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AN ACT in relation to higher education.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Prepaid Tuition Act is anmended

by changi ng Section 45 as foll ows:

(110 I LCS 979/ 45)

Sec. 45. Illinois prepaid tuition contracts.

(a) The Commission may enter into an Illinois prepaid
tuition contract with a purchaser under which the Conm ssion
contracts on behalf of the State to pay full tuition and
mandatory fees at an Illinois public university or Illinois
community college for a qualified beneficiary to attend the
MAP-eligible institution to which the qualified beneficiary
is admtted. Each contract shall contain terns, conditions,
and provisions that the Conm ssion determ nes to be necessary
for ensuring the educational objectives and sustainable
financial viability of the Illinois prepaid tuition program

(b) Each contract shall have one designated purchaser
and one designated qualified beneficiary. Unless otherw se
specified in the contract, the purchaser owns the contract
and retains any tax liability for its assets only until the
first distribution of benefits. Once a partial benefit of the
contract has been disbursed, any tax liability attributable
to the contract and its assets becones a tax liability of the
qualified beneficiary, unless otherwise specified in the
contract. Contracts shall be purchased in units of 15 credit
hours at any MAP-eligible institution.

(c) Wthout exception, benefits may be received by a
qualified beneficiary of an Illinois prepaid tuition contract
no earlier than 3 years from the date the contract is

pur chased.
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(d) A prepaid tuition contract shall contain, but is not
l[imted to, provisions for (i) refunds or withdrawals in
certain circunstances, with or without interest or penalties;
(1i1) conversion of the contract at the tinme of distribution
from accrued prepaynent value at one type of MAP-eligible
institution to the accrued prepaynent value at a different
type of MAP-eligible institution; (iii) portability of the
accrued value of the prepaynent value for use at an
out-of -state hi gher educati on institution; (1v)
transferability of the contract benefits within the qualified
beneficiary's imediate famly; and (v) a specified benefit
period during which the contract may be redeened.

(e) Each Illinois prepaid tuition contract also shal
contain, at mninmum all of the follow ng:

(1) The anobunt of paynent or paynents and the
nunber of paynents required froma purchaser on behal f of
a qualified beneficiary.

(2) The terns and conditions under which purchasers
shall remt paynments, including, but not limted to, the
date or dates upon which each paynent shall be due.

(3) Provisions for late paynent charges and for
defaul t.

(4) Provisions for penalty fees payable incident to
an aut horized w t hdrawal .

(5 The name, date of birth, and social security
nunber of the qualified beneficiary on whose behalf the
contract is drawmn and the terns and conditions under
which the contract my be transferred to anot her
qual i fied beneficiary.

(6) The name and social security nunber of any
person who may termnate the contract, together wth
terms that specify whether the contract may be term nated
by the purchaser, the qualified beneficiary, a specific

desi gnat ed person, or any conbi nation of these persons.
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(7) The terns and conditions under which a contract
may be term nated, the nane and social security nunber of
the person entitled to any refund due as a result of the
termnation of the contract pursuant to those terns and
conditions, and the nmethod for determ ning the amount of
a refund.

(8 The time limtations, if any, within which the
qualified beneficiary nust claim his or her benefits
t hrough t he program

(9) Oher ternms and conditions determ ned by the
Commi ssion to be appropriate.

(f) In addition to the contract provisions set forth in
subsection (e), each Illinois prepaid tuition contract shal
i ncl ude:

(1) The nunmber of credit hours contracted by the
pur chaser.

(2) The type of MAP-eligible institution and the
prepaid tuition plan toward which the credit hours shal
be appli ed.

(3) The explicit contractual obligation of the
Comm ssion to the qualified beneficiary to provide a
specific nunber of «credit hour s of under gr aduat e
instruction at a MAP-eligible institution, not to exceed
the nedian nunmber of credit hours required for the
conference of a degree that corresponds to the plan
purchased on behal f of the qualified beneficiary.

(g) The Comm ssion shall indicate by rule the conditions
under which refunds are payable to a contract purchaser
Generally, no refund shall exceed the amobunt paid into the
I1linois Prepaid Tuition Trust Fund by the purchaser. 1In the
event that a contract is converted froma Public University
Plan described in subsection (j) of this Section to a
Community Col |l ege Plan described in subsection (k) of this

Section, the refund anount shall be reduced by the anount
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transferred to the Illinois conmunity college on behalf of
the qualified beneficiary. Except where the Comm ssion may
otherwi se rule, refunds may exceed the anount paid into the
I[1linois Prepaid Tuition Trust Fund only under the follow ng
ci rcunst ances:

(1) |If the qualified beneficiary is awarded a grant

or scholarship at_ a public institution of hi gher

education, the terns of which duplicate the benefits
included in the Illinois prepaid tuition contract, then
moneys paid for the purchase of the contract shall be

returned to the purchaser, upon_ request, in senester

installments that coincide wwth the matricul ation by the
qualified beneficiary, in an anount equal to the--}esser
of--(t)--the--ortginal--purehase--prtee--plus-2%t nt erest
conpounded- annual ty;-of-(tt) the current cost of tuition
and mandatory fees at the MAP-eligible institution where
the qualified beneficiary is enroll ed.

(1.5) If the qualified beneficiary is awarded a

gr ant or schol arship while enrolled at either a

MAP-el i gi bl e nonpublic institution of higher education or

an eligible public or private out-of-state hi gher

education institution, the terns of which duplicate the

benefits included in the Illinois pr epai d tuition

contract, then noney paid for the purchase of the

contract shal | be returned to the purchaser, upon

request, in senester installnents that coincide with the

matriculation by the qualified beneficiary. The anount

paid shall not exceed the current average nean-wei ghted

credit hour value of the reqgistration fees purchased

under the contract.

(2) In the event of the death or total disability
of the qualified beneficiary, noneys paid for the
purchase of the Illinois prepaid tuition contract shal

be returned to the purchaser together wwth all accrued
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ear ni ngs.

(3) If an Illinois prepaid tuition contract 1is
converted from a Public University Plan to a Community
Col | ege Plan, then the amount refunded shall be the val ue
of the original Illinois prepaid tuition contract m nus
the value of the contract after conversion.

No refund shall be authorized under an Illinois prepaid
tuition contract for any senester partially attended but not
conpl et ed.

The Conmmi ssi on, by rule, shal | set forth specific

procedures for nmaking contract payments in conjunction wth

grants and schol arshi ps awarded to contract beneficiaries.

Moneys paid into or out of the Illinois Prepaid Tuition
Trust Fund by or on behalf of the purchaser or the qualified
beneficiary of an |Illinois prepaid tuition contract are
exenpt fromall clainms of creditors of the purchaser or
beneficiary, so long as the contract has not been term nated.

The State or any State agency, county, nunicipality, or
other political subdivision, by contract or col l ective
bargai ning agreenment, may agree with any enployee to remt
paynents toward the purchase of Illinois prepaid tuition

contracts through payroll deductions nade by the appropriate

officer or officers of the entity making the paynents. Such
paynments shall be held and adm nistered in accordance with
this Act.

(h) Nothing in this Act shall be construed as a prom se
or guarantee that a qualified beneficiary will be admtted to
a MAP-eligible institution or to a particular MAP-eligible
institution, will be allowed to continue enrollnent at a
MAP- el i gi bl e institution after adm ssion, or wll Dbe
graduated froma MAP-eligible institution.

(i) The Comm ssion shall develop and nake prepaid
tuition contracts available wunder a mninmumof at |east 2

i ndependent plans to be known as the Public University Plan
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and the Community Col | ege Pl an.

Contracts shall be purchased in units of 15 credit hours
at either an |Illinois public wuniversity or an |Illinois
community college. The m ni mum purchase anount per qualified
beneficiary shall be one wunit or 15 credit hours. The
maxi mum pur chase anount shall be 9 wunits (or 135 credit
hours) for the Public University Plan and 4 units (or 60
credit hours) for the Cormunity Col | ege Pl an.

(j) Public University Pl an. Thr ough t he Publ i c
University Plan, the Illinois prepaid tuition contract shal
provide prepaid registration fees, which include full tuition
costs as well as mandatory fees, for a specified nunber of
undergraduate <credit hours, not to exceed the maxi mnum nunber
of credit hours required for t he conf erence of a
baccal aureat e degr ee. In determ ni ng t he cost of
participation in the Public University Plan, the Conm ssion
shal | reference t he conbi ned mean- wei ght ed current
registration fees fromall Illinois public universities.

In the event that a qualified beneficiary for whatever
reason chooses to attend an Illinois community college, the
qualified beneficiary may convert the average nunber of
credit hours required for the conference of an associate
degree from the Public University Plan to the Community
Coll ege Plan and nmay retain the remaining Public University
Plan credit hours or may request a refund for prepaid credit
hours in excess of those required for conference of an
associ ate degree. In determ ning the amount of any refund,
the Comm ssion also shall recognize the current relative
credit hour cost of the 2 plans when maki ng any conversion.

Qualified beneficiaries shall bear the <cost of any
| aboratory or other non-mandatory fees associated wth
enrollment in specific courses. Qualified beneficiaries who
are not Illinois residents shall bear the difference in cost

between in-state registration fees guaranteed by the prepaid
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tuition contract and tuition and ot her charges assessed upon
out-of -state students by the MAP-eligible institution.

(k) Community College Plan. Through the Communi ty
College Plan, the |Illinois prepaid tuition contract shal
provide prepaid registration fees, which include full tuition
costs as well as mandatory fees, for a specified nunber of
undergraduate <credit hours, not to exceed the maxi mnum nunber
of credit hours required for the conference of an associate
degr ee. In determning the <cost of participation in the
Community Coll ege Plan, the Comm ssion shall reference the
conbi ned nean-weighted current registration fees from al
I1linois conmmunity coll eges.

In the event that a qualified beneficiary for whatever

reason chooses to attend an Illinois public university, the
qualified beneficiary's prepaid tuition contract shall be
converted for wuse at that |Illinois public university by

referencing the current average nean-weighted credit hour
value of registration fees at Illinois conmunity coll eges
relative to the correspondi ng value of registration fees at
II'linois public universities.

Qualified beneficiaries shall bear the <cost of any
| aborat ory or other non-mandatory fees associated wth
enrollment in specific courses. Qualified beneficiaries who
are not Illinois residents shall bear the difference in cost
between in-state registration fees guaranteed by the prepaid
tuition contract and tuition and ot her charges assessed upon
out-of -state students by the MAP-eligible institution.

(') A qualified beneficiary may apply the benefits of
any Illinois prepaid tuition contract toward a nonpublic
institution of higher education. In the event that a
qual i fied beneficiary for whatever reason chooses to attend a
nonpublic institution of higher education, the qualified
beneficiary's prepaid tuition contract shall be converted for

use at that nonpublic institution of higher education by
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referencing the current average nean-weighted credit hour
val ue of registration fees purchased under the contract. The
Commi ssion shall transfer, or cause to have transferred, this
anmount, less a transfer fee, to the nonpublic institution on
behal f of the beneficiary. 1In the event that the cost of
registration charged to the beneficiary at the nonpublic
institution of higher education is less than the aggregate
value of the Illinois prepaid tuition contract, any renaining
anmount shall be transferred in subsequent senesters until the
transfer value is fully depleted.

(m A qualified beneficiary may apply the benefits of
any Illinois prepaid tuition contract toward an eligible

out-of -state college or university. Institutional eligibility

for out-of -state col | eges and universities shall be
determined by the Comm ssi on, but in maki ng t hose
determ nati ons the Commi ssion shall recognize that the
benefits of an Illinois prepaid tuition contract may not be

used at any postsecondary educational institution that is
both operated for-profit and |located outside of Illinois. In
the event that a qualified beneficiary for whatever reason
chooses to attend an eligible out-of-state college or
uni versity, the qualified beneficiary's prepaid tuition
contract shall be converted for use at that <college or
university by referencing the current average nean-wei ghted
credit hour value of registration fees purchased under the
contract. The Comm ssion shall transfer, or cause to have
transferred, this amount, |less a transfer fee, to the college
or university on behalf of the beneficiary. In the event
that the cost of registration charged to the beneficiary at
the eligible out-of-state college or university is less than
t he aggregate value of the Illinois prepaid tuition contract,
any remaining amount shall be transferred in subsequent
senesters until the transfer value is fully depleted.

(n) Illinois prepaid tuition contracts may be purchased


SOLIMAR DFAULT BILLS NONE


HB0841 Engrossed - 9- LRB9202509NTsb

© 00 N o o b~ w N Pk

[
o

11
12

either by lunp sum or by installnments. Al installnent
contracts shall be for 5 years, except that <contracts that
purchase at least 120 credit hours my be payable, by
install ments, over a 10-year period. No penalty shall be
assessed for early paynent of installnent contracts.

(o) The Comm ssion shall annually adjust the price of
new contracts, in accordance wth the annual changes in
regi stration fees at Illinois public wuniversities and
community col | eges.

(Source: P.A 90-546, eff. 12-1-97.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.


SOLIMAR DFAULT BILLS NONE


