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AMENDMENT TO SENATE BI LL 14

AMENDMVENT NO. . Anend Senate Bill 14, AS AMENDED, by
replacing everything after the -enacting clause wth the

fol | ow ng:

"Section 5. The Illinois Pension Code is anmended by

changi ng Sections 2-119.1 and 2-126 as foll ows:

(40 ILCS 5/2-119.1) (fromCh. 108 1/2, par. 2-119.1)

Sec. 2-119.1. Automatic increase in retirenent annuity.

(a) A participant who retires after June 30, 1967, and
who has not received an initial increase under this Section
before the effective date of this anendatory Act of 1991
shal |, in January or July next following the first
anni versary of retirenent, whichever occurs first, and in the
same nonth of each year thereafter, but in no event prior to
age 60, have the amobunt of the originally granted retirenent
annuity increased as follows: for each year through 1971, 1
1/2% for each year from 1972 through 1979, 2% and for 1980
and each year thereafter, 3% Annuitants who have received
an initial 1increase wunder this subsection prior to the
effective date of this anmendatory Act of 1991 shall continue
to receive their annual increases in the sanme nonth as the

initial increase.
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(b) Beginning January 1, 1990, for eligible participants

who remain in service after attaining 20 years of creditable

service and have not elected to stop contributing under

Section 2-126(e), the 3% increases provi ded under subsection

(a) shall begin to accrue on the January 1 next follow ng the
date upon which the participant (1) attains age 55, or (2)
attains 20 years of «creditable service, whichever occurs
later, and shall continue to accrue while the participant
remai ns in service; such increases shall becone payable on
January 1 or July 1, whichever occurs first, next follow ng
the first anniversary of retirenment. For any person who has
service credit in the System for the entire period from
January 15, 1969 t hrough Decenber 31, 1992, regardl ess of the
date of termnation of service, the reference to age 55 in
clause (1) of this subsection (b) shall be deened to nean age
50.

This subsection (b) does not apply to any person who

first becomes a nenber of the Systemafter the effective date

of this anendatory Act of the 93rd General Assenbly.

(c) The foregoing provisions relating to automati c
increases are not applicable to a participant who retires
before having made contributions (at the rate prescribed in
Section 2-126) for automatic increases for less than the
equi valent of one full vyear. However, in order to be
eligible for the automatic increases, such a participant may
make arrangenents to pay to the systemthe anount required to
bring the total contributions for the automatic increase to
the equivalent of one year's contributions based upon his or
her | ast salary.

(d) A participant who term nated service prior to July
1, 1967, wth at |least 14 years of service is entitled to an
increase in retirenment annuity begi nning January, 1976, and
to additional increases in January of each year thereafter

The initial 1increase shall be 1 1/2%of the originally
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granted retirenent annuity nultiplied by the nunber of full
years that the annuitant was in receipt of such annuity
prior to January 1, 1972, plus 2% of the originally granted
retirement annuity for each vyear after that date. The
subsequent annual increases shall be at the rate of 2% of the
originally granted retirenent annuity for each year through
1979 and at the rate of 3% for 1980 and thereafter.

(e) Beginning January 1, 1990, all automatic annual
i ncreases payabl e under this Section shall be calculated as a
percentage of the total annuity payable at the time of the
increase, including previous increases granted under this
Article.
(Source: P.A 86-273; 87-794; 87-1265.)

(40 ILCS 5/2-126) (fromCh. 108 1/2, par. 2-126)

Sec. 2-126. Contributions by participants.

(a) Each participant shall contribute toward the cost of
his or her retirement annuity a percentage of each paynent of
salary received by himor her for service as a nenber as
follows: for service between Cctober 31, 1947 and January 1,
1959, 5% for service between January 1, 1959 and June 30,
1969, 6% for service between July 1, 1969 and January 10,
1973, 6 1/2% for service after January 10, 1973, 7% for
service after Decenber 31, 1981, 8 1/2%

(b) Begi nning August 2, 1949, each nmale participant, and
fromJuly 1, 1971, each female participant shall contribute
towards the cost of the survivor's annuity 2% of sal ary.

A participant who has no eligible survivor's annuity
beneficiary may elect to cease making contributions for
survivor's annuity wunder this subsection. A survivor's
annuity shall not be payable upon the death of a person who
has nmade this election, wunless prior to that death the
el ecti on has been revoked and the amount of the contributions

that would have been paid under this subsection in the
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absence of the electionis paid to the System together with
interest at the rate of 4% per year from the date the
contributions would have been made to the date of paynent.

(c) Beginning July 1, 1967, each participant shal
contribute 1% of salary towards the cost of automatic
increase in annuity provided in Section 2-119.1. These
contributions shall be made concurrently wth contributions
for retirenment annuity purposes.

(d) In addition, each participant serving as an officer
of the GCeneral Assenbly shall <contribute, for the sane
purposes and at the sanme rates as are required of a regular
participant, on each additional paynent received as an
officer. |If the participant serves as an officer for at
least 2 but less than 4 years, he or she shall contribute an
anopunt equal to the anount that woul d have been contributed
had the participant served as an officer for 4 years.
Persons who serve as officers in the 87th General Assenbly
but cannot receive the additional paynent to officers because
of the ban on increases in salary during their ternms may
nonet hel ess make contributions based on those additional
paynments for the purpose of having the additional paynments
included in their highest salary for annuity purposes;
however, persons el ecting to make t hese addi ti onal
contributions nust also pay an anount representing the
correspondi ng enployer contributions, as calculated by the
System

(e) Wthin 60 days after the later of attaining 20 years

of creditable service or attaining age 55 (or within 60 days

followwng the effective date of this anendatory Act of the

93rd General Assenbly, if that is later), a participant may

irrevocably elect to stop neking enpl oyee contri butions under

this Section. The election does not affect the person's

status as a participant, but a person so electing thereby

forfeits the accelerated 3% increases to which he or she
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woul d ot herwi se be entitled under subsection (b) of Section

(Source: P.A 90-766, eff. 8-14-98.)

Section 99. Effective date. This Act takes effect upon

becom ng | aw. ".
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