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AN ACT in relation to taxes.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Use Tax Act is anmended by changi ng

Section 3-55 as foll ows:

(35 I'LCS 105/ 3-55) (from Ch. 120, par. 439. 3-55)

Sec. 3-55. Miltistate exenption. The tax inposed by this
Act does not apply to the use of tangible personal property
inthis State under the foll ow ng circunstances:

(a) The use, in this State, of tangible personal
property acquired outside this State by a nonr esi dent
i ndi vidual and brought into this State by the individual for
his or her own use while tenporarily wthin this State or
whi | e passing through this State.

(b) The use, in this State, of tangible personal
property by an interstate carrier for hire as rolling stock

moving in interstate comerce for 3 years fromthe date of

purchase of the tangible personal property or by lessors

under a |lease of one year or |onger executed or in effect at
the time of purchase of tangible personal property by
interstate carriers for-hire for use as rolling stock noving

in interstate commerce. If the tangi bl e personal property is

not used as rolling stock in any anniversary year foll ow ng

t he purchase of the tangi ble personal property but is used as

rolling stock in another anniversary year or years follow ng

the purchase of the tangi ble personal property, the tangible

personal property shall be eligible for a partial rolling

st ock exenption in an anmpunt equal to the nunber of

qual i fying anni versary vears in which the tangible persona

property was used as rolling stock as the nunerator and 3

vears as the denomnator bears in relationship to the
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pur chase price of the tangi bl e personal property. Tangi bl e

personal property shall be deened to have fully qualified for

the rolling stock exenption if the tangi ble personal property

is used as rolling stock nbving in interstate commerce for 3

anni versary vears followwng the purchase of the tangible

per sonal property. The changes nmade to this subsection (b)

by this anendatory Act of the 92nd General Assenbly are

exenpt fromthe provisions of Section 3-90.

(b-1) The use, in this State, of tangible personal

property as-long--as--so--used--by--the--interstate--carrters
for-hire; and equipnent operated by a telecomunications
provider, licensed as a comon carrier by the Federal
Communi cat i ons Conmi ssion, which is permanently installed in
or affixed to aircraft noving in interstate commerce.

(c) The wuse, in this State, by owners, |lessors, or
shi ppers of tangible personal property that is wutilized by
interstate carriers for hire for use as rolling stock noving
ininterstate conmerce as long as so used by the interstate
carriers for hire, and equi pnment oper at ed by a
t el ecomruni cations provider, |icensed as a common carrier by
the Federal Communications Conmm ssion, which is permanently
installed in or affixed to aircraft noving in interstate
conmer ce.

(d) The use, in this State, of tangible personal
property that is acquired outside this State and caused to be
brought into this State by a person who has already paid a
tax in another State in respect to the sale, purchase, or use
of that property, to the extent of the anount of the tax
properly due and paid in the other State.

(e) The tenporary storage, in this State, of tangible
personal property that is acquired outside this State and
that, after being brought into this State and stored here
tenporarily, is used solely outside this State or is

physically attached to or incorporated into other tangible
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personal property that is used solely outside this State, or
is altered by converting, fabricating, manuf act uri ng,
printing, processing, or shaping, and, as altered, is used
solely outside this State.

(f) The tenporary storage in this State of building
materials and fixtures that are acquired either in this State
or outside this State by an Illinois registered conbination
retailer and construction contractor, and that the purchaser
thereafter wuses outside this State by incorporating that
property into real estate |ocated outside this State.

(g) The use or purchase of tangi bl e personal property by
a common carrier by rail or notor that receives the physical
possession of the property in Illinois, and that transports
the property, or shares with another comon carrier in the
transportation of the property, out of Illinois on a standard
uniform bill of |lading showing the seller of the property as
t he shi pper or consignor of the property to a destination
outside Illinois, for use outside Illinois.

(h) The wuse, inthis State, of a notor vehicle that was
sold in this State to a nonresident, even though the notor
vehicle is delivered to the nonresident in this State, if the
nmotor vehicle is not to be titled in this State, and if a
dri veaway decal permt is issued to the notor vehicle as
provided in Section 3-603 of the Illinois Vehicle Code or if
t he nonresident purchaser has vehicle registration plates to
transfer to the notor vehicle upon returning to his or her
home state. The issuance of the driveaway decal permt or
having the out-of-state registration plates to be transferred
shal|l be prima facie evidence that the notor vehicle will not
be titled in this State.

(1) Beginning July 1, 1999, the use, in this State, of
fuel acquired outside this State and brought into this State
in the fuel supply tanks of |oconotives engaged in freight

haul i ng and passenger service for interstate comerce. This
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subsection is exenpt fromthe provisions of Section 3-90.
(Source: P.A  90-519, eff. 6-1-98; 90-552, eff. 12-12-97;
91-51, eff. 6-30-99; 91-313, eff. 7-29-99; 91-587, eff.
8-14-99; revised 9-29-99.)

Section 10. The Service Use Tax Act is anmended by

changi ng Section 3-45 as foll ows:

(35 I LCS 110/3-45) (from Ch. 120, par. 439.33-45)

Sec. 3-45. Miltistate exenption. The tax inposed by this
Act does not apply to the use of tangible personal property
inthis State under the foll ow ng circunstances:

(a) The use, in this State, of property acquired outside
this State by a nonresident individual and brought into this
State by the individual for his or her ow wuse while
tenporarily wthin this State or while passing through this
State.

(b) The use, in this State, of property that is acquired
outside this State and that is noved into this State for use

as rolling stock nmoving in interstate comerce for 3 years

fromthe date that the property is first used in this State.

If the personal property is not used as rolling stock in any

anni versary vear following the first use of the property in

this State, but it is wused as rolling stock in another

anni versary vear or years of its first use in this State, the

personal property shall be eligible for a partial rolling

st ock exenption in an anmpbunt equal to the nunber of

qual i fying anni versary vears in which the tangible persona

property was wused as rolling stock in the State as the

nunerator and 3 vyears as t he denom nat or bear s in

relationship to the purchase price of the tangi bl e persona

property. Tangi bl e personal property shall be deened to have

fully qualified for the rolling stock exenption if the

tangi bl e personal property is used as rolling stock nobving in
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interstate commerce for 3 years followi ng the novenent of the

property into this State for use as rolling stock noving in

interstate commerce. The changes made to this subsection (b)

by this anendatory Act of the 92nd General Assenbly are

exenpt fromthe provisions of Section 3-75.

(c) The use, in this State, of property that is acquired
outside this State and caused to be brought into this State
by a person who has already paid a tax in another state in
respect to the sale, purchase, or use of that property, to
the extent of the anount of the tax properly due and paid in
the other state.

(d) The tenporary storage, in this State, of property
that is acquired outside this State and that after being
brought into this State and stored here tenporarily, is used
solely outside this State or is physically attached to or
incorporated into other property that is used solely outside
this State, or is altered by converting, fabricating,
manuf acturing, printing, processing, or shaping, and, as
altered, is used solely outside this State.

(e) Beginning July 1, 1999, the use, in this State, of
fuel acquired outside this State and brought into this State
in the fuel supply tanks of |oconotives engaged in freight
haul i ng and passenger service for interstate conmerce. This
subsection is exenpt fromthe provisions of Section 3-75.
(Source: P.A 91-51, eff. 6-30-99; 91-313, eff. 7-29-99;
91-587, eff. 8-14-99; revised 9-29-99.)

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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