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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anended by

changi ng Sections 13-301 and 13-302 as foll ows:

(40 | LCS 5/13-301) (from Ch. 108 1/2, par. 13-301)

Sec. 13-301. Retirenent annuity; eligibility. Any
enpl oyee who withdraws fromservice and neets the age and
service requirenents and other conditions set forth in
subsections (a), (b), (c) or (d) hereof is entitled to
receive a retirenent annuity.

(a) Wthdrawal on or after age 60. Any enployee, upon
w thdrawal fromservice on or after attainnment of age 60 and
having at least 5 vyears of service, is entitled to a
retirement annuity.

(b) Wt hdrawal on or after attainnment of mninum

retirement age qualifications and prior to age 60.

(1) Any enployee, upon withdrawal from service on
or after attainnent of age 55 (age 50 if the enpl oyee
of - -t hi s- - anendat ory- Aet-of 1997) but prior to age 60 and
having at |east 10 years of service, is entitled to a
retirement annuity as of the date of withdrawal or, at
the option of the enployee, at any tine thereafter.

(2) Any enployee who wthdraws on or after
attainnment of age 55 (age 50 if the enployee first
entered service before June 13, the--effecttve--date--of
t hi s- - anendat ory- - Aet-of 1997) and prior to age 60 having
at least 5 years but less than 10 years of service is

entitled to a retirenent annuity upon attai nnent of age

62, subject to the other requirenents of this Article.
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(3) Any enpl oyee who withdraws fromservice on or

after attainment of age 50 but prior to age 60 and is

eliqgible for early retirenent wi thout di scount under the

Rule of 80 as provided in subsection (c) of Section

13-302 is entitled to a retirenent annuity at the tinme of

wi t hdr awal .

(c) Wthdrawal prior to mninmum retirenent age. Any
enpl oyee, upon wthdrawal from service prior to age 55 (age
50 if the enployee first entered service before June 13, the
effective--date-of-this-anendatory-Act-of 1997) and havi ng at
| east 10 years of service, shall becone entitled to a
retirement annuity upon attainnment of age 55 (age 50 if the
dat e- of - t hi s- anendat ory- Aet-of 1997) or, at the option of the
enpl oyee, at any tine thereafter, subject to the other
requirenents of this Article.

(d) Wthdrawal while disabled. Any enployee having at
| east 5 years of service who has received ordinary disability
benefits on or after January 1, 1986 for the nmaxi num peri od
of time hereinafter prescribed, and who continues to be
di sabled and wthdraws from service, shall be entitled to a
retirement annuity. The age and service conditions as to
eligibility for such annuity shall be waived as to the
enpl oyee, but the early retirenent discount under Section
13-302(b) shall apply. | f the enployee is under age 55 on
the date of w thdrawal, the retirenent annuity shall be
conputed by assumng that the enployee is then age 55 and
then reduced to its actuarial equivalent at his attained age
on that date according to applicable nortality tables and
interest rates. The retirenent annuity shall not be payable
for any period prior to the enployee's attainment of age 55
during which the enployee is able to return to gainfu
enpl oynent . Upon the enpl oyee's death while in receipt of a

retirement annuity, a surviving spouse or mnor children


SOLIMAR DFAULT BILLS NONE


A W N R

© 00 ~N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

- 3- LRB9211128LDt m

shall be entitled to receive a surviving spouse's annuity or
child's annuity subject to the condi tions herei nafter
prescribed in Sections 13-305 through 13-308.

(Source: P.A 90-12, eff. 6-13-97.)

(40 | LCS 5/13-302) (from Ch. 108 1/2, par. 13-302)

Sec. 13-302. Conputation of retirenment annuity.

(a) Conputation of annuity. An enployee who w thdraws
fromservice on or after July 1, 1989 and who has net the age
and service requirenents and other conditions for eligibility
set forth in Section 13-301 of this Article is entitled to
receive a retirenment annuity for |ife equal to 2.2% of
average final salary for each of the first 20 years of
service, and 2.4% of average final salary for each year of
service in excess of 20. The retirenent annuity shall not
exceed 80% of average final salary.

(b) Early retirement discount. |If an enployee retires
prior to attainment of age 60 with less than 30 vyears of
service, the annuity conputed above shall be reduced by 1/2
of 1% for each full nonth between the date the annuity begins
and attai nnent of age 60, or each full nonth by which the
enpl oyee's service is |less than 30 years, whichever is |ess.
However, where the enployee first enters service after June
13, 1997 and does not have at least 10 vyears of service
exclusive of «credit under Article 20, the annuity conputed
above shall be reduced by 1/2 of 1% for each full nonth
between the date the annuity begins and attai nment of age 60.

(c) Rule of 80 - Early retirenent w thout discount. For

an enpl oyee who retires on or after January 1, 2003 but on or

bef ore Decenber 31, 2007, if the enmployee is eligible for a

retirenent annuity under Section 13-301 and has at |east 10

vears of service exclusive of credit under Article 20 and if

at the date of withdrawal the enpl oyee's age when added to

the nunber of years of his or her creditable service equals
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at least 80, the early retirement di scount in subsection (b)

of this Section does not apply. For purposes of this Rule of

80, portions of years shall be considered in whole nonths.

An  enmployee who has termnated enploynent wth the

enpl oyer under this Article prior to the effective date of

this anendatory Act of the 92nd GCeneral Assenbly and

subsequently re-enters service nust renmin in service with

the enployer under this Article for at least 2 vyears after

re-entry during the period beginning on January 1, 2003 and

ending on Decenber 31, 2007 to be entitled to early

retirenent wi thout discount under this subsection (c).

In the case of an enpl oyee who retires under the terns of

Article 20, eligibility for early retirement w thout discount

under this subsection (c¢) shall be based upon the enpl oyee's

age and service credit at the time of wthdrawal from the

final fund. ¢Blank)-

(c-1) Early retirement wthout discount; retirenment

after June 29, 1997 and before January 1, 2003. An enployee

who (i) has attained age 55 (age 50 if the enpl oyee first
entered service before June 13, 1997), (ii) has at |least 10
years of service exclusive of credit under Article 20, (iii)
retires after June 29, 1997 and before January 1, 2003, and
(tv) retires within 6 nonths of the last day for which
retirement contributions were required, nay elect at the tinme
of application to make a one-tinme enployee contribution to
the Fund and thereby avoid the early retirement reduction
specified in subsection (b). The exercise of the election
shal | al so obligate the enployer to make a one-tine
nonr ef undabl e contri bution to the Fund.

The one-tine enpl oyee and enpl oyer contributions shall be
a percentage of the retiring enployee's highest full-tine
annual salary, calculated as the total anmount of salary
i ncluded in the highest 26 consecutive pay periods as used in

the average final salary calculation, and based on the
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enpl oyee's age and service at retirenent. The enpl oyee rate
shall be 7% nmultiplied by the lesser of the following 2
nunbers: (1) the nunber of years, or portion thereof, that
the enpl oyee is less than age 60; or (2) the nunber of years,
or portion thereof, that the enployee's service is less than
30 years. The enployer contribution shall be at the rate of
20% for each year, or portion thereof, that the participant
is less than age 60.

Upon recei pt of the application, the Board shal
determ ne t he correspondi ng enpl oyee and enpl oyer
contri butions. The annuity shall not be payable under this
subsection until both the required contributions have been
received by the Fund. However, the date the contributions
are received shall not be considered in determning the
effective date of retirenent.

The nunber of enpl oyees who may retire under this Section
in any year may be limted at the option of the District to a
specified percentage of those eligible, not |ower than 30%
with the right to participate to be allocated anong those
applying on the basis of seniority in the service of the
enpl oyer.

An enpl oyee  who has term nat ed enpl oynent and
subsequently re-enters service shall not be entitled to early
retirement w thout discount under this subsection unless the
enpl oyee continues in service for at least 4 years after
re-entry.

(d) Annual increase. Except for enployees retiring and
receiving a termannuity, an enployee who retires on or after

July 1, 1985 but before July 12, 2001, the-effective-date-of

t hi s- anendat or y- Act - of - t he- 92nd- General - Assenbly shall, upon
the first paynent date following the first anniversary of the
date of retirenent, have the nonthly annuity increased by 3%
of the amount of the nonthly annuity fixed at the date of

retirenent. Except for enployees retiring and receiving a
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termannuity, an enployee who retires on or after July 12,
2001 the--effective--date-of-this-anendatory-Act-of-the-92nd
General - Assepbly shall, on the first day of the nonth in
which the first anniversary of the date of retirenent occurs,
have the nonthly annuity increased by 3% of the anobunt of the
monthly annuity fixed at the date of retirenent. The nonthly
annuity shall be increased by an additional 3% on the sane
date each year thereafter. Beginning January 1, 1993, al
annual i1ncreases payable wunder this subsection (or any
predecessor provision, regardless of the date of retirenent)
shall be calculated at the rate of 3% of the nonthly annuity
payable at the tine of the increase, including any increases
previously granted under this Article.

Any enpl oyee who (i) retired before July 1, 1985 with at
least 10 years of <creditable service, (ii) is receiving a
retirement annuity under this Article, other than a term
annuity, and (iii) has not received any annual increase under
this subsection, shall begin receiving the annual increases
provi ded under this subsection (d) beginning on the next
annuity paynent date followng June 13, effeetive-date-of
t hi s- apendat ory- Act - of 1997

(e) Mnimumretirenment annuity. Begi nning January 1,
1993, the mnimum nonthly retirenent annuity shall be $500
for any annuitant having at |east 10 years of service under
this Article, other than a term annuitant or an annuitant who
began receiving the annuity before attaining age 60. Any
such annuitant who is receiving a nonthly annuity of |ess
than $500 shall have the annuity increased to $500 on that
dat e.

Begi nni ng January 1, 1993, the mninmumnonthly retirenent
annuity shall be $250 for any annuitant (other than a term or
reci procal annuitant or an annuitant under subsection (d) of
Section 13-301) having |less than 10 years of service under

this Article, and for any annuitant (other than a term
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annuitant) having at least 10 years of service under this
Article who began receiving the annuity before attaining age
60. Any such annuitant who is receiving a nonthly annuity of
less than $250 shall have the annuity increased to $250 on
t hat date.

Beginning on the first day of the nonth following the
month in which this anendatory Act of the 92nd Cenera
Assenbly takes effect (and wthout regard to whether the
annuitant was in service on or after that effective date),
the mninmumnonthly retirement annuity for any annuitant
having at |east 10 years of service, other than an annuitant
whose annuity is subject to an early retirenent discount,
shall be $500 plus $25 for each year of service in excess of
10, not to exceed $750 for an annuitant with 20 or nore years
of service. In the case of a reciprocal annuity, this
m nimum shall apply only if the annuitant has at |east 10
years of service under this Article, and the amount of the
m ni mum annuity shall be reduced by the sumof all the
reciprocal annuities payable to the annuitant by other
participating systems under Article 20 of this Code.

Not wi t hst andi ng any other provision of this subsection,
beginning on the first annuity paynent date follow ng July
12, 2001 the-effective-date-of-this--anendatory--Aect--of--the
92nd- - Cener al - Assenbly, an enpl oyee who retired before August
23, 1989 with at |east 10 years of service under this Article
but before attaining age 60 (regardless of whether the
retirenent annuity was subject to an early retirenent
di scount) shall be entitled to the same mninum nonthly
retirement annuity wunder this subsection as an enpl oyee who
retired wth at |least 10 years of service under this Article
and after attaining age 60.

(Source: P.A 92-53, eff. 7-12-01.)

Section 90. The State Mandates Act is anended by addi ng


SOLIMAR DFAULT BILLS NONE


(2NN ¢ ) N SN 0SB\

- 8- LRB9211128LDt m

Section 8.26 as foll ows:

(30 ILCS 805/8.26 new)

Sec. 8.26. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 92nd General Assenbly.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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