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AN ACT in relation to | ocal governnent.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Governnental Account Audit Act is anended

by changing Section 5 as foll ows:

(50 I'LCS 310/5) (from Ch. 85, par. 705)

Sec. 5. The audit report shall contain fund financial

statenents that conform wth generally accepted accounting

principles. The financial statenent report may be limted to

fund financial statenents and account groups presented on the

cash, nodified accrual, or accrual nethod of accounting and

all appropriate disclosures related to f und fi nanci al

statenents and that set forth, insofar as possible, the

financial position and results of financial operations for

each fund of the governnental unit. A statenent of nanagenent

discussion and analysis is not required. Funds may be

grouped in any reasonabl e and prudent nmnner. Depr eci ati on

of non-proprietary fixed assets is not required. Each audit

report shall include only financial information, findings and
concl usions that are adequately supported by evidence in the
auditor's working papers to denonstrate or prove, when called
upon, t he basi s for the matters reported and their
correctness and reasonabl eness. In connection wth this,
each governnental wunit shall retain the right of inspection
of the auditor's working papers and shall make them avail abl e
to the Conptroller, or his designee, upon request. The audit
report shall also include the professional opinion of the
licensed public accountant wth respect to the financial
statenents or, if an opinion cannot be expressed, a
declaration that he is unable to express such opinion and an

expl anation of the reasons he cannot do so. Each audit
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report shall include the certification of the accountant or
accountants neking the audit that the audit has been
performed in conpliance wth generally accepted auditing
st andar ds.

(Source: P.A 85-1000.)

Section 10. The Illinois Minicipal Code is anended by

changi ng Sections 8-8-3 and 8-8-5 as foll ows:

(65 I'LCS 5/8-8-3) (fromCh. 24, par. 8-8-3)

Sec. 8-8-3. The corporate authorities of each
muni ci pal ity com ng under the provisions of this Dvision 8
shall cause an audit of the funds and accounts of the
municipality to be made by an accountant or accountants
enpl oyed by such nunicipality or by an accountant or
accountants retained by the Conptroller, as hereinafter
provi ded.

The accounts and funds of each municipality wth annual

expenditures of nore than $200,000 that (i) has having a

(iil) owns ewntng or operates operating any type of public
utility shall be audited annually. The audit herein required
shall include all of the accounts and funds of t he
muni ci pality. Such audit shall be begun as soon as possible
after the close of the fiscal year, and shall be conpleted
and the report submtted within 6 nonths after the close of
such fiscal year, unless an extension of tinme shall be
granted by the Conptroller in witing. The accountant or
accountants making the audit shall submt not Iless than 2
copies of the audit report to the corporate authorities of
the nmunicipality being audited. Municipalities not operating
utilities may cause audits of the accounts of nunicipalities

to be nmade nore often than herein provided, by an accountant

or accountants. The audit report of such audit when filed
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with the Conptroller together with an audit report covering
the remai nder of the period for which an audit is required to
be filed hereunder shall satisfy the requirenents of this
section.

Muni ci palities not covered by the previous paragraph of

l ess- -t han- - 800- popul at i on- whi €h- do- not - ewn- or - operat e- publ i e

utitittes-and-do-not-have- bonded-debt; shall file annually
W th t he Comptrol |l er a financi al report containing
information required by the Comptrol ler. Such annual

financial report shall be on forns devised by the Conptroller
in such manner as to not require professional accounting
services for its preparation

In addition to any audit report required, those att

municipalities required to be audited;-exeept-nmuntetpalities

of - } ess-t han- 800- popul at t on- - wht €h- - do- - not - - ovwn- - ofF - - operat e
publte--uttlittes--and--do--not--have-bonded-debt; shall file
annually with the Conptroller a supplenental report on forns
devi sed and approved by the Conptroller.

(Source: P.A 78-592.)

(65 I'LCS 5/8-8-5) (fromCh. 24, par. 8-8-5)
Sec. 8-8-5. The audit shall be nmade in accordance wth

general ly accepted auditing standards. The audit report

shal | contain fund financi al statenents that conformw th

generally accepted accounting principles as limted by this

Section. Reporting on the financial position and results of
financi al operations for each fund of the municipality shal

be in accordance wth generally accepted accounting
principles, insofar as possible. Each audit report shal

include only financial information, findings and concl usions
that are adequately supported by evidence in the auditor's
wor ki ng papers to denonstrate or prove, when called upon, the

basis for the mtters reported and their correctness and

reasonabl eness. I n connection with this, each nunicipality
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shall retain the right of inspection of the auditor's working
papers and shall nmake them available to the Conptroller, or
hi s desi gnee, upon request. The audit report shall consist
of the professional opinion of the accountant or accountants
with respect to the financial statenents or, if an opinion
cannot be expressed, a declaration that the accountant is
unabl e to express such opinion and an explanation of the
reasons he cannot do so. Minicipal authorities shall not
inpose |limtations on the scope of the audit to the extent
that the effect of such limtations wll result in the
qualification of the opi ni on of t he account ant or
accountants. Each audit report filed with the Conptroller
shal | be acconpanied by a copy of each official statenent or
other offering of materials prepared in connection with the
i ssuance of indebtedness of the nmunicipality since the filing
of the last audit report.

Audits under this Division may be nmade wupon either an

accrual, nodified accrual, or <cash basis of accounting

depending wupon the systemfollowed by each nunicipality and

the financial statenent report nmay be limted to fund

financial statenents and account groups presented on the

cash, nodified accrual, or accrual nethod of accounti ng and

all appropriate disclosures related to f und fi nanci al

st at enent s. A statenent of managenent discussion and

anal ysis shall not be required. Funds may be grouped in any

reasonabl e and pr udent manner . Depr eci ati on of

non-proprietary fixed assets is not required.

(Source: P.A 87-433.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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