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SENATE RESCLUTI ON

VWHEREAS, MCI WborldCom Inc., formerly knowmn as Wrl dCom
I nc., is a corporation headquartered in the State of

M ssi ssi ppi and doing business in the State of Illinois; and

VWHEREAS, WrldCom Inc., the nation's second- | ar gest
| ong-di st ance carrier, filed for Chapter 11 bankruptcy
protection in 2002 after reporting $3.8 billion, Ilater

accurately adjusted to $7.1 billion, in bogus accounting; and

VWHEREAS, This filing became known as t he bi ggest
bankruptcy scandal in U S. history, affecting thousands of
II'linois retirees and resulting in a collective |oss of over
$84 mllion from the Illinois State University Retirenent
System the Illinois Teachers Retirenent System and the

[Ilinois State Board of |nvestnent; and

WHEREAS, According to the Wall Street Journal, am dst
this scandal, the Chief Executive Oficer of WrldCom Inc.,
was rewarded with a sweetheart severance package that
includes a | oan of $408 mlIlion with an annual paynent of one
and one half mllion dollars plus lifetinme use of the conpany

jet; and

VWHEREAS, The WAshi ngt on Post newspaper reported on May 3,
2003 that MCI WorldCom Inc. has already collected a refund of
nearly $300 mllion in overpaynents fromthe Internal Revenue
Servi ce based on the conpany's fraudulent inflation of their

earni ngs over the past few years; and

WHEREAS, The United States Senate Finance Committee is
planning to ask the Justice Departnent to i nvestigate
conpani es requesting the Internal Revenue Service for refunds

of taxes they paid on fake profits; and

VHEREAS, Pursuant to the Illinois Tel ecommunications

Rewrite Act of 2001 M WirldCom has entered the Illinois
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| ocal telecomunications nmarket by accessing the facilities

and infrastructure built by the incunbent carrier; and

VWHEREAS, The Illinois incunbent <carrier offers toits
conpetitors the | owest wholesale prices in the country; thus
effectively subsidizing MCI WrldCom Inc. inits entry into

the |l ocal tel ecommuni cati ons narket; and

VWHEREAS, The Illinois incunbent carrier, although it has
suffered sonme enpl oyee | ayof f s, has efficiently and
responsi bly managed its corporate affairs permtting it to
remain profitable whi |l e providing its custoners wth

excellent reliability and custoner service; therefore be it

RESCLVED, BY THE SENATE OF THE N NETY-TH RD GENERAL
ASSEMBLY OF THE STATE OF ILLINO S, that we urge the Interna
Revenue Service to prohibit refunds on taxes previously paid

based on unearned profits; and be it further

RESOLVED, That the Internal Revenue Service not reward

conpanies for ill gotten gains; and be it further

RESCLVED, That suitable copies of this resolution be
delivered to the Comm ssioner of the Internal Revenue Service

and the nenbers of the Illinois Congressional del egation.
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