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AN ACT concerning public utilities.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The State Finance Act is anended by adding

Section 5.595 as foll ows:

(30 I'LCS 105/5.595 new)

Sec. 5.595. The Universal Service Surcharge Fund.

Section 10. The Public Uilities Act 1is anended by

addi ng Sections 8-207.5 and 9-222.4 as foll ows:

(220 | LCS 5/8-207.5 new)

Sec. 8-207.5. Per cent age of | ncone Paynent Pl an.

(a) An electric or qgas public wutility that provides

service to consuners in Illinois shall participate in the

Percentage of Incone Paynent Plan established under the

Ener gy Assi stance Act of 1989.

(b) As a part of the percentage of incone paynent plan,

an electric or qgas public wutility shall establish and

i mpl enent an arrearage forgi veness programfor consuners who

are participating in the plan. The arrearage forqgi veness

program shall provide that one-twelfth of a participant's

arrear age shal | be f orgi ven for every 3 nonths of

participation in the plan.

(c) Notwithstanding any other provision of this Act, an

electric or gas public utility may not di sconnect service to

any residential custoner who is a participant in t he

Per cent age of | ncone Paynent Pl an.

(220 | LCS 5/ 9-222.4 new)

Sec. 9-222.4. Uni versal Servi ce Fund Surcharge.
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(a) The Conmi ssi on shal | establi sh a sur char ge

(universal service rider) to be inposed by a public utility

upon gas and electricity service provided to consuners in

this State. The anmpunt that nay be recovered under the

uni versal service rider for a given vear shall be limted to

the anpunt by which the cost of gas or electricity provided

to consunmers participating in the Percentage of |nconme

Paynment Pl an exceeds the anpbunt paid by those consuners for

gas or electricity. The anount of the surcharge shall be

adj usted each year to reflect the actual costs incurred

during the previous year.

(b) Moneys received under the universal service rider

shall be paid to the Commission and deposited into the

Uni versal Service Surcharge Fund, a special fund hereby

created in the State Treasury. Subject to appropriation, the

nmoneys in the Universal Service Surcharge Fund shall be used

to pay providers of gas or electricity the amount by which

t he cost of gas or electricity provided to consuners

participating in the Percentage of Incone Paynment Plan

exceeded the amount paid by those consuners to the provider

for that gas or electricity.

Section 15. The Energy Assistance Act of 1989 is anended

by adding Section 4.5 as foll ows:

(305 1LCS 20/ 4.5 new)

Sec. 4.5. Per cent age of | ncone Paynent Pl an.

(a) In addi ti on to the enerqy assistance program

establi shed under Section 4, the Departnent shall institute a

Percentage of Incone Paynent Plan to further ensure the

avai lability of heating and electric service to |ow incone

citizens. The Departnent shall inplenent the plan by rule.

The plan shall be consistent wth the objectives of this

Section. The Departnent shall ensure that the plan is in
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operation by Novenber 1, 2004, and nmay enter into such

contracts and other agreenents with |ocal agencies as nay be

necessary for the purpose of administering the plan.

(b) The plan shall be coordinated with the energy

assi stance program Application for benefits shall be nade

jointly for both the Percentage of I ncone Paynent Plan and

t he ener gy assi st ance program An applicant for the

Percent age of I ncone Paynent Plan nust also apply for the

ener gy assi st ance pr ogr am I n det er m ni ng benefi t

distribution under the energy assistance program and the

Percentage of |Inconme Paynent Plan, the Departnent shal

consider utility prices, household si ze, i ncone, and

geoqraphic location. The anmpunts distributed under the energy

assi stance program shall not exceed 40% of energy costs for

the | owest incone level of eligible households nor 15% of

enerqgy costs for the highest incone |evel of eligible

househol ds.

(c) In order to be eliqgible for the Percentage of |ncone

Paynent Plan, an applicant nust have a househol d i ncone that

is at or below 150% of the federal poverty level. A resident

eligible to participate in the plan shall be required to pay

no nore than 6% of his or her annual incone for gas and

electric service. A resident whose household i ncone is at or

bel ow 50% of the federal poverty level shall be required to

pay no nore than 3% of his or her annual incone for gas and

electric service. For purposes of this subsecti on, a

consuner's annual gas and electric costs shall be detern ned

after deducting any anpunts the consuner receives under the

energy assistance program and all other energy assi stance
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