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AN ACT in relation to nmunicipalities.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The O ficial Bond Paynment Act is anmended by

changing Section 1 as foll ows:

(5 ILCS 270/1) (fromCh. 103, par. 16)

Sec. 1. The State or any county, township, municipality,
or public board or body, whether organi zed under general or
special Act, shall pay out of its funds the cost of any
of ficial bond furnished by any officer of the State, county,
township, nunicipality, or public board or body required by
its laws, rules, or regulations to execute the bond if the
of ficer furnishes the bond with a surety conpany or conpani es
authorized to do business in this State under the |aws of
this State and, if the surety on any official bond is not
such a surety conpany or conpanies, the State, county,
townshi p, municipality, or public board or body shall pay out
of its funds the cost of any bond or bonds indemifying the
surety against liability on the official bond. The total
anmount of the indemity, however, nust correspond to the
total obligation of the surety on the official bond, and the
i ndemmitor or indemitors nust be a conpany or conpanies
aut hori zed by the laws of this State to execute the
i ndemmi fyi ng bond or bonds. A county that has elected to
sel f-insure under Section 9-103 of the Local Covernnental and
Governnmental Enployees Tort Immunity Act may also elect to
self-insure with respect to official bonds and shall, thus,
satisfy the requirements of this Section. A township |ocated
in a county with the township formof governnment and a road
district conprised of that township may jointly obtain, from

a risk managenent pool of townships, any official bonds
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required by law to be furnished by officers of the township
or road district. Aroad district located in a county w thout
the township formof governnent may obtain, from a risk
managenent pool of townshi ps and road districts, any official
bonds required by law to be furnished by officers of the road

district. A nunicipality may obtain, froma ri sk managenent

pool of nunicipalities, any official bonds required by law to

be furnished by officers of the municipality.

(Source: P.A 87-738; 88-360.)

Section 99. Effective date. This Act takes effect on

January 1, 2004.
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