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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anended by

addi ng Section 1-109.3 as foll ows:

(40 ILCS 5/1-109. 3 new)

Sec. 1-109.3. Responsible contractor policy.

(a) As used in the Section:

"Responsi ble contractor policy" neans a witten policy

requiring the trustees, investnent nmanagers, and ot her

persons responsible for investing the assets of a pension

fund or retirenent systemto require, as a condition of any

investnent in real estate, that the property owner or manager

of the real estate denpbnstrate that the constructi on and

bui | di ng operation contractors and subcontractors working on

or in the property are paid fair wages and benefits.

"I nvestnent in real estate" includes both direct hol di ngs

and investnents in real estate holding conpanies, trusts, and

part ner shi ps.

(b) By July 1, 2004, the Public Pension D vision of the

Departnent of Insurance (with respect to pension funds

establi shed under Article 3 or 4), the State Board of

| nvest nent (with r espect to retirement systens whose

i nvestnents it manages), and the board of trustees of every

other pension fund or retirenment system established under

this Code shall each adopt and inplenent a responsible

contractor policy.

In fornmulating and adopting a responsible contractor

policy, the Division, State Board, or board of trustees shal

revi ew and consi der the Responsi bl e Contractor Program Policy

adopted by the California Public Enpl oyees' Retirenent System
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and the Contractor Selection Program |nvestment Policy

adopted by the New York Conmon Retirenent Fund.

The responsi ble contractor policy shall be filed with the

Illinois Pension Laws Commission wthin 30 days after its

adopti on. Whenever an anendnent to a responsible contractor

policy is adopted, a copy of the new policy shall be filed

with the Illinois Pension Laws Commission wthin 30 days

after its adoption.

(c) The State Board of Investnent and the board of

trustees of every pension fund or retirenent system

established under this Code shall include in its annual

report an evaluation of its inplenentation of the applicable

responsi bl e contractor policy.

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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