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AN ACT relating to insurance.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Insurance Code is anended by

changi ng Section 404.1 as foll ows:

(215 ILCS 5/404.1) (fromCh. 73, par. 1016.1)
Sec. 404.1. Saf ekeepi ng of deposits. The Director may
maintain with a corporation qualified to admnister trusts in

this State under the Corporate Fiduciary Act “An--Aet--to

provide--for--and--regulate--the--adn nistration-of-trusts-by
t Fust - conpant es”; - appr oved- June- 15; - 1887; - as- anended; for the
securities deposited with the Drector, a l|limted agency,
custodial, or depository account, or other type of account
for the safekeeping of those securities, and for collecting
the income from those securities and providing supportive
accounting services relating to such saf ekeepi ng and
col | ecti on. Such a corporation, in safekeeping such
securities, shall have all the powers, rights, duties and
responsibilities that it has for holding securities inits

fiduciary accounts under the Securities in Fiduciary Accounts

Act = An- Act - eoneer ni ng-t he- power s- of - eor porat i ons- - aut hort zed
t o- aceept - and- execute-trusts; -t o-regt st er- and- hol d-securities
of --ftduect ary--aecounts--in--bulk--and-to-deposit-sanme-wth-a
el eart ng- - cor poratt on-; - - appr oved- - Sept epber--1;---1972;---as

anended. The Director shall arrange with its trust bank to

provide for collateralization of any cash accounts resulting

from t he failure of any depositing conpany to qive

instruction regarding the i nvestnent of any such cash anobunts

as provided for by Section 6 of the Public Funds |nvestnent

Act .
(Source: P.A 83-746.)
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