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AN ACT concerning el ectronic funds transfer.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The State Conptroller Act is anmended by

changi ng Section 9.03 as foll ows:

(15 ILCS 405/9.03) (from Ch. 15, par. 209.03)

Sec. 9.0s3. Direct deposit of State paynents. The
Comptroller, with the approval of the State Treasurer, my
provide by rule or regulation for the direct deposit of any
paynment |lawfully payable from the State Treasury and in
accordance wth federal banking regul ations including but not
l[imted to paynents to (i) persons paid from persona
services, (ii) persons receiving benefit paynents fromhim
under the State pension systens, (iii) individuals who
recei ve assistance under Articles Il1l, IV, and VI of the
I[Ilinois Public A d Code, (iv) providers of services under
t he Ment al Heal t h and Devel oprent al Disabilities
Adm ni strative Act, (v) providers of comunity-based nental
health services, and (vi) providers of services under
prograns adm ni stered by the State Board of Education, in the
accounts of those persons or entities nmaintained at a bank,
savings and |oan association, or credit uni on, wher e
authorized by the payee. The Conptroller also may deposit
public aid paynents for individuals who receive assistance
under Articles Ill, 1V, VI, and X of the Illinois Public Ad
Code directly into an electronic benefits transfer account in
a financial institution approved by the State Treasurer as
prescribed by the Illinois Departnment of Human Services and
in accordance with the rules and regulations of t hat
Department and the rules and regulation adopted by the

Comptroller and the State Treasurer. The Conptroller, wth
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the approval of the State Treasurer, may provide by rule for
the electronic direct deposit of paynments to public agencies
and any other payee of the State. The electronic direct
deposits may be nade to the designated account in those
financial institutions specified in this Section for the
direct deposit of paynents. Wthin 6 nonths after the
ef fective date of this amendatory Act of 1994, the
Comptroller shall establish a pilot program for t he
el ectronic direct deposit of paynents to local school
districts, municipalities, and units of |ocal governnent. The
paynments may be nade w thout the use of the voucher-warrant
system provided that docunmentation of approval by the
Treasurer of each group of paynents made by direct deposit
shall be retained by the Conptroller. The form and nethod of
the Treasurer's approval shall be established by the rules or
regul ati ons adopted by the Conptroller under this Section.

Wthin 6 nonths after the effective date of rul es adopted

by the Conptroller pursuant to this anendatory Act of the

93rd General Assenbly, all paynents nade by a State agency,

excl udi ng paynments under the Illinois I ncone Tax Act, nust be

made by el ectronic funds transfer.

The Conptroller nay waive application of the nmandatory

provisions of this Section with respect to (i) paynments for

individuals, entities, or classes of individuals or entities

for whom conpliance inposes a hardship, including when a

recipient does not have an account at a fi nanci al

institution; (ii) «classifications or types of checks: and

(iii) other circunstances when it is deened necessary. The

Comptrol |l er must establi sh any waivers within rules

i mpl enenting this Section.

Each recipient of a State paynent required to be nade by

el ectronic funds transfer nust provide to the Comptroller, or

as required in rules adopted by the Conptroller applicable to

the State agency that makes or authorizes a paynent, the
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i nformati on necessary for the recipient to receive electronic

funds transfer paynents though one or nor e fi nanci al

institutions or other authorized agents.

Upon adoption of rules by the Conptroller, State agencies

must notify payees of the payee's rights and obligations

under this Section and the inplenenting rules. Thereafter,

State agencies nust require as a condition of a contract for

goods or services that the payee agree to receive al

paynents under the contract electronically unless the payee

qualifies for a waiver established under rul es adopted by the

Comptroller. The rules adopted by the Conptroller under this

Section may require State agencies to (i) require qualified

payees to provide infornmati on necessary to nake an el ectronic

paynent as a part of a proper request for paynent and (ii)

submt that information to the Conptroller as part of a

pr oper voucher.

The Comptrol |l er must adopt rules inplenenting the

provisions of this anendatory Act of the 93rd GCeneral

(Source: P.A 88-641, eff. 9-9-94; 88-643, eff. 1-1-95;
89-235, eff. 8-4-95; 89-507, eff. 7-1-97.)

Section 99. Effective date. This Act takes effect on

January 1, 2004.
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