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AN ACT concerning small enpl oyer health insurance.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Small Enployer Health Insurance Rating

Act is anmended by changi ng Section 25 as foll ows:

(215 1 LCS 93/ 25)
Sec. 25. PremumRates. (a) Premumrates for health

benefit plans subject to this Act shall be established on the

basis of comunity-based rates and not on the basis of

experi ence-based rates. The Departnent shall i ssue rules

necessary to inplenent this Section. subjeet-to-all-of-the

f ol | ot ng- pr ovi st ons:

(1)--The-itndex-rate-for--a--rating--pertod--for--any
€l ass- of - bust ness-shal | - not - exceed- t he-+ hdex-rat e-f or - any
ot her - €} ass- of - bust ness- by- npr e- t han- 20%

(2)--For--a--¢class--of --bust ness;--the-prentumrates
charged-duri ng-a-ratt ng- peritod-to--srall--enployers--with
st tar--case--characteristies--for--the--sane-or-stntlar
coverage; - of-the-rates-that--coul d- - be--charged--to--sueh
enpl oyers--under--the--rating--system-for--that-elass-of
bust ness; -shal t - not -vary-fromt he- i ndex- rat e- by- npre- t han
25% of - t he-t ndex-rate-

{3)--The- perecent age-t nerease--tn--the--premum-rate
charged-to-a-snal!l-enployer-for-a-new rattng- pert od-shalt
not - exceed- t he- sum of - t he- f ol | owt ng:

(A) --the--pereent age- change-t n-t he- new bust ness
prentumrate- nreasured-from-the--first--day--of--the
priror--rattng--pertod--to--the--first-day-of-the-new
Fatt ng- pertod---1n-the-case-of -a- healt h-benefit-plan
it o- whi eh-t he-sral | - enpl oyer-carrier-ts--no- -1 onger

enrol t i ng--new -snall--enployers;-the-snall - enpt oyer
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carrter-shall-use-the- pereent age- ehange-tn-the--base
pf ent um r at e:
(B) - - an- - adj ust rent ; - not - t 0- exeeed- 15% annual t y
and- adj ust ed- pro-rata-for--rattng--pertods--of--}ess
t han- - one- -year; - - due--to- - el at m - expert ence; - health
st at us; - of - dur at t on- of - cover age- of - t he- enpl oyees- - or
dependent s- - of -t he-snal | - enpl oyer - as- det er At ned- f r om
the-sral | - enployer-carrterts--rate--rmanual--for--the
€l ass- of - bust ness; - and
(O --any- - adj ust pent - - due- t - change- t n- eover age
of - ehange-t n-t he- case-eharactertsties-of --the--sral}
enpl oyer--as--deternt ned--from-the--srall--enployer
carrter-s-rate-pmanual -for-the-ecl ass- of - busi ness-
(4)--Adfustrents--tn--rates--for-a-new rattng- pert od
due-t o- €l at m expert ence; - heal t h- st at us- - and- - dur at + on- - of
cover age- - shal | - not - be- ehar ged- t o- i ndt vi dual - enpl oyees- or
dependent s- - - - Any- - sueh- - adj ust rent - - shat t - - - be- - - appl t ed
untfornty--to--the--rates--charged--for-all-enployees-and
dependent s- of -t he-sral | - enpl oyer -
{5)--tn-the-case-of-health-benefit--plans--deltivered
of--tssued--for--deltvery--prior-to-the-effecttive-date- of
this-Act;-a-premumrate-for-a-rating-pert od- - may- - exceed
the--ranges--set-forth-itn-ttens-(1)-and-(2)-of-subseetton
(a)-for-a-pertod-of-3-years-follow ng-the-effective--date
of--this--Aet:----1n-suech-case; -t he- pereent age-t nerease-tn
t he- prent um r at e- ehar ged-t o- a- sral | - enpl oyer--for- - a- - new
Fatt ng- pert od-shal | - not - exceed- t he- sum of - t he- f o} | ot ng:
(A) --the--pereent age- change-t n-t he- new bust ness
prentumrate- nreasured-from-the--first--day--of--the
prior--rating--pertod--to--the--first-day-of-the-new
Fattng- pertod: -t n-the-ecase- of - a- - €l ass- - of - - busi ness
tnto- -whi eh- -t he-sral | - enpl oyer-carrt er-ts- no- | onger
enr ol t + ng- new srall - - enpl oyes; --the--srall - - enpl oyer

carrter--shalt-use-the-perecent age- ehange-tn-the- base
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prent um r at e; - pr ovi ded- t hat - - sueh- - ehange- - does- - not
exeeed; - on- a- per eent age- bast s; -t he- ehange-t -t he- new
bust ness- - prent um rate-for-t he- ppst - st m | ar - €l ass- of
bust ness- i nt o- whit eh-t he-spall - - enpl oyer--carrier--ts
acttvely-enrolling- new srall - enpl oyer s: - and
{B)--any- - adj ust rent - - due-t o- ehange-t n- cover age
of - ehange-t n-t he- case-eharactertsties-of --the--snal}
enpl oyer--as--deterntned--from-the--carrier-s--rate
manual - f or - t he- el ass- of - bust ness:
(6)--Srmall--enployer--carriers--shalt--apply--rating
factors; - -t nel udi ng- - ease--echaracteristies;--consistentlty
wth--respeet--to--alt--small--enployers--in--a--class-of
bust ness: - A-sral | - enpl oyer-carrter-shall-treat-all-health
beneftt-plans-tssued- of - - feneved- -t n- -t he- - sane- - eal endar
ront h- as- havi ng- t he- sane-rat + hg- pert od-
(7)--For--the--purposes-of -t hi s-subseetion;-a-health
beneftt-plan-that-contains-a-restriected- net wor k- provi st on
shal | - not - be- const dered--sintlar--coverage--to--a--health
beneftt--plan--that--does--not--contatn-suech- a- provi st on;
provided-that-the--restrietion--of--benefits--to--netwrk
providers--results--tn--substanttal--differences-tn-elaim
€ost s:
{b)--A-srmall-enpltoyer-carrier-shalt-net-transfer-a--small
enpl oyer -t Avelt unt art t y-+ At o- or - out - of - a- €l ass- of - bust ness:--- A
sratt--enpltoyer--carrier--shall-not-offer-to-transfer-a-snal}
enpl oyer - t At 0- oF - out - of - a- €l ass- of - bust ness- unl ess- sueh- of f er
ts-made-to-transfer-all--snall--enployers--in--the--¢lass--of
bust ness---wit hout--regard--to--case--charactertsties;--elarm
expertence; - health--status--of--duratton--of--coverage--stnee
I ssue-

(Source: P.A 91-510, eff. 1-1-00.)
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