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Rep. Martin J. Moylan

Filed: 4/25/2017
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1 AMENDMENT TO HOUSE BILL 3751

2 AMENDMENT NO. . Amend House Bill 3751, AS AMENDED, by

3 replacing everything after the enacting clause with the

4 following:

5 "Section 5. The Public Construction Bond Act is amended by

6 changing Section 3 as follows:

7 (30 ILCS 550/3)

8 Sec. 3. Builder or developer cash bond or other surety.

9 (a) A county or municipality may #aet require an a—eash
10 bends+ irrevocable letter of credit, surety bond, or letter of
11 commitment issued by a bank, savings and loan association,
12 surety, or insurance company from a builder or developer to
13 guarantee completion of a project improvement whep—the—buitder

14 er—developer—has—Filed—with—+the—ecounty—or—municipat—eterk—
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If a county or municipality receives an a—eashbonrds

(b)

16

or surety bond from a builder or

irrevocable letter of credit,

17

developer to guarantee completion of a project improvement, the

18

(1) register the bond under the

county or municipality shall

19

address of the project and the construction permit number and

20

give the builder or developer a receipt for the bond. Fke

(11)
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The county or municipality shall

(c)
a—buitder—eor—developer;—oer release the irrevocable letter of

25

26



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26

10000HB3751ham002 -3- LRB100 07336 MLM 25578 a

credit or surety bond, within 60 days after the builder or
developer notifies the county or municipality in writing of the
completion of the project improvement for which the bond was
required. For these purposes, "completion" means that the
county or municipality has determined that the project
improvement for which the bond was required is complete or a
licensed engineer or licensed architect has certified to the
builder or developer and the county or municipality that the
project improvement has been completed to the applicable codes
and ordinances. The county or municipality shall pay interest
to the Dbuilder or developer, beginning 60 days after the
builder or developer notifies the county or municipality in
writing of the completion of the project improvement, on any
bond not refunded to a builder or developer, at the rate of 1%

per month.

(d) (Blank) . A—Feme—rrle—ecournty or muniteipality may ot
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(Source

amended by changing

is

Code

The Counties

Section 10.

Section 5-1123 as follows

(55 ILCS 5/5-1123)

other

cash bond or

Builder or developer

5-1123.

Sec.

surety.

A county may #et require an a—eash—bonds irrevocable

(a)

10

or letter of commitment issued

surety bond,

letter of credit,

11

or insurance

savings and loan association, surety,

by a bank,

12

company from a builder or developer to guarantee completion of

a project improvement whepr—thebuitderor devetloper has—fited
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(b) If a county receives an a—eash—Pberdy irrevocable letter
of credit, or surety bond from a builder or developer to
guarantee completion of a project improvement, the county shall
(i) register the bond under the address of the project and the

construction permit number and (ii) give the Dbuilder or

developer a receipt for the bond. Fhe—eeounty——shaltl—establish

(c) The county shall refund—a—ecashbord—teo—a—builtder—o¥r
devetoper—eor release the irrevocable letter of credit or
surety bond, within 60 days after the builder or developer
notifies the county in writing of the completion of the project
improvement for which the bond was required. For these
purposes, "completion" means that the county has determined
that the project improvement for which the bond was required is
complete or a licensed engineer or licensed architect has
certified to the builder or developer and the county that the
project improvement has been completed to the applicable codes
and ordinances. The county shall pay interest to the builder or

developer, beginning 60 days after the builder or developer
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notifies the county in writing of the completion of the project
improvement, on any bond not refunded to a Dbuilder or

developer, at the rate of 1% per month.

d Bl k AN 2NN w1z ] PP EE SR R L INE N X RN E S PN R EV-SENE VN 4+ EEES
an . IT Iomc rorc COoOUTUIrc Iy 1ToCc Lt ogurtrc O martlircarit

(Source: P.A. 96-1000, eff. 7-2-10.)

Section 15. The 1Illinois Municipal Code is amended by

changing Section 11-39-3 as follows:

(65 ILCS 5/11-39-3)
Sec. 11-39-3. Builder or developer cash bond or other

surety.

(a) A municipality may #ef require an a—eash—bond;
irrevocable letter of c¢redit, surety bond, or letter of
commitment issued by a bank, savings and loan association,
surety, or insurance company from a builder or developer to

guarantee completion of a project improvement whenr—the—buitder



LRB100 07336 MLM 25578 a

10000HB3751ham002

=
[ SACE S o7

=z
U LT Uy

PISEE

a3+
A\ S AW gu ny ey

o e

rcrasza~n1

2

LT T TCTT T g

L

A -

T

L TT

LT T TV O T T I

n

3

o
TToououcTcTacItolly

==

n
T OTIT

n
[ETyaws

Tz o oo

n
oTLricy

sz
O

P I —E N ERSWE TN
ottt CIttCIT T

o

TITY O

(oo

T

Y

ToooacT

+ 1

nt g

| S P = S
A I A \juuu ALIA [0 U I N N N W S WS R R S LJ_Y

oF

m

Sz

.

aaraie,
ooy 7

o

EV S I N IS
o

sz
AT E S =R

JISEE RN

CTIIC

TIrooaLrort

pre

alk
T CTT

n
OTT

.

a3
[SF1Avav SR

1100

T T U O

E NENE

=

e

- O

CIIT L

L

ClLIT

L

CIIart

gyLrLatto L

= P I
iy 5% L WP N S Sy AT Wy &y

o
CII Ub/ C LUlLT

PN

Iz

OV T OPTT

=

=

AN =T . |

i

m

Xz

EIRZ-CNE

TICr O

P22 YN N/ © S H i W ) W W

TIo TO VvV CInTITC .

1
Clire

nt Iz

e

]
Ut tLllitcuudyovvuw diluv oL L LU LTI Uy

o

e,
SOOIy 7

IR TN N o
TIrooLralrc

=
L

otz
SO CTY 7

o

10

a1 2 oA
mCITec o caorrtorircta

mant

PN BTN BN
LCATE 3 AT qupn S v g mp

a ol
CTroTT

Sz

N =S I

Co— oogcCcT oLy olly

o

13 +x2

oo TP T T Cyy

PSR RN N

11

12

TrCc L OL

P N T

nd

oF

z

oLoTraIn

=

n X
TIToolrallrc T CUmpPTlty 9gvuoo alta ooar - T oT

EEE NP I

. ISEERE-VNE R X1 £V
T O O L Ty YL

A
oI O CTI

14

sz
oL CTy O

ST

P 3
TT o s

4
A\ o

B N
CItLT o

.

2
TIT

EVE 2N
T O CIT

o
=}

o

AL SN

15

16

£ T8 o
L L L L1110 e

1+
ClIC ocacc UL

oo o 1 'S

a1 e

il PN B =R Y
CUO o C T Ol Toouc ouarccocroo LTIt

o

oo

TIlTo ULl C

T o1

17

irrevocable

aal o~ A
T ST oOTTICy

If a municipality receives an =

(b)

18

or surety bond from a builder or developer to

letter of credit,

19

the

improvement,

a project

of

completion

guarantee

20

register the bond under the address of

(1)

municipality shall

21

give

(i1)

the project and the construction permit number and

22

the bond. Hhe

the Dbuilder or developer a receipt for
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(c) The municipality shall refundea—eashbeondteo—abuitder
or—develeoper;—eor release the irrevocable letter of credit or
surety bond within 60 days after the builder or developer
notifies the municipality in writing of the completion of the
project improvement for which the bond was required. For these
purposes, "completion" means that the municipality has
determined that the project improvement for which the bond was
required 1s complete or a licensed engineer or licensed
architect has certified to the builder or developer and the
municipality that the project improvement has been completed to
the applicable codes and ordinances. The municipality shall pay
interest to the builder or developer, beginning 60 days after
builder or developer notifies the municipality in writing of
the completion of the project improvement, on any bond not

refunded to a builder or developer, at the rate of 1% per

month.
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