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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The |Illinois Pension Code is anended by
changing Sections 7-142 and 7-173 and addi ng Section 7-173.3

as foll ows:

(40 ILCS 5/7-142) (from Ch. 108 1/2, par. 7-142)

Sec. 7-142. Retirenent annuities - Ampunt.

(a) The anobunt of a retirenment annuity shall be the sum
of the follow ng, determ ned in accordance with the actuari al
tables in effect at the tine of the grant of the annuity:

1. For enployees wth 8 or nore years of service,
an annuity conputed pursuant to subparagraphs a or b of
this subparagraph 1, whichever is the higher, and for
enpl oyees with less than 8 years of service the annuity
conput ed pursuant to subparagraph a:

a. The nonthly annuity which can be provided
fromthe total accumulated normal, nunicipality and
prior service credits, as of the attained age of the
enpl oyee on the date the annuity begins provided
that such annuity shall not exceed 75% of the final
rate of earnings of the enpl oyee.

b.{t) The nonthly annuity anount determ ned as
foll ows:

(i) For unaugnented creditable service earned

before July 1, 2003, by-rultiplytng-(a)--1-2/3%-for

annut t ant s-wk t h- pot - ppre- t han- 15-years-or-(b) 1 2/ 3%

of the enployee's final rate of earnings for each of

the first 15 years of creditable service and 2% for

each year in excess of 15 years, with any renaining

fraction of a year for-annuitants-wth-ppre-than-15



SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-2- LRB093 10710 EFG 11093 b

year s- by-t he- nupber - of - years- plt us-fractt onal - - year s;
prorated on the a basis of nonths ef-ereditable
servtce-and-aul tt plty--the--product--thereof--by--the
enpl oyee: s-fi nal - r at e- of - ear At ngs.

For creditable service earned on or after July

1, 2003 and creditable service earned before that

date that has been augnented as provided in Section

7-173.3, 2.15%of the enployee's final rate of

earnings for each year of creditable service, with

any renmaining fraction of a vyear prorated on the

basi s of nonths.

(ii) For the sole purpose of conmputing the
formula (and not for the purposes of the limtations
herei nafter stated) $125 shall be considered the
final rate of earnings in all cases where the fina
rate of earnings is |less than such anount.

(iii1) The nmont hly annuity conput ed in
accordance wth this subparagraph b; shall not
exceed an anount equal to 75% of the final rate of
ear ni ngs.

(i1v) For enployees who have | ess than 35 years
of service, the annuity conputed in accordance wth
this subparagraph b (as reduced by application of
subparagraph (iii) above) shall be reduced by 0.25%
thereof (0.5% if service was termnated before
January 1, 1988) for each nonth or fraction thereof
(1) that the enployee's age is less than 60 years,
or (2) if the enployee has at |east 30 years of
service credit, that the enployee's service credit
is less than 35 years, whichever is |less, on the
date the annuity begins.

2. The annuity which can be provided fromthe total

accunmul ated additional credits as of the attained age of

t he enpl oyee on the date the annuity begins.
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(b) If paynment of an annuity begins prior to the
earliest age at which the enployee will becone eligible for
an old age insurance benefit under the Federal Soci al
Security Act, he may elect that the annuity paynents from
this fund shall exceed those payable after his attaining such
age by an anount, conputed as determ ned by rules of the
Board, but not in excess of his estimated Social Security
Benefit, determned as of the effective date of the annuity,
provided that in no case shall the total annuity paynents
made by this fund exceed in actuarial value the annuity which
woul d have been payabl e had no such el ection been nade.

(c) The retirenent annuity shall be increased each year
by 2% not conmpounded, of the nonthly anount of annuity,
taking into consideration any adjustnent under paragraph (b)
of this Section. This increase shall be effective each
January 1 and conputed from the effective date of the
retirement annuity, the first increase being .167% of the
mont hly anount tinmes the nunber of nonths fromthe effective
date to January 1. Beginning January 1, 1984 and thereafter,
the retirenent annuity shall be increased by 3% each year
not conpounded. This increase shall not be applicable to
annuitants who are not in service on or after Septenber 8,
1971.

(Source: P.A 91-357, eff. 7-29-99.)

(40 ILCS 5/7-173) (fromCh. 108 1/2, par. 7-173)
Sec. 7-173. Contributions by enpl oyees.
(a) Each participating enployee shall make contri butions
to the fund as foll ows:
1. For retirenent annuity pur poses, nor mal

contributions of 3 3/4% of earnings through June 30,

2003, and 4.25% of earnings thereafter.

2. Additional contributions of such percentages of

each paynent of earnings, as shall be elected by the
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enpl oyee for retirenent annuity purposes, but not in

excess of 10% The selected rate shall be applicable to

all earnings beginning on the first day of the second
month follow ng receipt by the Board of witten notice of
election to make  such contri butions. Addi ti onal
contributions at the selected rate shall be made
concurrently wth normal contributions.

3. Survivor contributions, by each participating
enpl oyee, of 3/4% of each paynent of earnings.

(b) Each enpl oyee shall nmake contributions to the fund
for federal Social Security taxes, for periods during which
he is a covered enployee, as required by the Social Security
Enabl i ng Act . For participating enpl oyees, such
contributions shall be in addition to those required under
paragraph (a) of this Section.

(c) Contributions shal | be deduct ed from each
correspondi ng paynent of earnings paid to each enployee and
shal | be remtted to the board by the participating
muni ci pality or participating instrunentality making such
paynment . The remttance, together wth a report of the
earnings and contributions shall be nade as directed by the
boar d. For township treasurers and enployees of township
treasurers qual i fyi ng as enpl oyees her eunder, t he
contributions herein required as deductions from sal ary shal
be wthheld by the school township trustees fromfunds
available for the paynent of the conpensation of such
treasurers and enpl oyees as provided in the School Code and
remtted to the board.

(d) An enployee who has nade additional contributions
under paragraph (a)2 of this Section may upon retirenment or
at any tinme prior thereto, elect to withdraw the total of
such additional contributions including interest <credited
thereon to the end of the preceding cal endar year.

(e) Failure to make the deductions for enployee
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contributions provided in paragraph (c) of this Section shal
not relieve t he enpl oyee from liability for such
contributions. The anount of such liability may be deduct ed,
with interest charged under Section 7-209, fromany annuities
or benefits payable hereunder to the enployee or any other
person receiving an annuity or benefit by reason of such
enpl oyee' s participation.

(f) A participating enployee who has at |east 40 years
of creditable service in the Fund nay elect to cease naking
the contributions required under this Section. The status of
the enployee wunder this Article shall be unaffected by this
el ection, except that the enployee shall not receive any
additional «creditable service for the periods of enploynent
followng the election. An election wunder this subsection
relieves t he enpl oyer from neking additional enployer
contributions in relation to that enployee.

(Source: P.A 87-1265.)

(40 1LCS 5/7-173.3 new)

Sec. 7-173.3. Optional contri bution f or augnent ed

retirenent fornula.

(a) A nenber of the Fund may qualify for the augnmented

rate under subdivision (a)l.b.(i) of Section 7-142 for al

vears of creditable service earned before July 1, 2003 by

maki ng the optional contribution specified in subsection (b)

of this Section. A nenber may not elect to qualify for the

augnented rate for only a portion of his or her «creditable

service earned before July 1, 2003.

(b) The contribution shall be an anpbunt equal to 0.51%

of the nenber's highest salary rate in the 4 consecutive

vears imediately prior to but not including the vear in

whi ch the application occurs, nultiplied by the nunber of

vears of creditable service earned by the nenber before July

1, 2003.
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The contribution required by this subsection shall be

paid in one of the following ways or in a conbination of the

foll owi ng ways that does not extend over nore than 5 years:

(i) in a lunp sum on or before the date of

retirenent;

(ii) 1n substantially equal installnments over a

period of tine not to exceed 5 vears, as a deduction from

(iii) 1if the nenber becones an annuitant on or

before June 30, 2007, in substantially equal nmont hl y

installnents over a 24-nonth period, by reducing the

annuitant's nonthly benefit over a 24-nonth period by the

anmount of the otherwise applicable contribution. For
federal and Illinois tax purposes, the nonthly anount by
which the annuitant's benefit is reduced shall not be

treated as a contribution by the annuitant, but rather as

a reduction of the annuitant's nonthly benefit.

(c) If the nenber fails to nake the full contribution

under this Section in atinely fashion, the paynents nade

under this Section shall be refunded to the nenber, w thout

i nterest. If the nmenber dies before nmking the f ul

contribution, the paynents nade under this Section, together

with reqular interest thereon, shall be refunded to the

menber' s desi gnated beneficiary.

(d) For purposes of this Section and the retirement

formula in Section 7-142, optional credi tabl e service

established by a nenber shall be deened to have been earned

at the tine of the enploynent or other qualifying event upon

which the service is based, rather than at the tinme the

credit was established in this Fund.

(e) The contributions required under this Section are

the responsibility of the enployee and not the enpl oyer.

However, an enployer nmay specifically aqr ee, t hr ough

coll ective bargai ning or otherwise, to nake the contri buti ons
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required by this Section on behalf of its enpl oyees.

Section 90. The State Mandates Act is anended by addi ng

Section 8.27 as foll ows:

(30 ILCS 805/8.27 new)

Sec. 8.27. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 93rd General Assenbly.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.


SOLIMAR DFAULT BILLS NONE


