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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anmended by

changing Section 17-119.1 as foll ows:

(40 I1LCS 5/17-119.1)
Sec. 17-119.1. Optional increase in retirenent annuity.

(a) Beginning on the effective date of this anendatory

Act of the 93rd General Assenbly, a menmber of the Fund shal

ray qualify for the augnented rate under subdivision (b)(3)
of Section 17-116 for all years of creditable service earned
before July 1, 1998 wthout by mneking any the optional

contri bution. Any such contribution already paid under this

Section shall be refunded by the Fund to the teacher or

pensioner (or, if deceased, to the teacher or pensioner's

survivor, beneficiary, or estate), together with interest at

the rate of 5% conpounded annually, fromthe date of paynent

of the contribution to the date of refund; except that any

such contribution that has been paid by an enployer under

subsection (e) shall be refunded to the enployer. speetfted

t n-subsectt on-{ b): - exeept -t hat - a- renber - -who--rettres--on- - or
after--July--1;--1998--with--at--}east-30-years-of-ereditable
serviece--at--rettrenent--quatifies--for--the--augnented--rate
wt t hout - maki ng- any- eont ri but t on- under - subseett on- ( b) -

Any nenber who retires on or after July 1, 1998 and
before the effective date of this anmendatory Act of the 93rd

92nd General Assenbly and whose pension was cal cul ated using

an unaugnent ed rate may elect to have the pension

recal cul ated using the applicable augnented rate and to wth

at - - | east - 30- years- of - eredt t abl e-serviece-shal}l be paid a | unp

sum equal to the amobunt he or she would have received under
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the augnented rate mnus the anmount he or she actually

received prior to the effective date of the recal cul ati on.

The changes to this Section nmade by this amendatory Act

of the 93rd Ceneral Assenbly apply wi thout regard to whet her

the nenber was in service on or after its effective date and

notw t hst andi ng Section 17-157.

A- - rerber - may- not-elect-to-qualtfy-for-the- augnented-rate
for-only-a-portion-of-his-or-her--cereditable--serviee--earned
before-July-1;-1998-

(b) (Blank). The--contrtbution-shall-be-an-anpunt-equal
to-1:0% -of - -the- - nenber-s--highest--salary--rate--tn--the--4
conseeuttve---sechool - -years--it nredi atel y--pri or--to--but - - pot
t nel udi ng-t he- sehool - year -t h-whi eh- -t he- - appl i eatt on- - oecur s;
rul tt ptted--by--the--nunber--of--years--of-creditable-servicece
ear ned- by- t he- nenber - bef ore- Jul y- 1; - 1998- or - 20; - wht ehever--ts
less:---This--contribution--shall--be-reduced- by-1: 0% of -t hat
salary-rate-for-every-3--fult--years--of--creditable--service
ear ned- - by- -t he- renber - af t er - June- 30; - 1998: - - The-cont rt but t on
shalt--be--further--reduced--at--the--rate--of--25%-of---the
contribution-(as-reduced-for-serviee-after-June-30;-1998)-for
each--year-of -t he- nenber s-total - ereditabl e-serviee-tn-exeess
of - 34-years:--The-contri button-shall-net-in-any-event--exeeed
20% of -t hat -salary-rate-

The- - renber - -shal | - - pay--to--the--Fund- -t he- anpunt - of - t he
contribution-as-calecul ated-at-the-tine-of--applteatton--under
this--Seetion----The--anpunt--of--the-contrtbutton-deternt ned
under -t hi s-subsectt on-shall -be-recalcul ated-at--the--tipe--of
Fetirenent;--and--tf-the-Fund- det er nt nes-t hat - t he- anpunt - pat d
by- t he- renber - exeeeds- t he- r ecal eul at ed- anpbunt ; - t he- Fund- shal }
Fefund-the-differenece-to-the--nenber--wth--regular--tnterest
fromthe- dat e- of - paynent -t o- t he- dat e- of - r ef und-

The--contrtbuti on--requtred--by--this-subseetton-shall-be
pat d- t n- one- of -t he- f ol |} ot ng- ways- or - + h- a- eonbt nat + on- of - - t he

fol | ovt ng- ways- t hat - does- not - ext end- ever - pbr e- t han- 5- year s:
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(t)--tn--a--lunp--sum-on--or--before--the--date--of

Fettrepent;

(kt)--tn--substantially--equal--installnents--over-a
pert od-of -t Ae- not -t 0- exeeed- 5- year s; - as- a- deduct t on-f r om

sal ary-t n- aceor dance- w t h- Seett on- 17- 130 2:

(ktt)--tn-substanttally-equal--rmonthly--tnstall pents
over---a---24-nont h-- pert od; - - by--a--deductton--from-the

annut t ant - s- ppnt hl y- benefi t-

(c) (Blank). tf--the--nenber--fatls--to--make--the--full
contrtbution--under--this--Seetton--tn--a-tinely-fashion;-the
payrnent s- rade- under - t ht s- Seet t on-shal | - - be- - ref unded- -t o- -t he
renber;--wthout -t Aterest---tf-the-renber- (i nel udi ng- a- renber
whe- has- becone- an- annut t ant ) - - di es- - bef or e- - raki ng--the--fult
contrit button;--the--paynents- nmade- under -t hi s- Seett on-shal | - be
fefunded-t o- t he- renber - s- dest gnat ed- beneftetary-tf--there--ts
no--SUFVivoOr-s--or--children-s--penston--benefit-payable:---1f
there-is-a-surviver-s-of-children-s-benetfit-payable;-then-all
payrnent s- rade- under - t hi s- Seet t on- shal | - - be- - ret at ned- - by- -t he
Fund- - and- - al } - sueh-surviver-s-or-chi l dren-s- beneftts- payabl e
shall -be-caleutated-as-tf-all--contrtbutions--requtred--under
t hi s- Seett on- have- been-pat d-in-ful -

(d) (Blank). Fer-purpeoses-of-this-Section-and-subsectton
(b)---0of---Seetton---17-116;---opttonal---creditable--service
est abl it shed- by- a- nenber - shal | - be- deened- t o- have- - been- - ear ned
at--the-tipe-of -t he- enpl oynent - or - ot her - qual i fyi ng- event - upon
whi eh-t he-serviee-ts-based;--rather--than--at--the--tipe--the
eredi t-was- est abl t shed-t n-t hi s- Fund-

(e) (Blank). The--contributtions--required--under--this
Seetton-are-the-responsibility-of-the--teacher--and--not--the
t eacher-s- - enpl oyer: - - - However ; - - an- enpl oyer - of - t eacher s- may;
after-the-effecttve-date-of--thts--anendatory--Aet--of--1998;
speetfieally---agree;---through---collective---bargat ni ng- - or
ot herwt se; -t o- make-the-contri butt ons-requi r ed- by- t hi s- Seet i on

on- behal f - of -t hose-t eachers-
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(Source: P.A 91-17, eff. 6-4-99; 92-416, eff. 8-17-01;

92-599, eff. 6-28-02; 92-651, eff. 7-11-02.)

Section 90. The State Mandates Act is anended by addi ng

Section 8.27 as foll ows:

(30 ILCS 805/8.27 new)

Sec. 8.27. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 93rd General Assenbly.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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