093_HB2270 LRB093 08625 JLS 08853 b

(62} N

© 00 ~N O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

AN ACT concerning financial institutions.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Savings Bank Act is anended by addi ng

Section 1007.125 and changi ng Section 1008 as foll ows:

(205 1 LCS 205/1007. 125 new)
Sec. 1007. 125. Limted liability conmpany. "Limted

liability conpany" neans a limted liability conpany

organi zed under the Linited Liability Conpany Act.

(205 ILCS 205/1008) (from Ch. 17, par. 7301-8)

Sec. 1008. Ceneral corporate powers.

(a) A savings bank operating under this Act shall be a
body corporate and politic and shall have all of the powers
conferred by this Act including, but not Ilimted to, the
foll ow ng powers

(1) To sue and be sued, conplain, and defend in its
corporate nanme and to have a conmon seal, which it may
alter or renew at pl easure.

(2) To obtain and maintain insurance by a deposit
i nsurance corporation as defined in this Act.

(3) To act as a fiscal agent for the United States,
the State of Illinois or any departnent, branch, arm or
agency of the State or any unit of local governnent or
school district in the State, when duly designated for
that purpose, and as agent to perform reasonabl e
functions as may be required of it.

(4) To becone a nenber of or deal wth any
corporation or agency of the United States or the State
of Illinois, to the extent that the agency assists in

furthering or facilitating its purposes or powers and to
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that end to purchase stock or securities thereof or
deposit noney therewith, and to conply wth any other
condi tions of nenbership or credit.

(5) To make donations in reasonabl e amounts for the
public welfare or for charitable, scientific, religious,
or educati onal purposes.

(6) To adopt and operate reasonable insurance,
bonus, profit sharing, and retirenment plans for officers
and enployees and for directors including, but not
l[imted to, advisory, honorary, and eneritus directors,
who are not officers or enployees.

(7) To reject any application for nenbership; to
retire deposi t accounts by enforced retirenent as
provided in this Act and the bylaws; and to l|limt the
i ssuance of, or paynents on, deposit accounts, subject,
however, to contractual obligations.

(8) To purchase stock in service corporations and
to invest in any form of indebtedness of any service
corporation as defined in this Act, subj ect to
regul ati ons of the Conm ssi oner.

(9) To purchase stock of a corporation whose
princi pal purpose is to operate a safe deposit conpany or
escrow servi ce company.

(10) To exercise all the powers necessary to
qualify as a trustee or custodian under federal or State
| aw, provided that the authority to accept and execute
trusts is subject to the provisions of the Corporate
Fi duciary Act and to the supervision of those activities
by the Conmm ssi oner.

(11) (Bl ank).

(12) To establish, maintain, and operate term nals
as authorized by the Electronic Fund Transfer Act.

(13) To pledge its assets:

(A) to enable it to act as agent for the sale
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of obligations of the United States;

(B) to secure deposits;

(O to secure deposits of noney whenever
required by the National Bankruptcy Act;

(D) (blank); and

(E) to secure trust funds conmngled with the
savings bank's funds, whether deposited by the
savi ngs bank or an affiliate of the savings bank, as
required under Section 2-8 of +the Corporate

Fi duciary Act.

(14) To accept for paynent at a future date not to
exceed one year fromthe date of acceptance, drafts drawn
upon it by its customers; and to issue, advise, or
confirmletters of credit authorizing holders thereof to
draw drafts upon it or its correspondents.

(15) Subject to t he regul ati ons of t he
Commi ssioner, to own and | ease personal property acquired
by the savings bank at the request of a prospective
| essee and, upon the agreenent of that person, to | ease
t he personal property.

(16) To establish tenporary service booths at any
International Fair in this State that is approved by the
United States Departnent of Conmerce for the duration of
the international fair for the purpose of providing a
conveni ent place for foreign trade custonmers to exchange
their home countries' currency into United States
currency or the converse. To provide tenporary periodic
service to persons residing in a bona fide nursing hone,
senior citizens' retirenent home, or long-term care
facility. These powers shall not be construed as
establishing a new place or change of |ocation for the
savi ngs bank providing the service booth.

(17) To i ndemmi fy its of ficers, di rectors,

enpl oyees, and agents, as authorized for corporations
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under Section 8.75 of the Business Corporations Act of
1983.

(18) To provide data processing services to others
on a for-profit basis.

(19) To wutilize any electronic t echnol ogy to
provi de customers with hone banking services.

(20) Subj ect to t he regul ati ons of t he
Comm ssioner, to enter into an agreenent to act as a
surety.

(21) Subj ect to t he regul ati ons of t he
Comm ssioner, to issue credit cards, extend credit
therewith, and otherwise engage in or participate in
credit card operations.

(22) To purchase for its own account shares of
stock of a bankers' bank, described in Section 13(b) (1)
of the Illinois Banking Act, on the sane terns and
conditions as a bank nay purchase such shares. In no
event shall the total anobunt of such stock held by a
savings bank in such bankers' bank exceed 10%of its
capital and surplus (including undivided profits) and in
no event shall a savings bank acquire nore than 5% of any
class of voting securities of such bankers' bank.

(23) Wth respect to affiliate facilities:

(A) to conduct at affiliate facilities any of
the follow ng transactions for and on behalf of any
affiliated depository institution, if so authorized
by the affiliate or affiliates: receiving deposits;
renewi ng deposits; cashing and issuing checks,
drafts, noney orders, travelers checks, or simlar
instrunments; changing noney; receiving paynents on
exi sting indebtedness; and conducting mnisterial
functions wth respect to loan applications,
servicing |oans, and provi di ng | oan account

i nformati on; and
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(B) to authorize an affiliated depository
institution to conduct for and on behalf of it, any
of the transactions listed in this subsection at one
or nore affiliate facilities.

A savings bank intending to conduct or to authorize
an affiliated depository institution to conduct at an
affiliate facility any of the transactions specified in
this subsection shall give witten notice to t he
Commi ssioner at | east 30 days before any such transaction
is conducted at an affiliate facility. Al conduct under
this subsection shall be on terns consistent with safe
and sound banking practices and applicable | aw

(24) Subject to Article XLIV of the I1linois
| nsurance Code, to act as the agent for any fire, life,
or other insurance conpany authorized by the State of
I11inois, by soliciting and selling insurance and
collecting premuns on policies issued by such conpany;
and may receive for services so rendered such fees or
commi ssions as nmay be agreed wupon between the said
savings bank and the insurance conpany for which it may
act as agent; provided, however, that no such savings
bank shall in any case assune or guarantee the paynment of
any premum on insurance policies issued through its
agency by its principal; and provided further, that the
savings bank shall not guarantee the truth of any
statenment nmade by an assured in filing his application
for insurance.

(25) To becone a nenber of the Federal Honme Loan
Bank and to have the powers granted to a savings
associ ation organi zed under the Illinois Savings and Loan
Act of 1985 or the laws of the United States, subject to
regul ati ons of the Conm ssi oner.

(26) To offer any product or service that is at the

time authorized or permtted to a bank by applicable | aw,
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but subject always to t he sanme limtations and

restrictions that are applicable to the bank for the

product or service by such applicable |aw and subject to

the applicable provisions of the Financial Institutions

| nsurance Sal es Law and rul es of the Conm ssioner.

(b) If this Act or the regulations adopted under this
Act fail to provide specific guidance in matters of corporate
governance, the provisions of the Business Corporation Act of
1983 may be used.

(c) A savings bank operating under this Act nmay, subject

to rules of the Conm ssioner, convert to alimted liability

conpany upon an authorization by the deposit insurance

corporation.

(Source: P.A 91-97, eff. 7-9-99; 91-357, eff. 7-29-99;
92-483, eff. 8-23-01.)

Section 10. The Limted Liability Conpany Act is anmended

by changi ng Section 1-25 as foll ows:

(805 I LCS 180/ 1-25)

Sec. 1-25. Nature of business. A limted liability
conpany may be fornmed for any |awful purpose or business
except :

(1) (blank) banking;--exelusive---of---ftductartes
or gant zed- - for- -t he- - pur pose- - of - - aceept i ng- and- exeeut i ng
trusts,;

(2) insurance unless, for the purpose of carrying
on business as a nenber of a group including incorporated
and individual unincorporated underwiters, the D rector
of Insurance finds that the group neets the requirenents
of subsection (3) of Section 86 of the Illinois Insurance
Code and the limted liability conpany, if insolvent, is
subject to liquidation by the Director of |nsurance under

Article XIll of the Illinois |Insurance Code;
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(3) the practice of dentistry unless all t he
menbers and managers are |licensed as dentists under the
II'linois Dental Practice Act; or

(4) the practice of nedicine unless al | t he
managers, if any, are licensed to practice nedici ne under
the Medical Practice Act of 1987 and any of the foll ow ng
condi tions apply:

(A) the nenber or nmenbers are |licensed to
practice medi ci ne under the Medical Practice Act of
1987; or

(B) the nenber or nenbers are a registered
medi cal corporation or cor porations or gani zed
pursuant to the Medical Corporation Act; or

(© the nenber or nenbers are a professional
corporation organi zed pursuant to the Professional
Service Corporation Act of physicians licensed to
practice nmedicine in all its branches; or

(D) the nenber or nenbers are a medi ca

limted liability conpany or conpanies.

(Source: P.A 91-593, eff. 8-14-99; 92-144, eff. 7-24-01.)
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