92_HB4894 LRB9213770SMiv

62

© 00 ~N O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

AN ACT in relation to taxation.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The |Illinois Incone Tax Act is anmended by

addi ng Section 213 as foll ows:

(35 1LCS 5/213 new)

Sec. 213. Pharmaceutical production tax credit.

(a) For taxable years ending on or after Septenber 12,

2001, a taxpayer is entitled to a credit against the tax

i mposed under subsections (a) and (b) of Section 201 for the

t axpayer's pharnaceuti cal producti on expense incurred and

paid during the taxable year and after Septenber 11, 2001 in

an anmpbunt equal to the lesser of the taxpayer's incone tax

liability under subsections (a) and (b) of Section 201 for

the taxable vyear or the anount determ ned in subdivision

(a)(3) by conpleting the foll owi ng steps:

(1) Add the pharnmaceuti cal pr oducti on expenses

incurred by the taxpayer in the taxable year.

(2) Miltiply the result determ ned in subdivision

(a) (1) by one-tenth.

(3) Add the product determned in subdi vi si on

(a)(2) to the credit carryforward, if any, to which the

taxpayer is entitled for the t axabl e yvear under

subsection (b).

(b) If the anpunt deterni ned under subsection (a) for a

taxpayer in a taxabl e year exceeds the taxpayer's incone tax

liability under subsections (a) and (b) of Section 201 for

the taxable year, the taxpayer nmay carry forward the excess

to the immediately followi ng taxable yvear. A taxpayer i s not

entitled to a carryback or refund of any unused credit.

(c) To receive the credit authorized under this Section,
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a taxpayer nust subnmt to the Departnent all information that

the Department deternmines is necessary for the cal cul ati on of

the credit and for the determ nation of whether an expense

was a qualified expense.

(d) If a pass through entity is entitled to a credit

under this Section but does not have incone tax liability

against which the credit may be applied, a sharehol der,

partner, or nmenber of the pass through entity is entitled to

a tax credit equal to:

(1) the tax credit determ ned for the pass through

entity for the taxable vear; nultiplied by

(2) the percentage of the pass through entity's

distributed incone to which the sharehol der, partner, or

menber is entitled.

(e) As used in this Section:

"Antibiotic drug" neans any drug i ntended for use by nmn

containing any quantity of any chenical substance that is

produced by a microorganismand which has the capacity to

i nhi bit or destr oy m croorganisns in dilute solution

(including the chem cally synthesi zed equival ent of any such

subst ance).

"Base | evel " means a t axpayer's aver age daily

phar maceuti cal production for the 365-day period ending

Septenber 11, 2001.

"Phar naceuti cal production" neans a taxpayer's production

of antibiotic drugs and vaccines that are used to treat

bi oterrori smagents, including anthrax and snal | pox.

"Phar naceuti cal producti on expense" neans an expense

incurred by a t axpayer to i ncr ease t he t axpayer's

phar maceuti cal producti on above the taxpayer's base | evel.

"Taxpayer" neans an individual, corporation, trust or

estate, or a partnership.

(f) This Section is exenpt from the provisions of

Secti on 250.
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