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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of Illinois,

esented in the CGeneral Assenbly:

Section 5. The Illinois Pension Code is anended by

gi ng Sections 14-108.3 and 16-133.3 as fol |l ows:

(40 ILCS 5/14-108. 3)

Sec. 14-108.3. Early retirenent incentives.

(a) To be eligible for the benefits provided in this
ion, a person nust:

(1) be a nenber of this System who, on any day
during June, 2002, is (i) in active payroll status in a
position of enploynent with a departnent and an active
contri butor to this System with respect to that
enpl oynent, and term nates that enploynment before the
retirement annuity under this Article begins, or (ii) on
| ayoff status from such a position wth a right of
re-enploynent or recall to service, or (iii) receiving
benefits under Section 14-123, 14-123.1 or 14-124, but
only if the nmenber has not been receiving those benefits
for a continuous period of nore than 2 years as of the
date of application;

(2) not have received any retirenment annuity under
this Article beginning earlier than August 1, 2002;

(3) file with the Board on or before June 30, 2003

Peecenber--31;--2002 a witten application requesting the
benefits provided in this Section;
(4) termnate enploynent wunder this Article no

| ater than June 30, 2003 Deecenber-31;-2002 (or the date

est abl i shed under subsection (d), if applicable);
(5 by the date of term nation of service, have at

| east 8 years of creditable service under this Article,
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wi thout the wuse of any creditable service established

under this Section;

(6) by the date of term nation of service, have at
least 5 years of nenbership service earned while an
enpl oyee under this Article, which may include mlitary
service for which credit 1is established under Section
14-105(b), service during the qualifying period for which
credit 1is established under Section 14-104(a), and
service for which credit has been established by repaying
a refund wunder Section 14-130, but shall not include
service for which any other optional service credit has
been established; and

(7) not receive any early retirenent benefit under
Section 16-133.3 of this Code.

(b) An eligible person may establish up to 5 years of
creditable service wunder this Article, in increnents of one
nmont h, by making the contributions specified in subsection
(c). In addition, for each nonth of creditable service
established under this Section, a person's age at retirenent
shall be deened to be one nonth older than it actually is.

The creditable service established under this Section may
be used for all purposes under this Article and the
Retirement Systens Reci procal Act, except for the conmputation
of final average conpensation under Section 14-103.12 or the
determ nati on of conpensation under this or any other Article
of this Code.

The age enhancenent established under this Section may
not be used to enable any person to begin receiving a
retirement annuity calculated under Section 14-110 before
actually attaining age 50 (w thout any age enhancenent under
this Section). The age enhancenent established under this
Section may be used for all other purposes under this Article
(i ncluding cal culation of a proportionate annuity payable by

this System under the Retirenment Systens Reciprocal Act),
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except for purposes of the level incone option in Section
14-112, the reversionary annuity under Section 14-113, and
the required distributions under Section 14-121.1

The age enhancenent established under this Section may be
used in determ ning benefits payable under Article 16 of this
Code under the Retirenment Systens Reciprocal Act, if the
person has at least 5 years of service credit in the Article
16 systemthat was earned while participating in that system
as a teacher (as defined in Section 16-106) enployed by a
departnment (as defined in Section 14-103. 04) . Age
enhancenent est abl i shed under this Section shall not
ot herwi se be used in determ ning benefits payabl e under other
Articles of this Code under the Retirenment Systens Reci proca
Act .

(c) For all creditable service established under this
Section, a person nust pay to the System an enployee
contribution to be determned by the System based on the
menber's rate of conpensation on June 1, 2002 (or the |ast
date before June 1, 2002 for which a rate can be determ ned)
and the retirenent contribution rate in effect on June 1,
2002 for the nenber (or for nmenbers with the sanme soci al
security and alternative fornmula status as the nenber).

| f the nmenber receives a |lunp sum paynent for accumul ated
vacation, sick |eave and personal |eave upon withdrawal from
service, and the net anount of that |unp sum paynent is at
| east as great as the ambunt of the contribution required
under this Section, the entire contribution nust be paid by
t he enpl oyee by payroll deduction. |If there is no such |unp
sum paynent, or if it is less than the contribution required
under this Section, the nmenber shall nmake an initial paynent
by payroll deduction, equal to the net anobunt of the lunp sum
paynment for accumulated vacation, sick |eave, and personal
| eave, and have the remaining anmount due treated as a

reduction from the retirenment annuity in 24 equal nonthly
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install ments beginning in the nmonth in which the retirenent
annuity takes effect. The required contribution may be paid
as a pre-tax deduction from earnings. For federal and
II'linois tax purposes, the nonthly anount by which the
annuitant's benefit is reduced shall not be treated as a
contribution by the annuitant, but rather as a reduction of
the annuitant's nonthly benefit.

(c-5) The reduction in retirement annuity provided in
subsection (c) of Section 14-108 does not apply to the
annuity of a person who retires under this Section. A person
who has recei ved any age enhancenent or creditable service
under this Section may begin to receive an unreduced
retirement annuity upon attai nment of age 55 with at |east 25
years of creditable service (including any age enhancenent
and creditabl e service established under this Section).

(d) In order to ensure that the efficient operation of
State governnent is not jeopardized by the sinultaneous
retirement of |arge nunbers of key personnel, the director or
other head of a departnent may, for key enpl oyees of that
departnent, extend the Decenber 31, 2002 deadline for
termnating enploynment wunder this Article established in
subdivision (a)(4) of this Section to a date not |later than
April 30, 2003 by so notifying the Systemin witing by
Decenber 31, 2002.

(e) Notwi thstanding Section 14-111, a person who has
recei ved any age enhancenent or creditable service under this
Section and who reenters service under this Article (or as an
enpl oyee of a departnent under Article 16) other than as a
tenporary enpl oyee thereby forfeits that age enhancenent and
creditable service and is entitled to a refund of the
contributions nmade pursuant to this Section.

(f) The System shall determne the anount of t he
increase in unfunded accrued Iliability resulting fromthe

granting of early retirenment incentives under this Section
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and shall report that anount to the Governor and the Pension
Laws Conmm ssion on or before Novenber 15, 2003. The increase
inliability reported under this subsection (f) shall not be
i ncl uded in t he cal cul ation of the required State
contribution under Section 14-131.

(g) The Systemshall determ ne the anount of the annual
State contribution necessary to anortize on a |evel
dol | ar- paynent basis, over a period of 10 years at 8.5%
i nterest, conpounded annually, an anpbunt wequal to the
increase in unfunded accrued Iliability determ ned under
subsection (f) mnus $70, 000, 000. The System shall certify
t he amount of this annual State contribution to the Governor,
the State Conmptroller, the Bureau of the Budget, and the
Pensi on Laws Conm ssion on or before Novenber 15, 2003.

In addition to the contributions otherw se required under
this Article, the State shall appropriate and pay to the
System (1) an anpbunt equal to $70,000,000 in State fiscal
year 2004 and (2) in each of State fiscal years 2005 through
2013, an anmount equal to the annual State contribution
certified by the Systemunder this subsection (Q).

(h) The Pension Laws Comm ssion shall determne and
report to the General Assenbly, on or before January 1, 2004
and annually thereafter through the year 2013, its estimate
of (1) the annual anount of payroll savings likely to be
realized by the State as a result of the early retirenment of
persons receiving early retirenment incentives under this
Section and (2) the net annual savings or cost to the State
fromthe programof early retirenent incentives created under
this Section.

The System t he Departnent of Central Managenent
Services, the Bureau of the Budget, and all other departnents
shall provide to the Conm ssion any assistance that the
Comm ssion may request with respect to its reports under this

Section. The Commi ssion may require departnents to provide
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it wwth any information that it deens necessary or useful
wth respect to its reports under this Section, including
without Iimtation information about (1) the final earnings
of former departnent enployees who elected to receive
benefits under this Section, (2) the earnings of current
depart nent enpl oyees hol ding the positions vacated by persons
who elected to receive benefits under this Section, and (3)
positions vacated by persons who elected to receive benefits
under this Section that have not yet been refilled.

(1) The changes nmade to this Section by this amendatory
Act of the 92nd CGeneral Assenbly do not apply to persons who
retired under this Section on or before May 1, 1992.

(i) The changes made to this Section by this anendatory

Act of the 93rd General Assenbly apply only to (1) persons in

service under this Article on the effective date of this

anendatory Act and (2) persons whose enpl oynent under this

Article was ternm nated without cause on or after Decenber 15,

2002 but before the effective date of this anendatory Act.

(Source: P.A 92-566, eff. 6-25-02.)

(40 I1LCS 5/16-133.3) (fromCh. 108 1/2, par. 16-133.3)
Sec. 16-133.3. Early retirenent incentives for State
enpl oyees.
(a) To be eligible for the benefits provided in this
Section, a person nust:
(1) be a nenber of this System who, on any day
during June, 2002, is (i) in active payroll status as a
full-time teacher enployed by a departnent and an active
contri butor to this System with respect to that
enpl oynent, or (ii) on layoff status from such a position
with a right of re-enploynent or recall to service, or
(ti1) receiving a disability benefit under Section 16-149
or 16-149.1, but only if the nenber has not been

receiving that Dbenefit for a continuous period of nore
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than 2 years as of the date of application;

(2) not have received any retirenent annuity under
this Article beginning earlier than August 1, 2002;

(3) file wth the Board on or before June 30, 2003

Peeenber-31;-2002 a witten application requesting the
benefits provided in this Section;
(4) termnate enploynent wunder this Article no

later than June 30, 2003 Peecenber-31;-2002 (or the date

est abl i shed under subsection (d), if applicable);

(5 by the date of term nation of service, have at
least 8 vyears of creditable service under this Article,
wi thout the use of any creditable service established
under this Section;

(6) by the date of term nation of service, have at
least 5 years of service credit ear ned whi | e
participating in the Systemas a teacher enployed by a
departnent; and

(7) not receive any early retirenment benefit under
Section 14-108.3 of this Code.

For the purposes of this Section, "departnent"” neans a
departnment as defined in Section 14-103.04 that enploys a
teacher as defined in this Article.

(b) An eligible person may establish up to 5 years of
creditable service wunder this Article by maki ng t he
contributions specified in subsection (c). |In addition, for
each period of <creditable service established wunder this
Section, a person's age at retirenent shall be deened to be
enhanced by an equi val ent peri od.

The creditable service established under this Section may
be used for all purposes under this Article and t he
Retirement Systens Reci procal Act, except for the conputation
of final average salary, the determnation of salary or
conpensation under this Article or any other Article of this

Code, or the determnation of eligibility for or the
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conput ation of benefits under Section 16-133. 2.

The age enhancenent established under this Section may be
used for all purposes under this Article (1 ncluding
cal cul ation of a proportionate annuity payable by this System
under the Retirenent Systens Reciprocal Act), except for
purposes of a retirenent annuity under Section 16-133(a)(A)),
a reversionary annuity under Section 16-136, the required
di stributions under Section 16-142.3, and the determ nation
of eligibility for or the conputation of benefits under
Section 16-133.2. Age enhancenent established wunder this
Section may be wused in determ ning benefits payabl e under
Article 14 of +this Code wunder the Retirenent Systens
Reci procal Act (subject to the limtations on the use of age
enhancenment provided in Section 14-108.3); age enhancenent
est abl i shed under this Section shall not be wused in
determ ning benefits payable under other Articles of this
Code under the Retirenent Systens Reciprocal Act.

(c) For all <creditable service established under this
Section, a person nust pay to the System an enployee
contribution to be determ ned by the System equal to 9.0% of
the nmenber's hi ghest annual salary rate that would be used in
the determnation of the average salary for retirenent
annuity purposes if the nenber retired imediately after
w thdrawal, for each year of creditable service established
under this Section.

| f the nmenber receives a |lunp sum paynent for accumul ated
vacation, sick |eave, and personal |eave upon w thdrawal from
service, and the net amount of that |lunp sum paynent is at
least as great as the anount of the contribution required
under this Section, the entire contribution nust be paid by
the enployee by payroll deduction. |[If there is no such |unp
sum paynent, or if it is less than the contribution required
under this Section, the nenber shall nake an initial paynent

by payroll deduction, equal to the net anobunt of the lunp sum
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paynment for accunul ated vacation, sick |eave, and personal
| eave, and have the remaining anmount due treated as a
reduction fromthe retirenent annuity in 24 equal nonthly
install ments beginning in the nonth in which the retirenent
annuity takes effect. The required contribution may be paid
as a pre-tax deduction from earnings.

(d) In order to ensure that the efficient operation of
State governnent is not jeopardized by the sinultaneous
retirement of |arge nunbers of key personnel, the director or
other head of a departnment may, for key enployees of that
departnent, extend the Decenber 31, 2002 deadline for
termnating enploynent wunder this Article established in
subdi vision (a)(4) of this Section to a date not later than
April 30, 2003 by so notifying the Systemin witing by
Decenber 31, 2002.

(e) A person who has received any age enhancenent or
creditable service wunder this Section and who reenters
contributing service wunder this Article or Article 14 shal
thereby forfeit that age enhancenent and creditable service,
and beconme entitled to a refund of the contributions nmade
pursuant to this Section.

(f) The System shall determne the anount of t he
increase in unfunded accrued liability resulting fromthe
granting of early retirenment incentives under this Section
and shall report that anmount to the Governor and the Pension
Laws Conm ssion on or before Novenber 15, 2003. The increase
inliability reported under this subsection (f) shall not be
i ncl uded in t he cal cul ation of the required State
contribution under Section 16-158.

(g) The Systemshall determ ne the amount of the annual
State contribution necessary to anortize on a |evel
dol | ar- paynent basis, over a period of 10 years at 8.5%
i nterest, conpounded annually, an anpbunt wequal to the

increase in unfunded accrued Iliability determ ned under
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subsection (f) mnus $1,000,000. The System shall certify
t he amount of this annual State contribution to the Governor,
the State Conmptroller, the Bureau of the Budget, and the
Pensi on Laws Conm ssion on or before Novenber 15, 2003.

In addition to the contributions otherw se required under
this Article, the State shall appropriate and pay to the
System (1) an amount equal to $1,000,000 in State fiscal year
2004 and (2) in each of State fiscal years 2005 through 2013,
an amount equal to the annual State contribution certified by
the System under this subsection (Q).

(h) The Pension Laws Comm ssion shall determ ne and
report to the CGeneral Assenbly, on or before January 1, 2004
and annually thereafter through the year 2013, its estimate
of (1) the annual anount of payroll savings |likely to be
realized by the State as a result of the early retirenent of
persons receiving early retirement incentives under this
Section and (2) the net annual savings or cost to the State
fromthe programof early retirenent incentives created under
this Section.

The System the Departnent of Central Managenent
Services, the Bureau of the Budget, and all other departnents
shall provide to the Conm ssion any assistance that the
Comm ssion may request with respect to its reports under this
Section. The Conm ssion nmay require departnents to provide
it wth any information that it deens necessary or useful
wWith respect to its reports wunder this Section, including
without I|imtation information about (1) the final earnings
of former departnent enployees who elected to recei ve
benefits wunder this Section, (2) the earnings of current
depart nent enpl oyees hol ding the positions vacated by persons
who el ected to receive benefits under this Section, and (3)
positions vacated by persons who elected to receive benefits
under this Section that have not yet been refilled.

(1) The changes nmade to this Section by this amendatory
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Act of the 92nd General Assenbly do not apply to persons who
retired under this Section on or before May 1, 1992.

(j]) The changes made to this Section by this anendatory

Act of the 93rd General Assenbly apply only to (1) persons in

service with a departnent under this Article on the effective

date of this anendatory Act and (2) persons whose enpl oynent

with a departnent under this Article was term nated w thout

cause on or after Decenber 15, 2002 but before the effective

date of this amendatory Act.

(Source: P.A 92-566, eff. 6-25-02.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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