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AN ACT concerni ng unenpl oynent i nsurance.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Unenpl oynent I|nsurance Act is anended by

changi ng Sections 1506.1 and 1506. 3 as fol |l ows:

(820 ILCS 405/1506.1) (from Ch. 48, par. 576.1)

Sec. 1506.1. Determ nation of Enployer's Contribution
Rat e.

A. The contribution rate for any cal endar year prior to
1982 of each enployer who has incurred liability for the
paynment of contributions within each of the three cal endar
years imediately preceding the calendar year for which a
rate is being determned shall be determned in accordance
with the provisions of this Act as anended and in effect on
Oct ober 5, 1980.

B. The contribution rate for calendar years 1982 and
1983 of each enployer who has incurred liability for the
paynment of contributions within each of the three cal endar
years imediately preceding the calendar year for which a
rate is being determ ned shall be the product obtained by
mul tiplying the enployer's benefit wage ratio for that
cal endar year by the adjusted state experience factor for the
sane year, provided that:

1. No enployer's contribution rate shall be | ower
than two-tenths of 1 percent or higher than 5.3% and
2. Internmediate contribution rates between such

m ni mum and maxi numrates shall be at one-tenth of 1

percent intervals.

3. If the product obtained as provided in this

subsection is not an exact nultiple of one-tenth of 1

percent, it shall be increased or reduced, as the case
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may be, to the nearer nultiple of one-tenth of 1 percent.

| f such product is equally near to two nultiples of

one-tenth of 1 percent, it shall be increased to the
hi gher nultiple of one-tenth of 1 percent. I f such
product 1is less than two-tenths of one percent, it shal

be increased to two-tenths of 1 percent, and if greater

than 5.3% it shall be reduced to 5.3%

The contribution rate of each enployer for whom wages
becane benefit wages during the applicable period specified
in Section 1503, but who paid no contributions upon wages for
insured work during such period on or before the date
designated in Section 1503, shall be 5.3%

The contribution rate of each enployer for whom no wages
becane benefit wages during the applicable period specified
in Section 1503, and who paid no contributions upon wages for
insured work during such period on or before the date
specified in Section 1503, shall be 2.7 percent.

Not wi t hstanding the other provisions of this Section, no
enpl oyer's contribution rate with respect to calendar years
1982 and 1983 shall exceed 2.7 percent of the wages for
i nsured work paid by himduring any cal endar quarter, if such
wages paid during such calendar quarter total |ess than
$50, 000.

C. The contribution rate for cal endar years 1984, 1985
and 1986 of each enployer who has incurred liability for the
paynment of contributions wthin each of the two cal endar
years imredi ately preceding the calendar year for which a
rate is being determned shall be the product obtained by
mul tiplying the enployer's benefit wage ratio for that
cal endar year by the adjusted state experience factor for the
sane year, provided that:

1. An enployer's mninumcontribution rate shall be
the greater of: .2% or, the product obtained by

mul tiplying .2% by the adjusted state experience factor
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for the applicable cal endar year.

2.  An enployer's maxi mum contribution rate shall be
the greater of 5.5% or the product of 5.5% and the
adjusted State experience factor for the applicable
cal endar year except that such maximum contribution rate
shall not be higher than 6.3% for cal endar year 1984, nor
be hi gher than 6.6% or |ower than 6.4% for cal endar year
1985, nor be higher than 6.7%or |ower than 6.5%for
cal endar year 1986.

3. If any product obtained in this subsection is
not an exact nultiple of one-tenth of one percent, it
shal | be increased or reduced, as the case nay be to the
nearer nultiple of one-tenth of one percent. If such
product is equally near to two nultiples of one-tenth of
one percent, it shall be increased to the higher multiple

of one-tenth of one percent.

4. Internediate rates between such mnimum and
maxi mum rates shall be at one-tenth of one percent
i nterval s.

The contribution rate of each enployer for whom wages
becane benefit wages during the applicable period specified
in Section 1503, but who paid no contributions upon wages for
insured work during such period on or before the date
designated in Section 1503, shall be the maxi mum contri bution
rate as determned by paragraph 2 of this subsection. The
contribution rate for each enpl oyer for whom no wages becane
benefit wages during the applicable period on or before the
date specified in Section 1503, and who paid no contributions
upon wages for insured work during such period on or before
the date specified in Section 1503, shall be the greater of
2.7%or 2. 7%tinmes the then current adjusted state experience
factor as determned by the Director in accordance wth the
provi sions of Sections 1504 and 1505.

Not wi t hst andi ng, the other provisions of this Section, no
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enployer's contribution rate wth respect to the cal endar
year 1984 shall exceed 2.7 percent tinmes the then current
adj ust ed state experience factor as determned by the
Director in accordance with the provisions of Sections 1504
and 1505 of the wages for insured work paid by himduring any
cal endar quarter, if such wages paid during such cal endar
guarter total |ess than $50, 000.

D. The contribution rate for cal endar years 1987, 1988,
1989 and 1990 of each enployer who has incurred liability for
the paynent of contributions wthin each of the three
calendar years imediately preceding the cal endar year for
which a rate is being determned shall be the product
obtained by nmultiplying the enployer's benefit wage ratio for
that calendar year by the adjusted state experience factor
for the sane year, provided, that:

1. An enployer's mninmumcontribution rate shall be
the greater of .2%or the product obtained by nultiplying
.2% by the adjusted State experience factor for the
appl i cabl e cal endar year.

2.  An enployer's maxi mum contribution rate shall be
the greater of 5.5% or the product of 5 5%and the
adj usted State experience factor for the calendar vyear
1987 except that such maxi mum contribution rate shall not
be higher than 6. 7% or | ower than 6.5% and an enpl oyer's
maxi mum contri bution rate for 1988, 1989 and 1990 shal
be the greater of 6.4%or the product of 6.4% and the
adjusted State experience factor for the applicable
cal endar year.

3. If any product obtained in this subsection is
not an exact nultiple of one-tenth of one percent, it
shal | be increased or reduced, as the case nay be to the
nearer nultiple of one-tenth of 1 percent. |If such
product is equally near to two nultiples of one-tenth of

1 percent, it shall be increased to the higher multiple
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of one-tenth of 1 percent.

4. Internediate rates between such mninmum and
maxi mum rates shall be at one-tenth of 1 per cent
i nterval s.

The contribution rate of each enployer for whom wages
becane benefit wages during the applicable period specified
in Section 1503, but who did not report wages for insured
wor k during such period, shall be the nmaxinmum contribution
rate as determned by paragraph 2 of this subsection. The
contribution rate for each enpl oyer for whom no wages becane
benefit wages during the applicable period specified in
Section 1503, and who did not report wages for insured work
during such period, shall be the greater of 2. 7% or 2.7%
times the then current adjusted State experience factor as
determined by the Director in accordance with the provisions
of Sections 1504 and 1505.

E. The contribution rate for cal endar year 1991 and each
cal endar year thereafter of each enployer who has incurred
l[tability for the paynment of contributions wthin each of the
three calendar years inmmedi ately preceding the cal endar year
for which a rate is being determned shall be the product
obtained by multiplying the enployer's benefit ratio defined
by Section 1503.1 for that calendar year by the adjusted
state experience factor for the sane year, provided that:

1. Except as otherw se provided in this paragraph,
an enployer's mninum contribution rate shall be the
greater of 0.2% or the product obtained by nmultiplying
0.2% by the adjusted state experience factor for the
appl i cabl e cal endar year. An enpl oyer's m ni num
contribution rate shall be 0.1%for cal endar year 1996

2.  An enployer's maxi mum contribution rate shall be
the greater of 6.4% or the product of 6.4% and the
adjusted state experience factor for the applicable

cal endar year.
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3. If any product obtained in this subsection is
not an exact multiple of one-tenth of one percent, it
shall be increased or reduced, as the case may be to the
nearer nultiple of one-tenth of one percent. |[If such
product is equally near to two nmultiples of one-tenth of
one percent, it shall be increased to the higher multiple

of one-tenth of one percent.

4. Internediate rates between such mnimum and
maxi mumrates shall be at one-tenth of one percent
i nterval s.

The contribution rate of each enployer for whom wages
becane benefit wages during the applicable period specified
in Section 1503 or for whom benefit paynents becane benefit
charges during the applicable period specified in Section
1503. 1, but who did not report wages for insured work during
such period, shall be the maxinmum contribution rate as
det er m ned by par agr aph 2 of this subsection. The
contribution rate for each enpl oyer for whom no wages becane
benefit wages during the applicable period specified in
Section 1503 or for whom no benefit paynents becane benefit
charges during the applicable period specified in Section
1503.1, and who did not report wages for insured work during
such period, shall be the greater of 2.7%or 2.7%tines the
then current adjusted state experience factor as determ ned
by the Director in accordance with the provisions of Sections
1504 and 1505.

F. Notw thstanding the other provisions of this Section,
and pursuant to Section 271 of the Tax Equity and Fi scal
Responsibility Act of 1982, as anended, no enpl oyer's
contribution rate with respect to cal endar years 1985, 1986,
1987 and 1988 shall, for any calendar quarter during which
t he wages paid by that enployer are |ess than $50, 000, exceed
the following: with respect to calendar year 1985, 3.7% wth

respect to cal endar year 1986, 4.1% wth respect to cal endar
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year 1987, 4.5% and wth respect to cal endar year 1988,
5. 0%

G Notw thstanding the other provisions of this Section,
no enployer's contribution rate wth respect to calendar

years year 1989 through 2002 and--each--ecal endar--year

thereafter shall exceed 5.4% of the wages for insured work
paid by himduring any cal endar quarter, if such wages paid
during such cal endar quarter total |ess than $50, 000.

H. Not wi t hst andi ng the other provisions of this Section,

no enployer's contribution rate with respect to cal endar vyear

2003 and each cal endar year thereafter shall exceed 5.4% of

the wages for insured work paid by himor her during any

cal endar quarter, if such wages paid during such cal endar

quarter total |ess than $100, 000.

(Source: P.A 89-446, eff. 2-8-96.)

(820 ILCS 405/1506.3) (from Ch. 48, par. 576.3)

Sec. 1506. 3. Fund bui | di ng rates - Tenpor ary
Adm ni strative Fundi ng.

A. Notw thstanding any other provision of this Act, the
followng fund building rates shall be in effect for the
foll ow ng cal endar years:

For each enpl oyer whose contribution rate for 1988, 1989,
1990, the first, third, and fourth quarters of 1991, 1992,
1993, 1994, 1995, and 1997 and any cal endar year thereafter
woul d, in the absence of this Section, be 0.2%or higher, a
contribution rate which is the sumof such rate and 0.4%

For each enpl oyer whose contribution rate for the second
quarter of 1991 would, in the absence of this Section, be
0.2% or higher, a contribution rate which is the sumof such
rate and 0.3%

For each enpl oyer whose contribution rate for 1996 woul d,
in the absence of this Section, be 0.1% or higher, a

contribution rate which is the sumof such rate and 0.4%
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Not wi t hst andi ng the precedi ng paragraphs of this Section
or any other provision of this Act, except for the provisions
contained in Section 1500 pertaining to rates applicable to
enpl oyers cl assified under the Standard Industrial Code, or
anot her classification system sanctioned by the United States
Departnent of Labor and prescribed by the Director by rule,
no enpl oyer whose total wages for insured work paid by him

during any calendar quarter in 1988 through 2002 and-any

cal endar - year-thereafter are less than $50,000 shall pay
contributions at a rate with respect to such quarter which
exceeds the following: with respect to calendar year 1988,
5% with respect to 1989 and any cal endar year thereafter,
5.4%

Not wi t hst andi ng the precedi ng paragraph of this Section,
or any ot her provi si on of this Act, no enployer's
contribution rate with respect to cal endar years 1993 t hrough
1995 shall exceed 5.4%if the enpl oyer ceased operations at
an Illinois manufacturing facility in 1991 and renai ned
closed at that facility during all of 1992, and the enployer
in 1993 comrts to invest at |east $5, 000,000 for the purpose
of resumng operations at that facility, and the enpl oyer
rehires during 1993 at |east 250 of the individuals enployed
by it at that facility during the one year period prior to
the cessation of its operations, provided that, wthin 30
days after the effective date of this anendatory Act of 1993,
the enployer nakes application to the Departnment to have the
provi sions of this paragraph apply to it. The imrediately
preceding sentence shall be null and void with respect to an
enpl oyer which by Decenber 31, 1993 has not satisfied the
rehiring requirenent specified by this paragraph or which by
Decenber 31, 1994 has not nmade the investnent specified by
t hi s paragraph.

Notwi t hstanding the precedi ng paragraphs of this Section

or any other provision of this Act, except for the provisions
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contained in Section 1500 pertaining to rates applicable to

enpl oyers classified under the Standard | ndustrial Code, or

anot her classification systemsanctioned by the United States

Departnent of Labor and prescribed by the Director by rule,

no enpl oyer whose total wages for insured work paid by himor

her during any cal endar quarter in 2003 and any cal endar vyear

thereafter are |ess than $100, 000 shall pay contributi ons at

arate with respect to such quarter which exceeds 5.4%

B. Notw thstanding any other provision of this Act, for
the second quarter of 1991, the contribution rate of each
enpl oyer as determned in accordance wth Sections 1500,
1506. 1, and subsection A of this Section shall be equal to
the sum of such rate and 0.1% provided that this subsection
shall not apply to any enployer whose rate conputed under
Section 1506.1 for such quarter is between 5.1% and 5.3%
inclusive, and who qualifies for the 5.4% rate ceiling

i nposed by the third fromthe |ast paragraph of subsection A

for such quarter. Al  paynents nmade pursuant to this
subsection shall be deposited in the Enploynment Security
Adm ni strative Fund established under Section 2103.1 and used
for the adm nistration of this Act.

C. Paynents received by t he Director whi ch are
insufficient to pay the total contributions due under the Act
shall be first applied to satisfy the anount due pursuant to
subsection B

D. Al provisions of this Act applicable to t he
collection or refund of any contribution due under this Act
shall be applicable to the collection or refund of anmounts
due pursuant to subsection B

(Source: P.A 91-342, eff. 1-1-00.)
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