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AMENDMENT TO HOUSE BI LL 701

AVENDMENT NO. .  Anmend House Bill 701 by replacing

everything after the enacting clause with the foll ow ng:

"Section 5. The Illinois Public Aid Code is anended by

changing Section 5-5.4 as foll ows:

(305 ILCS 5/5-5.4) (fromCh. 23, par. 5-5.4)

Sec. 5-5.4. Standards of Paynent - Departnment of Public
Aid. The Departnment of Public Aid shall devel op standards of
paynment of skilled nursing and internediate care services in
facilities providing such services under this Article which:

(1) Provide for the determnation of a facility's
paynment for skilled nursing and internedi ate care services on
a prospective basis. The amount of the paynent rate for al
nursing facilities certified wunder the nedical assistance
program shall be prospectively established annually on the
basis of historical, financial, and statisti cal dat a
reflecting actual costs from prior vyears, which shall be
applied to the current rate year and updated for inflation,
except that the capital cost elenent for newy constructed
facilities shall be based upon projected budgets. The
annual |y established paynent rate shall take effect on July 1

in 1984 and subsequent years. No rate increase and no update
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for inflation shall be provided on or after July 1, 1994 and
before July 1, 2003, unless specifically provided for in this
Sect i on.

For facilities licensed by the Departnent of Public
Heal t h under the Nursing Honme Care Act as Internediate Care
for the Devel opnentally Disabled facilities or Long Term Care
for Under Age 22 facilities, the rates taking effect on July
1, 1998 shall include an increase of 3% For facilities
licensed by the Departnment of Public Health under the Nursing
Hone Care Act as Skilled Nursing facilities or Internediate
Care facilities, the rates taking effect on July 1, 1998
shall include an increase of 3% plus $1.10 per resident-day,
as defined by the Departnent.

For facilities licensed by the Departnment of Public
Health under the Nursing Hone Care Act as Internediate Care
for the Devel opnentally Disabled facilities or Long Term Care
for Under Age 22 facilities, the rates taking effect on July
1, 1999 shall include an increase of 1.6% plus $3.00 per
resi dent-day, as defined by the Departnent. For facilities
licensed by the Departnment of Public Health under the Nursing
Hone Care Act as Skilled Nursing facilities or Internediate
Care facilities, the rates taking effect on July 1, 1999
shall include an increase of 1.6% and, for services provided
on or after Cctober 1, 1999, shall be increased by $4.00 per
resi dent-day, as defined by the Departnent.

For facilities licensed by the Departnent of Public
Heal t h under the Nursing Honme Care Act as Internediate Care
for the Devel opnentally Disabled facilities or Long Term Care
for Under Age 22 facilities, the rates taking effect on July
1, 2000 shall include an increase of 2.5% per resident-day,
as defined by the Departnent. For facilities licensed by the
Department of Public Health under the Nursing Home Care Act
as Skilled Nur si ng facilities or | nt er medi at e Care

facilities, the rates taking effect on July 1, 2000 shal
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i nclude an increase of 2.5% per resident-day, as defined by
t he Depart nent.

For facilities licensed by the Departnent of Public
Heal t h under the Nursing Home Care Act as skilled nursing
facilities or internediate care facilities, a new paynent
nmet hodol ogy must be inplenented for the nursing conponent of
the rate effective July 1, 2004 2003. The Departnment of
Public Aid shall develop the new paynent nethodol ogy using
the Mninmnum Data Set (MDS) as the instrunent to collect
information concerning nursing hone resi dent condi tion
necessary to conpute the rate. The Departnent of Public Ad
shal | devel op the new paynent nethodol ogy to neet the wunique
needs of Illinois nursing honme residents while remaining
subject to the appropriations provided by the Cener al
Assenbly. A transition period fromthe paynent nethodol ogy in
effect on June 30, 2004 2003 to the paynment nethodol ogy in
effect on July 1, 2004 2003 shall be provided for a period
not exceeding 2 years after inplenmentation of the new paynent
met hodol ogy as foll ows:

(A) For a facility that would receive a |lower
nursing conponent rate per patient day under the new
system than the facility received effective on the date
i mredi ately preceding the date that the Depart nent
i nplenents the new paynent nethodology, the nursing
conponent rate per patient day for the facility shall be
held at the level in effect on the date immediately
precedi ng the date that the Departnent inplenments the new
paynment et hodol ogy until a hi gher nursing conponent rate
of reinbursenent is achieved by that facility.

(B) For a facility that would receive a higher
nursi ng conponent rate per patient day under the paynment
met hodology in effect on July 1, 2004 2003 than the
facility received effective on the date imediately

precedi ng the date that the Departnent inplenments the new
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paynment met hodol ogy, the nursing conponent rate per

patient day for the facility shall be adjusted.

(© Notw thstandi ng paragraphs (A) and (B), the
nursing conponent rate per patient day for the facility
shal | be adjusted subject to appropriations provided by
the General Assenbly.

For facilities licensed by the Departnent of Public
Heal t h under the Nursing Honme Care Act as Internediate Care
for the Devel opnentally Disabled facilities or Long Term Care
for Under Age 22 facilities, the rates taking effect on March
1, 2001 shall include a statewde increase of 7.85% as
defined by the Departnent.

For facilities licensed by the Departnment of Public
Health under the Nursing Hone Care Act as Internediate Care
for the Devel opnentally Disabled facilities or Long Term Care
for Under Age 22 facilities, the rates taking effect on April
1, 2002 shall include a statewide increase of 2.0% as
defined by the Departnent. This increase termnates on July
1, 2002; beginning July 1, 2002 these rates are reduced to
the level of the rates in effect on March 31, 2002, as
defined by the Departnent.

For facilities licensed by the Departnment of Public
Health under the Nursing Hone Care Act as skilled nursing
facilities or internmediate care facilities, the rates taking
effect on July 1, 2001, and each subsequent year thereafter,
shal | be conputed using the nbst recent cost reports on file
with the Departnent of Public Ad no later than April 1
2000, updated for inflation to January 1, 2001. For rates
effective July 1, 2001 only, rates shall be the greater of
the rate conputed for July 1, 2001 or the rate effective on
June 30, 2001.

Not wi t hst andi ng any ot her provision of this Section, for
facilities licensed by the Departnent of Public Health under

the Nursing Home Care Act as skilled nursing facilities or
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intermediate care facilities, the Illinois Departnment shal
determine by rule the rates taking effect on July 1, 2002,
whi ch shall be 5.9%less than the rates in effect on June 30,
2002.

Rates established effective each July 1 shall govern
paynment for services rendered throughout that fiscal year
except that rates established on July 1, 1996 shall be
increased by 6.8%for services provided on or after January
1, 1997. Such rates will be based upon the rates calcul ated
for the year beginning July 1, 1990, and for subsequent years
thereafter until June 30, 2001 shall be based on the facility
cost reports for the facility fiscal year ending at any point
in time during the previous cal endar year, updated to the
m dpoi nt of the rate year. The cost report shall be on file
with the Departnent no later than April 1 of the current rate
year. Shoul d the cost report not be on file by April 1, the
Department shall base the rate on the latest <cost report
filed by each skilled care facility and internedi ate care
facility, updated to the mdpoint of the current rate year.
In determning rates for services rendered on and after July
1, 1985, fixed tinme shall not be conputed at |ess than zero.
The Departnent shall not nmake any alterations of regul ations
whi ch woul d reduce any conponent of the Medicaid rate to a
| evel bel ow what that conponent woul d have been utilizing in
the rate effective on July 1, 1984.

(2) Shall take into account the actual costs incurred by
facilities in providing services for recipients of skilled
nursing and internmediate care services under the nedi cal
assi stance program

(3) Shall t ake into account t he medi cal and
psycho-social characteristics and needs of the patients.

(4) Shall take into account the actual costs incurred by
facilities in neeting licensing and certification standards

i nposed and prescribed by the State of Illinois, any of its
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political subdivisions or nunicipalities and by the U S
Department of Health and Human Services pursuant to Title X X
of the Social Security Act.

The Departnent of Public Ad shall develop precise
standards for paynents to reinburse nursing facilities for
any utilization of appropriate rehabilitative personnel for
the provision of rehabilitative services which is authorized
by federal regul ations, including reinbursement for services
provided by qualified therapists or qualified assistants, and
which is in accordance with accepted professional practices.
Rei nbursenent also nmay be nmade for utilization of other
supportive personnel under appropriate supervision.

(Source: P.A 91-24, eff. 7-1-99; 91-712, eff. 7-1-00; 92-10,
eff. 6-11-01; 92-31, eff. 6-28-01; 92-597, eff. 6-28-02;
92- 651, eff. 7-11-02; 92-848, eff. 1-1-03; revised 9-20-02.)

Section 99. Effective date. This Act takes effect upon

becom ng | aw. ".
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