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AN ACT in relation to taxes.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Use Tax Act is anended by changing

Section 3-85 as foll ows:

(35 | LCS 105/ 3- 85)

Sec. 3-85. Manufacturer's Purchase Credit. For purchases
of machi nery and equi pnent nmade on and after January 1, 1995,
a purchaser of manufacturing machinery and equipnent that
qualifies for the exenption provided by paragraph (18) of
Section 3-5 of this Act earns a credit in an anount equal to
a fixed percentage of the tax which would have been incurred
under this Act on those purchases. For purchases of graphic
arts machi nery and equi pnment nmade on or after July 1, 1996, a
purchaser of graphic arts machinery and equipnent that
qualifies for the exenption provided by paragraph (6) of
Section 3-5 of this Act earns a credit in an anount equal to
a fixed percentage of the tax that woul d have been incurred
under this Act on those purchases. The <credit earned for
pur chases of manufacturing machi nery and equi pnment or graphic
arts machinery and equipnent shall be referred to as the
Manuf acturer's Purchase Credit. A graphic arts producer is a
person engaged in graphic arts production as defined in
Section 2-30 of the Retailers' QOccupation Tax Act. Beginning
July 1, 1996, all references in this Section to manufacturers
or manufacturing shall also be deened to refer to graphic
arts producers or graphic arts production.

The anmpbunt of <credit shall be a percentage of the tax
that would have been i ncurred on t he pur chase of
manuf act uri ng machi nery and equipnent or graphic arts

machi nery and equipnment if the exenptions provided by


SOLIMAR DFAULT BILLS NONE
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paragraph (6) or paragraph (18) of Section 3-5 of this Act
had not been applicable. The percentage shall be as foll ows:
(1) 15%for purchases made on or before June 30,
1995.
(2) 25%for purchases made after June 30, 1995, and
on or before June 30, 1996.
(3) 40% for purchases made after June 30, 1996, and
on or before June 30, 1997.
(4) 50%for purchases made on or after July 1, 1997
and on or before June 30, 2002.

(5) 0% for purchases nade on or after July 1, 2002

and on or before June 30, 2003.

(6) 50%for purchases nade on or after July 1,

A purchaser of production related tangible personal
property desiring to use the Manufacturer's Purchase Credit
shall certify to the seller that the purchaser is satisfying
all or part of the liability under the Use Tax Act or the
Service Use Tax Act that is due on the purchase of the
production related tangible personal property by use of
Manuf acturer's Purchase Credit. The Manufacturer's Purchase
Credit certification nust be dated and shall include the nane
and address of the purchaser, the purchaser's registration
nunber, if registered, the <credit being applied, and a
statenent that the State Use Tax or Service Use Tax liability
is being satisfied with the manufacturer's or graphic arts
producer's accumul ated purchase credit. Certification may be
i ncor por at ed into t he manuf acturer's or graphic arts
producer's purchase order. Mnufacturer's Purchase Credit
certification by the manufacturer or graphic arts producer
may be wused to satisfy the retailer's or serviceman's
l[tability under the Retailers' Cccupation Tax Act or Service
Cccupation Tax Act for the credit clainmed, not to exceed

6.25% of the receipts subject to tax from a qualifying
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purchase, but only if the retailer or servicenman reports the
Manuf acturer's Purchase Credit clained as required by the
Department. The Mnufacturer's Purchase Credit earned by
pur chase of exenpt manufacturing machi nery and equi pnent or

graphic arts machinery and equipnent is a non-transferable
credit. A manufacturer or graphic arts producer that enters
into a contract involving the installation of tangible
personal property into real estate within a manufacturing or

graphic arts production facility may authorize a construction
contractor to utilize credit accunul ated by the manufacturer

or graphic arts producer to purchase the tangi ble personal

property. A manufacturer or graphic arts producer intending
to use accunul ated credit to purchase such tangi bl e personal

property shall execute a witten contract authorizing the
contractor to wutilize a specified dollar anount of credit.

The contractor shall furnish t he supplier W th t he
manuf acturer's or graphic arts producer's nanme, registration
or resale nunber, and a statenent that a specific anmount of

the Use Tax or Service Use Tax liability, not to exceed 6.25%
of the selling price, is being satisfied with the credit. The
manuf acturer or graphic arts producer shall remain |iable to
tinmely report all information required by the annual Report

of Manufacturer's Purchase Credit Used for all credit

utilized by a construction contractor.

The Manufacturer's Purchase Credit nay be used to satisfy
l[iability under the Use Tax Act or the Service Use Tax Act
due on the purchase of production related tangi ble personal
property (including purchases by a manufacturer, by a graphic
arts producer, or by a lessor who rents or |eases the use of
the property to a manufacturer or graphic arts producer) that
does not otherwise qualify for the manufacturing machinery
and equi prent exenption or the graphic arts nmachinery and
equi pnent exenption. "Production related tangible personal

property” neans (i) all tangible personal property used or
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consuned by the purchaser in a manufacturing facility in
whi ch a manufacturing process described in Section 2-45 of
the Retailers' COCccupation Tax Act takes place, including
t angi bl e personal property purchased for incorporation into

real estate wthin a manufacturing facility and incl uding,

but not limted to, tangible personal property used or
consuned in activities such as preproduction materi al
handl ing, receiving, quality control, inventory control

st or age, st agi ng, and packagi ng for shi ppi ng and

transportation purposes; (ii) all tangible personal property
used or consumed by the purchaser in a graphic arts facility
in which graphic arts production as described in Section 2-30
of the Retailers' QOccupation Tax Act takes place, including
tangi bl e personal property purchased for incorporation into
real estate within a graphic arts facility and including, but
not limted to, all tangible personal property used or

consuned in activities such as graphic arts prelimnary or

pre- press pr oducti on, pre-production material handling,
receiving, quality control, inventory control, st or age,
staging, sorting, labeling, mailing, tying, wapping, and

packaging; and (iii) all tangible personal property used or
consuned by the purchaser for research and devel opnent.
"Production related tangible personal property" does not
include (i) tangible personal property wused, wthin or
without a manufacturing facility, 1in sales, purchasing,
accounti ng, fiscal managenent , mar ket i ng, per sonnel
recruitment or selection, or |I|andscaping or (ii) tangible
personal property required to be titled or registered with a
departnent, agency, or wunit of federal, state, or |ocal
gover nment . The Manufacturer's Purchase Credit may be used
to satisfy the tax arising either from the purchase of
machi nery and equi pnent on or after January 1, 1995 for which
the exenption provided by paragraph (18) of Section 3-5 of

this Act was erroneously clainmed, or the purchase of
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machi nery and equipnment on or after July 1, 1996 for which
t he exenption provided by paragraph (6) of Section 3-5 of
this Act was erroneously clained, but not in satisfaction of
penalty, if any, and interest for failure to pay the tax when
due. A purchaser of production related tangible personal
property who 1is required to pay Illinois Use Tax or Service
Use Tax on the purchase directly to the Departnment may
utilize the Manufacturer's Purchase Credit in satisfaction of
the tax arising fromthat purchase, but not in satisfaction
of penalty and interest. A purchaser who uses t he
Manuf acturer's Purchase Credit to purchase property which is
|ater determned not to be production related tangible
personal property may be Iliable for tax, penalty, and
interest on the purchase of that property as of the date of
pur chase but shall be entitled to use the disallowed
Manuf acturer's Purchase Credit, so long as it has not
expired, on qualifying purchases of production rel ated
tangi bl e personal property not previously subject to credit
usage. The Manufacturer's Purchase Credit earned by a
manuf acturer or graphic arts producer expires the |ast day of
t he second cal endar year follow ng the cal endar year in which
the credit arose.

A purchaser earning Manufacturer's Purchase Credit shal
sign and file an annual Report of Manufacturer's Purchase
Credit Earned for each calendar year no later than the | ast
day of the sixth nmonth follow ng the cal endar year in which a
Manuf acturer's Purchase Credit 1is earned. A Report of
Manuf acturer's Purchase Credit Earned shall be filed on forns
as prescribed or approved by the Departnent and shall state,
for each nonth of the calendar year: (i) the total purchase
price of all purchases of exenpt manufacturing or graphic
arts machinery on which the credit was earned; (ii) the total
State Use Tax or Service Use Tax which woul d have been due on

those itens; (iii) the percentage used to calculate the
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anount of credit earned; (iv) the anobunt of <credit earned,
and (v) such other information as the Departnment may
reasonably require. A purchaser earning Manuf acturer's
Purchase Credit shall maintain records which identify, as to
each purchase of manufacturing or graphic arts nmachinery and
equi pnment on which the purchaser earned Mnufacturer's
Purchase Credit, the vendor (including, if applicable, either
the vendor's registration nunber or Feder al Enmpl oyer
| dentification Nunber), the purchase price, and the anount of
Manuf acturer's Purchase Credit earned on each purchase.

A purchaser wusing Manufacturer's Purchase Credit shal
sign and file an annual Report of Manufacturer's Purchase
Credit Used for each cal endar year no |later than the |ast day
of the sixth nonth follow ng the calendar year in which a
Manuf acturer's Purchase Credit is wused. A Report of
Manuf acturer's Purchase Credit Used shall be filed on forns
as prescribed or approved by the Departnent and shall state,

for each nonth of the calendar year: (i) the total purchase

price of production related tangible personal property
purchased from Illinois suppliers; (ii) the total purchase
price of production related tangible personal property

purchased fromout-of-state suppliers; (iii) the total anount
of credit wused during such nonth; and (iv) such other
information as the Departnent may reasonably require. A
pur chaser using Manufacturer's Purchase Credit shall maintain
records that identify, as to each purchase of production
rel ated tangi bl e personal property on which the purchaser
used Manufacturer's Purchase Credit, the vendor (i ncluding,
if applicable, either the vendor's registration nunber or
Federal Enployer Identification Nunber), the purchase price,
and the amount of Manufacturer's Purchase Credit used on each
pur chase.

No annual report shall be filed before My 1, 1996. A

pur chaser t hat fails to file an annual Report of
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Manuf acturer's Purchase Credit Earned or an annual Report of
Manuf acturer's Purchase Credit Used by the |ast day of the
sixth month following the end of the calendar year shal
forfeit all Manufacturer's Purchase Credit for that cal endar
year unless it establishes that its failure to file was due
to reasonable cause. Manufacturer's Purchase Credit reports
may be anmended to report and claim credit on qualifying
purchases not previously reported at any tinme before the
credit woul d have expired, unless both the Departnent and the
purchaser have agreed to an extension of +the statute of
limtations for the issuance of a notice of tax liability as
provided in Section 4 of the Retailers' Cccupation Tax Act.
If the time for assessnent or refund has been extended, then
anended reports for a calendar year may be filed at any tine
prior to the date to which the statute of Iimtations for the
calendar year or portion thereof has been extended. No
Manuf acturer's Purchase Credit report filed W th t he
Departnent for periods prior to January 1, 1995 shall be
approved. Mnufacturer's Purchase Credit clainmed on an
anmended report may be used to satisfy tax liability under the
Use Tax Act or the Service Use Tax Act (i) on qualifying
pur chases of production related tangible personal property
made after the date the anended report is filed or (ii)
assessed by the Departnent on qualifying purchases of
production related tangible personal property nmade in the
case of manufacturers on or after January 1, 1995, or in the
case of graphic arts producers on or after July 1, 1996.

| f the purchaser is not the manufacturer or a graphic
arts producer, but rents or |eases the use of the property to
a manufacturer or graphic arts producer, the purchaser may
earn, report, and use Manufacturer's Purchase Credit in the
same manner as a manufacturer or graphic arts producer.

A purchaser shall not be entitled to any Manufacturer's

Purchase Credit for a purchase that is required to be


SOLIMAR DFAULT BILLS NONE
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reported and is not tinmely reported as provided in this
Section. A purchaser remains liable for (i) any tax that was
satisfied by use of a Manufacturer's Purchase Credit, as of
the date of purchase, if that use is not tinely reported as
required in this Section and (ii) for any appl i cabl e
penalties and interest for failing to pay the tax when due.
(Source: P.A 88-547, eff. 6-30-94; 89-89, eff. 6-30-95;
89-235, eff. 8-4-95; 89-531, eff. 7-19-96.)

Section 10. The Service Use Tax Act 1is anended by

changi ng Section 3-70 as foll ows:

(35 | LCS 110/ 3-70)

Sec. 3-70. Manufacturer's Purchase Credit. For purchases
of machi nery and equi pnrent nmade on and after January 1, 1995,
a purchaser of manufacturing machinery and equi pnent that
qualifies for the exenption provided by Section 2 of this Act
earns a credit in an anmount equal to a fixed percentage of
the tax which would have been incurred under this Act on
t hose purchases. For purchases of graphic arts machinery and
equi pnrent nmade on or after July 1, 1996, a purchase of
graphic arts machinery and equi pnent that qualifies for the
exenption provided by paragraph (5) of Section 3-5 of this
Act earns a credit in an anount equal to a fixed percentage
of the tax that would have been incurred under this Act on
t hose purchases. The <credit earned for the purchase of
manuf act uri ng machi nery and equipnment and graphic arts
machi nery and equipnent shall be referred to as t he
Manuf acturer's Purchase Credit. A graphic arts producer is a
person engaged in graphic arts production as defined in
Section 3-30 of the Service Qccupation Tax Act. Begi nning
July 1, 1996, all references in this Section to manufacturers
or manufacturing shall also refer to graphic arts producers

or graphic arts production.


SOLIMAR DFAULT BILLS NONE
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The anmpbunt of <credit shall be a percentage of the tax
that would have been incurred on the purchase of the
manuf acturing machinery and equipnent or gr aphic arts
machi nery and equi pnent if the exenptions provided by Section
2 or paragraph (5) of Section 3-5 of this Act had not been
appl i cabl e.

Al l purchases of manufacturing machinery and equipnent
and graphic arts machinery and equi pnent that qualify for the
exenpti ons provided by paragraph (5) of Section 2 or
paragraph (5) of Section 3-5 of +this Act qualify for the
credit wthout regard to whether the serviceman el ected, or
coul d have el ected, under paragraph (7) of Section 2 of this
Act to exclude the transaction from this Act. If the
serviceman's billing to the service custonmer separately
states a selling price for the exenpt manufacturing machinery

or equipnment or the exenpt graphic arts nmachinery and

equi pnent, the <credit shall be calculated, as otherw se
provided herein, based on that selling price. If the
serviceman's billing does not separately state a selling

price for the exenpt manufacturing machi nery and equi pnent or
t he exenpt graphic arts machinery and equi pnent, the credit
shall be calculated, as otherw se provided herein, based on
50% of the entire billing. |If the serviceman contracts to
desi gn, develop, and produce special order manufacturing
machi nery and equi pnent or special order graphic arts
machi nery and equi pnent, and the billing does not separately
state a selling price for such special order nmachinery and
equi pnent, the credit shall be calculated, as otherw se
provi ded herein, based on 50% of the entire billing. The
provi sions of this paragraph are effective for purchases nmade
on or after January 1, 1995.
The percentage shall be as foll ows:
(1) 15% for purchases nade on or before June 30,

1995.


SOLIMAR DFAULT BILLS NONE
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(2) 25%for purchases made after June 30, 1995, and
on or before June 30, 1996.

(3) 40% for purchases made after June 30, 1996, and
on or before June 30, 1997.

(4) 50%for purchases made on or after July 1, 1997
and on or before June 30, 2002.

(5) 0% for purchases made on or after July 1, 2002

and on or before June 30, 2003.

(6) 50% for purchases mnmade on or after July 1,

A purchaser of production related tangible personal
property desiring to use the Manufacturer's Purchase Credit
shall certify to the seller that the purchaser is satisfying
all or part of the liability under the Use Tax Act or the
Service Use Tax Act that 1is due on the purchase of the
production rel ated tangi bl e personal property by use of a
Manuf acturer's Purchase Credit. The Manufacturer's Purchase
Credit certification nust be dated and shall include the nane
and address of the purchaser, the purchaser's registration
nunmber, if registered, the credit being applied, and a
statenent that the State Use Tax or Service Use Tax liability
is being satisfied wwth the manufacturer's or graphic arts
producer's accunul ated purchase credit. Certification nay be
incorporated into the manufacturer's or gr aphic arts
producer's purchase order. Manufacturer's Purchase Credit
certification by the manufacturer or graphic arts producer
may be wused to satisfy the retailer's or serviceman's
l[tability wunder the Retailers' Cccupation Tax Act or Service
Cccupation Tax Act for the <credit clainmed, not to exceed
6.25% of the receipts subject to tax froma qualifying
purchase, but only if the retailer or serviceman reports the
Manuf acturer's Purchase Credit clainmed as required by the
Department. The Manufacturer's Purchase Credit earned by

purchase of exenpt manufacturing machi nery and equi pment or
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graphic arts machinery and equipnent is a non-transferable
credit. A manufacturer or graphic arts producer that enters
into a contract involving the installation of tangible
personal property into real estate within a manufacturing or

graphic arts production facility may authorize a construction
contractor to utilize credit accunul ated by the manufacturer

or graphic arts producer to purchase the tangible personal

property. A manufacturer or graphic arts producer intending
to use accunul ated credit to purchase such tangible personal

property shall execute a witten contract authorizing the
contractor to utilize a specified dollar anount of «credit.

The contractor shal | furni sh the supplier wth the
manuf acturer's or graphic arts producer's nanme, registration
or resale nunber, and a statement that a specific anmount of

the Use Tax or Service Use Tax liability, not to exceed 6.25%
of the selling price, is being satisfied with the credit. The
manuf acturer or graphic arts producer shall remain liable to
tinmely report all information required by the annual Report

of Manufacturer's Purchase Credit Used for credit utilized by
a construction contractor.

The Manufacturer's Purchase Credit nmay be used to satisfy
l[iability under the Use Tax Act or the Service Use Tax Act
due on the purchase of production related tangi ble personal
property (including purchases by a manufacturer, by a graphic
arts producer, or a lessor who rents or | eases the use of the
property to a manufacturer or graphic arts producer) that
does not otherwise qualify for the manufacturing machinery
and equi pment exenption or the graphic arts nachinery and
equi pnent exenpti on. "Production rel ated tangi bl e personal
property” neans (i) all tangible personal property used or
consuned by the purchaser in a manufacturing facility in
whi ch a manufacturing process described in Section 2-45 of
the Retailers' COccupation Tax Act takes place, including

tangi bl e personal property purchased for incorporation into
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real estate wthin a manufacturing facility and incl uding,

but not limted to, tangible personal property used or
consuned in activities such as pre-production materi al
handl ing, receiving, quality control, inventory control

st or age, st agi ng, and packagi ng for shi ppi ng and

transportation purposes; (ii) all tangible personal property
used or consumed by the purchaser in a graphic arts facility
in which graphic arts production as described in Section 2-30
of the Retailers' QOccupation Tax Act takes place, including
t angi bl e personal property purchased for incorporation into
real estate within a graphic arts facility and including, but
not limted to, all tangible personal property used or

consuned in activities such as graphic arts prelimnary or

pre- press pr oducti on, pre-production material handling,
receiving, quality control, inventory control, st or age,
staging, sorting, labeling, mailing, tying, wapping, and

packaging; and (iii) all tangi ble personal property wused or
consuned by the purchaser for research and devel opnent.
"Production related tangible personal property"” does not
include (i) tangible personal property wused, wthin or
w thout a manufacturing or graphic arts facility, in sales,
pur chasi ng, accounti ng, fiscal managenent , mar ket i ng,
personnel recruitnment or selection, or l|andscaping or (ii)
tangi bl e per sonal property required to be titled or
registered wwth a departnment, agency, or wunit of federal,
state, or |ocal governnent. The Manufacturer's Purchase
Credit may be used to satisfy the tax arising either fromthe
purchase of machi nery and equi pnent on or after January 1,
1995 for which the manufacturing machinery and equi pnent
exenption provided by Section 2 of this Act was erroneously
claimed, or the purchase of nmachinery and equi pnrent on or
after July 1, 1996 for which the exenption provided by
paragraph (5) of Section 3-5 of this Act was erroneously

claimed, but not in satisfaction of penalty, if any, and


SOLIMAR DFAULT BILLS NONE
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interest for failure to pay the tax when due. A purchaser of
production rel ated tangi bl e personal property who is required
to pay |Illinois Use Tax or Service Use Tax on the purchase
directly to the Departnment may utilize the Mnufacturer's
Purchase Credit in satisfaction of the tax arising fromthat
purchase, but not in satisfaction of penalty and interest. A
purchaser who wuses the Mnufacturer's Purchase Credit to
purchase property which is later determned not to be
production rel ated tangi bl e personal property nay be |iable
for tax, penalty, and interest on the purchase of that
property as of the date of purchase but shall be entitled to
use the disall owed Manufacturer's Purchase Credit, so |long as
it has not expired, on qualifying purchases of production
rel ated tangi bl e personal property not previously subject to
credit usage. The Manufacturer's Purchase Credit earned by a
manuf acturer or graphic arts producer expires the |ast day of
t he second cal endar year follow ng the cal endar year in which
the credit arose.

A purchaser earning Manufacturer's Purchase Credit shal
sign and file an annual Report of Manufacturer's Purchase
Credit Earned for each cal endar year no later than the | ast
day of the sixth nmonth follow ng the cal endar year in which a
Manuf acturer's Purchase Credit 1is earned. A Report of
Manuf acturer's Purchase Credit Earned shall be filed on forns
as prescribed or approved by the Departnent and shall state,
for each nmonth of the calendar year: (i) the total purchase
price of all purchases of exenpt manufacturing or graphic
arts machinery on which the credit was earned; (ii) the total
State Use Tax or Service Use Tax which woul d have been due on
those itens; (iii) the percentage used to calculate the
anmount of credit earned; (iv) the anount of credit earned,
and (v) such other information as the Departnent may
reasonabl y require. A purchaser earning Manufacturer's

Purchase Credit shall maintain records which identify, as to
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each purchase of manufacturing or graphic arts machinery and
equi pnent on which the purchaser earned Manuf acturer's
Purchase Credit, the vendor (including, if applicable, either
t he vendor's regi stration nunber or Federal Enployer
| dentification Nunber), the purchase price, and the anopunt of
Manuf acturer's Purchase Credit earned on each purchase.

A purchaser using Manufacturer's Purchase Credit shal
sign and file an annual Report of Manufacturer's Purchase
Credit Used for each cal endar year no |later than the |ast day
of the sixth nonth follow ng the calendar year in which a
Manuf acturer's Pur chase Credit is used. A Report of
Manuf acturer's Purchase Credit Used shall be filed on forns
as prescribed or approved by the Departnent and shall state,
for each nmonth of the calendar year: (i) the total purchase
price of production related tangible personal property
purchased fromlllinois suppliers; (ii) the total purchase
price of production related tangible personal property
purchased fromout-of-state suppliers; (iii) the total anount
of credit wused during such nonth; and (iv) such other
information as the Departnent nmay reasonably require. A
pur chaser using Manufacturer's Purchase Credit shall maintain
records that identify, as to each purchase of production
related tangible personal property on which the purchaser
used Manufacturer's Purchase Credit, the vendor (including,
if applicable, either the wvendor's registration nunber or
Federal Enployer ldentification Nunber), the purchase price,
and the amount of Manufacturer's Purchase Credit used on each
pur chase.

No annual report shall be filed before May 1, 1996. A
purchaser that fails to file an annual Report of
Manuf acturer's Purchase Credit Earned or an annual Report of
Manuf acturer's Purchase Credit Used by the last day of the
sixth month following the end of the cal endar year shal

forfeit all Manufacturer's Purchase Credit for that cal endar


SOLIMAR DFAULT BILLS NONE
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year unless it establishes that its failure to file was due
to reasonabl e cause. Manufacturer's Purchase Credit reports
may be anmended to report and claimcredit on qualifying
purchases not previously reported at any tine before the
credit woul d have expired, unless both the Departnent and the
purchaser have agreed to an extension of the statute of
limtations for the issuance of a notice of tax liability as
provided in Section 4 of the Retailers' Cccupation Tax Act.
If the tinme for assessnent or refund has been extended, then
anmended reports for a calendar year may be filed at any tine
prior to the date to which the statute of limtations for the
cal endar year or portion thereof has been extended. No
Manuf acturer's Pur chase Credit report filed wth the
Departnent for periods prior to January 1, 1995 shall be
appr oved. Manuf acturer's Purchase Credit clainmed on an
anended report may be used to satisfy tax liability under the
Use Tax Act or the Service Use Tax Act (i) on qualifying
purchases of production related tangible personal property
made after the date the anmended report is filed or (ii)
assessed by the Departnment on qualifying purchases of
production rel ated tangi ble personal property made in the
case of manufacturers on or after January 1, 1995, or in the
case of graphic arts producers on or after July 1, 1996.

| f the purchaser is not the manufacturer or a graphic
arts producer, but rents or |eases the use of the property to
a manufacturer or a graphic arts producer, the purchaser may
earn, report, and use Manufacturer's Purchase Credit in the
same manner as a manufacturer or graphic arts producer.

A purchaser shall not be entitled to any Manufacturer's
Purchase Credit for a purchase that is required to be
reported and is not tinmely reported as provided in this
Section. A purchaser remains liable for (i) any tax that was
satisfied by use of a Manufacturer's Purchase Credit, as of

the date of purchase, if that use is not tinely reported as
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required in this Section and (ii) for any appl i cabl e
penalties and interest for failing to pay the tax when due.
(Source: P.A 89-89, eff. 6-30-95  89-235, eff. 8-4-95;
89-531, eff. 7-19-96; 90-166, eff. 7-23-97.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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