92_HB4000hanD01 LRB9213598DJgcanD?2

a1

© 00 ~N O

10
11
12
13
14
15
16
17
18
19
20

21

AVENDVENT TO HOUSE BI LL 4000
AMENDMVENT NO. . Anend House Bill 4000 by replacing

everything after the enacting clause with the foll ow ng:

"Section 5. The Illinois Public Aid Code is anended by

addi ng Sections 5-23 through 5-23.20 as foll ows:

(305 ILCS 5/5-23 new)

Sec. 5-23. Prescribed-drug spendi ng-control program

(a) Subject to appropriations, the Departnent of Public

Ai d shal | establi sh a Medi cai d prescri bed-drug

spendi ng-contr ol program that includes the conmponents

described in Sections 5-23.5 through 5-23.20.

(b) The Departnent of Public Ald may contract all or any

part of the inplenentation of the Medicaid prescribed-drug

spendi ng-contr ol program to private organi zati ons.

Notw t hstanding any other provision of |aw, the Departnent,

at its discretion, nay renew a contract or contracts for

fiscal internediary services one or nore tines for periods

deternined by the Departnent. Al such renewals combi ned nnay

not exceed a total period longer than the termof the

original contract, however.

(305 | LCS 5/5-23.5 new
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Sec. 5-23.5. Prior authorization.

(a) Except for anti-retroviral drugs and drugs used to

treat HV or AIDS and opportunistic infections related to HV

or AIDS, reinbursenent for drugs not included in the |ist

establi shed wunder Section 5-23.10 is subject to pri or

aut hori zation. As used in this Section, "H V' and "Al DS' have

t he meani ngs ascri bed to t hose terns in the AlDS

Confidentiality Act.

(b) The Departnent of Public Ad may establish prior

aut hori zati on requi renents f or certain popul ati ons of

Medi cai d beneficiaries, certain drug classes, or particular

dr ugs to prevent fraud, abuse, overuse, and possible

dangerous drug i nteractions.

(c) The drug and therapeutics advisory conmmittee created

under Section 12-4.20 shall make recommendations to the

Departnent of Public Aid regarding drugs for which prior

authorization is required. The Departnent shall informthe

committee of the Departnent's decisions regarding drugs

subject to prior authorization.

(305 I LCS 5/5-23.10 new)

Sec. 5-23.10. Preferred drug list: supplenental rebates.

(a) The Departnent of Public Ad may establish a

preferred dr ug list in accor dance W th 42 U.S.C.

1396r-8(d)(1). In establishing the list, the Departnent nmay

negoti ate suppl enmental rebates from manufacturers that are in

addition to those required by Title XIX of the Social

Security Act. There is no upper limt on the supplenental

rebates the Departnent may neqotiate. The Departnent nay

contract with an outside agency or contractor to conduct

negoti ati ons for suppl enental rebates.

(b) Agreenent to pay the minimumsupplenental rebate

percentage shall guarantee a manufacturer that the drug and

t her apeuti cs advisory conmttee created under Section 12-4.20
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will consider a product for inclusion in the preferred drug

list. A pharnaceutical manuf acturer is not quar ant eed

pl acenent of a drug in the list sinply by paying the m ni num

suppl enent al rebate, however. Department of Public Ai d

decisions nust be based on the clinical efficacy of a drug

and recommendati ons of the drug and therapeutics advisory

commttee, as well as the price of conpeting products ninus

federal and State rebates.

(c) Inthis Section, "supplenental rebates" may i ncl ude,

at the Departnent of Public Aid' s discretion, cash rebates

and other program benefits t hat of f set a Medi cai d

expendi ture. Those other program benefits may include, but

need not be linmted to, disease managenent prograns, drug

pr oduct donation prograns, drug utilization control prograns,

prescriber and beneficiary counseling and education, fraud

and abuse initiatives, and other services or admnistrative

investnents with quaranteed savings to the Medicaid program

in the sane yvear that the rebate reduction is included in the

appropriation to the Departnent for operation of the Medicaid

(d) The Departnent of Public Aid shall seek any waivers

of federal law or requlations necessary to inmplenent this

Secti on.

(e) A Medicaid recipient nay appeal a decision of the

Departnment of Public Aid concerning the preferred drug |i st

in the sane manner as the appeal of other decisions of the

Departnment under this Article.

(f) The Departnment of Public A d shall publish and

di sseninate the preferred drug list to all Medi caid vendors

in the State.

(305 I LCS 5/5-23.15 new)

Sec. 5-23.15. Drug and therapeutics advisory committee;

preferred drug i st.



SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

N NN NN R R R R R R R R R
A W N PP O O 00 N O O B W N +—» O

25
26
27
28
29
30
31
32

-4- LRB9213598DJgcanD2

(a) The drug and therapeutics advisory conmittee as

defined by rule shall develop its preferred drug |list

recommendati ons by considering the clinical efficacy, safety,

and cost effectiveness of a product. To the extent feasible,

the commttee shall review all drug classes included in the

preferred drug list at |east every 12 nonths. The comrittee
may reconmend additions to and deletions from the list so
t hat the list provides for nmedically appropriate drug

therapies for Medicaid patients which achieve cost savings

contained in appropriations to the Departnent of Public Ad

for operation of the Medicaid program

(b) The <committee shall ensure that phar maceuti cal

manuf acturers agreeing to provide a supplenental rebate as

provided in Section 5-23.10 have an opportunity to present

evidence supporting inclusion of a product in the preferred

drug list. Upon tinely notice, the Departnent of Public A d

shall ensure that any drug that has been approved or had any

of its particular uses approved by the United States Food and

Drug Adm nistration under a priority review classification is

reviewed by the committee at the committee's next reqularly

scheduled neeting. To the extent possible, upon notice by a

manuf acturer, the Departnent shall also schedule a product

review for any new product at the commttee's next reqularly

schedul ed neeti nq.

(305 ILCS 5/5-23.20 new)
Sec. 5-23.20. Report. The Departnent of Public A d nust

submt a report to the Governor, the President of the Senate,

and the Speaker of the House of Representatives by January 15

of each vear. The report nmust include, but need not be

limted to, a discussion of the progress nade in inplenenting

Medi caid cost-containnent neasures and their effect on

Medi cai d prescri bed-drug expenditures.
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Section 99. Effective date. This Act takes effect upon

becom ng | aw. ".
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