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AN ACT in relation to ganbling.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Riverboat Ganbling Act is anmended by

changi ng Sections 7 and 13 as foll ows:

(230 ILCS 10/7) (from Ch. 120, par. 2407)

Sec. 7. Omners Licenses.

(a) The Board shall issue owners licenses to persons,
firme or corporations which apply for such |licenses upon
paynment to the Board of the non-refundable |icense fee set by
t he Board, upon paynment of a $25,000 Ilicense fee for the
first year of operation and a $5,000 |Iicense fee for each
succeedi ng year and upon a determnation by the Board that
the applicant is eligible for an owners |icense pursuant to
this Act and the rules of the Board. A person, firm or
corporation is ineligible to receive an owners |license if:

(1) the person has been convicted of a felony under
the laws of this State, any other state, or the United
St at es;

(2) the person has been convicted of any violation
of Article 28 of the Cimnal Code of 1961, or
substantially simlar |aws of any other jurisdiction;

(3) the person has submtted an application for a
i cense under this Act which contains false information

(4) the person is a nenber of the Board;

(5 a person defined in (1), (2), (3) or (4) is an
of ficer, director or managerial enployee of the firm or
cor poration;

(6) the firm or corporation enploys a person
defined in (1), (2), (3) or (4) who participates in the

managenent or operation of ganbling operations authorized
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under this Act;

(7) (blank); or

(8 a license of the person, firmor corporation
i ssued under this Act, or a license to own or operate
ganbling facilities in any other jurisdiction, has been
revoked.

(b) In determ ning whether to grant an owners license to
an applicant, the Board shall consider:

(1) the character, reputation, experience and
financial integrity of the applicants and of any other or
separate person that either

(A) controls, directly or indirectly, such
applicant, or

(B) is controlled, directly or indirectly, by
such applicant or by a person which controls,
directly or indirectly, such applicant;

(2) the facilities or proposed facilities for the
conduct of riverboat ganbling;

(3) the highest prospective total revenue to be
derived by the State from the conduct of riverboat
ganbl i ng;

(4) the good faith affirmative action plan of each
applicant to recruit, train and upgrade mnorities in al
enpl oynent cl assifications;

(5) the financial ability of the applicant to

purchase and maintain adequate liability and casualty
I nsur ance;
(6) whether t he appl i cant has adequat e

capitalization to provide and maintain, for the duration
of a license, a riverboat; and

(7) the extent to which the applicant exceeds or
nmeets other standards for the 1issuance of an owners
i cense which the Board nay adopt by rule.

(c) Each owners license shall specify the place where
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riverboats shall operate and dock
(d) Each applicant shall submt with his application, on

forms provided by the Board, 2 sets of his fingerprints.

(e) The Board may issue up to 10 |I|icenses authorizing
the holders of such licenses to own riverboats. In the
application for an owners license, the applicant shall state

the dock at which the riverboat is based and the water on
which the riverboat will be |located. The Board shall issue 5
licenses to becone effective not earlier than January 1,
1991. Three of such licenses shall authorize riverboat
ganbling on the Mssissippi R ver, one of which shal

aut horize riverboat ganbling froma hone dock in the city of
East St. Louis, and one of which shall authorize riverboat
ganbling on the Mssissippi River or ina nunicipality that
(1) borders on the Mssissippi River or is wwthin 5 mles of
the city limts of a municipality that borders on the
Mssissippi Rver and (2) on the effective date of this
anmendatory Act of the 92nd General Assenbly has a riverboat

conducti ng riverboat ganbling operations pursuant to a

license issued under this Act. One other license shal
authorize riverboat ganbling on the Illinois River south of
Marshal |  County. The Board shall issue one additional

license to becone effective not earlier than March 1, 1992,
which shall authorize riverboat ganbling on the Des Pl ai nes
River in WII County. The Board may issue 4 additional
licenses to becone effective not earlier than March 1, 1992.
In determ ning the water upon which riverboats will operate,
the Board shall consider the econom c benefit which riverboat
ganbling confers on the State, and shall seek to assure that
all regions of the State share in the economc benefits of
riverboat ganbling.

In granting all [|icenses, the Board may give favorable
consideration to economcally depressed areas of the State,

to applicants presenting plans which provide for significant
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econom ¢ devel opnent over a |arge geographic area, and to
applicants who currently operate non-ganbling riverboats in
II'linois. The Board shall review all applications for owners
|icenses, and shall inform each applicant of the Board's
deci si on.

The Board may revoke the owners license of a |licensee
which fails to begin conducting ganbling within 15 nonths of
receipt of the Board' s approval of the application if the
Board determ nes that Ilicense revocation is in the best
interests of the State.

(f) The first 10 owners |icenses issued under this Act
shall permt the holder to own wup to 2 riverboats and
equi pnent thereon for a period of 3 years after the effective
date of the license. Holders of the first 10 owners |icenses
must pay the annual license fee for each of the 3 years
during which they are authorized to own riverboats.

(g) Upon the termnation, expiration, or revocation of
each of the first 10 licenses, which shall be issued for a 3
year period, all licenses are renewabl e annual |y upon paynent
of the fee and a determ nation by the Board that the |icensee
continues to neet all of the requirenents of this Act and the
Board's rules. However, for |licenses renewed on or after My
1, 1998, renewal shall be for a period of 4 years, unless the
Board sets a shorter period.

(h) An owners license shall entitle the |icensee to own
up to 2 riverboats. A licensee shall Ilimt the nunber of
ganbling participants to 2,000 1;200 for any such owners
license. A licensee may operate both of its riverboats
concurrently, provided that the total nunber of ganbling
participants on both riverboats does not exceed 2,000 1;2600.
Ri verboats |icensed to operate on the M ssissippi R ver and
the Illinois River south of Marshall County shall have an
aut horized capacity of at Ileast 500 persons. Any other

riverboat |licensed under this Act shall have an authorized
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capacity of at |east 400 persons.

(1) A licensed owner is authorized to apply to the Board
for and, if approved therefor, to receive all |icenses from
the Board necessary for the operation of a riverboat,
including a liquor license, a license to prepare and serve
food for human consunption, and other necessary |icenses.
Al'l use, occupation and excise taxes which apply to the sale
of food and beverages in this State and all taxes inposed on
the sale or use of tangible personal property apply to such
sal es aboard the riverboat.

(j) The Boar d may issue a license authorizing a
riverboat to dock in a nmunicipality or approve a relocation
under Section 11.2 only if, prior to the issuance of the
Iicense or approval, the governing body of the nunicipality
in which the riverboat w Il dock has by a majority vote
approved the docking of riverboats in the nunicipality. The
Board may issue a license authorizing a riverboat to dock in
areas of a county outside any municipality or approve a
relocation wunder Section 11.2 only if, prior to the issuance
of the license or approval, the governing body of the county
has by a majority vote approved of the docking of riverboats
Wi thin such areas.

(Source: P.A 91-40, eff. 6-25-99; 92-600, eff. 6-28-02.)

(230 ILCS 10/13) (from Ch. 120, par. 2413)

Sec. 13. Wagering tax; rate; distribution.

(a) Until January 1, 1998, a tax is inposed on the
adj ust ed gr oss receipts received from ganbling ganes
aut hori zed under this Act at the rate of 20%

From January 1, 1998 until July 1, 2002, a privilege tax
is inposed on persons engaged in the business of conducting
ri verboat ganbling operations, based on the adjusted gross
receipts received by a |icensed owmer from ganbling ganes

aut hori zed under this Act at the follow ng rates:
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15% of annual adjusted gross receipts up to and

i ncl udi ng $25, 000, 000;

20% of annual adjusted gross receipts in excess of

$25, 000, 000 but not exceedi ng $50, 000, 000;

25% of annual adjusted gross receipts in excess of

$50, 000, 000 but not exceedi ng $75, 000, 000;

30% of annual adjusted gross receipts in excess of

$75, 000, 000 but not exceedi ng $100, 000, 000;

35% of annual adjusted gross receipts in excess of

$100, 000, 000.

Beginning July 1, 2002, a privilege tax is inposed on
persons engaged in the business of conducting riverboat
ganbling operations, based on the adjusted gross receipts
received by a licensed owner fromganbling games authorized
under this Act at the follow ng rates:

15% of annual adjusted gross receipts up to and

i ncl udi ng $25, 000, 000;

22.5% of annual adjusted gross receipts in excess of

$25, 000, 000 but not exceedi ng $50, 000, 000;

27.5% of annual adjusted gross receipts in excess of

$50, 000, 000 but not exceedi ng $75, 000, 000;

32.5% of annual adjusted gross receipts in excess of

$75, 000, 000 but not exceedi ng $100, 000, 000;

37.5% of annual adjusted gross receipts in excess of

$100, 000, 000 but not exceedi ng $150, 000, 000;

45% of annual adjusted gross receipts in excess of

$150, 000, 000 but not exceedi ng $200, 000, 000;

50% of annual adjusted gross receipts in excess of

$200, 000, 000.

The taxes inposed by this Section shall be paid by the
licensed owner to the Board not later than 3:00 o' clock p. m
of the day after the day when the wagers were nade.

(b) Until January 1, 1998, 25% of the tax revenue

deposited in the State Gam ng Fund under this Section shal
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be paid, subject to appropriation by the General Assenbly, to
the unit of l|ocal governnment which is designated as the hone
dock of the riverboat. Beginning January 1, 1998, fromthe
tax revenue deposited in the State Gamng Fund wunder this
Section, an anmount equal to 5% of adjusted gross receipts
generated by a riverboat shall be paid nonthly, subject to
appropriation by the General Assenbly, to the unit of |ocal
government that 1is designated as the honme dock of the
riverboat.

(c) Appropriations, as approved by the General Assenbly,
may be nmade fromthe State Gam ng Fund to the Departnent of
Revenue and the Departnment of State Pol i ce for t he
adm ni stration and enforcenent of this Act.

(c-5) After the paynents required under subsections (b)
and (c) have been nmde, an anount equal to 15% of the
adjusted gross receipts of a riverboat (1) that rel ocates
pursuant to Section 11.2, or (2) for which an owners |I|icense
IS initially issued after the effective date of this
anmendatory Act of 1999, whichever cones first, shall be paid
fromthe State Gaming Fund into the Horse Racing Equity Fund.

(c-10) Each vyear the CGeneral Assenbly shall appropriate
fromthe General Revenue Fund to the Education Assistance
Fund an anount equal to the anmpbunt paid into the Horse Racing
Equity Fund pursuant to subsection (c-5) in the prior
cal endar year.

(c-15) After the paynents required under subsections
(b), (c), and (c-5) have been made, an anobunt equal to 2% of
the adjusted gross receipts of a riverboat (1) that relocates
pursuant to Section 11.2, or (2) for which an owners license
is initially issued after the effective date of this
anmendatory Act of 1999, whichever cones first, shall be paid,
subject to appropriation fromthe General Assenbly, fromthe
State Gam ng Fund to each hone rule county with a population

of over 3,000,000 inhabitants for the purpose of enhancing
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the county's crimnal justice system

(c-20) Each year the General Assenbly shall appropriate
from the General Revenue Fund to the Education Assistance
Fund an anobunt equal to the amount paid to each honme rule
county with a population of over 3,000,000 inhabitants
pursuant to subsection (c-15) in the prior cal endar year

(c-25) After the paynents required under subsections
(b), (c), (c-5) and (c-15) have been nade, an anmount equal to
2% of the adjusted gross receipts of a riverboat (1) that
rel ocates pursuant to Section 11.2, or (2) for which an
owners license is initially issued after the effective date
of this anendatory Act of 1999, whichever cones first, shal
be paid from the State Gamng Fund into t he State
Universities Athletic Capital |nprovenent Fund.

(c-30) After the paynents required under subsections (b),

(c), (c-5), (c-15), and (c-25) have been nmde, an aggregqgate

anmount equal to 1% of the adjusted gross receipts of a

riverboat | ess an ampunt equal to the anpunt paid to the unit

of local governnent that is designated as the hone dock of

the riverboat pursuant to subsection (b), shall be paid

nmonthly, subject to appropriation by the General Assenbly,

fromthe State Ganing Fund to blighted nunicipalities other

than the nmunicipality in which the riverboat docks, if the

ri verboat docks within the boundaries of a nunicipality, that

are located in the county in which the riverboat docks based

on the proportion that the population of each of those

blighted nunicipalities bears to the total popul ati on of

blighted municipalities in the county, other than the hone

dock nunicipality. For the purpose of this subsection (c-30),

the term"blighted nunicipality" neans a nunicipality that is

in the bottom 10% of all the nmunicipalities in the county in

average nedi an i ncone or enploynent rate.

(d) From tine to time, the Board shall transfer the

remai nder of the funds generated by this Act into the
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Educati on Assistance Fund, created by Public Act 86-0018, of
the State of Illinois.

(e) Nothing in this Act shall prohibit the unit of |oca
gover nnment designated as the hone dock of the riverboat from
entering into agreenents with other units of |ocal governnent
in this State or in other states to share its portion of the
tax revenue.

(f) To the extent practicabl e, t he Board shal
admnister and collect the wagering taxes inposed by this
Section in a manner consistent wth the provisions of
Sections 4, 5, 5a, 5b, 5c, 5d, 5e, 5f, 5g, 5i, 5, 6, 6a, 6b,
6c, 8, 9, and 10 of the Retailers' COCccupation Tax Act and
Section 3-7 of the Uniform Penalty and Interest Act.

(Source: P.A 91-40, eff. 6-25-99; 92-595, eff. 6-28-02.)
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