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AN ACT concerning sports facilities.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 1. Short title. This Act my be cited as the

Downstate Illinois Sports Facilities Authority Act.

Section 5. Definitions. In this Act:

"Assi stance Agreenment” nmeans one or nore |egally binding
contracts, with respect to a facility for which the Authority
is to provide financial assistance as provided in this Act,
to which the Authority and a governnmental owner of a facility
or its tenant, or both, and any other appropriate persons are
parties, which may be in the formof an intergovernnenta
agr eenent .

"Aut hority" means t he Downst at e I11inois Sports
Facilities Authority.

"Facility" means any of the follow ng:

(1) Stadiunms, arenas, or other structures for the

hol di ng of athletic contests or events, including
baseball, football, hockey, and aut onobi | e raci ng;
musi cal, dramatic, and other artistic or social events,

or public neetings and other public events.

(2) Practice fields, or ot her ar eas wher e
prof essi onal, amateur, or sem -professional sports teans
may practice or perform
"Facility" also neans the follow ng types of property if

that property is directly related to an item listed in
par agraphs (1) or (2) of this definition:
(1) Ofices, par ki ng lots and gar ages,
| andscapi ng and open spaces, access r oads,
transportation facilities, restaurants, and stores.

(1i) Oher recreation areas.
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(ti1) Oher property or structures, including
al | fixtures, f ur ni shi ngs, and appurtenances
normal |y associated with such facilities.

"Fi nanci al Assistance" neans the use by the Authority,
pursuant to an assistance agreenent, of its powers under the
Act, including, wthout I|imtation, the power to borrow
noney, to 1issue bonds and notes, to assist a governmnental
owner or its tenants, or both, wth one or nore of the
foll owi ng: designing, devel opi ng, establishing, constructing,
erecting, acquiring, repairing, reconstructing, renovating,
renmodel ing, adding to, extending, inproving, equi ppi ng,
operating, and nmintaining a facility owed or be owned by
t he governnental owner.

"Governmental Owmer" neans a body politic, public
corporation, political subdivision, unit of |ocal governnent,
or municipality fornmed under the laws of the State of
I1linois that owns or is to own a facility |located within the
corporate limts of the Authority described in Section 50 of
this Act and to which the Authority provides financial
assi st ance.

"Loan agreenent” neans a |legally binding contract between
the Authority and an owner of a facility, pursuant to which
the Authority agrees to nmake loans to the owner for the
purpose of (i) constructing, acquiring, operating, repairing,
rehabilitating, or managing a facility and the site on which
a facility is or is to be located, which facility or site
must be located in the State of Illinois, excluding the City
of Chicago, and (ii) infrastructure inprovenents related to
the facility.

"Managenment Agreenent” neans a legally binding contract
between the Authority and a tenant of a facility owned by the
Aut hority, which contains at |east the follow ng provisions:

(A) a provision requiring the tenant to conduct its

conplete regular honme season schedule and any hone
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pl ayoff events in the facility;

(B) a provision requiring the tenant to provide
routi ne mai ntenance of and to operate the facility wth
its personnel or contractors;

(G a provision requiring the tenant to advertise
and pronote events it conducts at the facility;

(D) a provision requiring the tenant to operate or
contract for concessions for the patrons of the facility;
and

(E) a provision permtting the Authority or its
designee to hold other events in any such facility owned
by the Authority at such tinmes as shall not unreasonably
interfere with the use of that facility by the tenant.
"Tenant" means any person with which a governnental owner

or the Authority has entered into an agreenent for the use by
a sports teamof any facility. Such an agreenent may be a
managenent agreement or an assistance agreement or nmay be a
| ease of or a license, permt or simlar agreenent wth
respect to the use of a facility by such team for such period
as shall be agreed upon by the person and the governnent al

owner or the Authority, as the case may be.

Section 10. Legislative finding and declaration. The
General Assenbly finds that as a result of deteriorating
infrastructure and sports facilities there is a shortage of
sports facilities suitable for use by professional, amateur,
or sem -professional sports teans and ot her nmusi cal ,
theatrical, and other social organizations.

It is further found that as a result of the costs to
repair or replace the infrastructure and facilities, and as a
result of current financing costs, the private sector,
w t hout the assistance contenplated in this Act, is unable to
construct feasibly adequate sports facilities.

It is further found that the creation of nodern sports
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facilities and the other results contenplated by this Act
woul d stinmul ate economc activity in the State of Illinois,
including the creation and nmai ntenance of jobs, the creation
of new and lasting infrastructure and other inprovenents, and
the retention of sports and entertainnment events t hat
generate econom c activity.

It is further found that sports facilities can be magnets
for substantial interstate tourism resulting in increased
retail sales, hotel and restaurant sales, and entertainnment
industry sales, all of which increase jobs and economc

gr owt h.

Section 15. Authority and Board created.

(a) The Downstate Illinois Sports Facilities Authority
IS created as a political subdivision, wunit of |[ocal
governnent, body politic, and nunicipal corporation.

(b) The governing and admnistrative powers of the
Aut hority shall be vested in a body known as the Downstate
II'linois Sports Facilities Authority Board. The Board shal
consist of 8 nmenbers: a Chair and 7 additional nenbers, al
of whom are appoi nted by the Governor.

All  gubernatorial appointnents, including the Chair,
shall be subject to the advice and consent of the Senate,
except in the case of tenporary appointnments as provided in
Section 20. No nenber shall be enployed by the State or any
political subdivision of the State or by any departnent or
agency of the State or any political subdivision of the

St at e.

Section 20. Ternms of appointnents.
(a) On the effective date of this Act:

(1) The CGovernor shall appoint the Chair and 3
other menbers of the Board for initial ternms expiring

June 30 of 2007.
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(2) The Governor shall appoint 2 nenbers of the

Board for initial ternms expiring June 30 of 2006.

(3) The Governor shall appoint 2 nenbers of the

Board for initial ternms expiring June 30 of 2005.

(b) At the expiration of the term of any menber
appointed by the Governor, the Governor shall appoint the
menber' s successor in the sanme manner as appointnments for the
initial ternms. Al successors shall hold office for a term
of 3 years fromthe first day of July of the year in which
they are appointed, except in the case of an appointnent to
fill a vacancy. Each nenber, including the Chair, shall hold
office until the expiration of the nmenber's term and unti
the nmenber's successor is appointed and qualified. Nothing
shal |l preclude a nenber or a Chair from serving consecutive
terns.

(c) Vacancies for nenbers and for the Chair shall be
filled in the same manner as original appointnments for the

bal ance of the unexpired term

Section 25. Actions of the Authority.

(a) Six nmenbers of the Authority constitute a quorum for
t he purpose of conducting business. Actions of the Authority
nmust receive the affirmative vote of at |east 6 menbers. The
Authority shall determine the tinmes and places of its
nmeet i ngs. The nmenbers of the Authority shall serve w thout
conpensation for service as a nenber but are entitled to
r ei mbur senent of reasonabl e expenses incurred in the
performance of their official duties.

(b) The Authority shall annually elect a secretary and a
treasurer.

(c) An executive commttee appointed by the Governor
made up of 4 nenbers, including the Chair, have the authority
to operate the Authority on a day-to-day basis, with the

powers and duties determ ned by the bylaws of the Authority.
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Section 30. Executive Director. The Authority shal
appoint an Executive Director, who is the chief executive
officer of the Authority. |In addition to any other duties
set forth in this Act, the Executive Director shall do the
fol | ow ng:

(1) Direct and supervise the admnistrative affairs
and activities of the Authority, in accordance wth its
rules, regulations, and policies.

(2) Attend neetings of the Authority.

(3) Keep m nut es of all proceedings of the
Aut hority.

(4) Approve all accounts for salaries, per diem
paynents, and all owabl e expenses of the Authority and its
enpl oyees and consultants and approve all expenses
incidental to the operation of the Authority.

(5 Report and make reconmendat i ons to t he
Authority on the nerits and status of any proposed
facility.

(6) Perform any other duty that the Authority

requires for carrying out the provisions of this Act.

Section 35. Powers.
(a) In addition to the powers set forth elsewhere in
this Act, the Authority may do the foll ow ng:

(1) Adopt and alter an official seal.

(2) Sue and be sued, plead and be inpleaded, all in
its own nanme, and agree to binding arbitration of any
di spute to which it is a party.

(3) Adopt bylaws, rules, and regulations to «carry
out the provisions of this Act.

(4) Miintain an office or offices at the place the
Aut hority may desi gnate.

(5 Enploy, either as regul ar enpl oyees or

i ndependent contractors, consul tants, engi neers,
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architects, accountants, attorneys, financial experts,
construction experts and personnel, superi nt endent s,
managers and ot her professional personnel, and such other
personnel as may be necessary in the judgnent of the
Aut hority, and fix their conpensation.

(6) Acquire, hold, lease as lessor or as |essee,
use, encunber, transfer, or dispose of real and personal
property, including the alteration of or denolition of
i nprovenents to real estate.

(7) Enter into contracts of any kind.

(8 Enter into one or nore |loan agreenents with an
owner of a facility that conformto the requirenents of
this Act and that may contain provisions as the Authority
shall determne, including, without limt: (i) provisions
granting the owner the right and option to extend the
termof the |loan agreenent; (ii) provisions creating an
assi gnnment and pl edge by the Authority of certain of the
Aut hority's revenues and receipts to be received under
this Act for the benefit of the owner of the facility as
further security for performance by the Authority of its
obl i gati ons under t he | oan agreenent; and (iii)
provisions requiring the establishnment of reserves by the
Aut hority or by the owner, or both, as further security
for the performance of their respective obligations under
t he | oan agreenent.

(9) Borrow noney from any source for any |aw ul
pur pose, including working capital for its operations,
reserve funds, or interest, and to nortgage, pledge or
ot herwi se encunber the property or funds of the Authority
and to contract with or engage the services of any person
in connection with any financing, including financial
institutions, issuers of letters of credit, or insurers
and enter into reinbursenent agreenents with this person

which may be secured as if noney were borrowed fromthe
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person.

(10) Receive and accept fromany private or public
source, contributions, gifts, or grants of noney or
property.

(11) Make loans from proceeds or funds otherw se
available to the extent necessary or appropriate to
acconplish the purposes of the Authority.

(12) Provide for the insurance of any property,
oper at i ons, of ficers, agents, or enployees of the
Aut hority against any risk or hazard and provide for the
indemmification of its nenbers, enployees, contractors,
or agents against any and all risks.

(13) Provide relocation assistance and conpensati on
for Iandowners and their | essees displaced by any |and
acquisition of the Authority, including the acquisition
of land and construction of replacenent housing thereon
as the Authority shall determ ne.

(14) Exercise all the corporate powers granted
II'linois corporations under the Business Corporation Act
of 1983, except to the ext ent t hat power s are
inconsistent with those of a body politic and corporate
of the State.

(15) Determne the locations of, develop, design,
establ i sh, construct, erect, acquire, own, repair,
reconstruct, renovate, renodel, add to, extend, inprove,
equi p, operate, regqulate and maintain facilities and
provi de financial assistance to governnental owners or
their tenants or both, pursuant to an assistance
agreenent to do the foregoing, in each case to the extent
necessary to acconplish the purposes of the Authority.

(16) Regulate the use and operation of facilities
that are devel oped under the provisions of this Act.

(17) Enter into one or nore managenent agreenents

whi ch conformto the requirenents of this Act and which
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may contain such provisions as the Authority shal

determne, including, wthout limtation (i) provisions
allocating receipts fromrents, rates, fees, and charges
for wuse of the facility or for services rendered in
connection with the facility between the Authority and
the tenant of the facility; (ii) provisions providing for
or limting paynents to the Authority for use of the
facility based on levels of attendance or receipts, or
bot h att endance and receipts, of the tenant from
adm ssion charges, parking concessions, adverti sing,
radio and tel evision, and other sources; (iii) provisions
obligating the Authority to nmake paynents to the tenant
with respect to expenses of routine maintenance and
operation of any facility and operating expenses of the
tenant with respect to wuse of the facility; (1v)
provisions requiring the Authority to pay |liquidated
damages to the tenant for failure of tinely conpletion of
construction of any new facility; (v) provi si ons
permtting the Authority to grant rent-free occupancy of
an existing facility pending conpletion of construction
of any new facility and requiring the Authority to pay
certain increnmental costs of mai nt enance, repair,
repl acenent, and operation of an existing facility in the
event of failure of tinely conpletion of construction of
any new facility; (vi) provisions requiring the Authority
to reinburse the tenant for certain State and | ocal taxes
and provisions permtting reductions of paynents due the
Authority by the tenant or reinbursenent of the tenant by
the Authority in the event of inposition of certain new
State and | ocal taxes, or the increase above specified
levels of <certain existing State and |ocal taxes, or
both; (vii) provisions obligating the Authority to
purchase tickets to events conducted by the tenant based

upon specified attendance levels; (viii) provi si ons
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granting the tenant the right and option to extend the
termof the managenent agreenent; and (ix) provisions
requiring the establishment of reserves by the Authority
or by the tenant, or both, as further security for the
performance of their respective obligations under the
managenent agreenent.

(18) Enter into one or nore assistance agreenents
that conformto the requirenents of this Act and that may
contain such provisions as the Authority shall determ ne
establishing the rights and obligations of the Authority
and the governnental owner or a tenant, or both, with
respect to the facility for which the Authority is to
provi de financial assistance.

(19) Issue bonds or notes under Section 100 of this
Act .

(20) Sell, convey, |lease, or grant a permt or
license with respect to, or by agreenent authorize another
person on its behalf to sell, convey, |ease or grant a permt
or license with respect to (i) the right to use or the right
to purchase tickets to use, or any other interest 1in, any
seat or area wthin a facility; (ii) the right to nane or
pl ace advertising in all or any part of a facility; or (iii)
any i ntangi bl e per sonal property rights, i ncl udi ng
intellectual property rights, appurtenant to any facility,
the proceeds of which are used for the purpose of carrying
out the powers granted by the Act.

(21) Do all things necessary or convenient to carry

out the powers granted by this Act.

(b) The Authority may not construct or enter into a
contract to construct nore than one new stadiumfacility and
may not enter into assistance agreenents providing for the
reconstruction, renovati on, r enodel i ng, ext ensi on, or
i nprovenent of all or substantially all of nore than one

existing facility unless authorized by | aw
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(c) The Authority may adopt such rules as are necessary
to carry out those powers conferred and performthose duties

required by this Act.

Section 40. Duties.

(a) In addition to the powers set forth elsewhere in
this Act, subject to the terns of any agreenents with the
hol ders of the Authority's evidences of indebtedness, the
Aut hority shall do the foll ow ng

(1) Conply wth all zoning, building, and | and use
controls of the nmunicipality wwthin which is |ocated any
stadium facility owned by the Authority or for which the
Aut hority provides financial assistance.

(2) Enter into a |oan agreenent with an owner of a
facility to finance the acquisition, construction,
mai nt enance, or rehabilitation of the facility. The
agreenent shall contain appropriate and reasonabl e
provisions wth respect to termnation, default, and
| egal renedies. The |oan may be at bel ow market interest
rates.

(3) Create and maintain a financial reserve for
repair and repl acenent of capital assets.

(b) In a loan agreenent for the construction of a new
facility, in connection wth prequalification of general
contractors for construction of the facility, the Authority
shall require that the owner of the facility require
subm ssi on of a commtnment detailing how the general
contractor wll expend 25% or nore of the dollar value of the
general contract wth one or nor e mnority busi ness
enterprises and 5% or nore of the dollar value with one or
nore femal e business enterprises. This commtnent may be net
by contractor's status as a mnority business enterprise or
femal e business enterprise, by a joint venture, or by

subcontracting a portion of the work wwth or by purchasing
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materials for the work fromone or nore such enterprises, or
by any conbination thereof. Any contract wth the general
contractor for construction of the new facility shall require
the general contractor to neet the foregoing obligations and
shall require nonthly reporting to the Authority with respect
to the status of the inplenmentation of the contractor's
affirmative action plan and conpliance with that plan. This
report shall be filed wth the GCeneral Assenbly. The
Aut hority shall require that the facility owner establish and
maintain an affirmative action program designed to pronote
equal enpl oynent opportunity and that specifies the goals and
met hods for increasing participation by mnorities and wonen
in a representative mx of job classifications required to
performthe respective contracts. The Authority shall file a
report before March 1 of each year with the General Assenbly
detailing its inplenentation of this subsection. The terns
"mnority busi ness enterprise"” and "femal e busi ness
enterprise” have the neanings provided in the Business
Enterprise for M norities, Femal es, and Persons wth
Disabilities Act.

(c) Wth respect to a facility owned or to be owned by
the Authority, enter or have entered into a managenent
agreenent with a tenant of the Authority to operate the
facility that requires the tenant to operate the facility for
a period at least as long as the termof any bonds issued to
finance t he devel opnent, est abl i shment, construction,
erection, acquisition, repair, reconstruction, renodeling,
adding to, extension, inprovenent, equipping, operation, and
mai nt enance of the facility. Such agreenent shall contain
appropriate and reasonable provisions wth respect to

termnation, default, and | egal renedies.

Section 45. Reporting. Pronptly followi ng entering into a

managenent agreenent, an assistance agreenent, or a Iloan
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agreenent involving a new facility or facility site, the
Aut hority shall submt a detailed witten report and fi ndi ngs
of the Authority with respect to the proposed managenent
agreenent, assistance agreenent, or |oan agreenent to the
General Assenbly.

The report and findings of the Authority shall include
the foll ow ng:

(A) A detailed plan of the nmethod of funding the
managenent agreenment, assistance agreenment, or | oan
agr eenent ;

(B) An evaluation of the econom c consequences of
t he proposed managenent agreenent, assistance agreenent,
or | oan agreenent; and

(© |If applicable, an analysis of the reasons for

acquiring a site for constructing a new facility.

Section 50. Territory. The territory of the Authority is
cotermnous wth the boundaries of the State of Illinois,

excluding the Cty of Chicago.

Section 55. Acquisition of property. The Authority may
acquire in its own nane, by gift or purchase, any real or
personal property, or interests in real or personal property,
necessary or convenient to carry out its corporate purposes.

The Authority may not acquire property by em nent domain.

Section 60. Tax exenption.

(a) Neither the Authority nor any governnental owner of
a facility or that governnental owner's tenant shall be
required to pay property taxes on any facility, nor shall the
interest of a tenant in any facility either owned by the
Aut hority or owned by any governmental owner to which the
Authority has provided financial assistance be subject to

property taxes.
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(b) Bonds issued by the Authority, their transfer, the
interest payable on them and any inconme derived fromthem
shall be exenpt fromincone taxes or from taxation by any
political subdivisions, nunicipal corporations, or public
agencies of any kind of this State. For purposes of Section
250 of the Illinois Incone Tax Act, the exenption of the
income frombonds issued by the Authority shall termnate
after all of the bonds have been paid. The anmount of such
incone that shall be added and then subtracted on the

I1linois income tax return of a taxpayer, pursuant to Section

203 of the Illinois Inconme Tax Act, from federal adjusted
gross incone or federal taxable incone in conmputing Illinois
base income shall be the interest net of any bond prem um

anortizati on.

Section 65. Conflicts of interest; generally.

(a) No nmenbers or enployees of the Authority shall be
enpl oyed by, be an officer or director of, or have any
ownership interest in any corporation or entity that is a
party to a |l oan agreenent with the Authority under this Act.

(b) No noneys of the Authority shall be deposited in any
financial institution in which any officer, director, or
hol der of a substantial proprietary interest is also a nenber
or enpl oyee of the Authority.

(c) No real estate to which a nenber or enployee of the
Authority holds legal title or in which such a person has any
beneficial 1interest, including any interest in a |land trust,
shall be purchased by the Authority, nor shall any such
property be purchased by a corporation or entity for a
facility to be financed under this Act. Every nenber and
enpl oyee of the Authority shall file annually wth the
Authority a record of all real estate in this State to which
the person holds legal title or in which the person has any

beneficial interest, including any interest in a land trust.
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In the event it 1is later disclosed that the Authority or
other entity has purchased real estate in which a nenber or
enpl oyee had an interest, the purchase shall be voi dabl e by
the Authority and the nenber or enployee involved shall be
di squalified from nmenbership in or enploynment by the

Aut hority.

Section 70. Conflicts of interest; contracts.

(a) No nenber of the Authority or officer, agent, or
enpl oyee of the Authority shall, in his or her own nane or in
the name of a nom nee, be an officer or director of or hold
an ownership interest of nore than 7.5% in any person,
associ ation, trust, corporation, partnership, or other entity
that is, inits own nane or in the nane of a nom nee, a party
to a contract or agreenent upon which the nenber or officer,
agent, or enployee nmay be called upon to act or vote.

(b) Wth respect to any direct or any indirect interest,
other than an interest prohibited in subsection (a), in a
contract or agreenent upon which the nenber or officer,
agent, or enployee nay be called wupon to act or vote, a
menber of the Authority or officer, agent, or enployee of the
Authority shall disclose the sane to the secretary of the
Aut hority before the taking of final action by the Authority
concerning the contract or agreenent and shall so disclose
the nature and extent of such interest and his or her
acquisition thereof, which disclosures shall be publicly
acknow edged by the Authority and entered upon the m nutes of
the Authority. |If a nenber of the Authority or officer,
agent, or enployee of the Authority holds such an interest,
then he or she shall refrain from any further official
involvenent in regard to the contract or agreenent, from
voting on any matter pertaining to the contract or agreenent,
and from comuni cating with other nenbers of the Authority or

its officers, agents, and enpl oyees concerning the contract
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or agreenent. Notw thstandi ng any ot her provision of [aw, any
contract or agreenent entered into in conformty with this
subsection (b) shall not be void or invalid by reason of the
interest described in this subsection, nor shall any person
so disclosing the interest and refraining from further
of ficial involvenent as provided in this subsection be guilty
of an offense, be renoved fromoffice, or be subject to any
ot her penalty on account of such interest.

(c) Any contract or agreenment made in violation of
subsection (a) or (b) of this Section shall be null and void

and give rise to no action against the Authority.

Section 75. Records and reports of the Authority. The
secretary shall keep a record of the proceedings of the
Aut hority. The treasurer of the Authority shall be custodi an
of all Authority funds and shall be bonded in the anobunt the
other nenbers of the Authority nmay designate. The accounts
and books of the Authority shall be set up and maintained in
a manner approved by the Auditor General, and the Authority
shall file with the Auditor General a certified annual report
Wi thin 120 days after the close of its fiscal year. The
Authority shall also file with the Governor, the Secretary of
the Senate, the derk of the House of Representatives, and
the Illinois Econom c and Fiscal Conm ssion, by March 1 of
each year, a witten report covering its activities for the
previous fiscal year. So filed, the report shall be a public
record and open for inspection at the offices of the

Aut hority during normal business hours.

Section 85. No inpairnent of |oan agreenent. The State
of Illinois pledges to and agrees with any facility owner
under any |oan agreenent entered into by the Authority with
respect to a facility that the State will not Iimt or alter

the rights and powers vested in the Authority by this Act so
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as to inpair the terms of the |oan agreenent or in any way
inpair the rights and renedies of the owner so long as the
owner is not in default wunder the [|oan agreenent. I n
addition, the State pledges to and agrees with the owner that
the State wll not imt the basis on which State funds are
to be allocated, deposited, and paid to the Authority, or the
use of those funds, so as to inpair the ternms of any such
| oan agreement. The Authority is authorized to include this

pl edge and agreenent of the State in the |oan agreenent.

Section 90. Volume cap. Notw thstanding any ot her
provision of law, the Governor nay allocate any vol une cap
available to the State or any of its agencies under the
Internal Revenue Code of 1986, including any anmounts carried
forward by the State or any of its agencies with respect to
st adi uns, to the Downstate Illinois Sports Facilities
Aut hority, and the Authority may carry forward any anount

allocated to it by the Governor or by any home rule unit.

Section 100. Bonds and notes.

(a) (1) The Authority may at any tine and fromtine to
time issue bonds and notes for any corporate purpose,
i ncludi ng the establishnment of reserves and the paynent of
interest and costs of issuance. In this Act the term "bonds"
i ncludes notes of any kind, interim certificates, refunding
bonds or any other evidence of obligation for borrowed noney
i ssued under this Section 100. Bonds nmay be issued in one or
nore series and may be payabl e and secured either on a parity
with or separately from other bonds.

(2) The bonds of any issue shall be payable solely
fromall or any part of the property or revenues of the

Aut hority, including, without Iimtation:

(1) Rents, rates, fees, charges, or other

revenues payabl e to or any receipts of the
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Aut hority, including amounts which are deposited
pursuant to the Act with a trustee for bondhol ders;

(1i1) Paynents by financi al i nstitutions,
i nsurance conpanies, or others pursuant to letters
or lines of «credit, policies of insurance, or
pur chase agreenents;

(ti1t) Investnment earnings from funds or
accounts nmai ntai ned pursuant to a bond resolution or
trust agreenent; and

(1v) Proceeds of refunding bonds.

(3) Bonds nmay be authorized by a resolution of the
Aut hority and may be secured by a trust agreenent by and
bet ween the Authority and a corporate trustee or
trustees, which may be any trust conpany or bank having
the powers of a trust conpany wthin or wthout the
State. Bonds may:

(1) Mature at a tinme or tinmes, whether as
serial bonds, as term bonds, or as both, not
exceeding 40 vyears fromtheir respective dates of
i ssue;

(1i) Notw thstanding the provision of "An Act
to authorize public corporations to issue bonds,
ot her evidences of indebtedness and tax anticipation
warrants subject to interest rate |imtations set
forth therein", approved My 26, 1970, as now or
hereafter anmended, or any other provision of |[aw,
bear interest at any fixed or variable rate or rates
determned by the nethod provided in the resolution
or trust agreenent;

(i1i1) Be payable at a tine or tines, in the
denom nati ons and form ei t her coupon, or
regi stered, or both, and carry the registration and
privileges as to exchange, transfer or conversion

and for the replacenent of nutilated, Ilost or
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destroyed bonds as the resolution or trust agreenent
may provide;

(iv) Be payable in |awful noney of the United
States at a designated pl ace;

(v) Be subject to the ternms of purchase,
paynment, redenption, refunding, or refinancing that
the resolution or trust agreenent provides;

(vi) Be executed by the manual or facsimle
si gnat ur es of t he officers of the Authority
designated by the Authority which signatures shal
be wvalid at delivery even for one who has ceased to
hol d of fice; and

(vii) Be sold in the manner and upon the terns
determ ned by the Authority.

(b) Any resolution or trust agreenment may contain

provisions which shall be part of the contract with the

hol ders of the bonds as to:

(1) Pledging, assigning, or directing the use,
i nvestnment, or disposition of all or any part of the
revenues of the Authority or proceeds or benefits of any
contract including, wthout [imt, any managenent
agr eenent or assistance agreenment and conveying or
ot herwi se securing any property or property rights;

(2) The setting aside of loan funding deposits,
debt service reserves, capitalized interest accounts,
repl acenent or operating reserves, cost of issuance
accounts and sinking f unds, and t he regul ati on,
i nvestnent, and disposition thereof;

(3) Limtations on the purposes to which or the
investnments in which the proceeds of sale of any issue of
bonds or the Authority's revenues and receipts my be
appl i ed or nade;

(4) Limtations on the issue of additional bonds,

the ternms upon which additional bonds may be issued and
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secured, the terns upon which additional bonds may rank

on a parity with, or be subordinate or superior to, other

bonds;

(5) The ref i nanci ng, advance r ef undi ng, or
refinanci ng of outstandi ng bonds;

(6) The procedure, if any, by which the terns of
any contract wth bondhol ders may be altered or anmended
and the anmount of bonds and hol ders of which nust consent
thereto, and the manner in which consent shall be given;

(7) Defining the acts or omssions which shal
constitute a default in the duties of the Authority to
hol ders of bonds and providing the rights or renedi es of
such holders in the event of a default which may include
provisions restricting individual right of action by
bondhol ders;

(8) Providing for guarantees, pledges of property,
letters of «credit, or other security, or insurance for
t he benefit of bondhol ders; and

(9) Any other matter relating to the bonds which
the Authority determ nes appropriate.

(c) No nenber of the Authority nor any person executing
the bonds shall be Iiable personally on the bonds or subject
to any personal liability by reason of the issuance of the
bonds.

(d) The Authority may enter into agreenents with agents,
banks, insurers, or others for the purpose of enhancing the
mar ketability of or security for its bonds.

(e) (1) A pledge by the Authority of revenues and
receipts as security for an issue of bonds or for the
performance of its obligations under any managenent agreenent
or assistance agreenent shall be valid and binding from the
ti me when the pledge is nade.

(2) The revenues and recei pts pledged shal

i mredi ately be subject to the lien of the pledge wthout
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any physical delivery or further act, and the lien of any

pl edge shall be wvalid and binding against any person

having any claim of any kind in tort, contract or
otherwi se against the Authority, irrespective of whether

t he person has noti ce.

(3) No resolution, trust agreenent, managenent
agr eenment or assistance agreenent or any financing
statenment, continuation statement, or other instrunent
adopted or entered into by the Authority need be filed or
recorded in any public record other than the records of
the Authority in order to perfect the lien against third
persons, regardl ess of any contrary provision of |aw.

(f) The Authority may issue bonds to refund, advance
refund, or refinance any of its bonds then outstanding,
including the paynent of any redenption prem um and any
interest accrued or to accrue to the wearliest or any
subsequent date of redenption, purchase or maturity of the
bonds. Refundi ng or advance refundi ng bonds may be issued for
the public purposes of realizing savings in the effective
costs of debt service, directly or t hr ough a debt
restructuring, for alleviating inpending or actual default,
or for paying principal of, redenption premum if any, and
i nt er est on bonds as they mature or are subject to
redenption, and may be issued in one or nore series in an
anount in excess of that of the bonds to be refunded.

(g0 At no time shall the total outstanding bonds and
notes of the Authority issued under this Section 100 exceed
(i) $40,000,000 in connection with facilities owed by the
Aut hority; and (ii) $40,000,000 in connection with facilities
owned by a governnental owner other than the Authority. Bonds
whi ch are being paid or retired by issuance, sale or delivery
of bonds or notes, and bonds or notes for which sufficient
funds have been deposited with the paying agent or trustee to

provide for paynent of principal and interest thereon, and
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any redenption premum as provided in the authorizing
resolution, shall not be considered outstanding for the
pur poses of this paragraph.

(h) The bonds and notes of the Authority shall not be
i ndebt edness of the State, or of any political subdivision of
the State other than the Authority. The bonds and notes of
the Authority are not general obligations of the State of
II'linois, or of any other political subdivision of the State
other than the Authority, and are not secured by a pl edge of
the full faith and credit of the State of Illinois, or of any
other political subdivision of +the State other than the
Authority, and the holders of bonds and notes of the
Authority may not require the |levy or inposition by the
State, or any other political subdivision of the State other
than the Authority, of any taxes or, except as provided in
this Act, the application of revenues or funds of the State
of Illinois, or any other political subdivision of the State
other than the Authority, to the paynent of bonds and notes
of the Authority.

(1) In order to provide for the paynent of debt service
requi renents (including anounts for reserve funds and to pay
the costs of credit enhancenents) on bonds issued pursuant to
this Act, the Authority may provide in any trust agreenent
securing such bonds for a pledge and assignnent of its right
to all anmbunts to be received from the Illinois Sports
Facilities Fund and for a pledge and assignnment (subject to
the terns of any nmanagenment agreement or assistance
agreenent) of all taxes and other anounts to be received
under Section 100 of this Act and may further provide witten
notice to the State Treasurer and State Conptroller (which
notice shall constitute a direction to those officers) for a
direct paynent of these anobunts to the trustee for its
bondhol ders.

(j) The State of Illinois pledges to and agrees with the
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hol ders of the bonds and notes of the Authority issued
pursuant to this Act that the State will not limt or alter
the rights and powers vested in the Authority by this Act so
as to inpair the terns of any contract nade by the Authority
with such holders or in any way inpair the rights and
remedi es of such holders until such bonds and notes, together
wth i nt er est t her eon, W th interest on any wunpaid
installnents of interest, and all <costs and expenses in
connection wth any action or proceedings by or on behal f of
such holders, are fully nmet and discharged. In addition, the
State pledges to and agrees with the holders of the bonds and
notes of the Authority issued pursuant to this Act that the
State will not limt or alter the basis on which State funds
are to be allocated, deposited and paid to the Authority as
provided in this Act, or the use of such funds, so as to
inpair the terns of any such contract. The Authority is
aut hori zed to include these pledges and agreenents of the
State in any contract wth the holders of bonds or notes

i ssued pursuant to this Section.

Section 105. Tax. The Authority may inpose an occupation
tax upon all persons engaged in the business of renting,
| easing, or letting roonms in a hotel, as defined in the Hotel
Operators' Cccupation Tax Act, at a rate not to exceed 2% of
the gross rental receipts from the renting, |easing or
letting of hotel roons. The taxing may be inposed, however,
only if approved by ordinance of the nunicipality wthin
which the tax is to be inposed.

The tax inposed by the Authority pursuant to this Section
and all «civil penalties that nay be assessed as an incident
thereof shall be <collected and enforced by the State
Department of Revenue. The certificate of registration which
is issued by the Departnment to a lessor under the Hotel

Operators' Occupation Tax Act shall permt such registrant to
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engage in a business which is taxabl e under any ordi nance or
resol ution enact ed pur suant to this Section wthout
registering separately wth the Departnent under such
or di nance or resol ution or under this Section. The
Departnent shall have full power to admnister and enforce
this Section; to collect all taxes and penalties due
hereunder; to dispose of taxes and penalties so collected in
the manner provided in this Section, and to determ ne al
rights to credit nenoranda, arising on account of the
erroneous paynent of tax or penalty hereunder. 1In the
adm nistration of, and conpliance wth, this Section, the
Departnent and persons who are subject to this Section shal
have the sane rights, renedies, privileges, imunities,
powers and duties, and be subject to the sane conditions,
restrictions, l[imtations, penalties and definitions of
terms, and enploy the same nodes of procedure, as are
prescribed in the Hotel Operators' QOccupation Tax Act (except
where that Act is inconsistent herewith), as the sane is now
or may hereafter be anended, as fully as if the provisions
contained in the Hotel Operators' COccupation Tax Act were set
forth herein.

Wenever the Department determ nes that a refund should
be made under this Section to a claimnt instead of issuing a
credit menorandum the Departnent shall notify the State
Comptroller, who shall cause the warrant to be drawn for the
anount specified, and to the person named, in such
notification fromthe Departnent. Such refund shall be paid
by the State Treasurer out of the anmobunts held by the State
Treasurer as trustee for the Authority.

Persons subject to any tax inposed pursuant to authority
granted by this Section may rei nburse thenselves for their
tax liability for such tax by separately stating such tax as
an additional charge, which charge may be st ated in

conbi nation, in a single amunt, wth State tax inposed under
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the Hotel Operators' COCccupation Tax Act.

The Departnment shall forthwith pay over to the State
Treasurer, ex-officio, as trustee for the Authority, al
taxes and penalties collected hereunder for deposit in a
trust fund outside the State Treasury. On or before the 25th
day of each cal endar nonth, the Departnent shall certify to
the Conptroller the amount to be paid to or on behalf of the
Aut hority from anmounts col |l ected hereunder by the Departnent,
and deposited into such trust fund during the second
preceding calendar nonth. The anmount to be paid to or on
behal f of the Authority shall be the anmount (not including
credit nenoranda) collected hereunder during such second
precedi ng cal endar nonth by the Departnment, I|ess an anount
equal to the amount of refunds authorized during such second
precedi ng cal endar nonth by the Departnent on behalf of the
Authority, and l|ess 4% of such bal ance, which sum shall be
retained by the State Treasurer to cover the costs incurred
by t he Department in admnistering and enforcing the
provisions of this Section, as provided herein. Each such
monthly certification by the Departnment shall also certify to
the Conptroller the anmount to be so retained by the State
Treasurer for paynent into the General Revenue Fund of the
State Treasury.

Amounts collected by the Departnent and paid to the
Aut hority pursuant to this Section shall be wused for the
corporate purposes of the Authority.

Nothing in this Section shall be construed to authorize
the Authority to inpose a tax upon the privilege of engaging
in any business which under the constitution of the United
States nmay not be nmade the subject of taxation by this State.

An ordi nance or resolution inposing or discontinuing a
tax hereunder or effecting a change in the rate thereof shal
be effective on the first day of the second cal endar nonth

next follow ng the nonth in which the ordinance or resolution
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|f the Authority levies a tax authorized by this Section
it shall transmt to the Departnent of Revenue not |ater than
5 days after the adoption of the ordinance or resolution a
certified copy of the ordinance or resolution inposing such
tax whereupon the Departnment of Revenue shall proceed to
admnister and enforce this Section on behalf of t he
Authority. Upon a change in rate of a tax |evied hereunder,
or upon the discontinuance of the tax, the Authority shal
not later than 5 days after the effective date of the
ordi nance or resolution discontinuing the tax or effecting a
change in rate transmt to the Departnent of Revenue a
certified copy of the ordinance or resolution effecting such

change or di scontinuance.
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