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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The 1Illinois Pension Code is anended by
changi ng Sections 13-301, 13-302, 13-306, 13-314, 13-402,
13-502, 13-601, and 13-603 as foll ows:

(40 | LCS 5/13-301) (from Ch. 108 1/2, par. 13-301)

Sec. 13-301. Retirenent annuity; eligibility. Any
enpl oyee who wthdraws fromservice and neets the age and
service requirenents and other conditions set forth in
subsections (a), (b), (c) or (d) hereof is entitled to
receive a retirenent annuity.

(a) Wthdrawal on or after age 60. Any enployee, upon
w thdrawal from service on or after attainnment of age 60 and
having at least 5 vyears of service, is entitled to a
retirement annuity.

(b) Wthdrawal on or after attainnment of mninmm
retirement qualifications and prior to age 60.

(1) Any enployee, upon withdrawal from service on
or after attainnent of age 55 (age 50 if the enpl oyee
first entered service before June 13, 1997) but prior to
age 60 and having at Jleast 10 years of service, is
entitled to a retirenment annuity as of the date of
w thdrawal or, at the option of the enployee, at any tinme
t hereafter.

(2) Any enpl oyee who w thdraws on or after
attai nnent of age 55 (age 50 if the enployee first
entered service before June 13, 1997) and prior to age 60
having at least 5 years but less than 10 years of service
is entitled to a retirenment annuity upon attai nment of

age 62, subject to the other requirenents of this
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Article.

(3) Any enployee who withdraws fromservice on or
after attainnment of age 50 but prior to age 60 and is
eligible for early retirenment w thout discount under the
Rule of 80 as provided in subsection (c) of Section
13-302 is entitled to a retirement annuity at the tinme of
wi t hdr awal .

(c) Wthdrawal prior to mninmum retirenment age. Any
enpl oyee, upon wthdrawal from service prior to age 55 (age
50 if the enployee first entered service before June 13,
1997) and having at |east 10 years of service, shall becone
entitled to a retirenent annuity upon attai nnent of age 55
(age 50 if the enployee first entered service before June 13,
1997) or, at the option of the enployee, at any tine
thereafter, subject to the other requirenents of this
Article.

(d) Wthdrawal while disabled. Any enployee having at
| east 5 years of service who has received ordinary disability
benefits on or after January 1, 1986 for the maxinum period
of time hereinafter prescribed, and who continues to be
di sabl ed and withdraws from service, shall be entitled to a

retirement annuity. In the case of an enpl oyee who enters

service after the effective date of this anendatory Act of

the 93rd CGeneral Assenbly, the required 5 years of service is

excl usive of service credit described in Section 13-313. The

age and service conditions as to eligibility for such annuity
shall be waived as to the enpl oyee, but the early retirenent
di scount under Section 13-302(b) shall apply. | f t he
enployee is wunder age 55 on the date of wthdrawal, the
retirement annuity shall be conputed by assumng that the
enployee is then age 55 and then reduced to its actuari al
equi valent at his attained age on that date according to
appl i cabl e nmortality t abl es and interest rates. The

retirement annuity shall not be payable for any period prior
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to the enployee's attainment of age 55 during which the
enpl oyee is able to return to gainful enploynent. Upon the
enpl oyee's death while in receipt of a retirenment annuity, a
surviving spouse or mnor children shall be entitled to
receive a surviving spouse's annuity or child s annuity
subject to the conditions hereinafter prescribed in Sections
13- 305 t hrough 13-308.

(Source: P.A 92-599, eff. 6-28-02.)

(40 | LCS 5/13-302) (from Ch. 108 1/2, par. 13-302)

Sec. 13-302. Conputation of retirenment annuity.

(a) Conputation of annuity. An enployee who w thdraws
fromservice on or after July 1, 1989 and who has net the age
and service requirenents and other conditions for eligibility
set forth in Section 13-301 of this Article is entitled to
receive a retirenment annuity for |ife equal to 2.2% of
average final salary for each of the first 20 years of
service, and 2.4% of average final salary for each year of
service in excess of 20. The retirenent annuity shall not
exceed 80% of average final salary.

(b) Early retirement discount. |If an enployee retires
prior to attainment of age 60 with less than 30 vyears of
service, the annuity conputed above shall be reduced by 1/2
of 1% for each full nmonth between the date the annuity begins
and attai nnent of age 60, or each full nonth by which the
enpl oyee's service is less than 30 years, whichever is |ess.
However, where the enployee first enters service after June
13, 1997 and does not have at |east 10 years of service
exclusive of credit under Article 20, the annuity conputed
above shall be reduced by 1/2 of 1% for each full nonth
between the date the annuity begins and attai nment of age 60.

(c) Rule of 80 - Early retirenment without discount. For
an enpl oyee who retires on or after January 1, 2003 but on or

before Decenber 31, 2007, if the enployee is eligible for a
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retirement annuity under Section 13-301 and has at |east 10
years of service exclusive of credit under Article 20 and if
at the date of withdrawal the enpl oyee's age when added to
the nunber of years of his or her creditable service equals
at least 80, the early retirenent discount in subsection (b)
of this Section does not apply. For purposes of this Rule of
80, portions of years shall be considered in whol e nonths.

An enployee who has termnated enploynent wth the
enpl oyer under this Article prior to the effective date of
this anmendatory Act of the 92nd GCeneral Assenbly and
subsequently re-enters service nust remain in service wth
the enployer wunder this Article for at least 2 years after
re-entry during the period beginning on January 1, 2003 and
endi ng on Decenber 31, 2007 to be entitled to early
retirement wthout discount under this subsection (c).

In the case of an enpl oyee who retires under the terns of
Article 20, eligibility for early retirenment w thout discount
under this subsection (c) shall be based upon the enployee's
age and service credit at the tinme of wthdrawal fromthe
final fund.

(c-1) Early retirement wthout discount; retirement
after June 29, 1997 and before January 1, 2003. An enpl oyee
who (i) has attained age 55 (age 50 if +the enployee first
entered service before June 13, 1997), (ii) has at |least 10
years of service exclusive of credit under Article 20, (iii)
retires after June 29, 1997 and before January 1, 2003, and
(tv) retires within 6 nonths of the last day for which
retirement contributions were required, nay elect at the tine
of application to nake a one-tine enployee contribution to
the Fund and thereby avoid the early retirenment reduction
specified in subsection (b). The exercise of the election
shall also obligate the enployer to nake a one-tine
nonr ef undabl e contri bution to the Fund.

The one-tine enpl oyee and enpl oyer contributions shall be
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a percentage of the retiring enployee's highest full-tine
annual salary, calculated as the total amunt of salary
i ncluded in the highest 26 consecutive pay periods as used in
the average final salary calculation, and based on the
enpl oyee's age and service at retirenent. The enployee rate
shall be 7% multiplied by the |esser of the followng 2
nunbers: (1) the nunber of years, or portion thereof, that
the enpl oyee is |l ess than age 60; or (2) the nunber of years,
or portion thereof, that the enployee's service is |l ess than
30 years. The enpl oyer contribution shall be at the rate of
20% for each year, or portion thereof, that the participant
is less than age 60.

Upon receipt of the application, the Boar d shal
determ ne t he correspondi ng enpl oyee and enpl oyer
contributions. The annuity shall not be payable wunder this
subsection wuntil both the required contributions have been
received by the Fund. However, the date the contributions
are received shall not be considered in determning the
effective date of retirenent.

The nunber of enpl oyees who may retire under this Section
in any year may be limted at the option of the District to a
speci fied percentage of those eligible, not lower than 30%
with the right to participate to be allocated anong those
applying on the basis of seniority in the service of the
enpl oyer.

An enpl oyee  who has term nat ed enpl oynent and
subsequently re-enters service shall not be entitled to early
retirement w thout discount under this subsection unless the
enpl oyee continues in service for at least 4 years after
re-entry.

(d) Annual increase. Except for enployees retiring and
receiving a termannuity, an enployee who retires on or after
July 1, 1985 but before July 12, 2001, shall, upon the first

paynent date followng the first anniversary of the date of
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retirement, have the nonthly annuity increased by 3% of the
anmount of the nonthly annuity fixed at the date of
retirement. Except for enployees retiring and receiving a
term annuity, an enployee who retires on or after July 12,
2001 shall, on the first day of the nonth in which the first
anniversary of the date of retirenent occurs, have the
mont hly annuity increased by 3% of the anount of the nonthly
annuity fixed at the date of retirenent. The nonthly annuity
shal |l be increased by an additional 3% on the sane date each
year thereafter. Begi nning January 1, 1993, all annual
i ncreases payabl e under this subsection (or any predecessor
provision, regardless of the date of retirenent) shall be
calculated at the rate of 3% of the nonthly annuity payable
at the time of the increase, including any increases
previously granted under this Article.

Any enpl oyee who (i) retired before July 1, 1985 with at
least 10 years of <creditable service, (ii) is receiving a
retirement annuity under this Article, other than a term
annuity, and (iii) has not received any annual increase under
this subsection, shall begin receiving the annual increases
provi ded under this subsection (d) beginning on the next
annui ty paynent date follow ng June 13, 1997.

(e) Mninmum retirenent annuity. Begi nni ng January 1,
1993, the minimumnonthly retirenment annuity shall be $500
for any annuitant having at |east 10 years of service under
this Article, other than a term annuitant or an annuitant who
began receiving the annuity before attaining age 60. Any
such annuitant who is receiving a nonthly annuity of |ess
t han $500 shall have the annuity increased to $500 on that
dat e.

Begi nni ng January 1, 1993, the mninmumnonthly retirenent
annuity shall be $250 for any annuitant (other than a term or
reci procal annuitant or an annuitant under subsection (d) of

Section 13-301) having less than 10 years of service under
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this Article, and for any annuitant (other than a term
annuitant) having at |east 10 years of service wunder this
Article who began receiving the annuity before attaining age
60. Any such annuitant who is receiving a nonthly annuity of
| ess than $250 shall have the annuity increased to $250 on
t hat date.

Begi nning August 1, 2001 en-the-first-day-of-the-nonth

fol | owt ng-t he- ront h-t n- whi eh- t hi s- anendat or y- Act - of - t he- - 92nd
Cener al - - Assenbl y-takes-effeet (and without regard to whet her
the annuitant was in service on or after that effective
date), the mninmum nonthly retirement annuity for any
annui tant having at |east 10 years of service, other than an
annuitant whose annuity is subject to an early retirenent
di scount, shall be $500 plus $25 for each year of service in
excess of 10, not to exceed $750 for an annuitant with 20 or
nore years of service. In the case of a reciprocal annuity,
this mninmum shall apply only if the annuitant has at | east
10 years of service under this Article, and the anmount of the
m ni mum annuity shall be reduced by the sum of all the
reciprocal annuities payable to the annuitant by other
participating systenms under Article 20 of this Code.

Not wi t hstanding any other provision of this subsection,
begi nning on the first annuity paynent date following July
12, 2001, an enployee who retired before August 23, 1989 with
at least 10 vyears of service under this Article but before
attaining age 60 (regardless of whether the retirenent
annuity was subject to an early retirenent discount) shall be
entitled to the sanme mnimumnonthly retirenment annuity under
this subsection as an enpl oyee who retired with at |east 10
years of service under this Article and after attaining age
60.

Not wi t hst andi ng any other provision of this subsection,

beginning on the first day of the nonth follow ng the nonth

in which this anendatory Act of the 93rd General Assenbly
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takes effect (and without regard to whether the annuitant was

in service on or after that effective date), an enpl oyee who

retired on or after Auqust 23, 1989 with at | east 10 years of

service under this Article but before attaining age 60

(regardl ess of whether the retirenent annuity was subject to

an early retirenent discount), shall be entitled to the sane

mninmum nonthly retirenent annuity under this subsection as

an enpl oyee who retired with at least 10 vears of service

under this Article and after attaining age 60.

(Source: P.A 92-53, eff. 7-12-01;, 92-599, eff. 6-28-02.)

(40 ILCS 5/13-306) (from Ch. 108 1/2, par. 13-306)

Sec. 13-306. Conputation of surviving spouse's annuity.

(a) Conputation of the annuity. The surviving spouse's
annuity shall be equal to 60% of the retirenment annuity
earned and accrued to the credit of the deceased enpl oyee,
whet her death occurs while in service or after wthdrawal,
plus 1% for each year of total service of the enployee to a
maxi mum of 85% provi ded, however, that iif the enployee's
death arises out of and in the course of the enployee's
service to the enployer and is conpensabl e under either the
II'linois Wrkers' Conpensation Act or |Illinois Wrkers
Cccupational D seases Act, the surviving spouse's annuity is
payabl e regardl ess of the enployee's length of service and
shall be not |I|ess than 50% of the enployee's salary at the
dat e of death.

For any death in service the early retirement discount
requi red under Section 13-302(b) shall not be applied in
conputing the retirement annuity upon which is based the
surviving spouse's annuity.

(b) Reciprocal service. For any enpl oyee or annuitant
who retires on or after July 1, 1985 and whose death occurs
after January 1, 1991, having at |east 15 years of service

with the enpl oyer under this Article, and who was eligible at
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the tinme of death or elected at the time of retirement to
have his or her retirenent annuity cal culated as provided in
Section 20-131 of this Code, the surviving spouse benefit
shal | be cal cul ated as of the date of the enpl oyee's death as
i ndicated in subsection (a) as a percentage of the enpl oyee's
total benefit as if all service had been wth the enpl oyer.
That benefit shall then be reduced by the anmobunts payable by
each of the reciprocal funds as of the date of death so that
the total surviving spouse benefit at that date will be equal
to the benefit which would have been payable had all service
been with the enpl oyer under this Article.

(c) D scount for age differential. The annuity for a
surviving spouse shall be discounted by 0.25%for each ful
month that the spouse is younger than the enpl oyee as of the
date of withdrawal fromservice or death in service to a
maxi mum di scount of 60% of the surviving spouse annuity as
cal cul ated under subsections (a), (b), and (e) of this
Secti on. The di scount shall be reduced by 10% for each ful
year the marriage has been in continuous effect as of the
date of wthdrawal or death in service. There shall be no
di scount if the marriage has been in continuous effect for 10
full years or nore at the time of wthdrawal or death in
servi ce.

(d) Annual increase. Effective August 23, 1989, on the

first day of each calendar nonth in which there occurs an
anniversary of the enployee's date of retirenment or date of
death, whichever occurred first, the surviving spouse's
annuity, other than a term annuity wunder Section 13-307,
shall be increased by an anobunt equal to 3% of the amount of
the annuity. Beginning January 1, 1993, all annual increases
payabl e under this subsection (or any predecessor provision
of this Article) shall be calculated at the rate of 3% of the
nont hl y annuity payable at the time of the increase,

including any increases previously granted under this
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Article.

Begi nning January 1, 1993, surviving spouse annuitants
whose deceased spouse died, retired or wwthdrew from service
before August 23, 1989 wth at |east 10 years of service
under this Article shall be eligible for the annual increases
provi ded under this subsection.

(e) Mninmum surviving spouse's annuity.

(1) Beginning January 1, 1993, the m ninum nonthly
survi vi ng spouse' s annuity shall be $500 for any
annui t ant whose deceased spouse had at |east 10 years of
service under this Article, other than a surviving spouse
who is a termannuitant or whose deceased spouse began
receiving a retirenent annuity under this Article before
at t ai nnent of age 60. Any such surviving spouse
annuitant who is receiving a nonthly annuity of |ess than
$500 shall have the annuity increased to $500 on that
dat e.

Begi nning January 1, 1993, the mninmm nonthly
survi vi ng spouse' s annuity shall be $250 for any
annuitant (other than a termor reciprocal annuitant or
an annuitant survivor under subsection (d) of Section
13- 301) whose deceased spouse had |l ess than 10 years of
service wunder this Article, and for any annuitant (other
than a term annuitant) whose deceased spouse had at | east
10 years of service wunder this Article and began
receiving a retirement annuity under this Article before
attai nnent of age 60. Any such survi vi ng spouse
annuitant who is receiving a nonthly annuity of |ess than
$250 shall have the annuity increased to $250 on that
dat e.

(2) Beginning August 1, 2001 en-the--first--day--of

t he- - ront h- - f ol | owk ng- - t he- rpnt h-+ A- whi eh- t hi s- apendat ory
Act - of - -t he- - 92nd- - Gener al - - Assenbl y- -t akes--effeet (and

without regard to whether the deceased spouse was in
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service on or after that effeetive date), the m ninmm
monthly surviving spouse's annuity for any annuitant

whose deceased spouse had at | east 10 years of service

be the greater of the foll ow ng:

(A)  An anpbunt equal to $500, plus $25 for each
year of the deceased spouse's service in excess of
10, not to exceed $750 for an annuitant whose
deceased spouse had 20 or nore years of service.
This subdivision (A) is not applicable if the
deceased spouse received a retirenent annuity that
was subject to an early retirenent discount.

(B) An anount equal to (i) 50% of the
retirenment annuity earned and accrued to the credit
of the deceased spouse at the tinme of death, plus
(1i) the amount of any annual increases applicable
to the surviving spouse's annuity (including the
anount of any reversionary annuity) under subsection

(d) before July 12, 2001 the-effective-date-of--this

anendat ory- - Act - of - t he- 92nd- General - Asserbly. | n any
case in which a refund of excess contributions for
the surviving spouse annuity has been paid by the
Fund and the surviving spouse annuity 1is increased
due to the application of this subdivision (B), the
anmount of that refund shall be recovered by the Fund
as an offset against the anbunt of the increase in
annuity arising from the application of this
subdi vi si on (B)

In the case of a reciprocal annuity, the
m ni mum annuity cal culated wunder this subdivision
(e)(2) shall apply only if the deceased spouse of
the annuitant had at |east 10 years of service under
this Article, and the anount of the m nimum annuity
shall be reduced by the sumof all the reciprocal

annuities payable to the annui t ant by ot her
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participating systenms under Article 20 of this Code.

The m ni mum annuity calculated wunder this
subdivision (e)(2) is in addition to the anount of
any reversionary annuity that may be payabl e.

(3) Beginning August 1, 2001 en-the-first-day-of

t he- pont h- f ol | owk ng-t he- Rt h-t n- - wht €eh- - t hi s- - apendat ory
Act - - of - -t he- - 92nd- - General - - Assenbl y- -t akes--effeet (and
W thout regard to whether the deceased spouse was in
service on or after that effeetive date), any surviving
spouse who is receiving a term annuity under Section
13-307 or any predecessor provision of this Article may
have that termannuity recal cul ated and converted to a
m ni mum surviving spouse annuity under this subsection
(e).

(4) Notwi thstanding any other provision of this

subsection, beginning August 1, 2001 en-the-first-annuity

payrnent - --date--follow ng--the--effective--date--of--this
anendat ory- Act - of - t he- 92nd- Gener al - Assenbly, an annui t ant
whose deceased spouse retired before August 23, 1989 with
at least 10 years of service wunder this Article but
before attaining age 60 (regardless of whether the
retirement annuity was subject to an early retirenent
di scount) shall be entitled to the sanme m ninum nonthly
surviving spouse's annuity under this subsection as an
annui t ant whose deceased spouse retired with at least 10
years of service under this Article and after attaining

age 60. Further notw thstanding any other provision of

this subsection, beginning on the first day of the nonth

following the nonth in which this anendatory Act of the

93rd General Assenbly takes effect, an annuitant whose

deceased spouse retired on or after August 23, 1989 with

at least 10 vyears of service under this Article but

before attaining age 60 (regardless of whether the

retirenent annuity was subject to an early retirement
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di scount) shall be entitled to the sane m ni nrum nonthly

surviving spouse's annuity under this subsection as an

annui tant whose deceased spouse retired with at | east 10

yvears of service under this Article and after attaining

(5) The m nimum annuity provided wunder this
subsection (e) shall be subject to the age discount
provi ded under subsection (c) of this Section.

(Source: P.A 92-53, eff. 7-12-01.)

(40 ILCS 5/13-314) (from Ch. 108 1/2, par. 13-314)

Sec. 13-314. Alternative provi si ons for at er
Recl amation District conm ssioners.

(a) Transfer of credits. Any Water Reclamation District
comm ssioner elected by vote of the people and who has
elected to participate in this Fund may transfer to this Fund
credits and creditable service accunmul ated under any ot her
pension fund or retirenent system established under Articles
2 through 18 of this Code, upon paynent to the Fund of (1)
t he anobunt by which the enployer and enployee contributions
that would have been required if he had participated in this
Fund during the period for which credit is being transferred,
plus interest, exceeds the anmounts actually transferred from
such other fund or systemto this Fund, plus (2) interest
t hereon at 6% per year conpounded annually fromthe date of
transfer to the date of paynent.

(b) Alternative annuity. Any partici pant comm ssioner
may elect to establish alternative credits for an alternative
annuity by electing in witing to nake additional optional
contributions in accordance with this Section and procedures

established by the Board. Unless and until such tine as the

U.S. Internal Revenue Service or the federal courts provide a

favorable ruling as described in Section 13-502(f), a sueh

conmi ssi oner may disconti nue making the additional optional
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contributions by notifying the Fund in witing in accordance
with this Section and procedures established by the Board.

Addi tional optional contributions for the alternative
annuity shall be as foll ows:

(1) For service after the optionis elected, an
additional contribution of 3% of salary shal | be
contributed to the Fund on the sane basis and under the
sanme conditions as contributions required under Section
13- 502.

(2) For contributions on past service, the
addi tional contribution shall be 3% of the salary for the
applicabl e period of service, plus interest at the annual
rate fromtinme to tine as determned by the Board,
conpounded annually fromthe date of service to the date
of paynent. Contributions for service before the option
is elected may be nmade in a lunp sum paynent to the Fund
or by contributing to the Fund on the sane basis and
under the sanme conditions as contributions required under
Section 13-502. Al paynents for past service nust be
paid in full before credit 1is given. No additional
optional contributions nay be nade for any period of
service for which credit has been previously forfeited by
acceptance of a refund, unless the refund is repaid in
full with interest at the rate specified in Section
13-603, fromthe date of refund to the date of repaynent.
In lieu of the retirenent annuity otherw se payabl e under

this Article, any conm ssioner who has elected to participate
in the Fund and nake additional optional contributions in
accordance with this Section, has attained age 55, and has at
least 6 years of service credit, may elect to have the
retirement annuity conputed as fol |l ows: 3% of t he
participant's average final salary as a conm ssioner for each
of the first 8 years of service credit, plus 4% of such

salary for each of the next 4 years of service credit, plus
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5% of such salary for each year of service credit in excess
of 12 years, subject to a maxi nrum of 80% of such sal ary. To
the extent such conm ssioner has nmade additional optional
contributions with respect to only a portion of years of
service credit, the retirement annuity wll first be
determ ned in accordance with this Section to the extent such
additional optional contributions were nmade, and then in
accordance with the remai ning Sections of this Article to the
extent of years of service credit wth respect to which
addi tional optional contributions were not made. The change
in mnmm retirenent age (from 60 to 55) nade by this
anmendatory Act of 1993 applies to persons who begin receiving
aretirenent annuity under this Section on or after the
effective date of this anendatory Act, without regard to
whet her they are in service on or after that date.

(c) Disability benefits. In lieu of the disability
benefits ot herw se payabl e under this Article, any
conmm ssioner who (1) has elected to participate in the Fund,
and (2) has becone permanently disabled and as a consequence
is unable to performthe duties of office, and (3) was making
optional contributions in accordance with this Section at the
time the disability was incurred, my elect to receive a
disability annuity calculated in accordance with the formul a
in subsection (b). For the purposes of this subsection, such
conmm ssioner shall be considered permanently disabled only
if: (i) disability occurs while in service as a conm ssi oner
and is of such a nature as to prevent the reasonable
performance of the duties of office at the tinme; and (ii) the
Board has received a witten certification by at |east 2
licensed physicians appointed by it stating that such
commi ssioner is disabled and that the disability is likely to
be pernmanent.

(d) Alternative survivor's benefits. In lieu of the

survivor's benefits otherwi se payabl e under this Article, the
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spouse or eligible child of any deceased conm ssi oner who (1)
had el ected to participate in the Fund, and (2) was either
maki ng additional optional contributions on the date of
death, or was receiving an annuity calculated under this
Section at the tinme of death, may elect to receive an annuity
beginning on the date of the comm ssioner's death, provided
that the spouse and comm ssioner nust have been nmarried on
the date of the last termnation of a service as conm ssioner
and for a continuous period of at |east one year inmediately
precedi ng deat h.

The annuity shall be payabl e beginning on the date of the
commi ssioner's death if the spouse is then age 50 or over, or
beginning at age 50 if the age of the spouse is less than 50
years. If a mnor unmarried child or children of the
comm ssi oner, under age 18, also survive, and the <child or
children are wunder the care of the eligible spouse, the
annuity shall begin as of the date of death of t he
conm ssioner wthout regard to the spouse's age.

The annuity to a spouse shall be 66 2/ 3% of the anmount of
retirement annuity earned by the conm ssioner on the date of
death, subject to a mninum paynent of 10% of salary,
provided that if an eligible spouse, regardl ess of age, has
in his or her care at the date of death of the conm ssioner
any unmarried child or children of the comm ssioner under age
18, the mninmum annuity shall be 30% of the comm ssioner's
sal ary, plus 10% of salary on account of each mnor child of
the comm ssioner, subject to a conbined total paynent on
account of a spouse and m nor children not to exceed 50% of
the deceased comm ssioner's salary. In the event there shal
be no spouse of the comm ssioner surviving, or should a
spouse die while eligible mnor children still survive the
conmm ssioner, each such child shall be entitled to an annuity
equal to 20% of salary of the conm ssioner subject to a

conbi ned total paynent on account of all such children not to


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-17- LRB093 06294 EFG 06412 b

exceed 50% of salary of the comm ssioner. The salary to be
used in the calculation of these benefits shall be the sane
as that prescribed for determning a retirenment annuity as
provided in subsection (b) of this Section.

Upon the death of a conmm ssioner occurring after
termnation of a service or while in receipt of a retirenent
annuity, the conbined total paynent to a spouse and m nor
children, or to mnor children alone if no eligible spouse
survives, shall be limted to 75% of the amount of retirenent
annuity earned by the conmm ssioner.

Adopted children shall have status as natural children of
the comm ssioner only if the proceedings for adoption were
commenced at least one year prior to the date of the
conm ssi oner's deat h.

Marriage of a child or attainnent of age 18, whichever
first occurs, shall render the child ineligible for further
consideration in the paynent of annuity to a spouse or in the
increase in the anount t her eof . Upon att ai nnment of
ineligibility of t he youngest m nor child of the
commi ssioner, the annuity shall imediately revert to the
anount payabl e upon death of a conm ssioner |eaving no m nor
children surviving. If the spouse is under age 50 at such
time, the annuity as revised shall be deferred until such age

is attai ned.

(e) Refunds. Ref unds of addi ti onal opt i onal
contributions shall be nade on the sane basis and under the
sane conditions as provided under Section 13-601. Interest
shall be credited on the sane basis and under the sane

conditions as for other contributions.

Optional contributions shall be accounted for in a
separate Commi ssion's Opt i onal Contribution Reser ve.
Optional contributions wunder this Section shall be included
in the amount of enployee contributions used to conpute the

tax | evy under Section 13-503.
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(f) Effective date. The effective date of this plan of
optional alternative benefits and contributions shall be the
date upon which approval was received fromthe U S. Interna
Revenue Service. The plan of optional alternative benefits
and contributions shall not be available to any forner
enpl oyee receiving an annuity fromthe Fund on the effective
date, unless said fornmer enployee re-enters service and
renders at |least 3 years of additional service after the date
of re-entry as a conm ssi oner.

(Source: P.A 90-12, eff. 6-13-97; 91-887, eff. 7-6-00.)

(40 I1LCS 5/13-402) (from Ch. 108 1/2, par. 13-402)

Sec. 13-402. Length of service. For the purpose of
conputing the length of service for the retirenent annuity,
surviving spouse's annuity and child's annuity, service of
120 days in any one cal endar year shall constitute one year
of service and service for any fractional part thereof shal
constitute an equal fractional part of one year of service
unl ess specifically provided otherw se. For all ot her
pur poses under this Article, including but not limted to the
optional plans of additional benefits and contributions

provi ded under Sections 13-304, 13-304.1, and 13-314 of this

Article, 26 pay periods of service during any 12 consecutive
months shall constitute a year of service, and service
rendered for 50% or nore of a single pay period shal
constitute service for the full pay period. Service of |ess
t han 50% of a single pay period shall not be counted.

(Source: P.A 90-12, eff. 6-13-97.)

(40 | LCS 5/13-502) (from Ch. 108 1/2, par. 13-502)

Sec. 13-502. Enployee contributions; deductions from
sal ary.

(a) Retirement annuity and child's annuity. There shal

be deducted from each paynent of salary an anmount equal to
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7 1/2% of salary as the enployee's contribution for the
retirement annuity, including annual increases therefore and
child s annuity.

(b) Surviving spouse's annuity. There shall be deducted
from each paynent of salary an anount equal to 1 1/2% of
salary as the enployee's contribution for the surviving
spouse's annuity and annual increases therefor.

(c) Pickup of enployee contributions. The Enpl oyer may
pi ck up enpl oyee contributions required under subsections (a)
and (b) of this Section. |[If contributions are picked up they
shall be treated as Enployer contributions in determ ning tax
treatment under the United States Internal Revenue Code, and
shall not be included as gross incone of the enployee until
such time as they are distributed. The Enployer shall pay
these enployee contributions fromthe sane source of funds
used in paying salary to the enployee. The Enpl oyer may pick
up these contributions by a reduction in the cash salary of
t he enpl oyee or by an offset against a future salary increase
or by a conbination of a reduction in salary and offset
against a future salary increase. |f enployee contributions
are picked up they shall be treated for all purposes of this
Article 13, including Sections 13-503 and 13-601, in the sane
manner and to the sanme extent as enpl oyee contributions nade
prior to the date picked up

(d) Subject to the requirenments of federal |aw, the
Enmpl oyer shall pick wup optional contributions that the
enpl oyee has elected to pay to the Fund wunder Section
13-304.1, and the contributions so picked up shall be treated
as enployer contributions for the purposes of determ ning
federal tax treatnent. The Enployer shall pick up the
contributions by a reduction in the cash salary of the
enpl oyee and shall pay the contributions fromthe sane fund
that is wused to pay earnings to the enployee. The Enpl oyer

shall, however, continue to withhold federal and State i ncone
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t axes based upon contributions made wunder Section 13-304.1
until the Internal Revenue Service or the federal courts rule
that pursuant to Section 414(h) of the U S. Internal Revenue
Code of 1986, as anended, these contributions shall not be
included as gross incone of the enployee until such tinme as
they are distributed or nade avail abl e.

(e) Each enployee is deened to consent and agree to the
deductions from conpensation provided for in this Article.

(f) Subject to the requirenents of federal |aw, the

Enpl oyer shall pick up contributions that a conmi ssioner has

elected to pay to the Fund under Section 13-314, and the

contributions so picked up shall be treated as enployer

contributions for the purposes of deternm ning federal tax

treatnent. The Enpl oyer shall pick up the contributions by a

reduction in the cash salary of the comnissioner and shal

pay the contributions fromthe sane fund as is used to pay

earnings to the conm ssioner. The Enpl oyer shall, however,

continue to withhold federal and State incone taxes based

upon contri butions made under Section 13-314 until the U S.

| nt er nal Revenue Service or the federal courts rule that

pursuant to Section 414(h) of the Internal Revenue Code of

1986, as anended, these contributions shall not be included

as qross income of the enployee until such tine as they are

di stri buted or nade avail abl e.

(Source: P.A 92-599, eff. 6-28-02.)

(40 ILCS 5/13-601) (from Ch. 108 1/2, par. 13-601)
Sec. 13-601. Refunds.
(a) Wt hdrawal from service. Upon wthdrawal from

service, an enpl oyee under age 55 (age 50 if the enployee

first entered service before June 13, 1997), or an enpl oyee

age 55 (age 50 if the enployee first entered service before

June 13, 1997) or over but less than 60 having |l ess than 20

years of service, or an enployee age 60 or over having |ess
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than 5 years of service shall be entitled, upon application,
to a refund of total contributions fromsalary deductions or
anounts otherwise paid under this Article by the enpl oyee.
The refund shall not include interest credited to the
contributions. The Board may, in its discretion, wthhold
paynment of a refund for a period not to exceed one year from
the date of filing an application for refund.

(b) Surviving spouse's annuity contributions. A refund
of all anmounts deducted from salary or otherw se contributed
by an enpl oyee for the surviving spouse's annuity shall be
paid wupon retirenment to any enployee who on the date of
retirement is either not married or is married but whose
spouse 1is not eligible for a surviving spouse's annuity paid
wholly or in part wunder this Article. The refund shal
include interest on each contribution at the rate of 3% per
annum conpounded annually fromthe date of the contribution
to the date of the refund.

(c) \When paid to children, estate or beneficiary.
Whenever the total accunulations, to the account of an
enpl oyee from enployee contributions, including interest,
have not been paid to the enployee and surviving spouse as a
retirement or spouse's annuity before the death of the
survivor of the enployee and spouse, a refund shall be paid
as follows: an anount equal to the excess of such anbunts
over the anpunts paid on such annuities without interest on
either such anmount, shall be paid to the children of the
enpl oyee, in equal parts to each, wunless the enployee has
directed in witing, signed by him before an officer
authorized to adm nister oaths, and filed with the Board
before the enployee's death, that any such anmount shall be
refunded and paid to any one or nore of such children; and if
there are not chi | dren, such ot her beneficiary or
beneficiaries as mght be designated by the enployee. If

there are no such children or designation of beneficiary, the
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refund shall be paid to the personal representative of the
enpl oyee' s est ate.

If a personal representative of the estate has not been
appointed within 90 days fromthe date on which a refund
becane payable, the refund may be applied, in the discretion
of the Board, toward the paynent of the enployee's or the
surviving spouse's burial expenses. Any renaining bal ance
shall be paid to the heirs of the enployee according to the
| aw of descent and distribution of the State of Illinois.

If a reversionary annuity becones payabl e under Section
13-303, the refund provided in this section shall not be paid
until the death of the reversionary annuitant and the refund
ot herwi se payable wunder this section shall be then further
reduced by the anobunt of the reversionary annuity paid.

(d) In lieu of annuity. Notw thstanding the provisions
set forth in subsection (a) of this section, whenever an
enpl oyee's or surviving spouse's annuity will be less than
$200 per nonth, the enpl oyee or surviving spouse, as the case
may be, may elect to receive a refund of accunul ated enpl oyee
contributions; provided, however, that if the election is
made by a surviving spouse the refund shall be reduced by any
anmounts theretofore paid to the enployee in the form of an
annuity.

(e) Forfeiture of rights. An enpl oyee or surviving
spouse who receives a refund forfeits the right to receive an
annuity or any other benefit payable wunder this Article
except that if the refund is to a surviving spouse, any child
or children of the enployee shall not be deprived of the
right to receive a child's annuity as provided in Section
13-308 of this Article, and the paynent of a child' s annuity
shall not reduce the anmount refundable to the surviving
spouse.

(Source: P.A 87-794; 87-1265.)
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(40 ILCS 5/13-603) (from Ch. 108 1/2, par. 13-603)

Sec. 13-603. Restoration of rights. [|f an enployee who
has received a refund subsequently re-enters the service and
renders one year of contributing service fromthe date of
such re-entry, the enployee shall be entitled to have
restored all accunulation and service credits previously
forfeited by making a repaynent of the refund, including
interest fromthe date of the refund to the date of repaynent
at arate equal to the higher of 8% per annum or the
actuarial investnent return assunption used in the Fund's
nost recent Annual Actuarial Statenent. Repaynment may be
made either directly to the Fund or in a manner simlar to
that provided for the contributions required under Section
13-502. The service credits represented thereby, or any
part thereof, shall not becone effective unless the ful
anount due has been paid by the enployee, including interest.

The repayment nust be made in full no later than 90 days

following the date of the enmployee's final w thdrawal from

service. |If the enployee fails to make a full repaynent, any
partial amunts paid by the enployee shall be refunded
W thout interest f--the--enployee--dies--in---serviee---or
w t her aws.

(Source: P.A 91-887, eff. 7-6-00.)

Section 90. The State Mandates Act is anended by addi ng

Section 8.27 as foll ows:

(30 I'LCS 805/8.27 new)

Sec. 8.27. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 93rd General Assenbly.

Section 99. Effective date. This Act takes effect wupon
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1 becom ng | aw.
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