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AMENDMENT TO SENATE BI LL 155

AMENDMENT NO. . Anend Senate Bill 155, AS AMENDED,
by replacing everything after the enacting clause with the

fol | ow ng:

"Section 5. The State Pronpt Paynent Act is anended by

changing Section 7 as foll ows:

(30 I'LCS 540/7) (from Ch. 127, par. 132.407)

Sec. 7. Paynent s to subcontractors and nmateri al

(a) Wen a State official or agency responsible for

adm ni stering a contract submts a voucher to the Conptroller

for paynent to a contractor, that State official or agency

shall pronptly notify by mail or e-nail each subcontractor

and nmaterial supplier, who is known to the State official or

agency, of the date and amount of the voucher. Wen a

contractor receives any paynent, the contractor shall pay
each subcontractor and material supplier in proportion to the
wor k conpl eted by each subcontractor and material supplier
their application l|ess any retention. | f the contractor
receives less than the full paynment due wunder the public
construction contract, the contractor shall be obligated to

di sburse on a pro rata basis those funds received, wth the
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contractor, subcontractors and material suppliers each
receiving a prorated portion based on the anobunt of paynent.
When, however, the public owner does not rel ease the ful
paynment due under the contract because there are specific
areas of work or materials the contractor is rejecting or
because the contractor has otherwi se determ ned such areas
are not sui tabl e for paynent, then those specific
subcontractors or suppliers involved shall not be paid for
that portion of wrk rejected or deened not suitable for
paynment and all other subcontractors and suppliers shall be
paid in full.

(b) If the contractor, wthout reasonable cause, fails

to make full any paynent of anounts due under subsection (a)

to his subcontractors and material suppliers within 15 days
after receipt of paynent under the public construction
contract, the contractor shall pay to his subcontractors and
material suppliers, in addition to the paynent due them
interest in the amount of 4% 2% per nonth, calculated from
the expiration of the 15-day period until fully paid. This
subsection shall also apply to any paynents made by
subcontractors and material suppliers to their subcontractors
and material suppliers and to all paynents nade to |ower tier
subcontractors and mat eri al suppliers t hroughout the

contracting chain. A contractor who fails to make paynent in

full as provided in this subsection within 45 days after

recei pt of paynent under the public construction contract 1is

barr ed from entering into a State public construction

contract for a period of one yvear beqgi nning on that 45th day.

(Source: P.A 87-773.)".
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