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AN ACT concerning financial institutions.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Financial Services Devel opnent

Act is anmended by changing Section 6 as foll ows:

(205 I'LCS 675/6) (from Ch. 17, par. 7006)

Sec. 6. Additional fees and charges.

(a) In additionto or inlieu of interest at a periodic
rate or rates as provided in Section 5,6 and W t hout
[imtation of t he f or egoi ng Section 4, a financial
institution my, if the agreenent governing the revolving
credit plan so provides, charge and collect as interest, in
such manner or formas the plan may provide, an annual or
other periodic fee for the privileges nmade available to the
borrower under the plan, a transaction charge or charges,
|ate fees or delinquency charges, returned paynent charges,
over limt charges and fees for services rendered.

(b) Before assessing a late fee or reporting a

del i nquency to a credit reporting agency, a financial

institution nust notify the borrower by certified mail and

provide to the borrower a formthe borrower may conpl ete and

return to the financial institution to chal | enge t he

deternination that the paynent was |ate. | f a borrower

challenges a deternination that a paynent was late, a

financial institution may not inpose a late fee or report a

delinguency to a credit reporting agency until the chall enged

determination i s resol ved.

(Source: P.A 85-1432.)

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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