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AN ACT concerni ng i nsurance.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The |Illinois Insurance Code is anended by

changi ng Section 143.17a as fol |l ows:

(215 ILCS 5/143.17a) (from Ch. 73, par. 755.17a)

Sec. 143.17a. Notice of intention not to renew.

a. No conpany shall fail to renew any policy of
i nsurance, to which Section 143.11 applies, except for those
defined in subsections (a), (b), (c), and (h) of Section
143.13, unless it shall send by nail to the named i nsured at
| east 60 days advance notice of its intention not to renew.
The conpany shall maintain proof of mailing of such notice on
one of the following forns: a recognized U S. Post Ofice
formor a formacceptable to the U S. Post Ofice or other
comercial mail delivery service. An exact and unaltered
copy of such notice shall also be sent to the insureds
broker, if known, or the agent of record and to the nortgagee
or lien holder at the last nmailing address known by the
conpany. However, where cancellation is for nonpaynent of
premum the notice of cancellation nust be nailed at | east
10 days before the effective date of the cancellation.

b. This Section does not apply if the conpany has
mani fested its wllingness to renewdirectly to the naned
i nsured. Provided, however, that no conpany may increase the
renewal premum on any policy of insurance to which Section
143. 11 applies, except for those defined in subsections (a),
(b), (c), and (h) of Section 143.13, by 30% or nore, nor
i npose changes in deductibles or coverage that materially
alter the policy, unl ess the conmpany shall have mailed or

delivered to the naned insured witten notice of such
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i ncrease or change in deductible or coverage at | east 60 days
prior to the renewal or anniversary date. The increase in
premum shall be the renewal premum based on the known
exposure as of the date of the quotation conpared to the
prem um as of the |ast day of coverage for the current year's
policy, annualized. The premumon the renewal policy may be
subsequently anmended to reflect any change in exposure or

rei nsurance costs not considered in the quotation. An exact

and wunaltered copy of such notice shall also be sent to the
insured's broker, if known, or the agent of record. |1f the

conpany intends to increase the premiumon a policy by 30% or

nmore and the renewal date is |l ess than 60 but nore than 30

days away, then the conpany nust extend the current policy

under the sane terns, conditions, and preniumto allow 60

days notice of renewal and provide the actual renewal pren um

quot ati on and any change in coverage or deductible on the

policy. Proof of mailing or proof of receipt may be proven by

a sworn affidavit by the insurer as to the wusual and

custonary business practices of mailing notice pursuant to

this Section or may be proven consistent wth Illinois

Suprene Court Rule 236. The-conpany-shall - rat nt at n- - pr oof - - of

mat t+ hg- oF - proof - of - F ecet pt - wht ehever-ts-requi Fed-
c. Should a conpany fail to conply wth the notice
requi renents of this Section, the policy shall termnate only

as provided in this subsection. In the event of a nonrenewal

if a notice of nonrenewal is not provided at |east 3i--days;

but--less-than 60 days prior to expiration of the policy, the

policy shall be extended for an additional year a--pefrtod--of

60- - days-or-untit-the-effective-date-of-any-sintlar-tnAsurance
pr ocur ed- by- t he- t nsur ed; - whit ehever-is-tess; on the same terns
and conditions as the policy sought to be termnated. 1In the
event notice is provided less than 31 days prior to the
expiration of the policy, the policy shall be extended for a

period of one year or until the effective date of any simlar
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i nsurance procured by the insured, whichever is less, on the
sane terns and conditions as the policy sought to be
termnated unless the insurer has nmanifested its willingness
to renew at a premum which represents an increase not
exceeding 30% The-prentumfor-coverage-shall-be-prorated-in
accor dance-wi t h-t he- anpunt - of -t he- } ast - - year*: s- - pr eat um - - and
t he- - conpany--shall--be--entitled--to--this--premum-for-the
ext enst on- of - eover age- and- such- ext enst on- - ray- - be- - eont | ngent
upon-t he- paynent - of - sueh- pr ent um

d. Renewal of a policy does not constitute a waiver or
estoppel with respect to grounds for cancellation which
exi sted before the effective date of such renewal .

e. In all notices of intention not to renew any policy
of insurance, as defined in Section 143.11 the conpany shal
provi de a specific explanation of the reasons for nonrenewal .

(Source: P.A 89-669, eff. 1-1-97.)

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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