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AN ACT to anmend the Illinois Pension Code by changing
Section 16-128.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

"Section 5. The Illinois Pension Code is anmended by

changi ng Section 16-128 as foll ows:

(40 ILCS 5/16-128) (from Ch. 108 1/2, par. 16-128)

Sec. 16-128. Creditable service - required
contri butions.

(a) In order to receive the creditable service specified
under subsection (b) of Section 16-127, a nenber is required
to make the follow ng contributions: (i) an amunt equal to
the contributions which would have been required had such
service been rendered as a nenber under this System (ii) for
mlitary service not imediately foll ow ng enpl oynent and for
service established wunder subdivision (b)(10) of Section
16- 127, an anmount determ ned by the Board to be equal to the
enpl oyer's normal cost of the benefits accrued for such
service; and (iii) interest fromthe date the contributions
woul d have been due (or, in the case of a person establishing
credit for mlitary service under subdivision (b)(3) of

Section 16-127, from the date the enployee | ast becane a

menber of the System or Novenber 19, 1991, whi chever the-date

of -first-rmenbership-in-the-System-itf-that-date is later) to
the date of paynent, at the followng rate of interest,
conpounded annually: for periods prior to July 1, 1965,
regular interest; fromJuly 1, 1965 to June 30, 1977, 4% per
year; on and after July 1, 1977, regular interest.

The change in the nmanner of calculating interest for

certain mlitary service credit nmade by this anendatory Act

of the 93rd CGeneral Assenbly applies to credit purchased by a
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teacher on or after its effective date and does not entitle

any person to a refund of contributions or interest already

paid.

(b) In order to receive creditable service under
paragraph (2) of subsection (b) of Section 16-127 for those
who were not nenbers on June 30, 1963, the mninmum required
contribution shall be $420 per year of service together with
interest at 4% per year conpounded annually from July 1,
preceding the date of nmenbership until June 30, 1977 and at
regul ar interest conpounded annually thereafter to the date
of paynent.

(c) In determining the contribution required in order to
receive creditable service under paragraph (3) of subsection
(b) of Section 16-127, the salary rate for the reminder of
the school term in which a nenber enters mlitary service
shall be assunmed to be equal to the nenber's salary rate at
the tinme of entering mlitary service. However, for mlitary
service not imediately follow ng enploynent, the salary rate
on the last date as a participating teacher prior to such
mlitary service, or on the first date as a participating
teacher after such mlitary service, whichever is greater,
shall be assunmed to be equal to the nenber's salary rate at
the time of entering mlitary service. For each school term
thereafter, the nenber's salary rate shall be assuned to be
5% hi gher than the salary rate in the previous school term

(d) In determining the contribution required in order to
receive creditable service under paragraph (5) of subsection
(b) of Section 16-127, a nenber's salary rate during the
period for which credit is being established shall be assuned
to be equal to the nenber's last salary rate i mediately
precedi ng that period.

(e) The contributions required under this Section may be
made fromthe date the statenment for such creditable service

IS i ssued unti | retirement date. Al such required
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contributions nust be nmade before any retirenment annuity 1is
gr ant ed.

(Source: P.A 89-430, eff. 12-15-95.)

Section 99. Effective date. This Act takes effect upon

becom ng | aw. ".
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