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AN ACT to create a comm ssion to study tax expenditures

in Illinois.

WHEREAS, The State of Illinois currently is experiencing

a significant budget deficit; and

WHEREAS, In fiscal year 2001, tax expenditures totaled
$5, 500, 000, 000, according to the Conptroller; and

WHEREAS, Certain tax expenditures may be ineffective,
out dated, wunnecessary, or inproper given the current fiscal

and econonmic climte; and

WHEREAS, It would be beneficial for the Governor and
Ceneral Assenbly to have a conprehensive study of tax
expenditures so that it can be determ ned which of these tax
expendi tures should be preserved, nodified, or elimnated,

t herefore

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 1. Short title. This Act may be cited as the Tax

Expendi t ures Conm ssi on Act.

Section 5. Definitions. In this Act:

" Tax expendi t ures” means any exenption, exclusion,
deduction, all owance, credit, preferenti al t ax rate,
abatenment, or other device that reduces the tax revenue that

woul d otherwi se accrue to the State.

Section 10. Tax Expenditures Comm ssion. There is hereby
created the Tax Expenditures Comm ssion. The Tax Expenditures
Comm ssion shall be conposed of the follow ng individuals:
the Director of the Bureau of the Budget or his or her

designee; the Director of Revenue or his or her designee; 2
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menbers of the House of Representatives to be appointed one
each by the Speaker of the House of Representatives and the
Mnority Leader of the House of Representatives; 2 nenbers of
the Senate to be appointed one each by the President of the
Senate and the Mnority Leader of the Senate; and one person
appoi nted by the Governor, who shall serve as Chairman. Any
vacancy shall be filled by the original appointing authority.
The Tax Expenditures Conm ssion shall consider existing tax
expenditures in Illinois and make reconmendati ons designed to
reduce revenue | oss or pronote econom c devel opnent or bot h.
The Tax Expenditures Comm ssion shall report its findings to
the General Assenbly and the Governor no | ater than Decenber
31, 2003, and is abolished on July 1, 2004.

The Tax Expenditures Conmm ssion shall hold such public
hearings as it deens advisable. The first neeting of the Tax
Expenditures Comm ssion shall be <called by the Chairman

within 60 days after the effective date of this Act.

Section 15. Act repealed. This Act is repealed on July

1, 2004.

Section 99. Effective date. The Act takes effective upon

becom ng | aw.
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