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AN ACT concerning State finance.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The State Finance Act is anended by addi ng

Section 5.570 as foll ows:

(30 ILCS 105/5.570 new)
Sec. 5.570. The Sheridan Correctional Center Fund.

Section 10. The Illinois State Collection Act of 1986 is

anended by changi ng Section 8 as foll ows:

(30 ILCS 210/8) (from Ch. 15, par. 158)

Sec. 8. Debt Collection Board. There is created a Debt
Coll ection Board consisting of the Drector of Central
Managenment Services as chairman, the State Conptroller, and
the Attorney GCeneral, or their respective designees. The
Board shall establish a centralized collections service to
undertake further collection efforts on delinquent accounts
or clainms of the State which have not been collected through
the reasonable efforts of the respective State agencies.
The Board shall pronul gate rules and regul ati ons pursuant to
the Illinois Adm nistrative Procedure Act with regard to the
est abl i shnment of tinmetabl es and t he assunption of
responsibility for agency accounts receivable that have not
been <collected by the agency, are not subject to a current
repaynment plan, or have not been certified as uncollectible
as of the date specified by the Board. The Board shall make
a final evaluation of those accounts and either (i) direct or
conduct further collection activities when further collection
efforts are in the best economc interest of the State or

(i) in accordance wth Section 2 of the Uncollected State
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Clains Act, certify the receivable as uncollectible or submt
the account to the Attorney General for that certification.
The Board is enpowered to adopt rules and regulations
subject to the provisions of the lllinois Admnistrative
Procedure Act.
The Board is enpowered to enter into one or nore
contracts with outside private vendors wth denonstrated

capabilities in the area of account <collection for the

collection of the delinguent accounts. The contracts shall be

let on the basis of conpetitive proposals secured from
responsi bl e proposers. The Board may require that vendors be
prequalifi ed. Al'l contracts shall provide for a contingent
fee based on the age, nature, anmount and type of delinquent
account . The Board my adopt a reasonable classification
schedul e for the various receivables. The--contractor--shalt
Fentt-the- anpbunt - col | ect ed; - net - of -t he- ceontt ngent -fee; -to-the
Fespecttve-- Stat e--ageney--wht eh-shal | - depostt-the- net - anpunt
Fecetved- i nt o-t he- fund- t hat - woul d- have- recet ved- -t he- - recet pt
had-tt-been-col} ect ed- by-t he- St at e-ageney: No portion of the
collections shall be deposited into an Accounts Receivable
Fund established under Section 6 of this Act. The Board
shall act only upon the unani nous vote of its nenbers.

After accounts have been certified by the Board or the

Attorney General as uncollectible wunder this Section, the

State Conptroller nay sell the debts to one or nore outside

private vendors or nay enter into one or nore contracts wth

outside private vendors for the purpose of pursuing a

last-call collection effort to collect these debts. Al

contracts with outside private vendors for the purpose of

pursuing a last-call collection effort to collect the debts

shall provide for a contingent fee.

Begi nning on the effective date of this anendatory Act of

the 92nd Ceneral Assenbly, the outside private vendors shal

remit to the State Conptroller either (i) all anount s
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collected wunder a contract, net of any contingent fees, or

(ii) the purchase price for debts sold. Begi nning on the

effective date of this anendatory Act of the 92nd Genera

Assenbly, the State Conptroller shall deposit the first

$28, 000,000 received under this Section into the Sheri dan

Correcti onal Center Fund, a_ speci al fund in the State

treasury. All other anmpunts received by the State Conptroll er

under this Section shall be deposited into the fund that

woul d have received the receipt had it been collected by the

State agency. All noneys in the Sheridan Correctional Center

Fund shall be appropriated to the Departnent of Corrections

to be used for the sole purpose of Kkeeping open or

re-opening, as the case nay be, the Sheridan Correctional

Center and for its continued operation, and for no other

(Source: P.A 89-511, eff. 1-1-97.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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