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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anended by

changi ng Section 14-130 as foll ows:

(40 ILCS 5/14-130) (fromCh. 108 1/2, par. 14-130)

Sec. 14-130. Refunds; rules.

(a) Upon wthdrawal a nenber is entitled to receive,
upon witten request, a refund of the nenber's contributions,
including credits granted while in receipt of disability
benefits, wthout <credited interest. The board, inits
di scretion may w thhol d paynent of the refund of a nenber's
contributions for a period not to exceed 1 year after the
menber has ceased to be an enpl oyee.

For purposes of this Section, a nenber will be considered
to have withdrawn fromservice if a change in, or transfer
of, his position results in his becomng ineligible for
continued nenbership in this System and eligible for
menbership in another public retirenment systemunder this
Act .

(b) A nenber recei vi ng a ref und forfeits and
relinquishes all accrued rights in the System including al
accunul ated creditable service. |If the person again becones
a nmenber of the System and establishes at least 2 vyears of
credi tabl e servi ce, t he menber may repay the noneys
previously refunded. However, a fornmer nenber nmay restore
credits previously forfeited by acceptance of a refund
without returning to service by applying in witing and

repaying to the System by July 1, 2002 Aprit--1;--1993, the

amount of the refund plus regular interest calculated from

the date of refund to the date of repaynent.


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

- 2- LRB9206421EG g

The repaynent of refunds issued prior to January 1, 1984
shall consist of the anmount refunded plus 5% i nterest per
annum conpounded annually for the period fromthe date of the
refund to the end of the nonth in which repaynent is nade.
The repaynent of refunds issued after January 1, 1984 shal
consi st of the anmpunt refunded plus regular interest for the
period from the date of refund to the end of the nonth in
whi ch repaynent is made. However, in the case of a refund
that is repaid in a |lunp sum between January 1, 1991 and July
1, 1991, repaynent shall consist of the anount refunded plus
interest at the rate of 2.5% per annum conpounded annually
from the date of the refund to the end of the nonth in which
repaynent is made.

Upon repaynment, the nmenber shall receive credit for the
service, nenber contributions and regular interest that was
forfeited by acceptance of the refund as well as regular
interest for the period of non-nenbership. Such repaynent
shall be made in full before retirenent either in a lunp sum
or in installnment paynents in accordance with such rules as
may be adopted by the board.

(b-5) The Board nmay adopt rules governing the repaynent
of refunds and establishnent of credits in cases involving
awar ds of back pay or reinstatenent. The rules may authori ze
repaynment of a refund in install ment paynents and may waive
the paynent of interest on refund anmounts repaid in ful
within a specified period.

(c) A nenmber no longer in service who is unmarried and
does not have an eligible survivors annuity beneficiary on
the date of application therefor is entitled to a refund of
contributions for wdows annuity or survivors annuity
pur poses, or both, as the case may be, without interest. A
widows annuity or survivors annuity shall not be payable
upon the death of a person who has received this refund,

unless prior to that death the amobunt of the refund has been
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repaid to the System together with regular interest fromthe
date of the refund to the date of repaynent.

(d) Any nmenber who has service credit in any position
for which an alternative retirenment annuity is provided and
inrelation to which an increase in the rate of enployee
contribution is required, shall be entitled to a refund,
W thout interest, of that part of +the nenber's enployee
contribution which results fromthat increase in the enpl oyee
rate if the nmenber does not qualify for that alternative
retirement annuity at the time of retirenent.

(Source: P.A 90-448, eff. 8-16-97; 91-887, eff. 7-6-00.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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