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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anended by

changi ng Section 3-110 as foll ows:

(40 ILCS 5/3-110) (fromCh. 108 1/2, par. 3-110)

Sec. 3-110. Creditable service.

(a) "Creditable service" is the tinme served by a police
officer as a nenber of a regularly constituted police force
of a municipality. |In conputing creditable service furl oughs
w thout pay exceeding 30 days shall not be counted, but al
| eaves of absence for illness or accident, regardless of
length, and all periods of disability retirement for which a
police officer has received no disability pension paynents
under this Article shall be counted.

(a-5) Up to 3 years of tine during which the police
officer receives a disability pension under Section 3-114.1,
3-114.2, 3-114.3, or 3-114.6 shall be counted as creditable
service, provided that (i) the police officer returns to
active service after the disability for a period at |east
equal to the period for which credit is to be established and
(1i) the police officer makes contributions to the fund based
on the rates specified in Section 3-125.1 and the sal ary upon
whi ch the disability pension is based. These contributions
may be paid at any time prior to the comencenent of a
retirement pension. The police officer my, but need not,
elect to have the contributions deducted fromthe disability
pension or to pay themin installments on a schedul e approved
by the board. |If not deducted fromthe disability pension,
the contributions shall include interest at the rate of 6%

per year, conpounded annually, from the date for which
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service credit 1is being established to the date of paynent.
| f contributions are paid wunder this subsection (a-5) in
excess of those needed to establish the credit, the excess
shal |l be refunded. This subsection (a-5) applies to persons
recei vi ng a disability pension wunder Section 3-114.1,
3-114.2, 3-114.3, or 3-114.6 on the effective date of this
anmendatory Act of the 9l1st GCeneral Assenbly, as well as
persons who begin to receive such a disability pension after
t hat date.

(b) Creditable service includes all periods of service
inthe mlitary, naval or air forces of the United States
ent ered upon whi |l e an active police officer of a
muni ci pality, provided that upon applying for a permanent
pension, and in accordance with the rules of the board, the
police officer pays into the fund the anount the officer
woul d have contributed if he or she had been a regular
contributor during such period, to the extent that the
muni ci pality which the police officer served has not nmade
such contributions in the officer's behalf. The total anount
of such creditable service shall not exceed 5 years, except
that any police officer who on July 1, 1973 had nore than 5
years of such creditable service shall receive the total
anount thereof.

(b-1) In addition to any creditable service established

under subsection (b), creditable service nay be granted for

up to 24 nonths of service in the arned forces of the United

States that was not immediately preceded by enmploynent as a

police officer, but only if the governing authority of the

muni ci pality has adopted a resolution or ordi nance approving

the establi shnent of creditable service under this subsection

(b-1) by police officers of the municipality.

In order to receive creditable service for nmlitary

service under this subsection (b-1), a police officer nust

(1) apply to the Fund in witing and provide evidence of the
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mlitary service that is satisfactory to the Board and (2)

make contributions to the Fund equal to (i) the enpl oyee

contributions that woul d have been required had the service

been rendered as a nenber, plus (ii) an anpunt detern ned by

the board to be equal to the enployer's normal cost of the

benefits accrued for that mnmlitary service, plus (iii)

interest on itens (i) and (ii) from the date of first

menbership in the Fund to the date of paynent. | f paynent is

made during the 6-nmonth period that begins 3 nonths after the

effective date of this anendatory Act of the 93rd GCeneral

Assenbly, the required interest shall be at the rate of 2.5%

per vear, conpounded annually: otherwi se, the required

interest shall be calculated at the rate of 6% per year,

conpounded annual |vy.

(c) Creditable service also includes service rendered by
a police officer while on |l eave of absence from a police
departnment to serve as an executive of an organi zation whose
menbership consists of nenbers of a police departnent,
subject to the followng conditions: (i) the police officer
is a participant of a fund established under this Article
wth at | east 10 years of service as a police officer; (ii)
the police officer received no credit for such service under
any other retirenent system pension fund, or annuity and
benefit fund included in this Code; (iii) pursuant to the
rules of the board the police officer pays to the fund the
anount he or she would have contributed had the officer been
an active nenber of the police departnment; and (iv) the
organi zation pays a contribution equal to the nunicipality's
normal cost for that period of service.

(d)(1) Creditable service also includes periods of
service originally established in another police pension
fund under this Article or in the Fund established under
Article 7 of this Code for which (i) the contributions

have been transferred under Section 3-110.7 or Section
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7-139.9 and (ii) any additional contribution required
under paragraph (2) of this subsection has been paid in
full in accordance wth the requirenents of this
subsection (d).

(2) If the board of the pension fund to which
creditable service and rel at ed contributions are
transferred under Section 3-110.7 or 7-139.9 determ nes
that the anpunt transferred is less than the true cost to
the pension fund of allowi ng that creditable service to
be established, then in order to establish that
creditable service the police officer nust pay to the
pension fund, within the paynent period specified in
par agr aph (3) of this subsection, an additional
contribution equal to the difference, as determned by
the board in accordance wth the rules and procedures
adopt ed under paragraph (6) of this subsection.

(3) Except as provided in paragraph (4), t he
additional <contribution nust be paid to the board (i)
within 5 years from the date of the transfer of
contributions wunder Section 3-110.7 or 7-139.9 and (ii)
before the police officer termnates service wth the
fund. The additional contribution may be paid in a |lunp
sumor in accordance wth a schedule of installnent
paynments aut horized by the board.

(4) If the police officer dies in service before
paynment in full has been nade and before the expiration
of the 5-year paynent period, the surviving spouse of the
officer may elect to pay the wunpaid anount on the
officer's behalf within 6 nonths after the date of death,
in which case the creditable service shall be granted as
t hough the deceased police officer had paid the remaining
bal ance on the day before the date of death.

(5 If the additional contribution is not paid in

full within the required tinme, the «creditable service
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shall not be granted and the police officer (or the
officer's surviving spouse or estate) shall be entitled
to receive a refund of (i) any partial paynent of the
additional contribution that has been made by the police
of ficer and (1) t hose portions of the anounts
transferred under subdivision (a)(1l) of Section 3-110.7
or subdivisions (a)(1) and (a)(3) of Section 7-139.9 that
represent enployee contributions paid by the police
officer (but not the accumulated interest on those
contributions) and interest paid by the police officer to
the prior pension fund in order to reinstate service
term nated by acceptance of a refund.

At the tinme of paying a refund under this item (5),
the pension fund shall also repay to the pension fund
from which the contributions were transferred under
Section 3-110.7 or 7-139.9 t he anount originally
transferred wunder subdivision (a)(2) of that Section,
plus interest at the rate of 6% per year, conpounded
annually, from the date of the original transfer to the
date of repaynent. Anounts repaid to the Article 7 fund
under this provision shall be credited to the appropriate
muni ci pality.

Transferred credit that is not granted due to
failure to pay the additional contribution within the
required time is lost; it may not be transferred to
another pension fund and may not be reinstated in the
pension fund fromwhich it was transferred.

(6) The Public Enployee Pension Fund Division of
the Departnment of Insurance shall establish by rule the
manner of making the cal culation required under paragraph
(2) of this subsection, taking into account t he
appropriate actuarial assunptions; the police officer's
service, age, and salary history; the level of funding of

the pension fund to which the credits are bei ng
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transferred; and any other factors that the D vision
determnes to be relevant. The rules my require that
all cal cul ati ons made under paragraph (2) be reported to
the Division by the board performng the calculation,
together wth docunentation of the creditable service to
be transferred, the amounts of contributions and interest
to be transferred, the manner in which the calculation
was perforned, the nunbers relied upon in nmaking the
calculation, the results of the calculation, and any
other information the D vision nmay deem useful .

(Source: P.A 90-460, eff. 8-17-97; 91-887, eff. 7-6-00;

91-939, eff. 2-1-01.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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