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AN ACT concerni ng educati on.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 1. Short title. This Act may be cited as the

Loan Assunption for Teachers Act.

Section 5. Legislative findings, declarations, and
i ntent.

(a) The CGeneral Assenbly finds and declares all of the
fol | ow ng:

(1) There is a growing shortage of high-quality
cl assroom teachers, and there is a need for qualified
teachers throughout this State.

(2) One of the nost inportant elenents in a pupil's
success at learning is the quality of the teacher.

(3) The teacher shortage is nost serious in
particular subject areas, partly due to the shortage of
students in these fields who ent er t he t eachi ng
pr of essi on.

(4) Many school districts have difficulty
recruiting and retaining high-quality t eachers for
| ow-performng schools, for pupils with special needs,
and for schools serving rural areas or |large popul ations
of pupi|ls from lowincome and linguistic mnority
famlies.

(5 The rising costs of higher education, coupled
with a shift in available financial aid from schol arshi ps
and grants to |loans, nmake I|oan repaynent options an
i nportant consideration in a student's decision to pursue
a postsecondary educati on.

(6) The availability of financial aid and | oan

repaynment assistance are inportant considerations for
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many students, especially economcally di sadvant aged
students, in nmaking their educational decisions.

(b) It is, therefore, the intent of the GCeneral

Assenbly that all of the follow ng occur:

(1) That the |oan assunption for teachers program
authorized wunder this Act be designed to encourage
persons to enter into the teaching pr of essi on in
desi gnated subject matter shortage areas and in school s
serving large populations of pupils from [|owincone
famlies and schools serving rural areas.

(2) That this Act acconplish all of the follow ng:

(A) Provide out st andi ng post secondary
educati on st udent s, particularly econom cal ly
di sadvant aged students, wth the assurance of
financial assistance to encourage themto conplete
post secondary education prograns |eading to teacher
certification and to seek enpl oynent as teachers.

(B) Provide per sons who agree to becone
teachers in a subject matter shortage area with the
assurance of financial assistance to encourage them
to conplete the coursework necessary to obtain a
teaching certificate.

(© ldentify subject matter areas or schools
in which there are shortages of teachers and provide
i ncentives for per sons to obtain t eacher
certification and seek teaching positions in those
ar eas.

(D) Identify schools serving rural areas and
schools serving |arge populations of students from
lowinconme famlies and provide incentives for
persons to obtain teacher <certification and seek
teachi ng positions in those schools.

(E) Ildentify | ow perform ng school s and

provide incentives for persons to obtain teacher
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certification and seek teaching positions in those

school s.

(3) That commencing with the 2004- 2005 school year,
all persons eligible to enter into agreenents for |oan
assunption pursuant to this Act shall be persons who need
to conplete training or coursework in order to be
certified as a teacher and who agree to obtain a teaching
certificate and teach in a designated subject matter
shortage area or in a school that, at the tine that the
teacher is hired, neets any of the followng criteria:

(A) Serves a large population of pupils from
| ow-i ncone famlies.
(B) Is a low perform ng school

(4) That funding necessary for the adm nistration
of this Act shall be included wthin the annual budget of
the Comm ssion in an anount necessary to neet the student

| oan obligations incurred by the Conm ssion.

Section 10. Definitions. In this Act:

"Conmi ssion” neans the Illinois St udent Assi st ance
Comm ssi on.

"Eligible institution”™ neans a postsecondary education
institution in this State that 1is determ ned by t he
Comm ssion to neet all of the follow ng requirenents:

(1) The institution is eligible to participate in
State and federal financial aid prograns.

(2) The institution is a recogni zed t eacher
training institution, as defined in Section 21-21 of the
School Code, operating a program of preparation for
teacher certification.

"Low perform ng school"” nmeans a school on the State Board
of Education's academ c watch |ist under Section 2-3.25d of

the School Code at the tinme that the teacher is hired.
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Section 15. Eligibility for | oan assunption.

(a) Any person enrolled in an eligible institution is
eligible to enter into an agreenent for | oan assunption, to
be redeened pursuant to Section 25 of this Act upon becom ng
enployed as a teacher, if he or she neets the requirenents
set forth in this Section. In order to be eligible to enter
into an agreenent for |oan assunption, an applicant nust
satisfy all of the follow ng conditions:

(1) The applicant (i) has conpleted at |east 60
senester units or the equivalent at a postsecondary
education institution and (ii) is enrolled in an academ c
program | eading to a baccal aureate degree at an eligible
institution or has been admtted to a program of
preparation for teacher certification at an eligible
i nstitution.

(2) The applicant is enrolled or has been admtted
to a programin which he or she will be enrolled on at
| east a hal f-tinme basi s, as determined by the
participating eligible institution. The applicant shal
agree to maintain satisfactory academ c progress and a
mnimm of half-time enrollnment, as defined by the
participating eligible institution.

(3) The applicant has been judged by his or her
eligible institution to have outstanding ability on the
basis of criteria that may include without limtation any
of the follow ng:

(A) G ade point average.
(B) Test scores.

(© Faculty eval uations.
(D Interviews.

(E) O her recommendati ons.

(4) The applicant has received or is approved to
receive a loan under one or nore of the follow ng

desi gnat ed | oan prograns:
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(A) The Federal Fam |y Education Loan Program
(20 U.S.C. 1071 and foll ow ng).

(B) Any | oan program approved by t he
Comm ssi on.
(5 The applicant has agreed to teach full tinme in

a public elenentary or secondary school in this State for

at | east 4 consecutive school years after obtaining a

teaching certificate (i) in a subject area that is

designated as a current or projected shortage area by the

State Superintendent of Education or (ii) at a school

that, at the time that the teacher is hired, neets any of

the followng criteria:

(A) It serves a large population of pupils
fromlowinconme famlies, as designated by the State
Superint endent of Educati on.

(B) It is alowperformng school

(b) An applicant who has conpleted fewer than 60
senmester units or the equivalent at a postsecondary education
institution is not eligible under this Section to participate
in the | oan assunption programset forth in this Act.

(c) The agreenents entered into each year pursuant to
subsection (a) of this Section at each eligible institution
or participating school district or regional office of
education nust be wth applicants who neet the criteria
specified in paragraph (3) of subsection (b) of Section 5 of
this Act or agree to teach in any of the subject areas |isted
pursuant to Section 5 of this Act. An agreenent shall remain
valid even if the subject area under which an applicant
becones eligible to enter into an agreenent ceases to be a
desi gnated shortage field by the tine the applicant becones a
t eacher.

(d) A person participating in the loan assunption
program pursuant to this Section shall not enter into nore

t han one agreenent.


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

I N S N N T e o e
© 00O N o o0 W N - O

20
21
22
23
24
25
26
27
28
29
30
31

32

- 6- LRB093 07440 NHT 07604 b

Section 20. Lists furnished by State Superintendent.

The State Superintendent of Education shall furnish the

Comm ssion with all of the foll ow ng:

(1) Commencing January 1, 2005 and every January 1
thereafter, a list of teaching fields that have the nost
critical shortage of teachers. The State Superintendent
of Education shall review this |ist annually and revise
the list as he or she deens necessary.

(2) A list of schools that serve a | arge popul ation
of pupils from lowincome famlies, as designated for
pur poses of the Perkins Loan Program or according to
standards the State Superintendent of Education deens
appropri at e.

(3) Commencing January 1, 2005 and every January 1
thereafter, a |Ilist of schools serving rural areas. The
list shall be established according to standards deened
appropriate by the State Superintendent of Education.

(4) Commencing January 1, 2005 and every January 1

thereafter, a list of |ow perform ng schools.

Section 25. When paynents conmmence. The Commi ssion

shall comence |oan assunption paynents, as specified in
Section 30 of this Act, upon verification that the applicant

has fulfilled all of the foll ow ng:

(1) The appl i cant has recei ved a t eachi ng
certificate.

(2) The applicant has provided full-tinme classroom
instruction in a public elenentary or secondary school in
this State for the equival ent of one school year.

(3) The applicant has net the requirenments of the
| oan assunpti on agreenent and all other pertinent

conditions of this Act.

Section 30. Terns of |oan assunption. The ternms of a
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| oan assunption granted under this Act shall be as foll ows,
subject to the specific terns of each loan assunption

agr eenment :

31
32
33

(1) After a program participant has conpleted one
school year of full-time classroom instruction in a
public elenentary or secondary school in this State, the
Commi ssi on shall assume up to $2,000 of the participant's
outstanding liability under one or nore of the designated
| oan prograns.

(2) After a program participant has conpleted 2
consecutive school years of full-time cl assroom
instruction in a public elenentary or secondary school in
this State, the Commssion shall assume up to an
addi ti onal $3,000 of the participant's outstanding
l[iability under one or nore of the designated | oan
programs, for a total |oan assunption of up to $5, 000.

(3) After a program participant has conpleted 3
consecutive school years of full-time cl assroom
instruction in a public elenentary or secondary school in
this State, the Comm ssion shall assunme up to a naximm
of an additional $3,000 of the participant's outstanding
l[iability under one or nore of the designated | oan
programs, for a total |oan assunption of up to $8, 000.

(4) After a program participant has conpleted 4
consecutive school years of full-time cl assroom
instruction in a public elenentary or secondary school in
this State, the Comm ssion shall assunme up to a naximm
of an additional $3,000 of the participant's outstanding
l[iability under one or nore of the designated | oan

programs, for a total |oan assunption of up to $11, 000.

Section 35. Qut-of -state teachers. Not wi t hst andi ng

paragraph (3) of subsection (b) of Section 5 of this Act and

notwi thstanding Section 45 of this Act, for the purpose of
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the recruitnment of teachers from outside this State, the
Commi ssi on may make | oan assunption agreenents wth
out -of -state teachers who fulfill the terns of Section 30 of
this Act and are otherwise eligible to enter into agreenents.
A teacher who enters into an agreenent pursuant to this
Section shall hold a valid teaching certificate, in the
subject area of the Illinois teaching position, fromthe

state in which he or she resides.

Section 40. Oher | oan assunption benefits. 1In addition
to the anbunts set forth in Section 30 of this Act, for each
of the 4 school years of classroominstruction referenced in
Section 30 of this Act, the followng |oan assunption
benefits shall be granted:

(1) $1,000 of additional liability per vyear shal
be assuned for a person who holds a certificate
appropriate for teaching and who teaches mathematics,
sci ence, or special education.

(2) $1,000 of additional liability per year shal
be assuned for a person who teaches in a school in the
| onest 20t h percentile of lowperformng schools.
Eligibility for the benefit set forth in this paragraph
(2) shall belimted to a person who holds a certificate
appropriate for teaching and who teaches mathematics,
sci ence, or special education.

(3) Not nmore than a total of $5,000,000 shall be

expended in any school year for the purposes of this

Secti on.
Section 45. Distribution of programinformation. The
Comm ssi on shal | di stribute | oan assunption program

informati on and student applications to participate in the
| oan assunption program authorized under this Act to each

eligible institution and to each school district and regional
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of fice of education. Each eligible institution shall receive
at least one application, and the remainder shall be
distributed to eligible institutions proportionate to the
nunber of teaching candidates from each institution who
conpleted the coursework required for a teaching certificate
during the previous year. |In addition, the Conm ssion shal

examne its outreach and marketing strategies to informboth
potential undergraduates and persons enployed outside of
academ a about the availability and benefits of the |oan
assunption program To this end, the Conm ssion shall enlist
t he advice and support of the public wuniversities in this

St at e.

Section 50. Institutional agreenent. Each eligible
institution, school district, and regional office of
education shall sign an institutional agreenment wth the
Comm ssion, certifying its intent to admnister the |oan
assunption program aut hori zed under this Act according to al
appl i cabl e published rules and guidelines and to nake speci al
efforts to notify persons regarding the availability of the
program particularly econom cally di sadvantaged students at

eligible institutions.

Section 55. Coordination with other prograns. To the
extent feasible, weach eligible institution shall coordinate
the | oan assunption program authorized under this Act wth
other prograns designed to recruit students to enter the

t eachi ng prof essi on.

Section 60. Admnistration; rules.

(a) The Comm ssion shall adm nister this Act and shal
adopt rules for that purpose. The rules shall include
wi thout Iimtation provisions regarding the period of tine

during whi ch an agr eenment shal | remain valid, the
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real l ocation of resources in |ight of agreenents that are not
utilized by program participants, the failure, for any
reason, of a programparticipant to conplete a mninmum of 4
consecutive school years of classroominstruction, and the
devel opment of projections for funding purposes.

(b) The Comm ssion shall solicit t he advi ce of
representatives from postsecondary education institutions,
the State Board of Education, the State Teacher Certification
Board, school districts, and regional offices of education

regardi ng proposed rules.

Section 65. Annual report. The Conm ssion shall report
annually to the GCeneral Assenbly regarding all of the
foll ow ng, on the basis of sex, age, and ethnicity:

(1) The total nunber of [|oan assunption program
partici pants.

(2) The nunber of loan assunption agreenents
entered into with juniors and seniors at eligible
i nstitutions.

(3) The nunber of participants who agree to teach
in a subject matter shortage area.

(4) The nunber of participants who agree to teach
in schools wth a highratio of pupils fromlowincone
famlies and in | ow perform ng school s.

(5) The nunmber of participants who agree to teach
in schools serving rural areas.

(6) The nunber of participants who receive a | oan
assunption benefit, classified by paynent year.

(7) The nunmber of out-of-state teachers who enter

into the agreenents.

Section 70. Limts on |oan assunption; priorities.
(a) For the 2004- 2005 school year, the Comm ssion shal

issue warrants for the assunption of up to 5,500 student
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| oans for program participants eligible under this Act.

(b) Commencing with the 2005-2006 school year and each

school year thereafter, all of the follow ng apply:

(1) The Comm ssion shall enter into agreenents for
t he assunption of up to 6,500 student | oans for program
participants eligible under this Act.

(2) Notw thstanding t he [imtation of 6, 500
warrants set forth in paragraph (1) of this subsection
(b), the Comm ssion shall issue warrants in a quantity
determined by the Governor and the GCeneral Assenbly
t hrough appropriations for the assunption of student
| oans under this Act.

(3) Priority for these |oan assunption agreenents
shall be given to applicants who are recipients of
federally subsidized | oans or other need-based | oans, as
determ ned by the Conmm ssion.

(4) Priority for these |l oan assunption agreenents
shall be given to applicants who agree to obtain a
teaching certificate to teach in mathematics or science.

(c) The issuance of warrants wunder this Act in any

fiscal year shall be subject to appropriation.

Section 999. Effective date. This Act takes effect upon

becom ng | aw.
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