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AN ACT concerning State funds.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Deposit of State Mineys Act is anmended by

changi ng Section 22.5 as foll ows:

(15 ILCS 520/22.5) (from Ch. 130, par. 4la)

Sec. 22.5. Permtted investnents. The State Treasurer
may, wth the approval of the Governor, invest and reinvest
any State noney in the treasury which 1is not needed for
current expendi tures due or about to beconme due, in
obligations of the United States governnment or its agencies
or of National Mrtgage Associ ations established by or under
t he National Housing Act, 1201 U.S.C. 1701 et seq., or in
nortgage participation certificates representing undivided
interests in specified, first-lien conventional residential
I11inois nor t gages t hat are underwritten, i nsur ed,
guar anteed, or purchased by the Federal Hone Loan Mortgage
Corporation or in Affordabl e Housi ng Program Trust Fund Bonds
or Notes as defined in and issued pursuant to the Illinois
Housi ng Devel opnent Act. All  such obligations shall be
considered as cash and nmay be delivered over as cash by a
State Treasurer to his successor

The State Treasurer may, wth the approval of the
Governor, purchase any state bonds wth any noney in the
State Treasury that has been set aside and held for the
paynment of the principal of and interest on the bonds. The
bonds shall be considered as cash and may be delivered over
as cash by the State Treasurer to his successor.

The State Treasurer may, wth the approval of the
Governor, invest or reinvest any State noney in the treasury

that is not needed for current expenditure due or about to
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becone due, or any noney in the State Treasury that has been
set aside and held for the paynent of the principal of and
the interest on any State bonds, in shares, w thdrawabl e
accounts, and investnment certificates of savings and buil ding
and | oan associ ations, incorporated under the laws of this
State or any other state or under the laws of the United
States; provided, however, that investnents may be nade only
in those savings and |oan or building and | oan associ ati ons
the shares and w thdrawable accounts or other forns of
i nvestnment securities of which are insured by the Federal
Deposit | nsurance Corporation.

The State Treasurer may not invest State noney in any
savings and |oan or building and | oan associ ation unless a
comm tnent by the savings and loan (or building and |oan)
associ ation, executed by the president or chief executive
officer of that association, is submtted in the followng
form

The . ... ... .. .. ... Savi ngs and Loan (or Buil ding
and Loan) Association pledges not to reject arbitrarily
nortgage |loans for residential properties wthin any
specific part of the community served by the savings and
| oan (or building and | oan) associ ati on because of the
| ocation of the property. The savings and |oan (or
bui | di ng and | oan) associ ation al so pl edges to nake | oans
avai l abl e on | ow and noderate incone residential property

t hroughout the community within the imts of its |egal

restrictions and prudent financial practices.

The State Treasurer may, wth the approval of the
Governor, invest or reinvest, at a price not to exceed par,
any State noney in the treasury that is not needed for
current expenditures due or about to becone due, or any noney
in the State Treasury that has been set aside and held for
t he paynent of the principal of and interest on any State

bonds, in bonds issued by counties or nunicipal corporations
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of the State of Illinois.

The State Treasurer nmmy deposit at reduced rates of

interest any State noney in the State treasury that is not

needed for any current expenditure, due or about to becone

due, in any financial institution in lllinois that agrees to

| end such noney to units of |ocal governnent in Illinois for

infrastructure projects concerning waste water treatnent

facilities, sewer and water line inprovenents, and el ectrical

The State Treasurer may, wth the approval of the
Governor, invest or reinvest any State noney in the Treasury
which is not needed for current expenditure, due or about to
becone due, or any noney in the State Treasury whi ch has been
set aside and held for the paynment of the principal of and
the interest on any State bonds, in participations in |oans,
the principal of which participation is fully guaranteed by
an agency or instrunentality of the United States governnent;
provi ded, however, that such | oan partici pations are
represented by certificates issued only by banks which are
i ncorporated under the laws of this State or any other state
or under the laws of the United States, and such banks, but
not the |loan participation certificates, are insured by the
Federal Deposit |nsurance Corporation.

The State Treasurer may, wth the approval of the
Governor, invest or reinvest any State noney in the Treasury
that is not needed for current expenditure, due or about to
becone due, or any noney in the State Treasury that has been
set aside and held for the paynent of the principal of and
the interest on any State bonds, in any of the foll ow ng:

(1) Bonds, notes, certificates of indebtedness,

Treasury bills, or other securities now or hereafter

i ssued that are guaranteed by the full faith and credit

of the United States of Anerica as to principal and

i nterest.
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(2) Bonds, notes, debentures, or other simlar
obligations of the United States of Aneri ca, its
agencies, and instrunentalities.

(2.5) Bonds, notes, debentures, or other simlar
obligations of a foreign governnment that are guaranteed
by the full faith and credit of that governnent as to
principal and interest, but only i f t he foreign
governnment has not defaulted and has net its paynment
obligations in a tinely manner on all sim/lar obligations
for a period of at least 25 years immedi ately before the
time of acquiring those obligations.

(3) Interest-bearing savi ngs account s,
i nt erest-bearing certificates of deposi t,
interest-bearing tine deposits, or any other investnents
constituting direct obligations of any bank as defined by
the Illinois Banking Act.

(4) Interest-bearing accounts, certificates of
deposit, or any other investnents constituting direct
obligations of any savings and | oan associ ati ons
incorporated under the Ilaws of this State or any other
state or under the laws of the United States.

(5) Dividend-bearing share account s, share
certificate accounts, or class of share accounts of a
credit union chartered under the laws of this State or
the laws of the United States; provided, however, the
principal office of the credit union nust be |ocated
within the State of Illinois.

(6) Bankers' acceptances of banks whose senior
obligations are rated in the top 2 rating categories by 2
national rating agencies and maintain that rating during
the termof the investnent.

(7) Short-term obl i gati ons of cor porations
organized in the United States wth assets exceeding

$500, 000,000 if (i) the obligations are rated at the tine
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of purchase at one of the 3 highest «classifications
established by at |east 2 standard rating services and
mature not later than 180 days fromthe date of purchase,
(i1) the purchases do not exceed 10% of the corporation's
out standi ng obligations, and (iii) no nore than one-third
of the public agency's funds are invested in short-term
obl i gati ons of corporations.

(8 Mney market nutual funds registered under the
| nvest nent Conpany Act of 1940, provided that t he
portfolio of the noney market nmutual fund is limted to
obligations described in this Section and to agreenents
to repurchase such obligations.

(9) The Public Treasurers' |nvestnent Pool created
under Section 17 of the State Treasurer Act or in a fund
managed, operated, and adm ni stered by a bank.

(10) Repurchase agreenents of governnment securities
having the neaning set out in the Governnent Securities
Act of 1986 subject to the provisions of that Act and the
regul ati ons issued thereunder.

(11) Investnents nmade in accordance wth t he
Technol ogy Devel opnent Act.

For purposes of this Section, "agencies" of the United

St at es Gover nnent i ncl udes:

(1) the federal land banks, federal internediate
credit banks, banks for cooperatives, federal farmcredit
banks, or any other entity authorized to issue debt
obligations under the Farm Credit Act of 1971 (12 U.S.C
2001 et seq.) and Acts anendatory thereto;

(i) the federal honme |oan banks and the federal
home | oan nortgage corporation

(ti1) the Cormmodity Credit Corporation; and

(tv) any other agency created by Act of Congress.

The Treasurer may, with the approval of the Governor,

lend any securities acquired under this Act. However,
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securities may be lent under this Section only in accordance
with Federal Financial Institution Exam nati on Counci
guidelines and only if the securities are collateralized at a
level sufficient to assure the safety of the securities,
taking into account market value fluctuation. The securities
may be coll ateralized by cash or collateral acceptable under
Sections 11 and 11.1.

(Source: P.A 92-546, eff. 1-1-03; 92-851, eff. 8-26-02;
revised 9-19-02.)
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