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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anmended by
changing Section 4-118.1 and adding Sections 4-108. 4,
4-109. 3, and 7-139.10 as foll ows:

(40 ILCS 5/4-108.4 new)

Sec. 4-108.4. Transfer of creditable service fromArticle

(a) Any exenpt firefighter, as defined in Section

4-109.3, who was excluded fromparticipation in an Article 4

fund because of age and is a participant in the Illinois

Muni ci pal Retirenent System nay becone an active participant

in that firefighter pension fund by making a witten

application to the Board before January 1, 2004. Persons so

applying shall begin participation on the first day of the

month following the nonth in which the application is

received by the Board. An exenpt enployee who makes

application for participation shall not be deened ineligible

to participate in the firefighter pension fund by reason of

having failed to apply within the 3-nonth period specified in

subsection (b) of Section 4-107.

(b) An exenpt firefighter, as defined in Section

4-109.3, who was excluded fromparticipation in an Article 4

fund because of age and is a participant in the Illinois

Muni ci pal Retirenent System nay also elect to establish

creditable service for periods of enploynent as a firefighter

during which he or she did not participate in an Article 4

fund by paying into the fund, before January 1, 2004, the

anount that the person would have contri buted had deducti ons

fromsalary been nade for this purpose at the tine the



SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

e e
N B O

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

-2- LRBO93 11072 LRD 11779 b

service was rendered, together with interest thereon at 6%

per annum conpounded annually, fromthe tine the service was

rendered until the date of paynment, |less any anount s

transferred fromthe Illinois Minicipal Retirenent Fund under

Section 7-139. 10.

(c) In no event shall pension credit for the sane

service rendered by an enpl oyee be accredited in nore than

one participating system |f an exenpt enpl oyee applies for

service credit under subsection (b), then any creditable

service tine accunulated in the Illinois Minicipal Retirenent

Fund for the sane period nust be transferred to the Article 4

fund under Section 7-139. 10.

(40 ILCS 5/4-109. 3 new)
Sec. 4-109. 3. Exenpt enpl oyee creditabl e service.

(a) As used in this Section:

"Exenpt firefighter" neans a firefighter who is not a

party to a collective bargai ni ng agreenent under the lllinois

Public Labor Relations Act by virtue of being enployed as a

supervi sor for the purposes of that Act.

"Fi nal monthly salary" nmeans the nonthly salary attached

to the rank held by the firefighter at the tine of his or her

|l ast withdrawal from service under a particul ar pension fund.

"Last pension fund" neans the pension fund in which the

firefighter was participating at the tine of his or her | ast

withdrawal from service.

(b) The benefits provided under this Secti on ar e

avai lable only to a firefighter who:

(1) is an exenpt firefighter at the tine of

withdrawal fromthe | ast pension fund and for at | east

the final 3 years of enploynent prior to that w thdrawal ;

(2) has established service credit with at | east

one pension fund established wunder this Article other

than the | ast pensi on fund;
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(3) has a total of at least 20 years of service

under the various pension funds established under this

Article and has attained age 50:;

(4 is in service on or after the effective date of

this anendatory Act of the 93rd General Assenbly: and

(5) has not received a refund under subsection (c)

of Section 4-118.1.

(c) Afirefighter who is eligible for benefits under

this Section nay elect to receive a retirement pension from

each pension fund under this Article in which the firefighter

has at | east one year of service credit, by applying in

witing and paying the contribution required under subsection

().

(d) From each such pension fund other than the | ast

pension fund, in lieu of any retirement pension otherw se

payable under this Article, a firefighter to whomthis

Section applies may elect to receive a nonthly pension of

1/12th of 2.5%of his or her final nonthly salary under that

fund for each nonth of service in that fund, subject to a

maxi mrum of 75% of that final nonthly salary.

(e) From the last pension fund, in lieu of any

retirenent pension otherwi se payable under this Article, a

firefighter to whomthis Section applies may el ect to receive

a nonthly pension cal cul ated as foll ows:

The last pension fund shall cal culate the retirenent

pension that would be payable to the firefighter under

subsection (a) of Section 4-109 if he or she had participated

in that |last pension fund during his or her entire period of

service under all pension funds established under this

Article. From this hypothetical pension there shall be

subtracted the original anpbunts of the retirement pensi ons

payable to the firefighter by all other pension funds under

subsection (d). The remainder is the retirenent pension

payable to the firefighter by the last pension fund under
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this subsection (e).

(f) Pensions elected under this Section shall be subject

to increases as provided in subsection (d) of Section

(g) A current exenpt firefighter may reinstate

creditable service in a pension fund established under this

Article that was term nated upon receipt of a refund, by

paynent to that pension fund of the anpunt of the refund

together with interest thereon at the rate of 6% per vyear,

conpounded annually, fromthe date of the refund to the date

of paynent. A repaynent of a refund under this Section nnay

be made in equal install nents over a period of up to 10

vears, but nust be paid in full prior to retirenent.

(h) As a condition of being hired for or pronoted to a

position as an exenpt firefighter on or after the effective

date of this amendatory Act of the 93rd General Assenbly, a

firefighter nust notify the new enployer, all of his or her

previ ous enpl oyers under this Article, and the Public Pension

Di vision of the Department of Insurance, within one vyear of

being hired or pronbted to an exenpt rank, of all periods of

service of at | east one year under a pension fund established

under this Article.

(i) In order to receive a pension under this Section, a

firefighter nust pay to each pension fund under this Article

in which he or she has at | east one year of service credit a

contribution equal to 1/12th of 1% of npbnthly salary for each

month of service credit that the firefighter has in that fund

(other than service credit for which the firefighter has

already paid the additional contribution required under

subsection (c) of Section 4-118.1), together with interest at

the rate of 6% per vyear, conmpounded annually, from the date

of the service to the date of paynent.

Aretired exenpt firefighter who receives a pensi on under

this Section may return to duty as an exenpt firefighter if



SOLIMAR DFAULT BILLS NONE


~N o o~ WO N R

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

- b- LRBO93 11072 LRD 11779 b

he or she (i) suspends that pension, and (ii) repays the

anount of any pension received under this Section, plus

interest at the rate of 6% per year, conpounded annually.

(1) Afirefighter who is newy hired or pronpted to a

position as an exenpt firefighter shall not be denied

participation in a fund under this Article based on his or

(40 ILCS 5/4-118.1) (fromCh. 108 1/2, par. 4-118.1)

Sec. 4-118.1. Contributions by firefighters.

(a) Beginning January 1, 1976 and wuntil the effective
date of this anendatory Act of the 91st General Assenbly,
each firefighter shall contribute to the pension fund 6 3/4%
of salary towards the cost of his or her pension. Beginning
on the effective date of this anendatory Act of the 9lst
General Assenbly, each firefighter shall contribute to the
pension fund 6.955% of salary towards the cost of his or her
pensi on.

(b) In addi ti on, begi nning January 1, 1976, each
firefighter shall contribute 1% of salary toward the cost of
t he I ncrease in pension provided in Section 4-109.1
begi nning January 1, 1987, such contribution shall be 1.5% of
sal ary.

(c) Beginning on the effective date of this anendatory

Act of the 93rd General Assenbly, each firefighter who is an

exenpt firefighter as defined in Section 4-109.3 who elects

to receive a pension under Section 4-109.3 and who has

participated in at | east one other pension fund under this

Article for a period of at | east one yvear shall contribute an

addi ti onal 1.0% of salary toward the cost of the pensions

provided in Section 4-109.3. In the event that the exenpt

firefighter does not elect to receive the retirenent pensions

provided under Section 4-109.3, he or she shall, upon

withdrawal from the |l ast pension fund as defined in Section
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4-109.3, be entitled to receive, fromeach fund to which he

or she has paid additional contributions wunder this

subsection (c¢), a refund of those contributions w thout

i nterest. A firefighter who accepts any refund under this

subsection is thereafter ineligible to receive the pensions

provi ded under Section 4-109. 3.

(d) "Salary" nmeans t he annual sal ary, including
| ongevity, attached to the firefighter's rank, as established
by the nmunicipality appropriation ordinance, including any
conpensation for overtinme which is included in the salary so
est abl i shed, but excluding any "overtine pay", "holiday pay",
"bonus pay", "nerit pay", or any other cash benefit not
included in the salary so established.

(e) The contributions shall be deducted and wthheld
fromthe salary of firefighters

(Source: P.A 91-466, eff. 8-6-99.)

(40 1LCS 5/7-139.10 new)

Sec. 7-139.10. Transfer to Article 4 pensi on fund. Unti |

January 1, 2004, a person who has elected under Section

4-108.4 to becone an active participant in a firefighter

pensi on fund established under Article 4 of this Code nny

apply for transfer to that Article 4 fund of his or her

creditable service accunulated under this Article f or

muni ci pal firefighter service. At the tine of the transfer

the Fund shall pay to the firefighter pension fund an anount

(1) the ampunts accunulated to the credit of the

applicant for municipal firefighter service, including

(2) any interest paid by the applicant in order to

reinstate that service; and

(3) the nunicipality credits based on that service,

i ncluding interest.
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Participation in this fund with respect to t he

transferred credits shall term nate on the date of transfer.

For the purpose of this Section, "nunicipal firefighter

service" neans service with the fire departnent of a

partici pating muni ci pality f or whi ch t he appli cant

establi shed creditable service under this Article.

Section 90. The State Mandates Act is amended by adding

Section 8.27 as foll ows:

(30 ILCS 805/8.27 new)

Sec. 8. 27. Exenpt nmandat e. Not wi t hst andi ng Secti ons 6

and 8 of this Act, no reinbursenment by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 93rd General Assenbly.

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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