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AN ACT concerni ng i nsurance.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Insurance Code is anended by

changi ng Section 408 as foll ows:

(215 ILCS 5/408) (from Ch. 73, par. 1020)

Sec. 408. Fees and charges.

(1) The Director shall charge, collect, and give proper
acquittances for the paynent of the followng fees and
char ges:

(a) For the filing of all documents submtted for
the incorporation or organi zation or certification of a
donesti c conpany, except for a fraternal benefit society,
$1, 000.

(b) For filing all docunments submtted for the
i ncorporation or organization of a fraternal benefit
soci ety, $250.

(c) For filing anendnent s to articles of
i ncor poration and amendnent s to decl aration of
organi zation, except for a fraternal benefit society, a
mut ual benefit association, a burial society or a farm
mut ual , $100.

(d) For filing anendnent s to articles of
incorporation of a fraternal benefit society, a nutual
benefit association or a burial society, $50.

(e) For filing anendnent s to articles of
i ncorporation of a farmnutual, $25.

(f) For filing bylaws or anendnents thereto, $25.

(g) For filing agr eement of nmer ger or
consol i dati on:

(i) for a donmestic conpany, except for a
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fraternal benefit soci ety, a mut ual  benefit

association, a burial society, or a farm nutual,

$1, 000.

(ti) for a foreign or alien conpany, except
for a fraternal benefit society, $300.
(tit) for a fraternal Dbenefit society, a

mut ual benefit association, a burial society, or a

farm mut ual , $100.

(h) For filing agreenents of reinsurance by a
donesti c conpany, $100.

(1) For filing all documents submtted by a foreign
or alien conpany to be admitted to transact business or
accredited as a reinsurer in this State, except for a
fraternal benefit society, $2,500.

(j) For filing all docunments submtted by a foreign
or alien fraternal benefit society to be admtted to
transact business in this State, $250.

(k) For filing declaration of wthdrawal of a
foreign or alien conpany, $25.

(I') For filing annual statenent, except a fraternal
benefit society, a mutual benefit association, a burial
society, or a farmnmutual, $100.

(m For filing annual statement by a fraternal
benefit society, $50.

(n) For filing annual statenent by a farmnutual, a
nmut ual benefit association, or a burial society, $25.

(o) For issuing a certificate of authority or
renewal thereof except to a fraternal benefit society,
$100.

(p) For issuing a certificate of authority or
renewal thereof to a fraternal benefit society, $50.

(q) For I Ssui ng an anended certificate of
aut hority, $25.

(r) For each certified copy of certificate of
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aut hority, $10.

(s) For each certificate of deposit, or valuation,
or conpliance or surety certificate, $10.

(t) For copies of papers or records per page, $1.

(u) For each certification to copies of papers or
records, $10.

(v) For mul tiple copi es of docunent s or
certificates listed in subparagraphs (r), (s), and (u) of
paragraph (1) of this Section, $10 for the first copy of
a certificate of any type and $5 for each additional copy
of the sane certificate requested at the sane tineg,
unl ess, pursuant to paragraph (2) of this Section, the
Director finds these additional fees excessive.

(w For issuing a permt to sell shares or increase
pai d-up capital

(1) in connection W th a public st ock
of fering, $150;
(ii) in any other case, $50.

(x) For issuing any other certificate required or
perm ssi bl e under the law, $25.

(y) For filing a plan of exchange of the stock of a
donestic st ock i nsurance conpany, a pl an of
denutualization of a donestic nutual conpany, or a plan
of reorgani zation under Article X I, $1, 000.

(z) For filing a statement of acquisition of a
donestic conpany as defined in Section 131.4 of this
Code, $1, 000.

(aa) For filing an agreenent to purchase t he
busi ness of an organi zati on authorized under the Dental
Service Plan Act or the Voluntary Health Services Plans
Act or of a health maintenance organi zation or a limted
heal th service organi zation, $1, 000.

(bb) For filing a statenment of acquisition of a

foreign or alien insurance conpany as defined in Section
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131. 12a of this Code, $500.

(cc) For filing a registration st at ement as
required in Sections 131.13 and 131.14, the notification
as required by Sections 131.16, 131.20a, or 141.4, or an
agreenent or transaction required by Sections 124.2(2),
141, 141a, or 141.1, $100.

(dd) For filing an application for |icensing of:

(1) areligious or charitable risk pooling
trust or a workers' conpensation pool, $500;

(i1) a workers' conpensation service conpany,
$250;

(iii) a self-insured autonobile fleet, $100;
or

(tv) a renewal of or amendnent of any |icense

i ssued pursuant to (i), (ii), or (iii) above, $50.

(ee) For filing articles of incorporation for a
syndicate to engage in the business of insurance through
the Illinois Insurance Exchange, $1, 000.

(ff) For filing anended articles of incorporation
for a syndicate engaged in the business of insurance
through the Illinois Insurance Exchange, $50.

(gg) For filing articles of incorporation for a
l[imted syndicate to join wth other subscribers or
l[imted syndicates to do business through the Illinois
| nsurance Exchange, $500.

(hh) For filing anended articles of incorporation
for a limted syndicate to do business through the
Il1inois |Insurance Exchange, $50.

(1i) For a permt to solicit subscriptions to a
syndicate or limted syndicate, $50.

(jj) For the filing of each form as required in
Section 143 of this Code, $25 per form The fee for
advi sory and rating organi zations shall be $100 per form

(1) For the purposes of the form filing fee,
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filings nade on insert page basis wll be considered
one form at the time of its original subm ssion
Changes nmade to a form subsequent to its approva
shal |l be considered a new filing.

(1i) Only one fee shall be charged for a form
regardl ess of the nunber of other forns or policies
with which it will be used.

(iii1) Fees charged for a policy filed as it
will be issued regardless of the nunber of forns
conprising that policy shall not exceed $500 or
$1000 for advisory or rating organizations.

(tv) The Drector my by rule exenpt forns
from such fees.

(kk) For filing an application for licensing of a
rei nsurance internediary, $250.

(1) For filing an application for renewal of a
license of a reinsurance internediary, $100.

(2) Wen printed copies or nunmerous copies of the sane
paper or records are furnished or certified, the Director may
reduce such fees for copies if he finds them excessive. He
may, when he considers it in the public interest, furnish
Wi thout <charge to state insurance departnents and persons
ot her than conpanies, copies or certified copies of reports
of exam nations and of other papers and records.

(3) The expenses incurred in any performance exam nation
authorized by law shall be paid by the conpany or person
bei ng exam ned. The charge shall be reasonably related to the
cost of the examnation including but not I|imted to
conpensation of exam ners, electronic data processing costs,
supervi sion and preparation of an examnation report and
| odging and travel expenses. Al |odging and travel expenses
shall be in accord with the applicable travel regulations as
published by the Departnent of Central Managenent Services

and approved by the Governor's Travel Control Board, except
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that out-of-state lodging and travel expenses related to
exam nations authorized under Section 132 shall be in
accordance wth travel rates prescribed wunder paragraph
301-7.2 of the Federal Travel Regulations, 41 CF. R 301-7.2,
for reinbursement of subsistence expenses incurred during
official travel. Al lodging and travel expenses may be
rei moursed directly upon authorization of the Director. Wth
t he exception of the direct reinbursenents authorized by the
Director, all performance exam nation charges collected by
the Departnent shall be paid to the Insurance Producers
Adm ni stration Fund, however, the electronic data processing
costs incurred by the Departnent in the performance of any
exam nation shall be billed directly to the conpany being
exam ned for paynent to the Statistical Services Revolving
Fund.

(4 At the tinme of any service of process on the
Director as attorney for such service, the Director shal
charge and collect the sumof $10.00, which may be recovered
as taxable costs by the party to the suit or action causing
such service to be nmade iif he prevails in such suit or
action.

(5 (a) The costs incurred by t he Depart nent of
| nsurance in conducting any hearing authorized by | aw shal
be assessed against the parties to the hearing in such
proportion as the Director of Insurance may determ ne upon
consideration of all relevant circunstances including: (1)
the nature of the hearing; (2) whether the hearing was
instigated by, or for the benefit of a particular party or
parties; (3) whether there is a successful party on the
merits of the proceeding; and (4) the relative levels of
participation by the parties.

(b) For purposes of this subsection (5) costs incurred
shall mean the hearing officer fees, court reporter fees, and

travel expenses of Departnment of Insurance officers and


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-7- LRB093 10226 JLS 10480 b

enpl oyees; provided however, that costs incurred shall not
i nclude hearing officer fees or court reporter fees unless
the Departnment has retained the services of independent
contractors or outside experts to perform such functions.

(c) The Director shall mke the assessnent of costs
incurred as part of the final order or decision arising out
of the proceeding; provided, however, that such order or
deci sion shall include findings and conclusions in support of
the assessnment of costs. This subsection (5) shall not be
construed as permtting the paynent of travel expenses unless
calculated in accordance wth t he appl i cabl e travel
regul ations of the Departnent of Central Managenent Services,
as approved by the Governor's Travel Control Board. The
Director as part of such order or decision shall require al
assessnents for hearing officer fees and court reporter fees,
if any, to be paid directly to the hearing officer or court
reporter by the party(s) assessed for such costs. The
assessnents for travel expenses of Departnment officers and
enpl oyees shall be reinbursable to the Director of Insurance
for deposit to the fund out of which those expenses had been
pai d.

(d) The provisions of this subsection (5) shall apply in
the case of any hearing conducted by the Director of
| nsurance not otherw se specifically provided for by |aw

(6) The Director shall <charge and collect an annual
financial regulation fee from every donestic conpany for
exam nation and analysis of its financial condition and to
fund the internal costs and expenses of +the Interstate
| nsurance Receivership Conm ssion as nay be allocated to the
State of Illinois and conpani es doing an insurance business
in this State pursuant to Article X of the Interstate
| nsurance Receivership Conpact. The fee shall be the greater
fi xed anount based upon the conbination of nationw de direct

prem um income and nationw de reinsurance assunmed prem um
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income or upon admtted assets calculated under this
subsection as foll ows:
(a) Conbination of nationw de direct prem umincomne
and nationw de reinsurance assuned prem um

(i) $100, if the premiumis |less than $500, 000
and there is no reinsurance assuned prem um

(ii) $500, if the premumis $500,000 or nore,
but | ess than $5, 000,000 and there is no reinsurance
assumed premum or if the premumis |ess than
$5, 000, 000 and the reinsurance assuned premum is
| ess than $10, 000, 000;

(iii) $2,500, if the premium is less than
$5, 000, 000 and the reinsurance assuned premum is
$10, 000, 000 or nore;

(iv) $5,000, if the premumis $5,000,000 or
nore, but less than $10, 000, 000;

(v) $12,000, if the premumis $10, 000,000 or
nore, but less than $25, 000, 000;

(vi) $15,000, if the premumis $25, 000,000 or
nore, but less than $50, 000, 000;

(vii) $20,000, if the premumis $50,000, 000
or nore, but |ess than $100, 000, 000;

(viii) $25,000, if the premumis $100, 000, 000
or nore.

(b) Admtted assets.

(i) $100, if admtted assets are |less than
$1, 000, 000;

(ii) $500, if admtted assets are $1, 000, 000
or nore, but |ess than $5, 000, 000;

(iii) 2,500, if admtted assets are $5, 000, 000
or nore, but less than $25, 000, 000;

(iv) $5, 000, i f admtted assets are
$25, 000, 000 or nore, but |ess than $50, 000, 000;

(v) $12, 000, i f adm tted assets are
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$50, 000, 000 or nore, but |ess than $100, 000, 000;
(vi) $15, 000, i f adm tted assets are
$100, 000, 000 or nore, but less than $500, 000, 000;
(vii) $20, 000, i f adm tted assets are
$500, 000, 000 or nore, but |ess than $1, 000, 000, 000;
(viii) $25, 000, i f admtted assets are
$1, 000, 000, 000 or nore.
(c) The sumof financial regulation fees charged to
t he donestic conpanies of the sane affiliated group shal
not exceed $100,000 in the aggregate in any single year
and shall be billed by the Director to the nenber conpany
desi gnated by the group
(7) The Director shall charge and collect an annual
financial regulation fee fromevery foreign or alien conpany,
except fraternal benefit societies, for the exam nation and
analysis of its financial condition and to fund the internal
costs and expenses of the Interstate Insurance Receivership
Commission as nmay be allocated to the State of Illinois and
conpani es doing an insurance business in this State pursuant
to Article X of the Interstate |Insurance Receivership
Conmpact. The fee shall be a fixed anobunt based upon Illinois
direct premum income and nationw de reinsurance assuned
prem um inconme in accordance with the foll ow ng schedul e:
(a) $100, if the premumis |ess than $500,000 and
there is no reinsurance assuned prem um
(b) $500, if the premiumis $500,000 or nore, but
| ess than $5, 000,000 and there is no reinsurance assuned
premum or if the premumis less than $5,000,000 and
t he reinsurance assuned premiumis |ess than $10, 000, 000;
(c) $2,500, if the premumis |less than $5, 000, 000
and the reinsurance assuned premum is $10,000,000 or
nor e;
(d) $5,000, if the premumis $5, 000,000 or nore,
but |ess than $10, 000, 000;
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(e) $12,000, if the premumis $10, 000,000 or nore,

but |ess than $25, 000, 000;

(f) $15,000, if the premumis $25, 000,000 or nore,

but | ess than $50, 000, 000;

(g) $20,000, if the premumis $50,000,000 or nore,

but | ess than $100, 000, 000;

(h) $25,000, if the premum is $100,000,000 or

nor e.

The sum  of financial regulation fees wunder this
subsection (7) charged to the foreign or alien conpanies
within the sane affiliated group shall not exceed $100, 000 in
the aggregate in any single year and shall be billed by the
Director to the nenber conpany designated by the group.

(8) Beginning January 1, 1992, the financial regulation
fees inposed under subsections (6) and (7) of this Section
shal |l be paid by each conpany or donestic affiliated group
annual | y. After January 1, 1994, the fee shall be billed by
Departnent invoi ce based upon the conpany's prem umincone or
admtted assets as shown in its annual statenment for the
precedi ng cal endar year. The invoice is due upon receipt and
must be paid no l|ater than June 30 of each cal endar year
All financial regulation fees collected by the Departnent
shall be paid to the Insurance Financial Regulation Fund.
The Departnment may not collect financial examner per diem
charges from conpani es subject to subsections (6) and (7) of
this Section undergoing financial exam nation after June 30,
1992.

(9) In addition to the financial regulation fee required
by this Section, a conpany undergoing any financial
exam nation authorized by |law shall pay the following costs
and expenses incurred by the Departnent: electronic data
processing costs, the expenses authorized under Section
131. 21 and subsection (d) of Section 132.4 of this Code, and

| odgi ng and travel expenses.


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

-11- LRB093 10226 JLS 10480 b

El ectronic dat a processi ng costs incurred by the
Departnent in the performance of any exam nation shall be
billed directly to the conpany undergoing exam nation for
paynent to the Statistical Services Revolving Fund. Except
for direct reinbursenents authorized by the Director or
di rect paynents nmade under Section 131.21 or subsection (d)
of Section 132.4 of this Code, all financial regulation fees
and all financial examnation charges <collected by the
Departnent shall be paid to t he | nsur ance Fi nanci al
Regul ati on Fund.

Al lodging and travel expenses shall be in accordance
with applicable travel regul ations publ i shed by t he
Department of Central Managenment Services and approved by the
Governor's Travel Control Board, except that out-of-state
| odging and travel expenses rel ated to exam nati ons
aut horized under Sections 132.1 through 132.7 shall be in
accordance wth travel rates prescribed under paragraph
301-7.2 of the Federal Travel Regulations, 41 C.F. R 301-7.2,
for reinmbursenent of subsistence expenses incurred during
official travel. All  lodging and travel expenses may be
rei mbursed directly upon the authorization of the Director.

In the case of an organi zation or person not subject to
the financial regulation fee, the expenses incurred in any
financial exam nation authorized by |law shall be paid by the
organi zation or person being exam ned. The charge shall be
reasonably related to the cost of the exam nation including,
but not limted to, conpensation of exam ners and other costs
described in this subsection.

(10) Any conpany, person, or entity failing to nake any
paynent of $100 or nore as required under this Section shal
be subject to the penalty and interest provisions provided
for in subsections (4) and (7) of Section 412.

(11) Unless otherwse specified, all of t he fees

col l ected under this Section shall be paid into the Insurance


SOLIMAR DFAULT BILLS NONE


-12- LRB093 10226 JLS 10480 b

Fi nanci al Regul ati on Fund.

(12) For purposes of this Section:

(a) "Donestic conpany” neans a conpany as defined
in Section 2 of this Code which is incorporated or
organi zed wunder the laws of this State, and in addition
includes a not-for-profit corporation authorized under
the Dental Service Plan Act or the Voluntary Health
Services Plans Act, a health maintenance organization,
and a limted health service organi zation

(b) "Foreign conpany"” nmeans a conpany as defined in
Section 2 of this Code which is incorporated or organized
under the laws of any state of the United States other
than this State and in addition includes a health
mai nt enance organi zation and a I|imted health service
organi zation which is incorporated or organi zed under the
laws of any state of the United States other than this
St at e.

(c) "Alien conpany” neans a conpany as defined in
Section 2 of this Code which is incorporated or organized

under the laws of any country other than the United

St at es.
(d) "Fraternal benefit soci ety" means a
cor porati on, soci ety, order, | odge or vol untary

association as defined in Section 282.1 of this Code.

(e) "Miutual benefit association" neans a conpany,
association or corporation authorized by the Director to
do business in this State under the provisions of Article
XVI1l of this Code.

(f) "Burial society" means a per son, firm
cor poration, soci ety or association of individuals
aut hori zed by the Director to do business in this State
under the provisions of Article XIX of this Code.

(g0 "Farm mutual"™ mnmeans a district, county and

township mutual insurance conpany authorized by the
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this State under t he

| nsurance Conpany Act of

90-583, eff. 5-29-98;
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