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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anmended by

changing Section 1-113.2 as foll ows:

(40 | LCS 5/1-113.2)

Sec. 1-113.2. List of permtted investnents for all
Article 3 or 4 pension funds. Any pension fund established
under Article 3 or 4 may invest in the following itens:

(1) Interest bearing direct obligations of the United
States of Anerica

(2) Interest bearing obligations to the extent that they
are fully guaranteed or insured as to paynment of principal
and interest by the United States of Anerica.

(3) Interest bearing bonds, notes, debentures, or other
simlar obligations of agencies of the United States of
Anmerica. For the purposes of this Section, "agencies of the
United States of America" includes: (i) the Federal National
Mort gage Associ ation and t he St udent Loan Mar ket i ng
Association; (ii) federal |I|and banks, federal internediate
credit banks, federal farmcredit banks, and any other entity
authorized to issue direct debt obligations of the United
States of Anerica wunder the Farm Credit Act of 1971 or
anendnents to that Act; (iii) federal hone | oan banks and the
Federal Home Loan Mortgage Corporation; and (iv) any agency
created by Act of Congress that is authorized to issue direct
debt obligations of the United States of Anerica.

(4) Interest bearing savings accounts or certificates of
deposit, issued by federally chartered banks or savings and
| oan associations, to the extent that the deposits are

insured by agencies or instrumentalities of the federal
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gover nnent .

(5) Interest bearing savings accounts or certificates of
deposit, issued by State of |Illinois chartered banks or
savings and |oan associations, to the extent that the
deposits are insured by agencies or instrunentalities of the
federal governnent.

(6) Investnments in credit unions, to the extent that the
i nvestnments are insured by agencies or instrunentalities of
t he federal governnent.

(7) Interest bearing bonds of the State of IIllinois.

(8 Pooled interest bearing accounts nmnanaged by the
II'linois Public Treasurer's Investnent Pool in accordance
with the Deposit of State Moneys Act and interest bearing
funds or pool ed accounts managed, operated, and adm nistered
by banks, subsidiaries of banks, or subsidiaries of bank
hol di ng conpanies in accordance with the laws of the State of
I11inois.

(9) Interest bearing bonds or tax anticipation warrants
of any county, township, or nmunicipal corporation of the
State of Illinois.

(10) Direct obligations of the State of Israel, subject
to the conditions and limtations of item (5.1) of Section
1-113.

(11) Money market nutual funds nanaged by investnent
conpanies that are registered under the federal |nvestnent
Conpany Act of 1940 and the Illinois Securities Law of 1953
and are di versified, open-ended nmanagenent i nvestnent
conpani es; provided that the portfolio of the noney narket
mutual fund is limted to the foll ow ng:

(1) bonds, notes, certificates of indebtedness,
treasury bills, or other securities that are guaranteed
by the full faith and credit of the United States of
America as to principal and interest;

(1i) bonds, notes, debentures, or other simlar
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obligations of the United States of Anmerica or its
agenci es; and

(ti1) short term obligations of corporations
organized in the United States wth assets exceeding
$400, 000, 000, provided that (A) the obligations mature no
| ater than 180 days fromthe date of purchase, (B) at the
time of purchase, the obligations are rated by at |east 2
standard national rating services at one of their 3
hi ghest classifications, and (C) the obligations held by
the nutual fund do not exceed 10% of the corporation's
out st andi ng obl i gati ons.

(12) Ceneral accounts of life i nsurance conpani es

aut hori zed to transact business in Illinois.

(13) Any conbination of the followng, not to exceed 10%

of the pension fund' s net assets:

(1) separate accounts that are nanaged by life
i nsurance conpani es authorized to transact business in
II'linois and are conprised of diversified portfolios
consi sting of common or preferred stocks, bonds, or noney
mar ket i nstrunents;

(1i) separate accounts t hat are managed by
i nsurance conpanies authorized to transact business in
II'linois, and are conprised of real estate or |oans upon
real estate secured by first or second nortgages; and

(tit) rmutual funds or_ exchange-traded funds that

meet the follow ng requirenents:

(A) the nmutual fund or exchange-traded fund is

managed by an investnment conpany as defined and
regi stered wunder the federal I|nvestnent Conpany Act
of 1940 and registered under the Illinois Securities
Law of 1953;

(B) the nmutual fund or_ exchange-traded fund

has been in operation for at |east 5 years;

(© the nutual fund or exchange-traded fund



SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

I e o Y = =
oo N o o WN - O

19
20

-4- LRB093 08333 LRD 08552 b

has total net assets of $250 million or nore; and

(D) the nmutual fund or exchange-traded fund is

conprised of diversified portfolios of comon or
preferred st ocks, bonds, or noney mar ket
i nstrunents.

(14) Any fund that has appointed an investnent advisor

under Section 1-113.5 may, through that investnent advisor,

invest a portion of its assets in debt obligations of

corporations created or existing under the laws of the United

States or any state, district, or territory thereof if (i)

the corporation has been in existence for at least 5 vyears,

(ii) the obligations are rated investnment grade at the tine

of purchase by at least 2 standard rating services, (iii)

such purchases do not exceed 10% of the corporation's

outstanding obligations, and (iv) the security issue size is

at | east $50, 000,000. No nore than 30% of the pension fund's

assets may be invested in debt obligations of corporations.

(Source: P.A 90-507, eff. 8-22-97; 91-887, eff. 7-6-00.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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