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AN ACT to anend the Illinois Minicipal Code by changing
Section 11-10-1.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Minicipal Code is anmended by

changing Section 11-10-1 as foll ows:

(65 ILCS 5/11-10-1) (fromCh. 24, par. 11-10-1)

Sec. 11-10-1. In each nunicipality or fire protection
district, whether incorporated under a general or special
l aw, which has a fire departnent established and nmaintained
by municipal or fire protection district ordinances, every
corporation, conpany, and associ ation whi ch IS not
incorporated under the laws of +this State and which is
engaged in effecting fire insurance in the nunicipality or

fire protection district, shall pay to the treasurer of the

Foreign Fire I nsurance Board, or if there is not one, then to

the treasurer of the nmunicipality or to the secretary of the
fire protection district for the nmaintenance, use, and
benefit of +the fire departnent thereof, a sum not exceeding
2% of the gross receipts received from fire insurance upon
property situated within the nunicipality or district.

Each municipality and fire protection district may
prescri be by ordinance the rate of the tax or license fee to
be paid, but this rate shall not exceed the rate specified in
this Section. Each designated corporation, conpany, and
association shall pay at the rate so prescribed, upon the
anmount of all prem unms which have been received during the
year ending on every first day of July for all fire insurance
effected or agreed to be effected on property situated within
t he muni cipality or fire protection district, by that

corporation, conpany, or association respectively.
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Every person who acts in any specified nmunicipality or
fire protection district as agent, or otherw se, on behalf of
a designated corporation, conpany, or association, shal

render to the treasurer of the Foreign Fire |Insurance Board

in that nunicipality or fire protection district nuntectpal

conptroltler, if there is one, or if not to the nmunicipal
on or before the fifteenth day of July of each year, a ful

and true account, verified by his oath, of all of the
premuns which, during the year ending on the first day of
July preceding the report, were received by him or by any
other person for himon behalf of that corporation, conpany,
or association. He shall specify in this report the anobunts
received for fire insurance, and he shall pay to the

treasurer of the Foreign Fire |Insurance Board of that

muni cipality or fire protection district if there is one, if

not then to the treasurer of the nmunicipality, or to the

secretary of the fire protection district, at the tine of
rendering this report, the anmount as determined by the rate
fixed by the ordinance of the nmunicipality or fire protection
district for which his corporation, conpany, or association
is accountabl e under this Section and the ordi nance.

If this account of premuns is not rendered on or before

the fifteenth day of July of each year, or if the sum due
remai ns unpaid after that day, it shall be unlawful for any
corporation, conpany, or association, so in default, to
transact any business in the nmunicipality or fire protection
district wuntil the sum due has been fully paid. But this
provision shall not relieve any corporation, conpany, or
association from the paynent of any |oss upon any risk that
may be taken in violation of this requirenent.

On or before the 15th of August of each vear, an agent

who, contractually or otherwi se, collects the tax or license

fee on behalf of a Foreign Fire |nsurance Boar d, a
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muni ci pality, or a fire protection district shall pay al

collected anpunts, less a fee charged for its collection

services, as pernmtted by this Section, to the treasurer of

the Foreign Fire Insurance Board, if there is one, or if not,

to the nunicipal treasurer or the secretary of the fire

protection district. The maxinum fee that may be charged by

an agent for collection of the funds from foreign fire

i nsurance conpanies is 2%of the anount collected for each

Foreign Fire |Insurance Board, fire departnent, or fire

protection district. If the agent of the Foreign Fire

| nsurance Board, nmunicipality, or fire protection district,

fails to pay the funds to the Foreign Fire |nsurance Board,

fire departnent, or fire protection district by the 15th of

August, the agent shall pay interest on the funds at a rate

of 1% each nonth or 12% each year.

Each Foreign Fire Insurance Board, municipality, or fire

protection district, or any per son, conpany, entity,

organi zati on, associ ati on, or other body that acts

contractually or otherwise on behalf of a Foreign Fire

| nsurance Board, municipality, or fire protection district,

that collects and di sburses this tax or |icense fee shal

file a witten report by the 15th of Auqust of each year with

the Department of Insurance. The report shall include:

(1) The nane and address of the Foreign Fire

| nsur ance Boar d, muni ci pality, or fire protection

(2) The nane and address of each insurance conpany

payi ng the tax or license fee;

(3) The anpunt paid by each insurance conpany;

(4) The date on which the paynent from each

i Nnsurance conpany was received;

(5) The anmpbunt and percentage of fees, if any,

charged by an agent of the Foreign Fire | nsurance Board,

muni cipality, or fire protection district for <collection
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(6) If the tax or license fee collected under this

Section is collected by an agent of the Foreign Fire

| nsur ance Boar d, muni ci pality, or fire protection

district and held in a bank account between the date on

which the funds were coll ected and the date on which the

funds were disbursed to the Foreign Fire |Insurance Board,

muni cipality, or fire protection district, the account

nunber, |l ocation of the funds received, and the anpunt of

any interest earned on the funds;

(7) 1If the fee is collected by a nunicipality, or

an__agent of t he For ei gn Fire | nsur ance Boar d,

muni ci pality, or fire protection district, the date on

whi ch each paynent of funds was nade to the Foreign Fire

| nsurance Board or fire protection district; and

(8) A copy of the annual accounting report that is

required by this Section to be filed with the treasur er

of the Foreign Fire |Insurance Board, nunicipal clerk, or

secretary of the fire protection district on or before

the 15th of July of each vyear setting forth an

accounting of prem uns paid by the i nsurance conpany.

Information that is required by this Section to be

provided to the Departnent of Insurance shall be avail able

for public inspection upon the filing of a request under the

Freedom of I nformati on Act.

The anobunt of this tax or license fee my be recovered
from the corporation, company, or association which owes it,
or fromits agent, by an action in the nanme and for the wuse
of the municipality or fire protection district as for noney
had and recei ved.

The Department of |Insurance, fire departnent, or other

interested party may bring suit agai nst each Foreign Fire

| nsurance Board, nunicipality, fire protection district, or

agent of a Foreign Fire Insurance Board, nunicipality, or
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fire protection district that fails to comply with the

subm ssion of any witten report under this Section to

require conpliance with this Section. The party bringing

suit may be entitled to conpensation for damages suffered,

including, but not linmted to, conpensatory and punitive

danmages, attorney's fees, and court <costs, as well as

infjunctive relief.

The treasurer of the Foreign Fire |Insurance Board

runt et pal -conptroltter, if any, and if not, then the nunici pal
treasurer eterk or the secretary of the fire protection
district, nmy examne the books, records, and other papers
and docunents of a designated agent, corporation, conpany, or
association for the purpose of verifying the correctness of
the report of the anounts received for fire insurance.

This Section shall not be applicable to receipts from
contracts of marine insurance, even though they include
insurance against fire, where the premum for the fire

i nsurance i s not separately specified.

(Source: Laws 1961, p. 576.)

Section 99. Effective date. This Act takes effect on

July 1, 200S3.
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