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AN ACT concerni ng public accountants.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Public Accounting Act is anmended

by changing Sections 2, 16, and 20.1 as foll ows:

(225 I'LCS 450/ 2) (from Ch. 111, par. 5502)

(Section schedul ed to be repealed on January 1, 2014)

(Text of Section before anendnment by P. A 92-457)

Sec. 2. Exam nations. The University shall appoint a
Board of Exam ners that shall determ ne the qualifications of
persons applying for <certificates and shall make rules for
and conduct exam nations for determ ning the qualifications.

The Board shall consist of 9 examners, at least 7 of
whom shall be certified public accountants in this State who
have been residents of this State for at l|east 5 years
i mredi ately preceding their appointnment. One shall be either
an accountant of the grade herein described or an attorney
licensed and residing in this State and one shall be a
certified public accountant who is an active or retired
educator residing in this State. The termof office of each
exam ner shall be 3 years, except that upon the enactnent of
this anendatory Act of 1993, those nenbers currently serving
on the Board shall continue to serve the duration of their
ternms, one additional exam ner shall be appointed for a term
of one year and; one additional examner for a termof 2
year s; - and- 2- addi t + onal - exant ners-for-a-term of - 3- years. As
the term of each exam ner expires, the appointnment shall be
filled for a termof 3 years from the date of expiration
Any Board nmenber who has served as a nenber for 6 consecutive
years shall not be eligible for reappointnment until 2 years

after the end of the termin which the sixth consecutive year
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of service occurred.

The Board shall report annually to the General Assenbly,

the Governor, and the public on its activities, including the

nunber of conplaints received, the nunber of investigations

undertaken, and the nunber of cases in which discipline was

The time and place of holding the exam nations shall be
determ ned by the Board and shall be duly advertised by the
Boar d.

The exam nation shall test the applicant's know edge of
accounting, auditing, and other related subjects, if any, as
the Board may deem advi sable. A candi date nust be exam ned
in all subjects except that a candi date who has passed in 2
or nore subjects and who attained a m ninmum grade in each
subject failed as may be established by Board regulations
shall have the right to be re-examned in the remaining
subjects at one or nore of t he next 6 succeedi ng
exam nat i ons.

The Board may in certain cases waive or defer any of the
requi renents of this Section regarding the circunstances in
which the various Sections of the exam nation nmust be passed
upon a showi ng that, by reasons of circunstances beyond the
applicant's control, the applicant was unable to neet the
requi renent.

Applicants may al so be required to pass an exam nation on
the rul es of professional conduct, as determned by Board
rule to be appropriate.

The exam nations shall be given at |east twce a year.

Any application, docunment or other information filed by
or concerning an applicant and any exam nation grades of an
applicant shall be deened confidential and shall not be
di scl osed to anyone without the prior witten permssion of
the applicant, except that it is hereby deenmed in the public

interest that the names and addresses only of all applicants
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shal | be a public record and be released as public
information. Nothing herein shall prevent the Board from
maki ng public announcenent of the names of persons receiving
certificates under this Act.

The Board shall adopt all necessary and reasonable rules
and regulations for the effective admnistration of the
Sections of this Act for which it IS char ged W th
adm ni st ering. Wthout Ilimting the foregoing, the Board
shal | adopt and prescribe rules and regulations for a fair
and whol |y and i nparti al method of determning the
qualifications of applicants for exam nation and for a fair
and wholly and inpartial nmethod of exam nation of persons
under Section 2 and may establish rules for subj ects
conditioned and for the transfer of «credits from other
jurisdictions with respect to subjects passed.

(Source: P.A 88-36.)

(Text of Section after amendnent by P.A 92-457)

Sec. 2. Exam nations. The Governor shall appoint a Board
of Examners that shall determne the qualifications of
persons applying for <certificates and shall make rules for
and conduct exam nations for determ ning the qualifications.
The Board shall consist of not less than 9 nor nore than 11
exam ners, as determned by Board rule, including 2 public
menbers. The remai nder shall be certified public accountants
in this State who have been residents of this State for at
| east 5 years imedi ately preceding their appointnent, except
that one shall be either a certified public accountant of the
grade herein described or an attorney |licensed and residing
in this State and one shall be a certified public accountant
who is an active or retired educator residing in this State.
The termof office of each exam ner shall be 3 years, except
t hat upon the enactnent of this anendatory Act of the 92nd
General Assenbly, those nenbers currently serving on the

Board shall continue to serve the duration of their terns,
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one additional exam ner shall be appointed for a termof one
year and; one additional exam ner for a termof 2 years;--and
any- - addi tt onal - - exan ners-for-terps-of-3-years. As the term
of each exam ner expires, the appointnent shall be filled for
atermof 3 years fromthe date of expiration. Any Board
menber who has served as a nenber for 6 consecutive years
shall not be eligible for reappointnment until 2 years after
the end of the termin which the sixth consecutive year of
service occurred, except that nenbers of the Board serving on
the effective date of this Section shall be eligible for
appoi nt nent to one additional 3-year term \Were the
expiration of any nmenber's termshall result inless than 9
11 nenbers then serving on the Board, the nenber shal
continue to serve until his or her successor is appointed and
has qualified. The Governor may termnate the term of any
menber of the Board at any tinme for cause.

The Board shall report annually to the General Assenbly,

the Governor, and the public on its activities, including the

nunber of conplaints received, the nunber of investigations

undertaken, and the nunber of cases in which discipline was

The tinme and place of holding the exam nations shall be
determned by the Board and shall be duly advertised by the
Boar d.

The exam nation shall test the applicant's know edge of
accounting, auditing, and other related subjects, if any, as
the Board nmay deem advi sable. A candidate nust be exam ned
in all subjects except that a candi date who has passed in 2
or nore subjects and who attained a mninmum grade in each
subject failed as may be established by Board regul ations
shall have the right to be re-examined in the remaining
subj ect s at one or nore of the next 6 succeeding
exam nati ons.

The Board may in certain cases waive or defer any of the
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requirenents of this Section regarding the circunstances in
whi ch the various Sections of the exam nation nust be passed
upon a show ng that, by reasons of circunstances beyond the
applicant's control, the applicant was unable to neet the
requi renent.

On and after July 1, 2004, applicants shall pray al so be

required to pass an exam nation on the rules of professional
conduct, as determned by Board rule to be appropriate,

before they may be awarded a certificate as a certified

publi ¢ account ant.

The exam nations shall be given at |east twce a year.

Any application, docunent or other information filed by
or concerning an applicant and any exam nation grades of an
applicant shall be deened confidential and shall not be
di scl osed to anyone without the prior witten permssion of

the applicant, except that it is hereby deenmed in the public

interest that the names and addresses only of all applicants
shal | be a public record and be released as public
information. Nothing herein shall prevent the Board from

maki ng public announcenent of the names of persons receiving
certificates under this Act.

The Board shall adopt all necessary and reasonable rules
and regul ations for the effective adm nistration of this Act.
Wthout Ilimting the foregoing, the Board shall adopt and
prescribe rules and regulations for a fair and wholly and
i nparti al met hod of determning the qualifications of
applicants for examnation and for a fair and wholly and
inpartial method of exam nation of persons under Section 2
and nmay establish rules for subjects conditioned and for the
transfer of credits fromother jurisdictions with respect to
subj ects passed.

(Source: P.A 92-457, eff. 7-1-04.)

(225 ILCS 450/ 16) (from Ch. 111, par. 5517)
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(Section scheduled to be repeal ed on January 1, 2014)

(Text of Section before anendnent by P. A 92-457)

Sec. 16. Expiration and renewal of l|icenses; renewal of
regi stration; continuing education.

(a) The expiration date and renewal period for each
I icense issued under this Act shall be set by rule.

(b) Every application for renewal of a license by any
person who has been licensed under this Act for 3 years or
nmore shall be acconpani ed or supported by any evidence the
Department shall prescribe, in satisfaction of conpleting,
each 3 years, not Iless than 120 hours of cont i nui ng
pr of essi onal educati on progr ans in subjects given by
conti nui ng education sponsors registered by the Departnent

upon recommendation of the Conmttee. O the 120 hours, not

|l ess than 4 hours shall be courses covering the subject of

pr of essi onal et hi cs. All  continuing education sponsors

applying to the Departnent for registration shall be required
to submt an initial nonrefundable application fee set by
Department rule. Each registered continuing education sponsor
shall be required to pay an annual renewal fee set by
Departnent rule. Publicly supported colleges, universities,
and governnental agencies located in Illinois are exenpt from
paynment of any fees required for continuing educati on sponsor
regi stration. Failure by a continuing education sponsor to
be licensed or pay the fees prescribed in this Act, or to
conply with the rules and regulations established by the
Department under this Section regarding requirenents for
continuing education courses or sponsors, shall constitute
grounds for revocation or denial of renewal of the sponsor's
regi stration

Notw t hstanding the preceding paragraph, the Departnent
may accept courses and sponsors approved by other states, by
the Anmerican Institute of Certified Public Accountants, by

other state CPA societies, or by national accrediting
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organi zations such as the National Association of State
Boards of Accountancy; provided, however, that the sponsor
must register with the Departnent and pay the required fee if
its courses are presented in the State of Illinois.

Failure by an applicant for renewal of a license as a
public accountant to furnish the evidence shall constitute

grounds for disciplinary action, unless the Departnent inits

discretion shall determne the failure to have been due to
reasonabl e cause. The Departnent, in its discretion, may
renew a license despite failure to furnish evidence of

satisfaction of requirenents of continuing education upon
condition that the applicant follow a particul ar program or
schedule of continuing education. In I Ssui ng rul es,
regul ations, and individual orders in respect of requirenents
of continuing education, the Departnent inits discretion
may, anong other things, use and rely upon guidelines and
pronouncenents of recognized educational and professional
associations; may prescribe for content, duration, and
or gani zati on of courses; shall take into account the
accessibility to applicants of continuing education as it may
require, and any inpedinents to interstate practice of public
accounting that may result fromdifferences in requirenents
in other states; and may provide for relaxation or suspension
of requirenents in regard to applicants who certify that they
do not intend to engage in the practice of public accounting,
and for instances of individual hardship.

The Departnment shall establish by rule a nmeans for the
verification of conpletion of the continuing educati on
required by this Secti on. This verification may be
acconplished through audits of records mai nt ai ned by
registrants; by requiring the filing of continuing education
certificates with the Departnment; or by ot her means
establ i shed by the Departnent.

The Departnment may establish, by rule, guidelines for
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acceptance of continuing education on behalf of |icensed
certified public accountants taking continuing education
courses in other jurisdictions.

(Source: P.A 87-435; 87-546; 88-36.)

(Text of Section after amendnment by P. A 92-457)

Sec. 16. Expiration and renewal of |icenses; renewal of
regi stration; continuing education.

(a) The expiration date and renewal period for each
I icense issued under this Act shall be set by rule.

(b) Every application for renewal of a |license by any
person who has been |icensed under this Act for 3 vyears or
nmore shall be acconpani ed or supported by any evidence the
Board shall prescribe, in satisfaction of conpleting, each 3
years, not less than 120 hours of qualifying continuing

prof essi onal education prograns. O the 120 hours, not |ess

than 4 hours shall be courses covering the subject of

professional ethics. Applications for renewal by any person

who has been licensed | ess than 3 years shall be acconpani ed
or supported by evidence of conpletion of 20 hours of
qualifying continuing professional education prograns for
each full 6 nonths since the date of |Ilicensure or |ast
renewal . Qualifying continuing education prograns include
t hose given by continuing education sponsors registered wth
t he Board, those given by the American Institute of CPAs, the
II'linois CPA Foundation, and prograns given by sponsors
approved by national accrediting organizations approved by
the Board. Al continuing education sponsors applying to the
Board for registration shall be required to submt an initial
nonrefundabl e application fee set by Board rule. Each
regi stered continuing education sponsor shall be required to
pay an annual renewal fee set by Board rule. Publicly
supported colleges, universities, and governnental agencies
located in Illinois are exenpt from paynment of any fees

required for continuing education sponsor registration.
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Fail ure by a continuing education sponsor to pay the fees
prescribed in this Act, or to conply with the rules and
regul ations established by the Board under this Section
regarding requirenents for continuing education courses or
sponsors, shall constitute grounds for revocation or denial
of renewal of the sponsor's registration. Al other courses
or progranms may qualify upon presentation by the |icensee of
evi dence satisfactory to the Board that the course or program
meets all Board rules for qualifying education prograns.

Failure by an applicant for renewal of a license to
furnish t he evi dence shal | constitute gr ounds for
di sciplinary action, unless the Board in its discretion shal
determne the failure to have been due to reasonable cause.
The Board, in its discretion, may renew a |license despite
failure to furnish evidence of satisfaction of requirenents
of continuing education upon condition that the applicant
follow a particular program or schedule of conti nui ng
educati on. In issuing rules, regulations, and individual
orders in respect of requirenents of continuing education,
the Board in its discretion may, anong other things, use and
rely wupon guidelines and pronouncenents of recogni zed
educational and professional associations; my prescribe
rules for content, duration, and organization of courses;
shal | take into account the accessibility to applicants of
continuing education as it may require, and any inpedi nents
to interstate practice of public accounting that may result
from differences in requirenents in other states; and may
provide for relaxation or suspension of requirenents in
regard to applicants who certify that they do not intend to
engage in the practice of public accounting, and for
i nstances of i ndividual hardship.

The Board shall establish by rule a neans for the
verification of conpletion of the continuing educati on

required by this Secti on. This verification may be
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acconplished through audits of records mai nt ai ned by
registrants; by requiring the filing of continuing education
certificates with the Board; or by other neans established by
t he Board.

The Board may establish, by rule, gui del i nes for
acceptance of continuing education on behalf of |icensed
certified public accountants taking continuing education
courses in other jurisdictions.

(Source: P.A 92-457, eff. 7-1-04.)

(225 I'LCS 450/ 20.1) (fromCh. 111, par. 5522)

(Section scheduled to be repeal ed on January 1, 2014)

(Text of Section before anendnent by P. A 92-457)

Sec. 20.1. Investigations; noti ce; heari ng. The
Departnent nmay, upon its own notion, and shall, upon the
verified conplaint in witing of any person setting forth
facts whi ch, if proved, would constitute grounds for
disciplinary action as set forth in Section 20. 01,
investigate the actions of any person. The Departnment may
refer conplaints and investigations to a disciplinary body of
the accounting profession for technical assistance. The
results of an investigation and recomendations of the
disciplinary body nmay be considered by the Departnent, but
shall not be <considered determnative and the Departnent
shall not in any way be obligated to take any action or be
bound by the results of t he accounti ng prof ession's
di sciplinary pr oceedi ngs. The Departnent before taking
di sciplinary action, shall afford the concerned party or
parties an opportunity to request a hearing and if so
requested shall set a tinme and place for a hearing of the
conpl ai nt. The Departnent shall notify the applicant or the
Iicensed person or entity of any charges made and the date
and place of the hearing of those charges by mailing notice

thereof to that person or entity by registered or certified
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mail to the place |ast specified by the accused person or
entity in the last notification to the Departnent, at |east
30 days prior to the date set for the hearing or by serving a
witten notice by delivery of the notice to the accused
person or entity at l|least 15 days prior to the date set for
the hearing, and shall direct the applicant or |icensee to
file awitten answer to the Board under oath within 20 days
after the service of the notice and informthe applicant or
licensee that failure to file an answer wll result in
default being taken against the applicant or |icensee and
that the license or certificate nmay be suspended, revoked,
pl aced on probationary status, or other disciplinary action
may be taken, including limting the scope, nature or extent
of practice, as the Director nmay deem proper. In case the
person fails to file an answer after receiving notice, his or
her license or certificate may, in the discretion of the
Departnent, be suspended, revoked, or placed on probationary
status, or the Departnment may take whatever disciplinary
action deened proper, including [imting the scope, nature,
or extent of the person's practice or the inposition of a
fine, without a hearing, if the act or acts charged
constitute sufficient grounds for such action under this Act.
The Departnent shall afford the accused person or entity an
opportunity to be heard in person or by counsel at the

hearing. The files of the Departnent relating to t he

i nvestigati on of possi bl e i nst ances of pr of essi onal

m sconduct or any other ground for discipline shall be

confidential and shall not be subject to disclosure at the

request of any person, except upon the order of a court in a

pendi ng action or proceeding. At the conclusion of the

hearing the Commttee shall present to the Director a witten
report of its finding of facts, conclusions of |aw and
recommendations. The report shall contain a finding whether

or not the accused person violated this Act or failed to
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conply with the <conditions required in this Act. The
Commttee shall specify the nature of the violation or
failure to conply, and neke its recomendations to the
Director.

The report of findings of fact, conclusions of Ilaw and
recommendations of the Commttee shall be the basis for the
Departnent's disciplinary action. |If the Director disagrees
in any regard wth the report, he may issue an order in
contravention of the report. The Director shall provide a
witten explanation to the Commttee of any deviations from
their report, and shall specify wth particularity the
reasons of that action in the final order. The finding is
not adm ssible in evidence against the person in a crimnal
prosecution brought for the violation of this Act, but the
hearing and findings are not a bar to a crimnal prosecution
brought for the violation of this Act.

(Source: P.A 87-1031; 88-36.)

(Text of Section after amendnment by P. A 92-457)

Sec. 20.1. Investigations; notice; hearing. The Board
may, upon its own notion, and shall, upon the verified
conplaint in witing of any person setting forth facts which,
if proved, would constitute grounds for disciplinary action
as set forth in Section 20.01, investigate the actions of any
per son or entity. The Board may refer conplaints and
investigations to a disciplinary body of the accounting
profession for technical assistance. The results of an
i nvestigation and recommendations of the disciplinary body
may be considered by the Board, but shall not be considered
determ native and the Board shall not in any way be obligated
to take any action or be bound by the results of the
accounting profession's disciplinary proceedi ngs. The Board,
before taking disciplinary action, shall afford the concerned
party or parties an opportunity to request a hearing and if

so requested shall set a tine and place for a hearing of the
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conplaint. The Board shall notify the applicant or the
licensed person or entity of any charges made and the date
and place of the hearing of those charges by nailing notice
thereof to that person or entity by registered or certified
mail to the place |ast specified by the accused person or
entity in the last notification to the Board, at |east 30
days prior to the date set for the hearing or by serving a
witten notice by delivery of the notice to the accused
person or entity at |east 15 days prior to the date set for
the hearing, and shall direct the applicant or |icensee to
file awitten answer to the Board under oath within 20 days
after the service of the notice and informthe applicant or
licensee that failure to file an answer wll result in
default being taken against the applicant or |icensee and
that the license or certificate nmay be suspended, revoked,
pl aced on probationary status, or other disciplinary action
may be taken, including limting the scope, nature or extent
of practice, as the Board may deem proper. In case the person
fails to file an answer after receiving notice, his or her
license or certificate may, in the discretion of the Board,
be suspended, revoked, or placed on probationary status, or
the Board my take whatever disciplinary action deened
proper, including limting the scope, nature, or extent of
the person's practice or the inposition of a fine, wthout a
hearing, if the act or acts charged constitute sufficient
grounds for such action wunder this Act. The Board shal

afford the accused person or entity an opportunity to be

heard in person or by counsel at the hearing. The files of

the Department relating to the investigation of possible

i nstances of professional nisconduct or any other ground for

discipline shall be confidential and shall not be subject to

disclosure at the request of any person, except upon the

order of a court in a pending action or proceeding. Follow ng

the concl usion of the hearing the Board shall issue a witten
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order setting forth its finding of facts, conclusions of |aw,
and penalties to be inposed. The order shall <contain a
finding whether or not the accused person violated this Act
or failed to conply with the conditions required in this Act.
The finding is not adm ssible in evidence against the
person in a crimnal prosecution brought for the violation of
this Act, but the hearing and findings are not a bar to a
crimnal prosecution brought for the violation of this Act.

(Source: P.A 92-457, eff. 7-1-04.)

Section 95. No acceleration or del ay. Were this Act
makes changes in a statute that is represented in this Act by
text that 1is not yet or no longer in effect (for exanple, a
Section represented by nultiple versions), the wuse of that
text does not accelerate or delay the taking effect of (i)
t he changes made by this Act or (ii) provisions derived from

any ot her Public Act.

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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