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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anended by
changing Sections 11-134, 11-134.1, 11-145.1, 11-163, 11-167,
and 11-170.1 and adding Section 11-221.4 as foll ows:

(40 ILCS 5/11-134) (from Ch. 108 1/2, par. 11-134)

Sec. 11-134. M nimum annuities.

(a) An enployee whose wthdrawal occurs after July 1,
1957 at age 60 or over, with 20 or nore years of service, (as
service is defined or conputed in Section 11-216), for whom
the age and service and prior service annuity conbined is
| ess than the anmount stated in this Section, shall, from and
after the date of wthdrawal, in lieu of all annuities
otherwise provided in this Article, be entitled to receive an
annuity for life of an anmount equal to 1 2/3%for each year
of service, of the highest average annual salary for any 5
consecutive years wthin the last 10 years of service
i mredi ately preceding the date of w thdrawal; provided, that
in the case of any enployee who withdraws on or after July 1,
1971, such enployee age 60 or over with 20 or nore years of
service, shall be entitled to instead receive an annuity for
life equal to 1.67% for each of the first 10 years of
service; 1.90% for each of the next 10 vyears of service;
2.10% for each year of service in excess of 20 but not
exceedi ng 30; and 2.30% for each year of service in excess of
30, based on the highest average annual salary for any 4
consecutive years wthin the last 10 years of service
i mredi ately preceding the date of w thdrawal .

An enployee who withdraws after July 1, 1957 and before

January 1, 1988, with 20 or nore years of service, before age
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60, shall be entitled to an annuity, to begin not earlier
than age 55, if under such age at withdrawal, as conputed in
the | ast precedi ng paragraph, reduced 0.25%if the enployee
was born before January 1, 1936, or 0.5%if the enployee was
born on or after January 1, 1936, for each full nonth or
fractional part thereof that his attained age when such
annuity is to begin is |less than 60.

Any enpl oyee born before January 1, 1936 who wthdraws
with 20 or nore years of service, and any enployee with 20 or
nore years of service who withdraws on or after January 1,
1988, nay elect to receive, in lieu of any other enployee
annuity provided in this Section, an annuity for |ife equal
to 1.80% for each of the first 10 years of service, 2.00% for
each of the next 10 years of service, 2.20%for each year of
service in excess of 20, but not exceeding 30, and 2.40% for
each year of service in excess of 30, of the highest average
annual salary for any 4 consecutive years within the last 10
years of service imediately pr ecedi ng t he date of
w thdrawal , to begin not earlier than upon attained age of 55
years, if under such age at wi thdrawal, reduced 0.25%  for
each full nonth or fractional part thereof that his attained
age when annuity is to begin is |less than 60; except that an
enpl oyee retiring on or after January 1, 1988, at age 55 or
over but Iless than age 60, having at |east 35 years of
service, or an enployee retiring on or after July 1, 1990, at
age 55 or over but |ess than age 60, having at |east 30 years
of service, or an enployee retiring on or after the effective
date of this anendatory Act of 1997, at age 55 or over but
| ess than age 60, having at |east 25 years of service, shal
not be subject to the reduction in retirenment annuity because
of retirenent bel ow age 60.

However, in the case of an enployee who retired on or
after January 1, 1985 but before January 1, 1988, at age 55

or older and with at | east 35 years of service, and who was
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subject wunder this subsection (a) to the reduction in
retirement annuity because of retirenent bel ow age 60, that
reduction shall cease to be effective January 1, 1991, and
the retirenment annuity shall be recal cul ated accordingly.

Any enpl oyee who withdraws on or after July 1, 1990, with
20 or nore years of service, may elect to receive, in lieu of
any other enployee annuity provided in this Section, an
annuity for life equal to 2.20%for each year of service |if
wthdrawal is before January 1, 2002, 660-days-after-the
effective-date-of -t his-anendat ory- Act - - of - - t he- - 92nd- - Gener al
Assenbly; or 2.40% for each year of service if wthdrawal is
on or after January 1, 2002, 60-days-after-the-effective-date
of - t hi s- anendat ory- Act - of - t he- 92nd- General - Assenbly-or -t ater;
of the highest average annual salary for any 4 consecutive
years wthin the last 10 years of service immediately
preceding the date of withdrawal, to begin not earlier than
upon attained age of 55 vyears, if under such age at
wi t hdrawal , reduced 0.25% for each full nonth or fractiona
part thereof that his attained age when annuity is to begin
is less than 60; except that an enployee retiring at age 55
or over but Iless than age 60, having at |east 30 years of
service, shall not be subject to the reduction in retirenent
annuity because of retirenment bel ow age 60.

Any enpl oyee who withdraws on or after the effective date
of this anmendatory Act of 1997 wth 20 or nore years of
service may elect to receive, in lieu of any other enployee
annuity provided in this Section, an annuity for |ife equal
to 2. 20% for each year of service if wthdrawal is before
January 1, 2002, 60--days-after-the-effective-date-of-this
anendat ory- Act - of - t he- 92nd- General - - Asserbly; or 2.40% for
each vyear of service if withdrawal is on or after January 1,
2002, 60-days-after-the-effecttve-date-of-this-anendat ory- Act
of -t he- 92nd- Gener al - Assenbl y-or-tater; of the highest average

annual salary for any 4 consecutive years within the last 10
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years of service i mredi ately preceding the date of
w thdrawal , to begin not earlier than upon attai nment of age
55 (age 50 if the enployee has at |east 30 years of service),
reduced 0.25% for each full nmonth or remaining fractional
part thereof that the enployee's attai ned age when annuity is
to begin is less than 60; except that an enployee retiring at
age 50 or over with at |east 30 years of service or at age 55
or over with at least 25 years of service shall not be
subject to the reduction in retirenment annuity because of
retirenment bel ow age 60.

The maxi mum annuity payabl e under this paragraph (a) of
this Section shall not exceed 70% of hi ghest average annual
salary in the case of an enployee who withdraws prior to July
1, 1971, 75%if w thdrawal takes place on or after July 1,
1971 and prior to January 1, 2002, 60--days--after-the
effective-date-of -t his-anendat ory- Act - - of - - t he- - 92nd- - Gener al
Assenblty; or 80%if withdrawal is on or after January 1, 2002
60- - days--after--the-effecttve-date- of -t hi s- anendat ory- Act - of
t he- 92nd- Gener al - Assenbly-or-tater. For the purpose of the
m ni mum annuity provided in said paragraphs $1,500 shall be
consi dered the m ni num annual salary for any year; and the
maxi mum annual salary to be considered for the conputation of
such annuity shall be $4,800 for any year prior to 1953,
$6, 000 for the years 1953 to 1956, inclusive, and the actual
annual salary, as salary is defined in this Article, for any
year thereafter

(b) For an enployee receiving disability benefit, his
salary for annuity purposes under this Section shall, for al
periods of disability benefit subsequent to the year 1956, be
t he anbunt on which his disability benefit was based.

(c) An enployee with 20 or nore years of service, whose
entire disability benefit «credit period expires prior to
attainment of age 55 while still disabled for service, shal

be entitled upon wwthdrawal to the larger of (1) the m ninmm
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annuity provided above assum ng that he is then age 55, and
reduci ng such annuity to its actuarial equivalent at his
attained age on such date, or (2) the annuity provided from
his age and service and prior service annuity credits.

(d) The m nimum annuity provisions as aforesaid shal
not apply to any fornmer enployee receiving an annuity from
the fund, and who re-enters service as an enpl oyee, unless he
renders at |least 3 years of additional service after the date
of re-entry.

(e) An enployee in service on July 1, 1947, or who
becanme a contributor after July 1, 1947 and prior to July 1,
1950, or who shall becone a contributor to the fund after
July 1, 1950 prior to attainnent of age 70, who w t hdraws
after age 65 wth I ess than 20 years of service, for whomthe
annuity has been fixed under the foregoing Sections of this
Article shall, in lieu of the annuity so fixed, receive an
annuity as foll ows:

Such anobunt as he coul d have received had the accunul ated
anpunts for annuity been inproved wth interest at the
effective rate to the date of his wthdrawal, or to
attai nment of age 70, whichever is earlier, and had the <city
contributed to such earlier date for age and service annuity
t he amount that woul d have been contributed had he been under
age 65, after the date his annuity was fixed 1in accordance
with this Article, and assumng his annuity were conputed
fromsuch accunul ati ons as of his age on such wearlier date.
The annuity so conputed shall not exceed the annuity which
woul d be payabl e under the other provisions of this Section
if the enployee was credited with 20 years of service and
woul d qualify for annuity thereunder.

(f) Inlieu of the annuity provided in this or in any
other Section of this Article, an enpl oyee having attai ned
age 65 with at least 15 years of service who wthdraws from

service on or after July 1, 1971 and whose annuity conputed


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 6- LRB093 02189 EFG 02196 b

under other provisions of this Article is less than the
anount provided wunder this paragraph shall be entitled to
receive a mninmm annual annuity for life equal to 1% of the
hi ghest average annual salary for any 4 consecutive years
within the last 10 years of service imrediately preceding
retirement for each year of his service plus the sumof $25
for each year of service. Such annual annuity shall not
exceed the maxi num percentages stated under paragraph (a) of
this Section of such highest average annual sal ary.

(f-1) Instead of any other retirenment annuity provided
in this Article, an enployee who has at |east 10 years of
service and withdraws fromservice on or after January 1,
1999 may elect to receive a retirement annuity for life,
begi nning no earlier than upon attainnent of age 60, equal to
2.2%if withdrawal is before January 1, 2002, 660--days--after
the-effective-date-of -t hi s- anendat ory- Act - of - t he- 92nd- Gener al
Assenbly or 2.4%for each year of service if wthdrawal is on
or after January 1, 2002, 60-days-after-the-effecttve-date-of
t hi s- anendat ory- Act - of - t he- 92nd- Gener al - Assenbl y-or-tater; of
final average salary for each year of service, subject to a
maxi mum of 75% of final average salary if wthdrawal is
before January 1, 2002, 60-days-after-the-effecttve-date-of
t hi s- anendat or y- Act - of - t he- 92nd- General - Assenbly; or 80% if
wthdrawal is on or after January 1, 2002 60-days-after-the
effective-date-of -t his-anendat ory- Act - - of - -t he- - 92nd- - Gener al
Assenbly--or--later. For the purpose of calculating this
annuity, "final average salary" neans the highest average
annual salary for any 4 consecutive years in the last 10
years of service.

(g) Any annuity payabl e under the preceding subsections
of this Section 11-134 shall be paid in equal nonthly
install nments.

(h) The anendatory provisions of part (a) and (f) of

this Section shall be effective July 1, 1971 and apply in the
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case of every qualifying enployee withdrawing on or after
July 1, 1971.

(h-1) The changes made to this Section by Public Act

92-609 this--anendatery--Aet--of--the--92nd- General - Assenbly
(increasing the retirenent formula to 2.4% per year of
service and increasing the maximumto 80% apply to persons
who withdraw from service on or after January 1, 2002,
regardl ess of whether that w thdrawal takes place before the
effective date of that this-anendatery Act. In the case of a
person who withdraws from service on or after January 1, 2002
but begins to receive a retirenment annuity before July 1,
2002 the--effeetive-date-of-this-anendateory-Aect, the annuity
shall be recalculated, wth the increase resulting from

Public this-anmendatery Act 92-609 accruing fromthe date the

retirement annuity began. The changes nade by Public Act

92-609 control over the changes nmade by Public Act 92-599, as

provided in Section 95 of P.A 92-6009.

(1) The anmendatory provisions of this anmendatory Act of
1985 relating to the discount of annuity because of
retirement prior to attainnent of age 60 and increasing the
retirement fornmula for those born before January 1, 1936,
shall apply only to qualifying enployees w thdrawi ng on or
after August 16, 1985.

(j) Beginning on July 1, 2003 January--1;--1999, the

m ni mum anount of enployee's annuity shall be $1, 050 $850 per
month for I|ife for the followng classes of enployees,
w thout regard to the fact that withdrawal occurred prior to

the effective date of this anmendatory Act of the 93rd Cenera

(1) any enployee annuitant alive and receiving a
life annuity on the effective date of this anmendatory Act

of the 93rd CGeneral Assenbly 1998, except a reciproca

annui ty;

(2) any enployee annuitant alive and receiving a
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termannuity on the effective date of this anmendatory Act

of the 93rd CGeneral Assenbly 1998, except a reciproca

annui ty;
(3) any enployee annuitant alive and receiving a
reci procal annuity on the effective date of this

anmendatory Act of the 93rd General Assenbly 1998, whose

service in this fund is at |least 5 years;
(4) any enployee annuitant wthdraw ng after age 60
on or after the effective date of this anendatory Act of

the 93rd General Assenbly 1998, with at | east 10 years of

service in this fund.

The increases granted wunder itens (1), (2) and (3) of
this subsection (j) shall not be limted by any other Section
of this Act.

(Source: P.A 92-599, eff. 6-28-02; 92-609, eff. 7-1-02;
revised 9-11-02.)

(40 | LCS 5/11-134.1) (from Ch. 108 1/2, par. 11-134.1)

Sec. 11-134.1. Automatic increase in annuity.

(a) An enployee who retired or retires fromservice
after Decenber 31, 1963, and before January 1, 1987, having
attained age 60 or nore, shall, in the nonth of January of
the year followng the year in which the first anniversary of
retirement occurs, have the anount of his then fixed and
payable nonthly annuity increased by 1 1/2% and such first
fixed annuity as granted at retirenment increased by a further
1 1/2%in January of each year thereafter. Beginning wth
January of the year 1972, such increases shall be at the rate
of 2% in lieu of the aforesaid specified 1 1/2% Begi nning
January, 1984, such increases shall be at the rate of 3%
Begi nning in January of 1999, such increases shall be at the
rate of 3% of the currently payable nonthly annuity,
i ncl udi ng any increases previously granted under this

Article. An enployee who retires on annuity after Decenber
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31, 1963 and before January 1, 1987, but prior to age 60,
shal | receive such increases beginning with January of the
year imrediately followi ng the year in which he attains the
age of 60 years.

An enpl oyee who retires fromservice on or after January
1, 1987 shall, upon the first annuity paynent date foll ow ng
the first anniversary of the date of retirenment, or upon the
first annuity paynent date follow ng attainnent of age 60,
whi chever occurs later, have his then fixed and payable
monthly annuity increased by 3% and such annuity shall be
i ncreased by an additional 3% of the original fixed annuity
on the sane date each year thereafter. Beginning in January
of 1999, such increases shall be at the rate of 3% of the
currently payable nonthly annuity, including any increases
previously granted under this Article.

(a-5) Notw thstanding the provisions of subsection (a),
upon the first annuity paynent date following (1) the third
anni versary of retirenent, (2) the attainnent of age 53, or
(3) January 1, 2002, the-date-60-days-after-the-effective
dat e- of - t hi s- anendat ory- Act - of - - t he- - 92nd- - Gener al - - Assenbl y;
whi chever occurs latest, the nonthly annuity of an enpl oyee
who retires on annuity prior to the attainnent of age 60 and
whe has not received an increase under subsection (a) shal
be increased by 3% and the sueh annuity shall be increased
by an additional 3% of the current payable nonthly annuity,
i ncl udi ng any sueh increases previously granted under this
Article, on the sane date each year thereafter. The
i ncreases provided under this subsection are in lieu of the
i ncreases provided in subsection (a).

(a-6) Notwithstanding the provisions of subsections (a)

and (a-5), for all calendar years following the yvear in which

this anendatory Act of the 93rd GCeneral Assenbly takes

effect, an increase in annuity under this Section that would

otherwi se take effect at any tinme during the vyear shal
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instead take effect in January of that year.

(b) Subsections (a), and (a-5), and (a-6) are not

applicable to an enployee retiring and receiving a term
annuity, as defined in this Article, nor to any otherw se
qualified enployee who retires before he shall have nade
enpl oyee contributions (at the 1/2 of 1%rate as hereinafter
provi ded) for the purposes of this additional annuity for not
less than the equivalent of one full year. Such enployee,
however, shall make arrangenent to pay to the fund a bal ance
of such 1/2 of 1%contributions, based on his final salary,
as wll bring such 1/2 of 1% contributions, conputed w thout
interest, to the equivalent of or conpletion of one year's
contri butions.

Begi nning with the nmonth of January, 1964, each enployee
shall contribute by neans of salary deductions 1/2 of 1% of
each sal ary paynent, concurrently with and in addition to the
enpl oyee contri butions otherw se made for annuity purposes.

Each such additional enployee contribution shall be
credited to an account in the prior service annuity reserve,
to be wused, together with city contributions, to defray the
cost of the specified annuity increnents. Any bal ance as of
the Dbeginning of each cal endar year existing in such account
shall be credited with interest at the rate of 3% per annum

Such enpl oyee contributions shall not be subject to
refund, except to an enployee who resigns or is discharged
and applies for refund under this Article, and also in cases
where a term annuity becones payabl e.

I n such cases the enployee contributions shall be
refunded him wthout interest, and char ged to t he
af orenenti oned account in the prior service annuity reserve.
(Source: P.A 92-599, eff. 6-28-02; 92-609, eff. 7-1-02;
revised 8-26-02.)

(40 1LCS 5/11-145.1) (from Ch. 108 1/2, par. 11-145.1)
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Sec. 11-145.1. Mninmum annuities for w dows.

The wi dow otherwi se eligible for wdows annuity under
other Sections of this Article 11, of an enpl oyee hereinafter
described, who retires from service or dies while in the
servi ce subsequent to the effective date of this anendatory
provision, and for which w dow the anmount of w dow s annuity
and widow s prior service annuity conbi ned, fixed or provided
for such wi dow under other provisions of said Article 11 is
less than the anount hereinafter provided in this section,
shall, fromand after the date her otherw se provided annuity
woul d begin, in lieu of such otherw se provided wdows and
widow s prior service annuity, be entitled to the foll ow ng
i ndi cated anount of annuity:

(a) The wi dow of any enpl oyee who dies while in service
on or after the date on which he attains age 60 if the death
occurs before July 1, 1990, or on or after the date on which
he attains age 55 if the death occurs on or after July 1,
1990, with at | east 20 years of service, or on or after the
date on which he attains age 50 if the death occurs on or
after the effective date of this anendatory Act of 1997 wth
at | east 30 years of service, shall be entitled to an annuity
equal to one-half of the anmount of annuity which her deceased
husband woul d have been entitled to receive had he w t hdrawn
fromthe service on the day immedi ately preceding the date of
his death, conditional upon such w dow having attai ned age 60
on or before such date if the death occurs before July 1,
1990, or age 55 if the death occurs on or after July 1, 1990,
or age 50 if the death occurs on or after January 1, 1998 and
the enployee is age 50 or over with at |east 30 years of
service or age 55 or over with at |east 25 years of service.
Except as provided in subsection (j), the widow s annuity
shall not, however, exceed the sumof $500 a nonth iif the
enpl oyee's death 1in service occurs before January 23, 1987.

The widow s annuity shall not be limted to a maxi num doll ar
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anount if the enployee's death in service occurs on or after
January 23, 1987

| f the enployee dies in service before July 1, 1990, and
if such w dow of such described enpl oyee shall not be 60 or
nore years of age on such date of death, the amount provided
in the i medi ately precedi ng paragraph for a wi dow 60 or nore
years of age, shall, in the case of such younger w dow, be
reduced by 0.25% for each nonth that her then attained age is
| ess than 60 years if the enpl oyee was born before January 1,
1936, or dies in service on or after January 1, 1988, or 0.5%
for each nonth that her then attained age is l|less than 60
years if the enployee was born on or after January 1, 1936
and dies in service before January 1, 1988.

| f the enployee dies in service on or after July 1, 1990,
and if the wi dow of the enployee has not attained age 55 on
or before the enployee's date of death, the anount otherw se
provided in this subsection (a) shall be reduced by 0.25% for
each nonth that her then attained age is |less than 55 years;
except that if the enployee dies in service on or after
January 1, 1998 at age 50 or over with at least 30 years of
service or at age 55 or over wth at |east 25 years of
service, there shall be no reduction due to the wdows age
if she has attained age 50 on or before the enployee's date
of death, and if the wi dow has not attained age 50 on or
before the enployee's date of death the anount otherw se
provided in this subsection (a) shall be reduced by 0.25% for
each nonth that her then attained age is |less than 50 years.

(b) The w dow of any enpl oyee who di es subsequent to the
date of his retirement on annuity, and who so retired on or
after the date on which he attained age 60 if retirenent
occurs before July 1, 1990, or on or after the date on which
he attained age 55 if retirenment occurs on or after July 1,
1990, with at | east 20 years of service, or on or after the

date on which he attained age 50 if the retirenent occurs on
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or after the effective date of this anmendatory Act of 1997
wth at Jleast 30 years of service, shall be entitled to an
annuity equal to one-half of the anmobunt of annuity which her
deceased husband received as of the date of his retirenment on
annuity, conditional upon such w dow having attained age 60
on or before the date of her husband's retirenent on annuity
if retirement occurs before July 1, 1990, or age 55 if
retirement occurs on or after July 1, 1990, or age 50 if the
retirement on annuity occurs on or after January 1, 1998 and
the enpl oyee is age 50 or over wth at l|east 30 years of
service or age 55 or over with at |east 25 years of service.
Except as provided in subsection (j), this wdows annuity
shall not, however, exceed the sumof $500 a nonth if the
enpl oyee' s death occurs before January 23, 1987. The w dow s
annuity shall not be limted to a nmaxi mum dollar anmount if
t he enpl oyee's death occurs on or after January 23, 1987,
regardless of the date of retirenent; provided that, if
retirement was before January 23, 1987, the enployee or
el i gi bl e spouse repays the excess spouse refund with interest
at the effective rate fromthe date of refund to the date of
r epaynent.

If the date of the enployee's retirenment on annuity 1is
before July 1, 1990, and if such w dow of such described
enpl oyee shall not have attained such age of 60 or nore years
on such date of her husband's retirenent on annuity, the
anount provided in the imediately precedi ng paragraph for a
w dow 60 or nore years of age on the date of her husband's
retirement on annuity, shall, in the case of such then
younger w dow, be reduced by 0.25%for each nonth that her
then attained age was | ess than 60 years if the enpl oyee was
born before January 1, 1936, or withdraws from service on or
after January 1, 1988, or 0.5% for each nonth that her then
attai ned age was | ess than 60 years if the enpl oyee was born

on or after January 1, 1936 and withdraws from service before
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January 1, 1988.

| f the date of the enployee's retirenent on annuity is on
or after July 1, 1990, and if the w dow of the enpl oyee has
not attained age 55 by the date of the enployee's retirenent
on annuity, the anount otherw se provided in this subsection
(b) shall be reduced by 0.25% for each nonth that her then
attained age is less than 55 years; except that if the
enpl oyee retires on annuity on or after January 1, 1998 at
age 50 or over with at |east 30 years of service or at age 55
or over with at |east 25 years of service, there shall be no
reduction due to the wwdow s age if she has attained age 50
on or before the enployee's date of death, and if the w dow
has not attained age 50 on or before the enployee's date of
death the anpbunt otherw se provided in this subsection (b)
shal |l be reduced by 0.25% for each nonth that her then
attained age is |l ess than 50 years.

(c) The f or egoi ng provi si ons relating to mninmm
annuities for widows shall not apply to the wdow of any
former enployee receiving an annuity fromthe fund on August
2, 1965 or on the effective date of this anendat ory
provi sion, who re-enters service as a fornmer enpl oyee, unless
such enpl oyee renders at |east 3 years of additional service
after the date of re-entry.

(d) (Bl ank).

(e) (Bl ank).

(f) The anmendnents to this Section by this amendatory
Act of 1985, relating to changing the di scount because of age
from 1/2 of 1% to 0.25%per nonth for w dows of enpl oyees
born before January 1, 1936, shall apply only to qualifying
w dows whose husbands die while in the service on or after
August 16, 1985 or withdraw and enter on annuity on or after
August 16, 1985.

(g0 Beginning on the first paynent date occurring at

| east 30 days after the effective date of this anendatory Act



SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 15- LRB093 02189 EFG 02196 b

of the 93rd Ceneral Assenbly, January-1;--1999; the m ninum

amount  of widow s annuity shall be $1,000 $800 per nmonth for
life for the follow ng classes of widows, without regard to
the fact that the death of the enpl oyee occurred prior to the

effective date of this anendatory Act of the 93rd CGeneral

(1) any widow annuitant alive and receiving a term
annuity on the effective date of this anendatory Act of

the 93rd GCeneral Assenbly 41998, except a reciproca

annui ty;
(2) any wdow annuitant alive and receiving a life
annuity on the effective date of this anendatory Act of

the 93rd General Assenbly 41998, except a reciproca

annui ty;
(3) any wdow annuitant alive and receiving a
reci procal annuity on the effective date of this

anmendatory Act of the 93rd General Assenbly 1998, whose

enpl oyee spouse's service in this fund was at least 5
years;

(4) the wdow of an enployee with at |east 10 years
of service in this fund who dies after retirenent, if the
retirement occurred prior to the effective date of this

anmendatory Act of the 93rd General Assenbly 1998;

(5 the widow of an enployee with at |east 10 years
of service in this fund who dies after retirenment, i f
wi t hdrawal occurs on or after the effective date of this

anmendatory Act of the 93rd General Assenbly 1998;

(6) the widow of an enployee who dies in service
with at least 5 years of service in this fund, if the
death in service occurs on or after the effective date of

this anendatory Act of the 93rd General Assenbly 1998.

The increases granted under itenms (1), (2), (3) and (4)
of this subsection (g) shall not be limted by any other

Section of this Act.


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 16- LRB093 02189 EFG 02196 b

(h) The wi dow of an enployee who retired or died in
service on or after January 1, 1985 and before July 1, 1990,
at age 55 or older, and wth at least 35 years of service
credit, shall be entitled to have her wdows annuity
i ncreased, effective January 1, 1991, to an anmount equal to
50% of the retirenent annuity that the deceased enployee
received on the date of retirenent, or would have been
eligible to receive if he had retired on the day preceding
the date of his death in service, provided that if the w dow
had not attained age 60 by the date of the enployee's
retirement or death in service, the amount of the annuity
shal |l be reduced by 0.25% for each nonth that her then
at t ai ned age was |less than age 60 if the enployee's
retirement or death in service occurred on or after January
1, 1988, or by 0.5% for each nonth that her attained age is
|l ess than age 60 if the enployee's retirenment or death in
service occurred prior to January 1, 1988. However, in cases
where a refund of excess contributions for widow s annuity
has been paid by the Fund, the increase in benefit provided
by this subsection (h) shall be contingent upon repaynent of
the refund to the Fund with interest at the effective rate
fromthe date of refund to the date of paynent.

(i) If a deceased enployee is receiving a retirenment
annuity at the tinme of death and that death occurs on or
after June 27, 1997, the widow may elect to receive, in lieu
of any other annuity provided under this Article, 50% of the
deceased enployee's retirenent annuity at the tine of death
reduced by 0.25% for each nonth that the widow s age on the
date of death 1is less than 55; except that if the enployee
dies on or after January 1, 1998 and wi thdrew from service on
or after June 27, 1997 at age 50 or over wth at Ileast 30
years of service or at age 55 or over with at | east 25 years
of service, there shall be no reduction due to the wdow s

age if she has attained age 50 on or before the enpl oyee's
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date of death, and if the wi dow has not attained age 50 on or
before the enployee's date of death the anmount otherw se
provided in this subsection (i) shall be reduced by 0.25%  for
each nonth that her age on the date of death is |ess than 50
years. However, 1in cases where a ref und of excess
contributions for widow s annuity has been paid by the Fund,
the benefit provided by this subsection (i) 1is contingent
upon repaynent of the refund to the Fund with interest at the
effective rate from the date of refund to the date of
payment .

(j) For wi dows of enployees who died before January 23,
1987 after retirement on annuity or in service, the maximm
dollar anmount limtation on wwdow s annuity shall cease to
apply, beginning with the first annuity paynment after the
effective date of this anmendatory Act of 1997; except that if
a refund of excess contributions for wdow s annuity has been
paid by the Fund, the increase resulting fromthis subsection
(j) shall not begin before the refund has been repaid to the
Fund, together wth interest at the effective rate fromthe
date of the refund to the date of repaynent.

(k) Inlieu of any other annuity provided in this
Article, an eligible spouse of an enployee who dies in

service on or after January 1, 2002 (regardless of whether

that death in service occurs prior to at-}east-60-days-after

the effective date of this anmendatory Act of the 93rd 92nd
Ceneral Assenbly) with at |east 10 years of service shall be
entitled to an annuity of 50% of the mnimumfornmula annuity
earned and accrued to the credit of the enployee at the date
of death. For the purposes of this subsection, the m ninum
formula annuity earned and accrued to the credit of the
enpl oyee is equal to 2.40% for each year of service of the
hi ghest average annual salary for any 4 consecutive years
within the last 10 years of service i mediately precedi ng the

date of death, up to a maxi num of 80% of the highest average
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annual salary. This annuity shall not be reduced due to the
age of the enployee or spouse. In addition to any other
eligibility requirements wunder this Article, the spouse is
eligible for this annuity only if the marriage was in effect
for 10 full years or nore.

() In lieu of any other annuity provided in this

Article, an eligible spouse of any enmployee who dies in

service on or after the effective date of this anendatory Act

of the 93rd GCeneral Assenbly with at |east 10 years of

Laborers' service shall be entitled to an annuity of 60%

plus 1% for each year of total Laborers' service to a maxi num

of 85% of the mninumfornula annuity earned and accrued to

the credit of the enployee at the date of death. For the

purposes of this subsection, the mninumfornmula annuity

earned and accrued to the credit of the enpl oyee is equal to,

for each year of service, 2.4% of the highest average annua

salary for any 4 consecutive years within the last 10 years

of service immedi ately preceding the date of death, to a

maxi nrum of 80% of the hi ghest average annual salary. This

annuity shall not be reduced due to the age of the enpl oyee

In lieu of any other annuity provided in this Article, an

eligible spouse of any enployee annuitant who dies after

retirenent on or after the effective date of this anendatory

Act of the 93rd General Assenbly with at |least 10 years of

Laborers' service shall be entitled to an annuity of 60%

plus 1% for each year of total Laborers' service to a maxi num

of 85% of the deceased enployee's retirenent annuity at the

tine of death, reduced by 0.25% for each nonth that the

widow s age on the date of death is |l ess than 55; except that

if the enployee wthdrew fromservice on or after June 27

1997 at age 50 or over with at |l east 30 years of service or

at age 55 or over with at |l east 25 years of service, there

shall be no reduction due to the widows age if she has
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attained age 50 on or before the enpl oyee's date of death,

and if the widow has not attained age 50 on or before the

enpl oyee's date of death the anmbunt otherw se provided in

this subsection (lI) shall be reduced by 0.25% for each nonth

that her than attained age is |less than 50 years. However ,

in cases where a refund of excess contributions for w dow s

annuity has been paid by the Fund, the benefit provi ded by

this subsection (I) is contingent upon repaynent of the

refund to the Fund with interest at the effective rate from

the date of refund to the date of paynent.

In addition to any other eligibility requirenments under

this Article, a spouse is eliqgible for an annuity under this

subsection (I) only if the narriage was in effect for 10 ful

vears or nore at the date of retirenent or death in service.

(Source: P.A 92-599, eff. 6-28-02.)

(40 ILCS 5/11-163) (from Ch. 108 1/2, par. 11-163)
Sec. 11-163. Restoration of rights. An enployee who has
wthdrawmn as a refund the amounts credited for annuity

pur poses, and who (i) re-enters service of the enployer and

serves for periods conprising at |east 90 days 2-years after

the date of the last refund paid to himor (ii) has conpleted

at least 2 yvears of service under a participating system (as

defined in the Retirenent Systens Reciprocal Act) other than

this Fund after the date of the | ast refund, shall have his

annuity rights restored by making application to the board in
witing for the privilege of re-instating such rights and by
conpliance with the follow ng provisions:

(a) After that 90 day or 2 year period, whichever

applies, he shall repay in full to the Fund, while in
service, tn-futl all refunds received, together wth
interest at the effective rate fromthe application dates
of such refund or refunds to the date of repaynent.:

(b) If paynment is not nmade in a single sum
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repaynment may be made in installnments by deductions from
salary or otherw se, in such manner and anounts as the

board, by rule, may prescribe, wth interest at the

effective rate accruing on the unpaid balance enployee

may--eleet. The enployee shall be credited with interest
at the effective rate fromthe date of each installnent
until full repaynent is made.

(c) If the enployee withdraws from service or dies
in service before full repaynent is made or during the

required 90 day or 2 year period, service credit shall be

restored in accordance wth Section 11-221.2(b) any

Fepaynent s- - rade- - shal | - - be- - r ef unded; - - wt t hout - - | nt er est
t hereon- - and- -t n- aceor dance-wt t h-t he- r ef und- pr ovi st ons- of
this-Arttele.

(d) If the enployee repays the r ef und whil e

participating in a participating system (as defined in

the Retirement Systens Reciprocal Act) other than this

Fund, the service credit restored nust be used for a

proportional annuity calculated in accordance wth the

Retirement Systens Reciprocal Act. If not so used, the

restored service credit shall be forfeited and the anpunt

of the repaynent shall be refunded, w thout interest.

(Source: Laws 1963, p. 161.)

(40 ILCS 5/11-167) (from Ch. 108 1/2, par. 11-167)

Sec. 11-167. Refunds in lieu of annuity. 1In lieu of an
annuity, an enployee who w thdraws, and whose annuity woul d
amount to less than $800 a nonth for |ife may elect to
receive a refund of the total sum accunulated to his credit
from enpl oyee contri butions for annuity purposes.

The wi dow of any enpl oyee, eligible for annuity upon the
deat h of her husband, whose annuity would anmobunt to | ess than
$800 a month for life, may, in lieu of a widow s annuity,

elect to receive a refund of the accunulated contributions
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for annuity purposes, based on the amounts contributed by her
deceased enpl oyee husband, but reduced by any anounts
theretofore paid to himin the formof an annuity or refund
out of such accunul ated contri buti ons.

Accumnul at ed contri butions shal | mean the anounts
including interest credited thereon contributed by t he
enpl oyee for age and service and wdow s annuity to the date
of his withdrawal or death, whichever first occurs, and
including the accunulations fromany anounts contri buted for
himas salary deductions while receiving duty disability
benefits; provided that such anounts contributed by the city
after Decenber 31, 1983 while the enployee is receiving duty
disability benefits and anounts credited to the enpl oyee for
annuity purposes by the fund after Decenber 31, 2000 while
the enployee is receiving ordinary disability benefits shal

not be i ncl uded.

The acceptance of such refund in lieu of widow s annuity,
on the part of a widow, shall not deprive a child or children
of the right to receive a child' s annuity as provided for in
Sections 11-153 and 11-154 of this Article, and neither shal
the paynent of a child' s annuity in the case of such refund
to a wdow reduce the amount herein set forth as refundabl e
to such widow electing a refund in lieu of widow s annuity.
(Source: P.A 91-887, eff. 7-6-00; 92-599, eff. 6-28-02;
revi sed 10-22-02.)

(40 1LCS 5/11-170.1) (from Ch. 108 1/2, par. 11-170.1)

Sec. 11-170.1. Pickup of enployee contri butions.

(a) The enployer may pick up the enpl oyee contributions
requi red by Sections 11-156, 11-170, 11-174 and 11-175.1 for
sal ary ear ned after Decenber 31, 1981. | f enpl oyee
contributions are not picked up, the anbunt that would have
been picked up wunder this anmendatory Act of 1980 shal

continue to be deducted from sal ary. If contributions are
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pi cked wup they shall be treated as enpl oyer contributions in
determning tax treatnent under the United States Internal
Revenue Code; however, the enployer shall continue to
w t hhol d Federal and state inconme taxes based upon these
contributions wuntil the Internal Revenue Service or the
Federal courts rule that pursuant to Section 414(h) of the
United States Internal Revenue Code, these contributions
shall not be included as gross incone of the enployee wuntil
such tinme as they are distributed or made avail able. The
enpl oyer shall pay these enpl oyee contributions fromthe sane
source of funds which is wused in paying salary to the
enpl oyee. The enpl oyer may pick up these contributions by a
reduction in the cash salary of the enployee or by an offset
against a future salary increase or by a conbination of a
reduction in salary and offset against a future salary
increase. |f enployee contributions are picked up they shal
be treated for all purposes of this Article 11, including
Section 11-169, in the sane manner and to the sanme extent as
enpl oyee contributions nmade prior to the date picked up.

(b) Subject to the requirenents of federal |aw and the

rules of the Board, the Fund may all ow the enpl oyee to el ect

to have the enpl oyer pick up the optional contributions that

the enployee has &elected to pay to the Fund, and the

contributions so picked up shall be treated as enpl oyer

contributions for the purpose of deternmning federal t ax

treatnent. The enpl oyer shall pick up the contributions by a

reduction in the cash salary of the enpl oyee and shall pay

contributions fromthe sane source of funds that is used to

pay earnings of the enployee. The election to have the

contributions picked up is irrevocable, and the optional

contributions may not thereafter be prepaid, by direct

paynent or ot herw se.

If the provision authorizing the optional contribution

requi res paynent by a stated date (rather than the date of
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withdrawal or retirenment), the requirenent will be deenmed to

have been satisfied if (i) on or before the stated date the

enpl oyee executes a valid irrevocable election to have the

contributions picked up under this subsection, and (ii) the

pi cked-up contributions are in fact paid to the Fund as

provided in the el ection.

If enployee contributions are picked up under this

subsection, they shall be treated for all purposes of this

Article 11, including Section 11-169, in the sane nanner and

to the same extent as optional enployee contributions nade

prior to the date picked up

(Source: P.A 81-1536.)

(40 1LCS 5/11-221.4 new)

Sec. 11-221. 4. Credit for certain mlitary service. I n

addition to any creditabl e service established under Section

11-221, creditable service for annuity purposes only may be

granted for service in the arned forces of the United States

that was not inmmediately preceded by service wth the

enpl oyer. A nenber shall receive service credit for mlitary

service under this Section, provided that all of the

following conditions are net:

(1) The enpl oyee nmust be enployed by the enployer

and contributing to the Fund for current service when he

makes the paynent for mlitary service.

(2) The enpl oyee must have entered or re-entered

the service of the enployer wthin 2 vears after his

(3) The discharge fromnlitary service nust have

been other than a di shonorabl e di schar ge.

(4) The enployee nust apply to the Fund in witing

and provide evidence of the mlitary service that is

satisfactory to the Board.

(5) The enployee nust have paid for all unpaid
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service with the enpl oyer (refund repaynent, paynent for

t emporary service, or any other service wth the

enpl oyer) before paynent may be made under this Section

(6) The enployee must have been in active duty

mlitary service; service in the mlitary reserves i s not

eliqgible under this Section.

(7) The enployee nust not receive credit in any

other pension plan for this period of nilitary service.

(8) The enpl oyee must contribute to the Fund an

anount representi ng enpl oyee contributions. The required

contri bution shall be calculated by the Fund, based on

the contribution rates in effect during the period of

mlitary service and the enployee's salary rate on the

first day of service in the Fund following the mlitary

service, and shall include interest at the effective rate

from the enployee's first day of service in the Fund

following the mlitary service to the date of paynent.

The enployee nust pay the required contribution in ful

before withdrawal or death in service. If the enployee

withdraws or dies in service before full paynent i s nade,

the anmpunt paid by himshall be refunded.

(9) The anount of mlitary service credit

establi shed by an enpl oyee under this Section, when added

to his credit for mlitary service under Section 11-221,

shall not exceed 5 years.

Section 90. The State Mandates Act is amended by adding

Section 8.27 as foll ows:

(30 ILCS 805/8.27 new)

Sec. 8. 27. Exenpt nmandate. Not wi t hst andi ng Secti ons 6

and 8 of this Act, no reinbursenment by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 93rd General Assenbly.
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Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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