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AN ACT in relation to ganes of chance.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 1. Short title. This Act may be cited as the
Vi deo Gami ng Act.

Section 5. Definitions. As used in this Act:
"Board" neans the Illinois Gam ng Board.

"Credit" neans 5, 10 or 25 cents either won or purchased

by a pl ayer.
"Distributor” neans an i ndi vi dual partnership or
corporation licensed wunder this Act to buy, sell, |ease, or

distribute video gamng termnals to term nal operators.

"Term nal operator"” means an individual, partnership or
corporation that 1is |icensed under this Act and that owns,
services, and maintains video gamng termnals for placenent
in licensed establishnents.

"Manuf acturer"” means an individual, partnership, or
corporation that is |icensed wunder this Act and t hat
manuf act ures or assenbl es video gam ng term nal s.

"Net term nal incone" neans noney put into a video gam ng
termnal mnus credits paid out to players.

"Video gamng termnal"” nmeans any el ectronic video gane
machi ne that, upon insertion of cash, is available to play or
simul ate the play of a video gane, including but not limted
to video poker, keno, and bl ackjack, authorized by the Board
utilizing a video display and m croprocessors in which the
pl ayer may receive free ganes or credits that can be redeened
for cash. The termdoes not include a machine that directly
di spenses coins, cash, or tokens or is for anusenent purposes
only.

"Licensed establishnent” neans any i censed retai
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est abl i shnent where al coholic liquor is drawn, poured, m xed,

or otherw se served for consunption on the prem ses.

Section 10. Licensing and regi stration. Every
i ndi vidual, corporation, contractor, subcontract or, or
partnership offering a licensee goods or services on a

regular basis that directly relate to the manufacture,
nmodi fication, distribution, sale, operation, naintenance, or
security of video gamng termnals shall be |icensed and

regi stered pursuant to rules of the Board.

Section 15. Mnimum requirenents for [|icensing and
regi stration. Every video gamng termnal offered for play
shall first be tested and approved pursuant to the rules of
the Board, and each video gamng termnal offered in this
State for play shall conformto an approved nodel. The Board
may contract with an independent outside vendor for the
exam nation of video gam ng nmachi nes and associ at ed equi pnent
as required by this Section. Each approved nodel shall, at a
m ni mum neet the following criteria:

(1) It nust conformto all requirenents of federal
| aw and regul ations, including FCC Cass A Emssions
St andar ds.

(2) It nust theoretically pay out a mathematically
denonstrabl e percentage of all anounts played, which nust
not be less than 80% Video ganming term nals that may be
affected by skill must neet this standard when wusing a
method of play that will provide the greatest return to
the player over a period of continuous play.

(3) It nmust use a random selection process to
determ ne the outcone of each play of a ganme. The random
sel ection process nmust neet 99% confidence limts using a
standard chi-squared test for (randommess) goodness of

fit.
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(4) It nust display an accurate representation of
t he gane outcone.

(5 It must not automatically alter pay tables or
any function of the video gamng termnal based on
internal conputation of hold percentage.

(6) It nust exhibit total inmmunity to human body
el ectrostatic discharges on all player-exposed areas.

(7) The random nunber gener at or and random
sel ection process nust be inpervious to influences from
outside the video gamng term nal and must use
appropriate comruni cation protocols to protect the random
nunber generator and random selection process from
i nfluence by affiliated equi pnent, such as the central
site nonitoring equi pnent.

(8 It must be capable of detecting and di spl ayi ng
the follow ng conditions during idle states or on denmand:
power reset; door open; and door just cl osed.

(9) The program residing in the video gam ng
termnal nust be contained in a storage mediumwhich is
not alterable through any wuse of +the <circuitry or
programm ng of the video gam ng termnal itself.

(10) It must have the capacity to display conplete
play history (outcone, internediate play steps, credits
avai l abl e, bets placed, credits paid and credits cashed
out) for the nost recent gane played and one gane prior
t hereto.

(11) The <control program nust check for any
corruption of random access nenory |ocations used for
crucial video gamng termnal functions including, but
not limted to, information pertaining to the play and
final outcome of the 2 prior ganmes, random nunber
generator outcone, credits available for play, and any
error states. These nenory areas nust be checked for

corruption followng gane initiation but prior to display
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of the gane outcone to the player. Detection of any
uncorrectable corruption shall be deened to be a gane
mal function and nust result in a tilt condition.

(12) The theoretical payback percentage of a video
gamng termnal nust not be capable of being changed
wi t hout making a hardware or software change in the video
gam ng term nal

(13) Video gamng termnals nust be designed so
that replacenent of parts or nodules required for nornma
mai nt enance does not necessitate replacenent of the
el ectromechani cal neters.

(14) Video gam ng termnal s must have an
el ectronically stored digital nmeter of at least 3 digits
for the nunber of plays since power on and the nunber of
pl ays since door closure. When t he maxi num val ue has
been reached, the neters nust remain at that value unti
reset by occurrence of the appropriate event. The video
gamng term nal nust provide the neans for on-denmand
di splay of the stored information.

(15) Electronically stored nmet er i nformation
required by this Section nust be preserved for a m ninmum
of 72 hours after a power |loss to the service.

(16) Collectible credits may be accunulated from
wins or fromapproved currency acceptors. Col l ectible
credits may be accumulated directly fromcoin or bil

acceptance if the video gamng termnal uses a coin or

bill acceptor.
(17) 1t shall have accounting software that keeps
an electronic record which includes, but is not Ilimted

to, the following: total cash inserted into the video
gamng termnal; the value of winning tickets clainmed by
pl ayers; the total credits played; and the total credits
awar ded by a video gam ng term nal

(18) It shal | be i nked under a central
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communi cations systemon a "dial-up" basis to provide
audi ting programinformation as approved by the Board. In
no event my the conmunications system approved by the
Board imt participation to only one manufacturer of
video gamng termnals by either the cost in inplenenting
t he necessary program nodifications to conmunicate or the
inability to communicate with the central comrunications

syst em

Section 20. Direct dispensing of receipt tickets only.
A video gaming termnal may not directly dispense coins,
cash, tokens, or any other article of exchange or value
except for receipt tickets. Tickets shall be dispensed by
pressing the ticket dispensing button on the video gamng
termnal at the end of one's turn or play. The ticket shal
i ndicate the total amunt of credits and the cash award, and
the player shall turn in this ticket to the appropriate
person at the licensed establishment to receive the cash
award. The cost of the credit shall be 5 cents, 10 cents, or
25 cents, and the nmaximum wager played per gane shall not
exceed $2. No cash award for the nmaxi mum wager on any

i ndi vi dual gane shall exceed $500.

Section 25. Restriction of |icensees.

(a) Manufacturer. A person may not be licensed as a
manuf acturer of a video gamng termnal in Illinois unless
the person has a valid manufacturer's |icense issued under
this Act. A manufacturer may only sell video gam ng
termnals for wuse in Illinois to persons having a valid
distributor's |icense.

(b) Distributor. A person nmay not sell, servi ce,
distribute, or Ilease or market a video gamng termnal in
II'linois unless the person has a valid distributor's |I|icense

i ssued wunder this Act. A distributor may only sell video
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gamng termnals for usein Illinois to persons having a
valid distributor's or term nal operator's |icense.

(c) Termnal operator. A person may not own, service,
mai ntain, |ease, or place a video gamng termnal wunless he
has a valid termnal operator's |license issued under this
Act . A termnal operator may only place video gam ng
termnals for use in Illinois in licensed establishnments.
No term nal operator may give anything of value to a |licensed
establishment as any incentive or inducenent to |ocate video
termnals in that establishnment. The profits from a video
gamng termnal shall be divided evenly between a term na
operator and a |licensed establishnent.

(d) Licensed establishment. A wvalid Iliquor license
shall be prima facie evidence of conpliance wth t he
licensing requirenents of this Act. No video gam ng term na
may be placed in any |licensed establishnment unless the owner
or agent of the owner of the |licensed establishnment has
entered into a witten use agreenent wth the termnal
operator for placenment of the termnals. A copy of the use
agreenent shall be on file in the termnal operator's place
of business and available for inspection by individuals
authorized by the Board. No |icensed establishnent may have
nmore than 3 video gamng termnals on its prem ses at any
time, unless otherw se authorized by the Board.

(e) Residency requirenment. Each |I|icensed distributor,
term nal operator, and owner of a |licensed establishnent nust
be an Illinois resident. However, if an out of state
distributor, termnal operator, or owner of a I|icensed
establishment has perfornmed its respective business wthin
II'linois for at least 24 nonths prior to the effective date
of this Act, the out of state person my be eligible for
i censing under this Act, upon application to and approval of
t he Board.

(f) Financial interest restrictions. As wused in this
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subsection (f), "substantial interest”™ in an organization,

associ ation, or business neans:

(A Wen, W th respect to a sole
proprietorship, an individual or his or her nmarital
comunity owns, operates, manages, or conducts,
directly or indirectly, t he or gani zati on,
associ ation, or business, or any part thereof; or

(B) Wen, with respect to a partnership, the
i ndi vidual or his or her marital community shares in
any of +the profits, or potential profits, of the
partnership activities; or

(© \When, with respect to a corporation, an
individual or his or her spouse is an officer or
director, or the individual or his or her marital
community is a holder, directly or beneficially, of
5% or nmore of any class of stock of the corporation;
or

(D) Wen, with respect to an organi zation not
covered in (A, (B) or (C above, an individual or
his or her spouse is an officer or nmanages the
business affairs, or the individual or his or her
marital community is the owner of or otherw se
control s 10% or nore of the assets of the
or gani zati on; or

(E) When an individual or his or her narital
community furnishes 5% or nore of the capital
whet her in cash, goods, or services, for t he
operation of any busi ness, associ ati on, or

organi zati on during any cal endar year.

Section 30. Miltiple types of licenses prohibited. A
vi deo gam ng term nal manufacturer may not be licensed as a
video gam ng termnal distributor or operator or own, nmanage,

control a |licensed establishnent, and shall be |licensed


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

[ S T
w N - O

14
15
16
17
18
19
20
21
22
23
24
25

26
27
28
29
30
31
32

- 8- LRB9204881LDpr

only to sell to distributors. A video gamng termna
distributor may not be licensed as a video gam ng term nal
manuf acturer or operator or own, nanage, or control a
licensed establishnment, and shall only contract with a
licensed term nal operator. A video gam ng term nal operator
may not be licensed as a video gam ng term nal manufacturer
or distributor or own, nmanage, or control a i censed
establishment, and wll be Ilicensed only to contract with
licensed distributors and |icensed establishnments. An owner
or manager of a licensed establishnent may not be |icensed as
a video gamng termnal rmanufacturer, distributor, or
operator, and shall only contract with a |licensed operator to

pl ace and service this equi pnent.

Section 35. Display of license; confiscation; violation
as felony. Each video gaming termnal shall be |licensed by
the Board before placenent or operation on the prem ses of a
licensed establishment. Each machine shall have the |icense
prom nently displayed thereon. Any |icensed establishnment
used for the conduct of ganbling ganmes in violation of this
Act shall be considered a ganbling place in violation of
Section 28-3 of the Crimnal Code of 1961. Every ganbling
device found in a licensed establishnent operating ganbling
ganes in violation of this Act shall be subject to seizure,
confiscation, and destruction as provided in Section 28-5 of

the Crimnal Code of 1961

Section 40. Video gam ng termnal wuse by mnors
prohibited. No |licensee shall cause or permt any person
under the age of 21 years to use or play a video gam ng
termnal. Any licensee who knowi ngly permts a person under
the age of 21 years to use or play a video gamng termnal is
guilty of a business offense and shall be fined an anpbunt not

to exceed $5, 000.
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Section 45. |Issuance of |icense.

(a) The burden is upon each applicant to denonstrate his
suitability for |licensure. Each video gamng termna
manuf act urer, di stri butor, oper at or, and i censed
establishment shall be |licensed by the Board before any video
gamng termnal is manufactured, distributed, sold, or placed
for public use in this State. The Board may not issue a
license wunder this Act to any person who, within 10 years of
the date of the application, has been convicted of a felony
under the laws of this State, any other state, or the United
States, or to any firmor corporation in which such a person
is an officer, director, or managerial enpl oyee.

(b) A non-refundable application fee shall be paid at
the time an application for a license is filed with the Board

in the foll ow ng anounts:

(1) Video gam ng term nal manufacturer.......... $10, 000
(2) Video gamng termnal distributor........... $ 5, 000
(3) Video gaming terminal operator.............. $ 2,500

(c) The Board shall establish an annual fee for each

I icense not to exceed the foll ow ng:

(1) Video gam ng term nal manufacturer.......... $10, 000
(2) Video gamng termnal distributor........... $10, 000
(3) Video ganming termnal operator.............. $ 5, 000
(4) Video gaming termnal location.............. $ 100
(5) Video gaming terminal ...................... $ 100
Section 50. Distribution of |Ilicense fees. Al fees

col | ected under Section 45 shall be deposited in the GCeneral
Revenue Fund. All licenses issued by the Board under this Act
are renewabl e annual ly unl ess sooner cancelled or term nated.
No license issued wunder this Act 1is transferable or

assi gnabl e.

Secti on 55. Precondition for Licensed Establishment. I n
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all cases of application for a licensed establishnent, each
licensed establishnment shall possess a valid liquor license
issued by the Illinois Liquor Control Conm ssion in effect at
the tinme of application for, and issuance of, a video gam ng
termnal l|icense and at all tines thereafter during which a
video gamng termnal is made available to the public for

play at that |ocation.

Section 60. Distribution of tax revenues.

(a) Al tax revenues derived fromvideo gamng term nals
by the State shall be deposited by the Gam ng Board into the
CGeneral Revenue Fund.

(b) The State shall receive revenues based on net video
gamng termnal inconme (incone after payout). The tax wll
be 20% of this anobunt. The tax will automatically increase
to 25% 2 years after the effective date of this Act.

(c) Revenues generated from the play of video gam ng
termnals shall be deposited by the termnal operator, who is
responsible for tax paynents, in a specially created,
separate bank account naintained by the video gam ng term nal
operator to allow for electronic fund transfers of nonies for
tax paynent.

(d) Each licensed location shall nmaintain an adequate
video gam ng fund, with the amount to be determned by the

Boar d.

Section 185. The Riverboat Ganbling Act is anmended by

changing Section 5 as foll ows:

(230 I'LCS 10/5) (from Ch. 120, par. 2405)

Sec. 5. Gam ng Board.

(a) (1) There IS her eby est abl i shed W thin t he
Depart ment of Revenue an Illinois Gamng Board which shal

have the powers and duties specified in this Act, and al
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ot her powers necessary and proper to fully and effectively
execut e this Act for the purpose of admnistering,
regul ating, and enforcing the system of riverboat ganbling

established by this Act. Its jurisdiction shall extend under

this Act to every per son, associ ati on, cor porati on,
partnership and trust involved in riverboat ganbling
operations in the State of Illinois.

(2) The Board shall consist of 5 nenbers to be appointed
by the Governor with the advice and consent of the Senate,
one of whom shall be designated by the Governor to be
chai rman. Each nenber shall have a reasonable know edge of
t he practi ce, pr ocedur e and principl es of ganbling
operations. Each nenber shall weither be a resident of
II'linois or shall certify that he will becone a resident of
II'linois before taking office. At |east one nenber shall be
experienced in |aw enforcenent and crimnal investigation, at
| east one nenber shall be a certified public accountant
experienced in accounting and auditing, and at |east one
menber shall be a lawer licensed to practice law in
I11inois.

(3) The terns of office of the Board nenbers shall be 3
years, except that the terns of office of the initial Board
menbers appoi nted pursuant to this Act will conmence fromthe
effective date of this Act and run as follows: one for a
term ending July 1, 1991, 2 for a termending July 1, 1992,
and 2 for a termending July 1, 1993. Upon the expiration of
the foregoing terns, the successors of such nenbers shal

serve a term for 3 years and until their successors are

appoi nted and qualified for |like ternms. Vacancies in the
Board shall be filled for the unexpired termin |ike manner
as original appointnents. Each nenber of the Board shall be

eligible for reappointnent at the discretion of the Governor
with the advice and consent of the Senate.

(4) Each menber of the Board shall receive $300 for each
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day the Board neets and for each day the nenber conducts any
hearing pursuant to this Act. Each nenber of the Board shal
also be reinbursed for all actual and necessary expenses and
di sbursenents incurred in the execution of official duties.

(5 No person shall be appointed a nenber of the Board
or continue to be a nenber of the Board who is, or whose
spouse, child or parent is, a nenber of the board of
directors of, or a person financially interested in, any
ganbl ing operation subject to the jurisdiction of this Board,
or any race track, race neeting, racing association or the
oper ati ons thereof subject to the jurisdiction of the
II'linois Racing Board. No Board nenber shall hold any other
public office for which he shall receive conpensation other
than necessary travel or other incidental expenses. No
person shall be a nenber of the Board who is not of good
noral character or who has been convicted of, or is under
indictment for, a felony under the laws of Illinois or any
other state, or the United States.

(6) Any nmenber of the Board my be renpbved by the
Governor for neglect of duty, m sfeasance, malfeasance, or
nonf easance in office.

(7) Before entering upon the discharge of the duties of
his office, each nenber of the Board shall take an oath that
he will faithfully execute the duties of his office according
to the laws of the State and the rules and regulations
adopted therewith and shall give bond to the State of
II'linois, approved by the Governor, in the sum of $25,000.
Every such bond, when duly executed and approved, shall be
recorded in the office of the Secretary of State. Whenever
the Governor determnes that the bond of any nmenber of the
Board has becone or is Ilikely to becone invalid or
insufficient, he shall require such nenber forthwith to renew
his bond, which is to be approved by the Governor. Any

menber of the Board who fails to take oath and give bond
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within 30 days fromthe date of his appointnment, or who fails
to renew his bond within 30 days after it is demanded by the
Governor, shall be guilty of neglect of duty and may be
removed by the CGovernor. The cost of any bond given by any
menber of the Board under this Section shall be taken to be a
part of the necessary expenses of the Board.

(8) Upon the request of the Board, the Departnent shal
enpl oy such personnel as nay be necessary to carry out the
functions of the Board. No person shall be enployed to serve
the Board who is, or whose spouse, parent or child is, an
official of, or has a financial interest in or financial
relation with, any operator engaged in ganbling operations
within this State or any organi zation engaged in conducting
horse racing within this State. Any enployee violating these
prohi bitions shall be subject to term nation of enploynent.

(9) An Adm nistrator shall performany and all duties
t hat the Board shall assign him The salary of the
Adm ni strator shall be determ ned by the Board and approved
by the Director of the Departnent and, in addition, he shal

be rei nbursed for all actual and necessary expenses incurred

by him in di schar ge of his official duties. The
Adm ni strator shall keep records of all proceedings of the
Board and shall preserve all records, books, documents and

ot her papers belonging to the Board or entrusted to its care.
The Adm nistrator shall devote his full tinme to the duties of
the office and shall not hold any other office or enploynent.
(b) The Board shall have general responsibility for the
i npl ementation of this Act. Its duties include, wthout
[imtation, the follow ng:
(1) To decide pronptly and in reasonable order al
Iicense applications. Any party aggrieved by an action of
the Board denying, suspending, revoking, restricting or
refusing to renew a |license nmay request a hearing before

t he Board. A request for a hearing nust be made to the
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Board in witing within 5 days after service of notice of
the action of the Board. Notice of the action of the
Board shall be served either by personal delivery or by
certified mail, postage prepaid, to the aggrieved party.
Notice served by certified mail shall be deened conplete
on the Dbusiness day follow ng the date of such mailing.
The Board shall conduct all requested hearings pronptly
and i n reasonabl e order;

(2) To <conduct all hearings pertaining to civil
violations of this Act or rul es and regul ati ons
promul gat ed her eunder

(3) To promulgate such rules and regulations as in
its judgnment may be necessary to protect or enhance the
credibility and integrity of ganbling operations
authorized by this Act and the regulatory process
her eunder ;

(4) To provide for the establishnment and coll ection
of all license and registration fees and taxes inposed by
this Act and the rules and regul ations issued pursuant
hereto. All such fees and taxes shall be deposited into
the State Gam ng Fund;

(5 To provide for the Ilevy and collection of
penalties and fines for the violation of provisions of
this Act and the rules and regulations promulgated
her eunder . All  such fines and penalties shall be
deposited into the Education Assistance Fund, created by
Public Act 86-0018, of the State of Illinois;

(6) To be present through its inspectors and agents
any time ganbling operations are conducted on any
riverboat for the purpose of certifying the revenue
t her eof receiving conplaints from the public, and
conducting such other investigations into the conduct of
the ganbling ganes and the nai ntenance of the equi pnent

as fromtine to tine the Board may deem necessary and


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-15- LRB9204881LDpr

pr oper ;

(7) To review and rule wupon any conplaint by a
I icensee regarding any investigative procedures of the
State which are wunnecessarily disruptive of ganbling
operations. The need to inspect and investigate shall be
presuned at all tines. The disruption of a |licensee's
operations shall be proved by clear and convincing
evidence, and establish that: (A) the procedures had no
reasonable |aw enforcenment purposes, and (B) t he
procedures were so disruptive as to unreasonably inhibit
ganbl i ng operati ons;

(8 To hold at |east one neeting each quarter of
the fiscal year. In addition, special neetings may be
called by the Chairman or any 2 Board nenbers upon 72
hours witten notice to each nenber. All Board neetings
shal |l be subject to the Open Meetings Act. Three nenbers
of the Board shall constitute a quorum and 3 votes shal
be required for any final determ nation by the Board.
The Board shall keep a conplete and accurate record of
all its nmeetings. A mgjority of the nenbers of the Board
shall constitute a quorum for the transaction of any
business, for the performance of any duty, or for the
exercise of any power which this Act requires the Board
menbers to transact, performor exercise en banc, except
that, upon order of the Board, one of the Board nenbers
or an admnistrative |aw judge designated by the Board
may conduct any hearing provided for under this Act or by
Board rule and nay recommend findings and decisions to
the Board. The Board nenber or adm nistrative |aw judge
conducting such hearing shall have all powers and rights
granted to the Board in this Act. The record made at the
time of the hearing shall be reviewed by the Board, or a
majority thereof, and the findings and decision of the

majority of the Board shall constitute the order of the
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Board in such case;

(9) To muintain records which are separate and
distinct fromthe records of any other State board or
conmi ssi on. Such records shall be available for public
inspection and shall accurately reflect al | Board
pr oceedi ngs;

(10) To file a witten annual report wth the
Governor on or before March 1 each year and such
additional reports as the Governor may request. The
annual report shall include a statenent of receipts and
di sbursenents by the Board, actions taken by the Board,
and any additional information and recommendati ons which
the Board may deem val uable or which the Governor may
request;

(11) (Blank); and

(12) To assume responsibility for t he
adm ni stration and enforcenent of the Bingo License and
Tax Act, the Charitable Ganes Act, and the Pull Tabs and
Jar Ganes Act if such responsibility is delegated to it
by the Director of Revenue; and-

(13) To assune responsibility for adm nistration

and enforcenent of the Video Gam ng Act.

(c) The Board shall have jurisdiction over and shal
supervise all ganbling operations governed by this Act. The
Board shall have all powers necessary and proper to fully and
effectively execute the provisions of this Act, including,
but not limted to, the foll ow ng:

(1) To investigate applicants and determ ne the
eligibility of applicants for |licenses and to select
anong conpeting applicants the applicants which best
serve the interests of the citizens of Illinois.

(2) To have jurisdiction and supervision over al
riverboat ganbling operations in this State and al

persons on riverboats where ganbling operations are
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conduct ed.

(3) To promulgate rules and regulations for the
purpose of admnistering the provisions of this Act and
to prescribe rules, regulations and conditions under
which all riverboat ganbling in the State shall be
conducted. Such rules and regulations are to provide for
the prevention of practices detrinmental to the public
i nt erest and for the best interests of riverboat
ganbling, including rules and regulations regarding the
i nspection of such riverboats and the review of any
permts or licenses necessary to operate a riverboat
under any laws or regulations applicable to riverboats,
and to inpose penalties for violations thereof.

(4) To enter the office, riverboats, facilities, or
ot her places of business of a |licensee, where evidence of
the conpliance or nonconpliance with the provisions of
this Act is likely to be found.

(5) To investigate alleged violations of this Act
or the rules of the Board and to take appropriate
disciplinary action against a licensee or a holder of an
occupational license for a violation, or institute
appropriate legal action for enforcenent, or both.

(6) To adopt standards for the licensing of al
persons under this Act, as well as for electronic or
mechani cal ganbling ganes, and to establish fees for such
| i censes.

(7) To adopt appropriate st andar ds for al
riverboats and facilities.

(8 To require t hat t he records, i ncl udi ng
financial or other statenments of any |icensee under this
Act, shall be kept in such manner as prescribed by the
Boar d and that any such I|icensee involved in the
owner shi p or managenent of ganbling operations submt to

the Board an annual balance sheet and profit and | oss
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statenent, list of the stockholders or other persons
having a 1% or greater beneficial interest in the
ganbling activities of each |icensee, and any ot her

information the Board deens necessary in order to
effectively adm ni ster this Act and all rules,
regul ations, orders and final decisions pronul gated under
this Act.

(9) To conduct hearings, issue subpoenas for the
att endance of w tnesses and subpoenas duces tecumfor the
producti on of books, records and other pertinent
docunents in accordance with the Illinois Admnistrative
Procedure Act, and to adm nister oaths and affirmations
to the wtnesses, when, in the judgnment of the Board, it
IS necessary to admnister or enforce this Act or the
Board rul es.

(10) To prescribe a formto be used by any |icensee
involved in the ownership or managenent of ganbling
operations as an application for enploynent for their
enpl oyees.

(11) To revoke or suspend |licenses, as the Board
may see fit and in conpliance with applicable I aws of the
State regarding adm nistrative procedures, and to review
applications for the renewal of l|licenses. The Board may
suspend an owners |license, without notice or hearing upon
a determnation that the safety or health of patrons or
enpl oyees is jeopardized by continuing a riverboat's
operation. The suspension may remain in effect until the
Board determ nes that the cause for suspension has been
abated. The Board may revoke the owners |license upon a
determ nation that the owner has not made satisfactory
progress toward abating the hazard.

(12) To eject or exclude or authorize the ejection
or exclusion of, any person from riverboat ganbling

facilities where such person is in violation of this Act,
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rules and regul ations thereunder, or final orders of the
Board, or where such person's conduct or reputation is
such that his presence wthin the riverboat ganbling
facilities may, in the opinion of the Board, call into
guestion the honesty and integrity of the ganbling
operations or interfere with orderly conduct thereof;
provided that the propriety of such ejection or exclusion
I's subject to subsequent hearing by the Board.

(13) To require al | | i censees of ganbl i ng
operations to utilize a cashless wagering system wher eby
all players' noney is converted to tokens, electronic
cards, or chips which shall be used only for wagering in
t he ganbling establishnent.

(14) (Bl ank).

(15) To suspend, revoke or restrict |licenses, to
require the renoval of a licensee or an enployee of a
licensee for a violation of this Act or a Board rule or
for engaging in a fraudulent practice, and to inpose
civil penalties of up to $5,000 agai nst individuals and
up to $10,000 or an amount equal to the daily gross
recei pts, whichever is larger, against |licensees for each
vi ol ation of any provision of the Act, any rules adopted
by the Board, any order of the Board or any other action
which, in the Board's discretion, is a detrinment or
i npedi nent to riverboat ganbling operations.

(16) To hire enployees to gather information,
conduct investigations and carry out any other tasks
contenpl ated under this Act.

(17) To establish mnimum|evels of insurance to be
mai nt ai ned by |icensees.

(18) To authorize a Ilicensee to sell or serve
al coholic liquors, wine or beer as defined in the Liquor
Control Act of 1934 on board a riverboat and to have

excl usive authority to establish the hours for sale and
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consunption of alcoholic liquor on board a riverboat,
not wi t hst andi ng any provision of the Liquor Control Act
of 1934 or any | ocal ordinance, and regardl ess of whether
the riverboat makes excursions. The establishnment of the
hours for sale and consunption of alcoholic Iiquor on
board a riverboat is an exclusive power and function of
the State. A hone rule unit may not establish the hours

for sale and consunption of alcoholic |iquor on board a

riverboat. This anmendatory Act of 1991 is a denial and

[imtation of hone rule powers and functions under

subsection (h) of Section 6 of Article VII of the

II'linois Constitution.

(19) After consultation with the U S. Arny Corps of
Engi neers, to establish binding energency orders upon the
concurrence of a mgjority of the nenbers of the Board
regarding the navigability of wat er, relative to
excursions, in the event of extrenme weather conditions,
acts of God or other extrenme circunstances.

(20) To delegate the execution of any of its powers
under this Act for the purpose of admnistering and
enf or ci ng this Act and its rules and regqgulations
her eunder .

(21) To take any other action as may be reasonable
or appropriate to enforce this Act and rules and
regul ati ons hereunder.

(d) The Board may seek and shall receive the cooperation
of the Departnent of State Police 1in conducting background
i nvestigations of applicants and in fulfilling its
responsibilities under this Section. Costs incurred by the
Department of State Police as a result of such cooperation
shall be paid by the Board in confornance W th t he
requi renments of Section 2605-400 of the Departnment of State
Police Law (20 ILCS 2605/2605-400).

(e) The Board nmust authorize to each investigator and to
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any ot her enpl oyee of the Board exercising the powers of a
peace officer a distinct badge that, on its face, (i) clearly
states that the badge is authorized by the Board and (ii)
contains a unique identifying nunber. No other badge shal
be aut horized by the Board.

(Source: P.A 91-40, eff. 1-1-00; 91-239, eff. 1-1-00;
91-883, eff. 1-1-01.)

Section 190. The Crimnal Code of 1961 is anended by

changing Sections 28-1, 28-1.1, and 28-3 as foll ows:

(720 ILCS 5/28-1) (fromCh. 38, par. 28-1)
Sec. 28-1. G@Ganbling.
(a) A person commts ganbling when he:

(1) Plays a gane of chance or skill for noney or
other thing of value, unless excepted in subsection (b)
of this Section; or

(2) Makes a wager upon the result of any gane,
contest, or any political nom nation, appointnment or
el ection; or

(3) Operates, keeps, owns, uses, pur chases,
exhibits, rents, sells, bargains for the sale or |ease
of , manufactures or distributes any ganbling device; or

(4) Contracts to have or give hinself or another
the option to buy or sell, or contracts to buy or sell,
at a future time, any grain or other commodity
what soever, or any stock or security of any conpany,
where it is at the tinme of making such contract intended
by both parties thereto that the contract to buy or sell,
or the option, whenever exercised, or the contract
resulting therefrom shall be settled, not by the receipt
or delivery of such property, but by the paynent only of
differences in prices thereof; however, the issuance,

purchase, sale, exercise, endorsenent or guarantee, by or
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t hrough a person registered with the Secretary of State
pursuant to Section 8 of the Illinois Securities Law of
1953, or by or through a person exenpt from such
regi stration under said Section 8 of a put, <call, or
other option to buy or sell securities which have been
registered wwth the Secretary of State or which are
exenpt from such registration under Section 3 of the
II'linois Securities Law of 1953 is not ganmbling wthin
t he neaning of this paragraph (4); or

(5 Know ngly owns or possesses any book,
instrument or apparatus by nmeans of which bets or wagers
have been, or are, recorded or registered, or know ngly
possesses any noney which he has received in the course
of a bet or wager; or

(6) Sells pools upon the result of any gane or
cont est of skill or chance, political nom nation,
appoi ntnment or election; or

(7) Sets up or pronotes any lottery or sells,
offers to sell or transfers any ticket or share for any
lottery; or

(8) Sets up or pronotes any policy gane or sells,
offers to sell or know ngly possesses or transfers any
policy ticket, slip, record, docunent or other simlar
devi ce; or

(9) Knowi ngly drafts, prints or publishes any
lottery ticket or share, or any policy ticket, slip,
record, document or simlar device, except for such
activity related to lotteries, bingo ganes and raffles
aut horized by and conducted in accordance with the |aws
of Illinois or any other state or foreign governnent; or

(10) Know ngly advertises any lottery or policy
gane, except for such activity related to lotteries,
bi ngo ganes and raffles authorized by and conducted in

accordance wth the laws of Illinois or any other state;


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 23- LRB9204881LDpr

or

(11) Knowingly transmts information as to wagers,
betting odds, or changes in betting odds by tel ephone,
tel egraph, radio, semaphore or simlar nmeans; or
know ngly installs or maintains equipnment for the
transm ssion or recei pt of such information; except that
nothing in this subdivision (11) prohibits transm ssion
or receipt of such information for use in news reporting
of sporting events or contests; or

(12) Know ngly establishes, maintains, or operates
an Internet site that permts a person to play a gane of
chance or skill for noney or other thing of value by
means of the Internet or to nmake a wager upon the result
of any gane, contest, political nom nation, appointnent,
or election by neans of the Internet.

(b) Participants in any of the followng activities

shal |l not be convicted of ganbling therefor:

(1) Agreenents to conpensate for |oss caused by the
happeni ng of chance i ncl udi ng without Ilimtation
contracts of indemity or guaranty and life or health or
acci dent insurance;

(2) Ofers of prizes, award or conpensation to the
actual contestants in any bona fide <contest for the
determ nation of skill, speed, strength or endurance or
to the owners of animals or vehicles entered in such
cont est;

(3) Pari-nutuel betting as authorized by the | aw of
this State;

(4) Manufacture of ganbling devices, including the
acquisition of essential parts therefor and the assenbly
thereof, for transportation in interstate or foreign
comerce to any place outside this State when such
transportation is not prohibited by any applicable

Feder al law, or the nmanufacture, di stri bution, or
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possession of video ganing termnals, as defined in the

Video Gamng Act, by manufacturers, distributors, and

terminal operators licensed to do so under the Video
Gam ng Act;
(5 The ganme commonly known as "bingo", when

conducted in accordance wth the Bingo License and Tax
Act ;

(6) Lotteries when conducted by the State of
I[I'linois in accordance with the Illinois Lottery Law,

(7) Possession of an antique slot nachine that is
nei ther used nor intended to be used in the operation or
pronotion of any unl awf ul ganbl i ng activity or
enterprise. For the purpose of this subparagraph (b)(7),
an antique slot machine is one nmanufactured 25 years ago
or earlier;

(8 Raffles when conducted in accordance with the
Raffl es Act;

(9) Charitable ganmes when conducted in accordance
with the Charitable Ganes Act;

(10) Pull tabs and jar ganmes when conducted under
the Illinois Pull Tabs and Jar Ganes Act; orf

(11) Ganbling ganmes conducted on riverboats when
aut hori zed by the Ri verboat Ganbling Act; or-

(12) Video ganm ng terminal ganes at |icensed

establi shnents when conducted in accordance wth the

Vi deo Gam ng Act.

(c) Sentence.

Ganbling under subsection (a)(1l) or (a)(2) of this
Section is a Cass A msdenmeanor. Ganbling under any of
subsections (a)(3) through (a)(11) of this Section is a O ass
A m sdeneanor. A second or subsequent conviction under any
of subsections (a)(3) through (a)(11), is a Class 4 felony.
Ganbl i ng under subsection (a)(12) of this Section is a C ass

A m sdeneanor. A second or subsequent conviction under
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subsection (a)(12) is a Cass 4 fel ony.

(d) Grcunstantial evidence.

I n prosecutions under subsection (a)(1l) through (a)(12)
of this Section circunstantial evidence shall have the sane
validity and weight as in any crimnal prosecution.

(Source: P.A 91-257, eff. 1-1-00.)

(720 ILCS 5/28-1.1) (fromCh. 38, par. 28-1.1)

Sec. 28-1.1. Syndicated ganbling.

(a) Declaration of Purpose. Recognizing t he cl ose
relationship bet ween pr of essi onal ganbl i ng and ot her
organi zed crinme, it is declared to be the policy of the
| egislature to restrain persons fromengaging in the business
of ganbling for profit inthis State. This Section shall be
liberally construed and adm nistered with a viewto carrying
out this policy.

(b) A person commts syndicated ganbling when he
operates a "policy gane" or engages in the business of
bookmaki ng.

(c) A person "operates a policy gane" when he know ngly
uses any prem ses or property for the purpose of receiving or
knowi ngly does receive fromwhat is comonly called "policy":

(1) noney froma person other than the better or
pl ayer whose bets or plays are represented by such noney;
or

(2) witten "policy gane" records, nade or used
over any period of tinme, froma person other than the
better or player whose bets or plays are represented by
such witten record.

(d) A person engages in bookmaki ng when he receives or
accepts nore than five bets or wagers upon the result of any
trials or contests of skill, speed or power of endurance or
upon any lot, chance, casualty, unknown or contingent event

what soever, which bets or wagers shall be of such size that
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the total of the amobunts of noney paid or promsed to be paid

to

such bookmaker on account thereof shall exceed $2, 000.

Bookmaking is the receiving or accepting of such bets or

wagers regardless of the form or nmanner in which the

bookmaker records them

(e) Participants in any of the followng activities

shal | not be convicted of syndicated ganbling:

(1) Agreenents to conpensate for |oss caused by the
happeni ng of chance i ncl udi ng W t hout limtation
contracts of indemity or guaranty and life or health or
acci dent insurance; and

(2) Ofers of prizes, award or conpensation to the
actual contestants in any bona fide contest for the
determ nation of skill, speed, strength or endurance or
to the owners of animals or vehicles entered in such
contest; and

(3) Pari-nutuel betting as authorized by I|aw of
this State; and

(4) Manufacture of ganbling devices, including the
acquisition of essential parts therefor and the assenbly
thereof, for transportation in interstate or foreign
commerce to any place outside this State when such
transportation is not prohibited by any applicable
Federal |aw, and

(5) Raffles when conducted in accordance wth the
Raffl es Act; and

(6) @Ganbling ganmes conducted on riverboats when
aut hori zed by the Ri verboat Ganbling Act; and-

(7) Video ganming term nal ganes at i censed

establi shnents when conducted in accordance wth the

Vi deo Gam ng Act.

(f) Sentence. Syndicated ganbling is a Cass 3 felony.

(Source: P.A 86-1029; 87-435.)
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(720 1LCS 5/28-3) (fromCh. 38, par. 28-3)

Sec. 28-3. Keeping a Ganbling Place. A "ganbling place"
is any real estate, vehicle, boat or any other property
what soever used for the purposes of ganbling other than
ganbling conducted in the manner authorized by the Riverboat

Ganbling Act or the Video Gam ng Act. Any person who

knowi ngly permts any prem ses or property owned or occupied
by himor under his control to be used as a ganbling place
commts a Cass A msdeneanor. Each subsequent offense is a
Class 4 felony. Wien any prenmses is determned by the
circuit court to be a ganbling place:

(a) Such premses is a public nuisance and may be
proceeded agai nst as such, and

(b) Al licenses, permts or certificates issued by the
State of Illinois or any subdivision or public agency thereof
authorizing the serving of food or |iquor on such prem ses
shall be void; and no license, permt or certificate so
cancel l ed shall be reissued for such prem ses for a period of
60 days thereafter; nor shall any person convicted of keeping
a ganbling place be reissued such Iicense for one year from
his conviction and, after a second conviction of keeping a
ganbling place, any such person shall not be reissued such
i cense, and

(c) Such prem ses of any person who knowingly permts
thereon a violation of any Section of this Article shall be
held liable for, and may be sold to pay any unsatisfied
judgnment that nmay be recovered and any unsatisfied fine that
may be | evied under any Section of this Article.

(Source: P.A 86-1029.)

Section 199. Effective date. This Act takes effect wupon

becom ng | aw.
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