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AN ACT concerni ng taxation.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Income Tax Act is anmended by

addi ng Sections 213 and 214 as foll ows:

(35 1LCS 5/213 new)

Sec. 213. Power generation system cost; credit.

(a) For taxable years ending on or after Decenber 31,

2001 and on or before Decenmber 30, 2006, each taxpayer is

allowed a credit against the tax i nposed by subsections (a)

and (b) of Section 201 in an amount equal to the applicable

percentage of the cost paid or incurred by a taxpayer during

the taxable vyear for the purchase or | ease and installation

of any power generation systeminstalled onsite on property

in this State.

(b) For purposes of this Section:

"Power generation systent neans devices used for the

i ndi vidual function of producing electricity at the rate of

50 negawatts per day or less. "Power generation systent
includes, but is not Ilimted to, any sol ar ener gy,
wi nd-driven, fuel <cell, mcroturbine, photovoltaic, and

natural gas generation system "Power generation systeml does

not include any diesel, oil, or steam generation system

"Appli cabl e percentage" neans:

(1) 30% in the case of any sol ar ener gy,

wi nd-driven, or photovoltaic generation system

(2) 25% in the case of any power generati on system

that is placed in service on or before the effective date

of this anendatory Act of the 92nd General Assenbly.

(3) 20%in the case of any other power generation
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(c) The credit is allowed by this Section only if both

of the foll owi ng apply:

(1) The power generation systens generate at | east

80% of the electricity used by the taxpayer for each of

the 5 consecutive taxable years commencing with the first

taxable year in which the power generation systens are

pur chased or | eased.

(2) The taxpayer uses electricity generated by the

power generation systens during peak | oad hours.

(d) If the requirenents of subsection (c) are not net,

all tax credits previously clainmed under this Section shal

be di sal | owed.

(e) If the credit allowed by this Section exceeds the

tax liability for the year, the excess may be carried forward

for 5 taxable vyears following the excess credit year. The

credit shall be applied to the earliest year for which there

is atax liability. If there are credits fromnore than one

tax vear that are available to offset a liability, the

earlier credit shall be applied first.

(35 ILCS 5/214 new)

Sec. 214. Power generation system occupation and use tax

paid; credit.

(a) For taxable vyears ending on or after Decenber 31,

2001 and on or before Decenber 30, 2006, instead of the

credit allowed under Section 213, each taxpayer is allowed a

credit against the tax i nposed by subsections (a) and (b) of

Section 201 in an anpunt equal to the occupation or use tax

paid or incurred during the taxable year for the purchase or

| ease of any power generation system as defined in Section

213.

(b) If the requirenents of subsection (c) of Section 213

are not net, all tax credits previously clained under this

Section shall be disall owed.
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(c) If the <credit allowed by this Section exceeds the

tax liability for the year, the excess may be carried forward

for 5 taxable years following the excess <credit vyear. The

credit shall be applied to the earliest year for which there

is atax liability. If there are credits fromnore than one

tax vyear that are available to offset a liability, the

earlier credit shall be applied first.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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