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AN ACT concerni ng housing affordability.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 1. Short title. This Act may be cited as the Live
Near Work Act.

Section 5. Purposes. The purposes of this Act are:

(1) To expand home ownership opportunities to working
i ndi viduals and famlies.

(2) To encourage enployers, counties, and nunicipalities
to invest in enployer-assisted housing.

(3) To provide matching grants to enpl oyers, counties,
muni ci palities, and non-profit housing organi zati ons engaged
i n enpl oyer-assi sted housi ng.

(4) To reduce traffic congestion by reducing enpl oyee

conmmute tines.

Section 10. Definitions. In this Act:

"Authority" neans the |Illinois Housi ng Devel opnment
Aut hority.
"County" neans any county within the State of Illinois.

"Enpl oyee" neans a salaried or  hourly individual who
wor ks for an enpl oyer and whose nedi an househol d i nconme does
not exceed 100% of the area nedi an incone.

"Enpl oyer” nmeans a business with operations in the State
of I'llinois, including private, non-profit, or governnental
oper ati ons.

"Enpl oyer - assi st ed housing progranmt neans a program
t hrough whi ch enpl oyers assist their enployees in acquiring
honmes in close proximty to their jobs.

"Fund" means the Live Near Wrk Fund.

"Median inconme" mnmeans the United States Departnent of
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Housi ng and Urban Devel opnent area nedi an i ncone.

"Muni ci pality" nmeans any city, village, or incorporated
town within the State of Illinois.

"Non-profit" or "non-profit housing organi zation" neans
any organi zation that the Internal Revenue Service of the
United States Departnent of the Treasury has ruled is exenpt
fromincome taxation under paragraph (3), (4), or (5) of
subsection (c) of Section 501 of the Internal Revenue Code of
1986 and has as a stated purpose to produce, naintain,

operate, or pronote affordabl e housing.

Section 15. Live Near Work Fund. The Live Near Wrk Fund
is created as a special fund in the State treasury. Moneys
in the fund may be used, subject to appropriation, by the

Authority to inplenment and adm nister this Act.

Section 20. Powers.

(a) The Authority is authorized to make grants from the
Fund to enployers, nunicipalities, counties, and non-profit
housi ng or gani zati ons to devel op and i npl enent
enpl oyer - assi sted housi ng prograns for work forces throughout
the State.

(b) The Authority must adopt rul es est abl i shing
standards and procedures for determning eligibility for
these grants, regulating the use of funds under these grants,
and periodically reporting the results and inpacts of
activities funded by these grants.

(c) The Authority nust work with stakeholders to devel op
criteria to attract and evaluate proposals from enpl oyers,
housi ng agencies, counties, or nunicipalities, or any
conbi nati on of these.

(d) The Authority may target prograns that benefit
enpl oyees earning |l ess than 80% of the area nedi an i ncone.

(e) The Authority may use its discretion, based on
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criteria devel oped under subsection (c) of this Section, to
all ow enployees earning less than 120% of the area nedi an

i ncone to be eligible.

Section 25. Matching funds. Gants fromthe Fund my be
used to match enployer investnents in housing resources for
participating enployees. The Authority nust approve the
enpl oyer's hone buyi ng and hone counseling plan in order for
that enployer to be eligible to receive noneys fromthe Fund.
Enpl oyer investnents may include, but are not limted to:

(a) Down paynent assistance. The Authority may match, at
up to 100% noney provided by the enployer to the enpl oyee
for the purchase of a hone.

(b) Contributions to second nortgage pools, which are
low interest | oan pr ogr ans accessi bl e to qualified
individuals that assist in the purchase of a honme. The
Authority may set standards for eligible second nortgage
pools. The Authority may match, at up to 100% enployer
contributions to second nortgage pools.

(c) Mortgage guarantee prograns. The Authority may
match, at up to 100% enployer contributions toward repaynent
of any loans in default that are secured by an enployee and
guar anteed by the enpl oyer.

(d) Savings pl ans such as Individual Devel opnent
Accounts. The Authority nmay natch, at up to 100%
contributions by enpl oyers to enployee savings plans
desi gnated for purchase of a hone.

(e) Rent subsidy progranms for eligible enployees. Wile
enpl oyees are saving and preparing for honme ownership, the
enpl oyer may choose to subsidize the rental of housing close
to work. The Authority may match, at up to 100% enpl oyer
contributions toward rental paynents.

(f) Hone buyer education and honme ownership counseling.

The  Authority may mat ch, at up to 100% enpl oyer
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contributions toward hone buyer education and home ownership

counsel i ng.

Section 30. Funds for admnistration and nonprofit
or gani zat i ons.

(a) Gants authorized under Section 20 nay be wused to
suppor t the admnistration of enployer-assisted housing
prograns and technical assistance. Non-profit grants may not
be greater than 20% of the total anmount of noneys in the Live
Near Work Fund.

(b) Non-profit housing organizations are eligible for
funds for, but not limted to, the followng: (i) program
adm nistration to the enployers and (ii) technical assistance
to home ownership counseling education to the enpl oyees of
participating enployers for not nore than 2 years at a tine.
To be eligible for f undi ng, the nonprofit housing
or gani zati on nmust denonstrate enpl oyer i nt erest in
participating in an enpl oyer-assisted housing program

(c) Minicipalities and counties are eligible to receive
grants authorized by Section 20 if:

(1) the nmunicipality or county 1is acting as an
agent of the State in pronoting enpl oyer-assisted housing
anong enployers in its jurisdiction and in conpliance
with eligibility criteria established by the Authority;
and

(2) the municipality or county has denonstrated
enpl oyer I nt erest in partici pating in an
enpl oyer-assi sted program or the nunicipality or county
is acting in the capacity of enployer and providing

enpl oyer - assi sted housing services to its work force.

Section 35. Annual reports. The Authority nust report
annually to the General Assenbly on the program The report

must specify the amounts expended under the program and the
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nunmber of housing units, local governnents, and enployees

served by the program

Section 40. Expiration. This Act is repealed on July 1,
2006.

Section 95. The State Finance Act is anended by adding

Section 5.545 as fol |l ows:

(30 ILCS 105/5. 545 new)
Section 5.545. The Live Near Work Fund.

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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