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AN ACT in relation to contracts.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 1. Short title. This Act may be cited as the

Contractor Pronpt Payment Act.

Section 5. Definitions. |In this Act:

"Building and construction contract" neans a contract or
subcontract, for the design, constructi on, alteration,
i nprovenent, repair, or mai nt enance of Illinois real
property, except for contracts that require the expenditure
of public funds.

"Busi ness day" neans any cal endar day except Saturday,
Sunday, or a federal holiday.

"Contractor" and "Subcontractor” shall have the mneanings
ascri bed them by t he Mechanics Lien Act and cases

interpreting that Act.

Section 10. Building and construction contracts. Al
building and construction contracts shall be deened to
provi de the foll ow ng:

(a) Pronpt paynent. Upon application for paynent in
accordance wth the contract, an owner nust pay a contractor
within 10 busi ness days for work perforned by that contractor
and about which there is no reasonabl e dispute. Upon receipt
of the paynent froman owner, the contractor nust forward
that paynment wthin 10 business days of receipt to the
subcontractors who perforned the work for which the paynent
was made.

(b) Progress paynents. Periodic progress paynents shal
be nmade at | east nonthly, based upon reasonabl e esti mates of

wor k conpl eted. Paynments nmade to conply with this subsection
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(b) shall not waive any right to a cause of action for
defects in the work.

(c) Retainer. A retainer may be required for contracts
made pursuant to this Act. The retainer shall not exceed 5%
of any progress paynent.

(d) Application to subcontractors. Subcontractors shal
have the sanme rights and duties wth respect to their
subcontractors as contractors have wth their subcontractors.

(e) Waiver by agreenent. The provisions of this Act may

be wai ved by express witten agreenent between the parties.

Section 20. Enforcenent. A private civil action may be
brought wunder this Act to recover paynents wrongful |y
withheld, as well as 10%interest fromthe date the paynent
was due and reasonabl e attorneys' fees and expenses incurred

in bringing the action.

Section 99. Effective date. This Act takes effect upon

becom ng | aw.


SOLIMAR DFAULT BILLS NONE


