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AN ACT relating to insurance.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Insurance Code is anended by

addi ng Section 155.39 as foll ows:

(215 | LCS 5/ 155. 39 new)

Sec. 155.39. Vehicle protection products.

(a) As used in this Section:

"Admi ni strator” neans a third party other than the

war r ant or who i s designated by the warrantor to be

responsible for the adnnistration of vehicle protection

product warranti es.

"| nci dent al costs" neans expenses specified in the

vehicle protection product warranty incurred by the warranty

holder related to the failure of the vehicle protection

product to performas provided in the warranty. | nci dent al

costs may include, wthout Ilimtation, insurance policy

deductibles, rental vehicle charges, the difference between

the actual value of the stolen vehicle at the tine of theft

and t he cost of a replacenent vehicle, sales taxes,

regi stration f ees, transacti on f ees, and mechani cal

i nspection fees.

"Vehicle protection product” nmeans a vehicle protection

device, system or service that is (i) installed on or

applied to a vehicle, (ii) is designed to prevent |o0ss or

danage to a vehicle froma specific cause, (iii) includes a

witten warranty by a warrantor that provides if the vehicle

protection product fails to prevent |oss or damage to a

vehicle froma specific cause, that the warranty hol der shal

be paid specified incidental costs by the warrantor as a

result of the failure of the vehicle protection product to
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performpursuant to the terns of the warranty, and (iv) the

warrantor's liability is covered by a warranty rei nbur sement

i nsurance policy. The term "vehicle protection product" shal

include, without limtation, alarmsystens, body part nmarking

products, steering | ocks, window etch products, pedal and

ignition | ocks, fuel and ignition Kkill swtches, and

electronic, radio, and satellite tracki ng devices.

"Vehicle protection product warrantor"” or "warrantor"

means a person who is contractually obligated to the warranty

holder under the terns of the vehicle protection product.

VWarrant or does not include an authori zed i nsurer.

"Warranty rei mbursenent insurance policy" neans a policy

of insurance issued to the vehicle protection product

warrantor to pay on behalf of the warrantor all covered

contractual obligations incurred by the warrantor under the

ternrs and conditions of the insured vehicle protection

product warranties sold by the warrantor. The warranty

rei nbursenent insurance policy shall be issued by an insurer

aut hori zed to do business in this State that has filed its

policy formw th the Departnent.

(b) No vehicle protection product sold or offered for

sale in this State shall be subject to the provisions of this

Code. Vehicle protection product warrantors and related

vehicl e protection pr oduct sellers and war ranty

adm ni strators conplying with this Section are not required

to conply with and are not subject to any other provision of

this Code. The vehicle pr ot ecti on pr oduct s’ witten

warranties are express warranti es and not insurance.

(c) This Section applies to all vehicle protection

products sold or offered for sale prior to, on, or after the

effective date of this anendatory Act of the 93rd GCeneral

Assenbly. The enactnent of this Section does not inply that

vehicle protection products should have been subject to

requlation under this Code prior to the enactnent of this
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1 Secti on.

2 Section 99. Effective date. This Act takes effect upon

3 becom ng | aw.
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