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AN ACT concerni ng school s.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The School Code is anmended by changing

Section 29-18 as foll ows:

(105 ILCS 5/29-18)

Sec. 29-18. Loan programfor first-tinme transportation
costs.

(a) To assist school districts that are not providing
free pupil transportation on the effective date of this
anmendatory Act of 1998, there is created a new pupi
transportation interest-free start-up |oan program Thi s
| oan program shall be admnistered by the State Board of
Education and shall be funded from appropriations nmade
expressly for that purpose.

(b) A school district providing free transportation
services for the first time during fiscal year 1999, 2000, or
2001 may receive a loan during the first year of operation
from an appropriation designated for such initial services.
To qualify for that funding, the district shall file a notice
of intent to provide free transportation indicating the
nunber of students to be transported no |later than August 15
of the first year of operation. Fromthe appropriation for
such initial services, the district shall receive 4 quarterly
paynents based upon the nunber of students to be transported
multiplied by the average State reinbursenent per pupi
transported paid to school districts under Section 29-5 for
the prior year's regular transportation services. However,
if the amount appropriated for such initial services is
insufficient to fund total |oan anounts for any fiscal year,

the State Board of Education shall reduce each district's
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al l owabl e | oan anount proportionately to make total adjusted
| oan anmounts equal to the total amount appropriated. Vouchers
for the quarterly paynents shall be prepared and transmtted
by the State Board of Education to the State Conptroller for
paynment on COctober 15, January 15, April 15, and July 15.

(c) A school district that obtains a start-up | oan under
this Section shall be allowed to claimreinbursenent under
Section 29-5 for transportation costs associ at ed wth
students who are transported using this start-up | oan.

(d) (Blank). TJeo--repay--the--funds--recetved-under-this
start-up-toean;-the-State-Supertnt endent - - of - - Eduecat t on- - shal }
subt r act - - one-t ent h- of - t he- anpunt - of - t he- 1 van- from t he- anpunt
due-for--the--school--distrietts--retnbursenent--elai m-under
Seetton--29-5--each--year--unttl--the--loan--is--repatd:---The
di fference-shall - be-t he- new anpunt - - due--for--the--distrietts
F et pbur serent - el ai m under - Seet + on- 29- b:

(Source: P.A 90-756, eff. 8-14-98.)

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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