EHQHILWV�DQG�UHGHWHUPLQDWLRQV�RI�HOLJLELOLW��
IRU�EHQHILWV��HUH�UHYLH�HG�DQG�RU�FRPSOHWHG�WLPHO���$W�-XQH������������H�QRWHG�D�EDFNORJ�RI��������
PHGLFDO� DSSOLFDWLRQV�� ������ 61$3� DSSOLFDWLRQV�� DQG� ������ 7$1)� DSSOLFDWLRQV� IRU� �KLFK� WKH�
GHWHUPLQDWLRQ�RI�HOLJLELOLW��WR�UHFHLYH�EHQHILWV��DV�QRW�FRPSOHWHG�WLPHO���$GGLWLRQDOO����H�QRWHG�WKHUH�
�DV��������FDVHV�LQ��KLFK�LQIRUPDWLRQ�FKDQJH�GRFXPHQWDWLRQ�LQIRUPDWLRQ�KDG�EHHQ�UHFHLYHG��KR�HYHU�
QRW�UHYLH�HG��
�
'XULQJ� WKH� FXUUHQW�HQJDJHPHQW���H� QRWHG� WKH�EDFNORJ�RI� FKDQJH�GRFXPHQWDWLRQ�� DSSOLFDWLRQV��DQG�
UHGHWHUPLQDWLRQV��DV�VLJQLILFDQWO��OHVV�DQG�LV�QR�ORQJHU�FRQVLGHUHG�WR�KDYH�D�VLJQLILFDQW�LPSDFW�RQ�WKH�
DPRXQWV�UHSRUWHG�LQ� WKH�'HSDUWPHQWV�� ILQDQFLDO�VWDWHPHQWV��$V�D�UHVXOW��WKLV� ILQGLQJ� LV�QRW�UHSHDWHG��
�)LQGLQJ�&RGH�1R������������������������������������������
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