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AMENDMENT TO HOUSE BI LL 2703

AMENDMENT NO. . Anend House Bill 2703 by replacing
the title with the foll ow ng:

"AN ACT in relation to public enployee benefits."; and

by replacing everything after the enacting clause with the

fol | ow ng:

"Section 5. The Illinois Pension Code is anended by

changi ng Sections 2-123 and 14-105.1 as foll ows:

(40 ILCS 5/2-123) (fromCh. 108 1/2, par. 2-123)

Sec. 2-123. Refunds.

(a) A participant who ceases to be a nenber, other than
an annuitant, shall, upon witten request, receive a refund
of his or her total contributions, without interest. The
refund shall include the additional <contributions for the
automatic increase in retirenment annuity. By accepting the
refund, a participant forfeits all accrued rights and
benefits in the System and loses credit for all service.
However, if he or she again becones a nenber, he or she my
resune status as a participant and reestablish any forfeited
service credit by paying to the System the full anount

refunded, together wth interest at 4% per annumfromthe
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time the refund is paid to the date the nenber again becones
a participant.

A former nmenber of the General Assenbly may reestablish
any service credit forfeited by acceptance of a refund by
paying to the System on-eor-before-February-1;-1993; the ful
anmount refunded, together with interest at 4% per annum from
the date of paynent of the refund to the date of repaynent.

When a nmenber or former nenber owes noney to the System
interest at the rate of 4% per annum shall accrue and be
payable on such amounts owed beginning on the date of
term nation of service as a nenber wuntil the contributions
due have been paid in full.

(b) A participant who (1) has elected to cease naking
contributions for survivor's annuity under subsection (b) of
Section 2-126, (2) has no eligible survivor's annuity
beneficiary upon becom ng an annuitant, or (3) termnates
service wth less than 8 years of service is entitled to a
refund of the contributions for a survivor's annuity, wthout
interest. If the person later marries, a survivor's annuity
shal | not be payabl e upon his or her death, unless the anount
of the refund is repaid to the System together wth interest
at the rate of 4%per year fromthe date of refund to the
date of repaynent.

(c) If at the date of retirenent or death of a
participant who served as an officer of the General Assenbly,
the total period of such service is |less than 4 years, the
additional «contributions mnmade by such menber on t he
additional salary as an officer shall be refunded unless the
partici pant served as an officer for at |east 2 years and has
contributed the amount he or she would have contributed if he
or she had served as an officer for 4 years as provided in
Section 2-126.

(d) Upon the termnation of the |ast survivor's annuity

payable to a survivor of a deceased participant, the excess,
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if any, of the total contributions nade by the participant
for retirenment and survivor's annuity, w thout interest, over
the total amount of retirenment and survivor's annuity
paynments received by the participant and the participant's
survivors shall be refunded upon request:

(1) if there was a surviving spouse of the deceased
partici pant who was eligible for a survivor's annuity, to
t he designated beneficiary of that spouse or, if the
desi gnat ed beneficiary is deceased or there is no
desi gnat ed beneficiary, to that spouse's estate;

(i) if there was no eligible surviving spouse of
the deceased participant, to the designated beneficiary
of the deceased participant or, if the desi gnat ed
beneficiary is deceased or there is no designated
beneficiary, to the deceased participant's estate.

(e) Upon the death of a participant, if a survivor's
annuity is not payable wunder this Article, a beneficiary
desi gnated by the participant shall be entitled to a refund
of all contributions made by the participant. I f the

partici pant has not designated a refund beneficiary, the

survi vi ng spouse shall be entitled to the refund of
contributions; if there is no survi vi ng spouse, t he
contributions shal | be refunded to the participant's

surviving children, if any, and if no children survive, the
refund paynment shall be made to the participant's estate.

(Source: P.A 90-448, eff. 8-16-97; 90-766, eff. 8-14-98.)

(40 1LCS 5/14-105.1) (from Ch. 108 1/2, par. 14-105.1)
Sec. 14-105.1. Ceneral Assenbly.

(a) Any active f(and-unttl-February-1;-1993;-any-forrer)
menber of the General Assenbly Retirenment System may apply
for transfer of his or her credits and creditable service

accunul ated under this Systemto the-Ceneral-Assenbly--System

of a Fund established under Article 5 or 12 of this Code.
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Such credits and creditable service shall be transferred
forthw th. Payment by this Systemto the-General-Assenbly
Rettrenent - System or the Fund established under Article 5 or
12 shall be made at the sanme tine and shall consist of:

(1) the amounts accunulated to the credit of the
applicant, including regular interest, on the books of
the Systemon the date of transfer; and

(2) enployer contributions in an anount equal to
t he amount of menber contributions as determ ned under
subpar agraph (1).

Participation in this Systemas to any credits transferred
under this subsection Seetien shall termnate on the date of

transf er.

(a-5) Any active or forner nenber of the General Assenbly

Retiremnent System may apply for transfer of all or any

portion of his or her credits and creditable service

accunul at ed under this System to the GCeneral Assenbly

Retirement System Such credits and creditable service shal

be transferred forthw th. Paynent by this System to the

CGCeneral Assenbly Retirenent System shall be nade at the sane

time and shall consi st of:

(1) the anmpbunts accunul ated to the credit of the

applicant, including reqular interest, on the books of

the Systemon the date of transfer; and

(2) enployer contributions in an anmount equal to

the anmpount of nenber contributions as determ ned under

subpar agraph (1).

Participation in this Systemas to any credits transferred

under this subsection shall terminate on the date of

transfer.

(b) An active (and until February 1, 1993, a forner)
menber of the GCeneral Assenbly who has service credits and
creditabl e service under the System may establish additional

service credits and creditable service for periods during
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whi ch he was an el ected official and could have elected to
participate but did not so elect. Service credits and
creditable service may be established by paynent to the
System of an anount equal to the contributions he woul d have
made if he had elected to participate, plus regular interest
to the date of paynent.

(c) An active or forner (and-until-February-1;-1993;-a
former) nenber of the CGeneral Assenbly Retirement System may
reinstate service and service credits term nated upon receipt
of a separation benefit, by paynent to the System of the
anmount of the separation benefit plus regular interest

thereon to the date of paynent.

(Source: P.A 86-27; 86-273;, 86-1028; 86-1488; 87-794.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw. ".
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