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PRESI DENT PHI LI P:

The Senate will please cone to order. The Menbers will please
be in their desks. WII our guests in the galleries please rise?
Qur prayer today wll be given by Senator Geo-Karis. Senator
Geo-Kari s.

SENATOR GEO KARI S:
(Prayer by Senator Ceo-Karis)
PRESI DENT PHI LI P:

Pl ease remain standing for the Pledge of Allegiance. Senat or

Radogno.
SENATOR RADOGNO

(Pl edge of All egiance, |ed by Senator Radogno)
PRESI DENT PHI LI P:

...have a request to film today from WIA - Channel 3,
Chanmpaign, Illinois Information Service, and the Associated Press
would like to take sonme still pictures. Is |eave granted?

Hearing no objections, leave is granted. Reading of the Journal.
Senat or Wendel | Jones.
SENATOR W JONES:

M. President, | nove that the reading and approval of the
Journal s of Thursday, May 30th; Friday, May 31st; and Saturday,
June 1st, in the year 2002, be postponed, pending arrival of the
printed Journal .

PRESI DENT PHI LI P:

Senat or Wendel |l Jones noves to postpone the reading and the
approval of the Journal, pending the arrival of the printed
transcript. There being no objection, so ordered.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
Comm ttee Reports.
SECRETARY HARRY:
Senat or Weaver, Chairman of the Conmttee on Rul es, reports

the followng Legislative Measures assigned: Senate Anendnent 1
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to House Bill 4581 and Senate Amendnent 2 to House Bill 6061
referred to the Conmttee on Appropriations.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
Senat or Rauschenber ger, what purpose do you rise?
SENATOR RAUSCHENBERGER

For purposes of an announcenent. The Senate Appropriation
Committee will nmeet at 2:45 in Room 212 to consider the capital
budget, the capital reappropriations and the bonded i ndebtedness
aut hori zation. So, all Menbers who aren't otherw se engaged are
wel cone to conme join us down there. Capital, capita
reappropriation and the annual adjustnment of the debt service.
Thank you.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Wendel | Jones, what purpose you rise?
SENATOR W JONES:

Thank -- thank vyou, M. President. A point of personal
privil ege.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

State your point, sir.

SENATOR W JONES:

In our continuous effort to raise noney for the Boys and Grls
Club of Springfield, we have placed the Senator Lauzen tie over
here on this <chair, and so far it's raised a dollar. And we'd
appreciate it, when you walk by this chair, if you would help us
out a little bit for the Boys and Grls O ub of Springfield.
Thank you very nuch.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Jones, was that your dollar? WWLD TV-Chicago requests
perm ssion to videotape the Session, today's proceedi ngs. Hearing
no objection, leave is granted. Senator Jones, what purpose do
you rise?

SENATOR W JONES:


SOLIMAR DFAULT TRANS NONE


STATE OF ILLINO S
92ND GENERAL ASSEMBLY
REGULAR SESSI ON
SENATE TRANSCRI PT

109t h Legi sl ative Day June 2, 2002
Yes. We have sonme Menbers in the gallery that want to donate
to the Boys and Grls Fund for Springfield. It's three dollars

and eighty-three cents and we appreciate it. And we got five

dollars over here. So -- okay -- just bring 'em down for the
envel ope here for -- for the Boys and Grls O ub of Springfield.
Thank you.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

For the final tinme on this very inportant matter, Senator
Wendel | Jones, what purpose do you rise?

SENATOR W JONES:

Yes. We've raised thirty-six dollars for the Boys and Grls
Clubs of Springfield. And, also, this tie goes to the Page
cl oset.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Comm ttee Reports.

SECRETARY HARRY:

Senator Weaver, Chair of the Coommittee on Rules, reports the
followng Legislative Measures assigned: Ref erred to t he
Commttee on Executive - Senate Amendnent 2 to House Bill 2828,
Amendnent 1 to House Bill 4605, Conference Committee Report 1 to
Senate Bill 314, and Conference Commttee Report 1 to Senate Bil
1983; Be Approved for Consideration - Senate Anendnment 2 to House
Bill 5236, Conference Conmttee Report 1 to House Bill 1006, the
Motion to Recede from Senate Anmendnent 2 to House Bill 5647, the
Motion to Concur with House Amendnent 2 to Senate Bill 2130, the
Motion to Concur with House Amendnent 1 to Senate Bill 2201, and
the Mtion to Concur with House Amendnents 2 and 3 to Senate Bil
2212.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senator Kl emm what purpose do you rise?

SENATOR KLEMM

Yes. For the purpose of an announcenent, M. President. The
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Senate Executive Conmttee will nmeet in Room 212 at 4:07. |In 212
at 4:07. Thank you.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

The Senate will stand at ease while Appropriation Committee
hearing begins imediately in Room 212, and Executive Committee
will be nmeeting at 4:07. Senate stands at ease till the call of

the Chair.

( SENATE STANDS AT EASE/ SENATE RECONVENES)

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

WIl the Menbers still in their offices please cone to the
Floor? W are about to begin substantive action. Channel 20
News, WCS-TV requests perm ssion to photograph the proceedi ngs of
the Senate. Hearing no objection, leave is granted. Resolutions.
SECRETARY HARRY:

Senate Resolution 454, offered by Senator Jacobs and al
Menbers.

It's a death resolution, M. President.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Consent Cal endar. Commttee Reports.
SECRETARY HARRY:

Senat or Rauschenber ger, Chair of t he Comm ttee on
Appropriations, reports Senate Anendnent 1 to House Bill 4581 and
Senate Anendnent 2 to House Bill 6061, both Be Approved for
Consi der at i on.

Senator Klemm Chair of the Commttee on Executive, reports
Senate Bills 314 and 1983, First Conference Conmttee Reports Be
Approved for Consideration; Senate Amendnent 2 to House Bill 2828
and Senate Anendnent 1 to House Bill 4605, both Be Adopted.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
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Messages.
SECRETARY HARRY:

Message fromthe President, dated June 2nd, 2002.

Dear M. Secretary - Pursuant to the provisions of Senate
Rule 2-10(e), | hereby extend the deadline for House Bills 3rd
Reading on the followng category of bills, with specific bills
enuner at ed under this category, to June 30th, 2002:

State Finance - specifically House Bills 4581, 5236 and
6061.

And Gamng - specifically, House Bill 822 and House Bil
4605.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Messages fromthe House.
SECRETARY HARRY:
Message fromthe House by M. Rossi, Cerk

M. President - | amdirected to informthe Senate that
the House of Representatives has refused to recede fromtheir
Amendnents 1 and 4 to a bill of the following title, to wt:

Senate Bill 1282.

| amfurther directed to informthe Senate that the House
of Representatives requests a First Commttee of Conference.
Action taken by the House, June 2nd, 2002, by a three-fifths vote.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Wt hout objection, the Senate accedes to the request of the
House for conference commttees on those bills just read in by the
Secretary.

SECRETARY HARRY:
A Message fromthe House by M. Rossi, Cerk
M. President - | amdirected to informthe Senate that
t he House of Representatives has concurred wth the Senate in the
passage of a bill of the following title, to wit:

Senate Bill 2287, with House Anendment No. 2.
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Passed the House, as anended, June 2nd, 2002, by a three-fifths
vot e.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Leave is granted. If you turn your attention to the m ddle of
page 9 of your regular Calendar to the Order of House Bills 3rd
Readi ng. Mddle of page 9, in the Oder of House Bills 3rd
Reading, is House Bill 5236. Senator Rauschenberger, do you w sh
this bill returned to 2nd Reading for purposes of an anmendnent?
Senat or Rauschenberger seeks |eave of the Body to return House
Bill 5236 to the Oder of 2nd Reading for the purpose of an
amendnent. Hearing no objection, |leave is granted. On the Oder
of 2nd Reading is House Bill 5236. M. Secretary, are there any
-- are there any anendnents that have been -- have been approved
for consideration?

SECRETARY HARRY:

Amendnment No. 2, offered by Senator Waver.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenberger, for Senator Waver.
SENATOR RAUSCHENBERGER

Yeah. 1'd like -- this anendnent is a bill that passed out of
the Senate wth 55 votes for the petroleumindustry. Appreciate
its favorabl e adopti on.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

|s there any discussion? |If not, all those in favor, say Aye.
Opposed, Nay. The Ayes have it. The anendnent is adopted. Any
further Floor anmendnents approved?

SECRETARY HARRY:

No further anendnents reported.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

3rd Readi ng. The Oder of 3rd Reading is House Bill 5236.
M. Secretary, read the bill, please.

SECRETARY HARRY:
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House Bill 5236.
(Secretary reads title of bill)

3rd Reading of the bill.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

|'"d like to defer to Senator Waver to explain the bill on 3rd
Readi ng.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Weaver.
SENATOR WEAVER

Thank you, M. President, Menbers of the Senate. Senate Fl oor
Amendnent No. 1 {sic} to House Bill 5236 <creates a new Act
entitled the Petroleum Business Education, Safety, and Security

Act. This is identical |anguage to Senate Bill 1582 that passed

the -- Executive Commttee 12 to nothing on March 7th, and the
full Senate 49 to 4 on April the 3rd. |If anyone has any -- needs
their menory refreshed, 1'd be happy to do it. Oherw se, we'd

appreci ate a favorable roll call.
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

| s there any discussion? Senator Trotter.
SENATOR TROTTER

Thank you very much, M. President. Just have a few coments.
As -- if you'll look at your analysis, the IEPA is opposed to this
bill for many reasons. One, they feel that they are -- this is a
raid on their fund -- on their LUST Fund, that there's presently
dollars in their reserve that can be used for this and, for one,
there's already been ten mllion dollars taken out of their --
their funds. This, again, wll inpact on those Ilittle, small,
nmom and-pop stores that -- that are trying to clean up their
under ground water tanks and their gas tanks, and they feel that

this, again, wuld just be a -- a very bad vote for us to be
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taking at this tine, when we're trying to clean up t he
envi ronment .
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Any further discussion? |If not, Senator Waver, to close.
SENATOR WEAVER

Thank you, M. President. Well, we have limted this to a
mllion and a half dollars annually fromthe LUST Fund. | think
we worked closely with I EPA and with Petrol eum Marketers, and they
say that they can live wth it. They have had a bal ance of
approximately seven mllion dollars carry over every year, so |
don't think this wuld affect their ability to operate the LUST
Fund and fund it fully in the future. And this is Ilimted, |
think, to three years. So | -- | think that has answered their
obj ecti ons, Senator.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

The question is, shall House Bill 5236 pass. Al those in
favor wll vote Aye. Qpposed wll vote Nay. The voting is open.
Have all voted who wi sh? Have all voted who w shed? Have al
voted who wish? Take the record. On that question, there are 46
{sic} (48) Ayes, 6 Nays, none voting Present. And House Bil
5236, having received the required three-fifths mjority, is
hereby decl ared passed. Mddle of page 9, the Oder of House
Bills 3rd Reading, 1is House Bill 4605. Senator Philip, do you
wish this bill returned to 2nd Reading for the purposes of an
amendnent? Senator Philip seeks | eave of the Body to return House
Bill 4605 to the Oder of 2nd Reading for the purpose of an
amendnent. Hearing no objection, |leave is granted. On the Oder
of 2nd Reading is House Bill 4605. M. Secretary, are there any
Fl oor amendnents approved for consideration?

SECRETARY HARRY:

Amendnment No. 1, offered by Senator Waver.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
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Senat or Weaver.
SENATOR WEAVER

Thank you, M. President. This is the bill that we passed
conbining two racetracks. | -- it got hung up in the House and so
we're putting that bill on 4605.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

| s there any discussion? Senator Cullerton.
SENATOR CULLERTON

Senator, | -- | know we voted for this, and | supported it.
do have a question, though, about the..
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Sponsor indicates he will yield. Senator Cullerton.
SENATOR CULLERTON

Sorry. s there a property tax break that we gave to the
racetracks, and what woul d happen if one of the tracks closes, to
that property tax break?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Weaver.
SENATOR CULLERTON

Does that sonehow affect our..
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Weaver.
SENATOR WEAVER

If they continue to operate both tracks, they would continue
the tax exenption. |If they use one of the tracks for other
pur poses, comercial developnment or whatever, then it would go
back on the tax rolls.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senator Cul | erton.
SENATOR CULLERTON

And is -- is there any other -- if they close one track, they

| ose the property tax exenption, but is there any other inpact on
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State finances? Do they get any other kind of a credit on their
State -- on their -- on their either State income tax or their
horse racing fund tax?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or \WWaver.
SENATOR WEAVER

To ny know edge, there's no change. They're all owed what they
have now if they operate both tracks in -- in the manner in which
they are operating now. |If they close one, then they would |ose
the -- the exenption on real property tax on that which they
cl ose.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senator Cul | erton.
SENATOR CULLERTON

But they woul d obviously keep -- be able to keep the other OIB
parlors that they currently have; that -- that is, each one gets
five. So even if the track closes, they still get to have five
OfB parlors, which is what we did when we closed Quad Gty Downs.
And it al so -- | believe they would be part of this
fifteen-percent ownership of the tenth casino license. |Is that --
is that correct?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or \WWaver.
SENATOR WEAVER

As long -- | think it's contenplated that if they close one,
then they woul d have racing dates fromboth run at one of the
tracks, and they would retain the rights and privileges that now
exi st.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Furt her discussion? Senator Viverito.
SENATOR VI VERI TO

Wll, M. Chairman, | rise in favor. | know | had a di scussi on

10
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Wi th Senator yesterday about this and | was deeply concerned, but
|'ve spoken to the President of the Village of Stickney and sone
of the trustees and sone of the people in that particular area.
And they feel this would be a big advantage to them if, in fact,
they were able to conbine the track and be able to hold "emall at
Hawt hor ne, giving them nore dates, and there would be a head tax
for the parking in Gcero. So, both of these communities would
really benefit. | would hope that there would be an Aye vote in
this particular area.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Furt her discussion? Senator Myers.
SENATOR MYERS:

Thank you, M. President. A couple of questions, please, for
t he sponsor.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Sponsor indicates he will yield. Senator Mers.
SENATOR MYERS:

A concern | have is a decrease in possibly the live racing for
t he standardbred, the Harness Horsenen, and a decrease in the
anount of noney that they are going to get. | wonder if you could
address that for us.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Weaver.

SENATOR WEAVER:

Vell, 1 =-- 1 don't see -- if they request nore race dates at
whi chever track survives as an active racetrack, | don't see that
there'd be any loss in -- in revenues there.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Any further discussion? |If not, Senator Waver, to close.
SENATOR WEAVER

| woul d appreciate a favorable roll call.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

11
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| -- 1 beg your pardon. Senator Ml aro had a tardy button.
Senat or Ml aro.

SENATOR MOLARO

Thank you, M. President. | thought I had it on. Senat or
Myers, | -- | just had to junp up to say this so -- so
understand this. | understand that the Harness Horsemen are --
are -- | don't know exactly what their position is, but let nme

make this clear. W didit, but I want to make it clear again.
Hawt horne and Sportsnmen's are right next door to each other. |If
you're a horseman fromup north, you don't want Arlington to
cl ose. If you're from down south, you don't want Fairnmount to
close. If you' re around Bal noral Park, you don't want Bal noral to
cl ose, or Maywood, 'cause they have live racing. These tracks are
together. It's not like they're going to not have racing in
Cicero and Stickney. Racing will stay. For the record, there has
not been harness racing at either Sportsnmen's or -- or Haw horne
for the last three or four years. There have been no harness
racing for the last four years. This consolidation wll make it a
-- an absolute certainty that there will be harness racing there.
This will increase the harness racing in the in-town track.
Sportsnen's built that - | guess they call it a car track; | don't
know what it is that they built - and they can't have harness
racing there. They're conbining so they could go back. For those
of you who follow harness racing, Sportsnen's Park used to have
t he best harness racing neet, maybe in the country. They're going
to continue to do that. Phil Langley, who's "M . Harness", was
actually here saying they're going to go back to the glory days,
and they're going to use the one-mle track at Hawt horne. Never
in a hundred and forty years or so that these tracks existed, did
t hey have racing at both tracks at the sane tinme. |It's physically
i npossi bl e. So now they're just going to have one track, and

they're going to have a harness neet and they're going to have a

12
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t hor oughbred neet. This wll cause nore live racing, not |ess.
Thank you.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

The Chair would rem nd the Menbers that we're still on the
anendnent. |s there any further discussion? If not, all those in
favor, say Aye. Opposed, Nay. The Ayes have it. The anmendnent's
adopted. Any further Floor amendnents approved?

SECRETARY HARRY:

No further anmendnents reported.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

3rd Reading. On the Order of 3rd Reading is House Bill 4605.
M. Secretary, read the bill, please.

SECRETARY HARRY:
House Bill 4605.
(Secretary reads title of bill)
3rd Reading of the bill.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senator -- Senator Waver, for Senator Philip.
SENATOR WEAVER

Thank you, M. President. Well, the anmendnent becones the
bill. We've just discussed the bill. | appreciate a favorable
roll call.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

|s there any discussion? |If not, the question is, shall House
Bill 4605 pass. All those in favor will vote Aye. OQpposed w | |
vote Nay. And the voting is open. Have all voted who w shed?
Have all voted who wi shed? Have all voted who w sh? ...the
record. On that question, there are 26 Ayes, 24 Nays, 2 voting
Present. And House Bill 4605, having not received the required
constitutional majority, is hereby declared failed. V\BBM TV
requests permssion to videotape the proceedings. Hearing no

objection, leave is granted. Supplenental Calendar No. 1 has been

13
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di stributed on the Menbers' desks. If you'd turn your attention to
page 2, the top of page 2 of Supplenental Senate Cal endar No. 1,
to the Oder of Secretary's Desk, Concurrence on Senate Bill.
Senate Bill 2201. M. Secretary, read the notion, please.
SECRETARY HARRY:

| nove to concur with the House in the adoption of their
Amendnent No. 1 to Senate Bill 2201.
The notion, by Senator Parker.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Par ker
SENATOR PARKER

Thank you, M. President, Ladies and Gentlenen of the Senate.
VWhat this does is prohibit the Depart ment from inposing
requi renents for prior approval based on a preferred drug list for
the followng drugs until thirty days after it -- it has conducted
a study of the inpact on patient care and submtted a report to
t he Speaker and the President. These are on anti-retroviral or
any atypical antipsychotic and conventional antipsychotics or
anticonvul sants used for the treatnent of serious nental illness.
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

|s there any discussion? |If not, the question is, shall --

the Senate concur in House Anendnent No. 1 to Senate Bill 2201.

Al'l those in favor will vote Aye. Qpposed will vote Nay. The
voting 1is open. Have all voted who wi shed? Have all voted who
w shed? Have all voted who w sh? Take the record. On  that

guestion, there are 55 Ayes, no Nays, none voting Present. And
t he Senate does concur in House Amendnent No. 1 to Senate Bil
2201, and the bill, having received the required three-fifths
majority, is hereby declared passed. Senate Bill 2212. \V/ g
Secretary, read the notion, please.

SECRETARY HARRY:

| nmove to concur wth the House in the adoption of their

14
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Amendnents 2 and 3 to Senate Bill 2212.
The notion, by Senator Peterson.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Pet erson
SENATOR PETERSON

Thank you, M. President. Mve for concurrence on Senate Bil
2212. As it left the Senate, it was a Departnent of Revenue
initiative wwth many changes. It was anended in the House for the
Skyway bridge and those itens were passed on another bill.
They're identical, but we want to save the Departnent of Revenue's
| anguage. | ask for concurrence with Senate Bill 2212, Amendnents
2 and 3.
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

|s there any discussion? |If not, the question is, shall the
Senate concur in House Amendnents No. 2 and 3 to Senate Bill 2212.

All  those in favor wll vote Aye. Opposed will vote Nay. The

voting is open. Have all voted who w shed? Have all voted who
w shed? Have all voted who wi shed? Take the record. On that
gquestion, there are 56 Ayes, no Nays, none voting Present. And

the Senate does concur in House Amendments No. 2 and 3 to Senate
Bill 2212, and the bill, having received the required three-fifths
majority, is hereby declared passed. Senate Bill 2130. \V/ g
Secretary, read the notion, please.
SECRETARY HARRY:

| nmove to concur wth the House in the adoption of their
Amendnent No. 2 to Senate Bill 2130.
The notion, by Senator Philip.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senator Philip.
SENATOR PHI LI P:

Thank you, M. President, Ladies and CGentlenen of the Senate.

Senate Bill 2130 creates a Curator appointed by the Governor and

15
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confirnmed by the Senate. That Curator would -- would be over the
Executive Mansion, the Governor's Ofice in the Thonpson Buil di ng,
and the Hayes House in DuQuoin. The House put one anmendnent on
it, and one amendnent took out the term It was a five-year term
Under this Conference Commttee {sic}, it wuld be at the
discretion of the Chief Executive Oficer. So, if you had
sonebody of another Party who wanted to get rid of the Curator,
he could get rid of the Curator. Everybody's agreed to it. Li ke
to see a lot of green lights up there.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Is there any discussion? |If not, the question is, shall the
Senat e concur in House Amendnment No. 2 to Senate Bill 2130. Al
those in favor will vote Aye. Opposed will vote Nay. The voting
is open. Have all voted who wi shed? Have all voted who w shed?
Have all voted who wi shed? Take the record. On that question,
there are 52 Ayes, 3 Nays, none voting Present. And the Senate
does concur in House Amendnent No. 2 to Senate Bill 2130, and the
bill, having received the required three-fifths mpority, 1is
hereby declared passed. Mddle of page 2, in the Oder of
Secretary's Desk, Non-concurrence in House Bills, is House Bil
5647. Read the notion, M. Secretary.

SECRETARY HARRY:

| nove to recede from Senate Amendnent No. 2 to House Bill
5647.

The notion, by Senator DIl ard.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
Senator Dill ard.

SENATOR DI LLARD:

Thank you, M. President and Ladies and Gentlenen of the

Senat e. Wen the bill left the Senate, it contained two parts.
It made all -- the close of voter registration uniform throughout
I11inois. W were off by a day in sone parts of the State and we
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wanted to get rid of that confusion. And the part here that |'m
moving to recede from apparently Speaker Madigan did not |ike
touch-screen voting. And acceding to the request of t he
all -powerful Speaker, | would nove that we would recede from
Amendnment No. 2 to go wth the Speaker's w sdom and not do
touch-screen voting at this tine.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senator Dillard has noved that the Senate recede from Senate
Amendnment No. 2 to House Bill 5647. Any discussion? |If not, the

question 1is, shall the Senate recede from Senate Anendnent No. 2

to House Bill 5647. Al those in favor will vote Aye. Opposed
will -- wll vote Nay. The voting is open. Have all voted who
w shed? Have all voted who wi shed? Have all voted who w shed?

Take the record. On that question, there are 56 Ayes, no Nays,
none voting Present. And the Senate does recede from Anendnent
No. 2 to House Bill 5647, and the bill, having received the
required three-fifths majority, is hereby declared passed. The
Order of Conference Conmttee Reports, House Bill 1006. M.
Secretary, do you have a file -- a conference commttee report on
House Bill 10067
SECRETARY HARRY:

Yes, M. President. First Conference Conmttee Report on
House Bill 1006.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Myers
SENATOR MYERS:

Thank you, M. President, Menbers of the Senate. Actual ly,
the Conference Committee No. 1 to House Bill 1006 rmakes only a
m nor change to the original |anguage that passed the Senate
unani nously. So | would ask that we accept this Report.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Is there any discussion? |If not, the question is, shall the
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Senat e adopt Conference Commttee Report No. 1 to House Bill 1006.
Al those in favor will vote Aye. Opposed will vote Nay. And the
voting is open. Have all voted who w shed? Have all voted who
wi shed? Have all voted who wi shed? Take the record. On that
gquestion, there are 54 Ayes, no Nays, none voting Present. And
t he Senate does adopt Conference Commttee -- Conference Conmttee
Report No. 1 to House Bill 1006, and the bill, having received
the required three-fifths magjority, 1is hereby declared passed.
Senate Bill 314. M. Secretary, do you have a file on a
conference committee report on Senate Bill 314?

SECRETARY HARRY:

First Conference Commttee Report on Senate Bill 314.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Cronin.

SENATOR CRONI N:

Thank you, M. President, Ladies and CGentlenen of the Senate.
Senate Bill 314, the Conference Commttee Report, provides a
one-tinme death benefit under the Law Enforcenment O ficers, GCvi
Def ense Workers, Civil Air Patrol Menbers, Paranmedics, Firenen,
Chapl ains, State Enployees Conpensation Act to -- to these
beneficiaries, noving it from a hundred and eighteen thousand
dollars to two hundred and fifty-nine thousand and thirty-eight
dollars, beginning on the effective date of the Act. | ask for
your favorabl e consideration.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

| s there any discussion? Senator Tom Wl sh.
SENATOR T. WALSH:

WI1l the sponsor yield?

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Sponsor indicates he will yield. Senator Wl sh.

SENATOR T. WALSH:

Senator Cronin, vyou said that there was a one-tine death
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benefit. Have people died nore than one tinme ever that you know
of that we're trying to take care of here?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Any further discussion? I f not, the question is, shall the

Senat e adopt Conference Commttee Report No. 1 to Senate Bill 314.

Al those in favor will vote Aye. Opposed wll vote Nay. The
voting is open. Have all voted who wi shed? Have all voted who
w shed? Have all voted who wi shed? Take the record. On  that

guestion, there are 56 Ayes, no Nays, none voting Present. And
t he Senate does adopt Conference Commttee Report No. 1 to Senate
Bill 314, and the bill, having received the required three-fifths
majority, is hereby declared passed. Messages.

SECRETARY HARRY:

A Message for the Governor by Mchael P. Madigan, Director of
Legi slative Affairs, dated June 2nd, 2002.

M. President - The Governor directs me to |lay before the
Senate the foll ow ng Message:

To the Honorable Menbers of the Senate, the Illinois

Ceneral Assenbly - | previously asked for your Honorable Body to
concur in the appointnents and confirm the persons conmmensurate
with the offices indicated below Please renove the follow ng
individuals fromthe Senate Message dated May 8th, 2002.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Turn your attention to the top of page 21, in the Oder of
Motions in Witing to Reconsider the Vote. M. Secretary, read
t he noti on.

SECRETARY HARRY:

Havi ng voting on the prevailing side, | nove to reconsider the
vote by which House Bill 822 -- failed.
The notion, filed by Senator Karpiel.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Kar pi el .
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SENATOR KARPI EL:

Well, yes, | do nove to reconsider the vote by which -- House
Bill 822 failed. And | believe there is sone new | anguage for that
bill, and I'd like to yield ny tinme to Senator Rauschenberger.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

I"d just appreciate support and -- and -- in the notion, so
that we can nove forward. W don't have nuch tine |eft and not
many vehi cl es.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Having voted on prevailing side, Senator Karpiel noves to
reconsi der the vote by which House Bill 822 failed. Al those in
favor, say Aye. Opposed, Nay. Ch, pardon. All those in favor
will vote Aye. Opposed will vote Nay. The voting is open. Have
all voted who wi sh? Have all voted who wi sh? Have all voted who

wi shed? Take the record. On that question, there are 39 Ayes, 12

Nays, none voting Present. The notion carries, and -- and the --
and the notion carries. Senat or Sullivan, what purpose do you
rise?

SENATOR SULLI VAN

Poi nt of personal privilege, M. President.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

State your point, sir.
SENATOR SULLI VAN

If the Senate -- Senate could please welconme the great
Treasurer of the State of Illinois, Judy Baar Topinka, to the
Fl oor .
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Wel conme, Treasurer Topinka. Turn your attention to the top of
page 20, in the Order of Secretary's Desk, Concurrence on Senate

Bills. On top -- on top of page 20 is Senate Bill 2192. Senator
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Wal sh.  Senat or Tom Wal sh.
SENATOR T. WALSH:

Thank you, M. President. | would nove that we nonconcur with
House Anendnent No. 2 on Senate Bill 2192.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senator Walsh noves to nonconcur -- nonconcur in House
Amendnment No. 2 to Senate Bill 2192. Al those in favor, say Aye.
Opposed, Nay. The Ayes have it. The notion carries, and the
Secretary shall so informthe House. Commttee Reports.

SECRETARY HARRY:

Senator Weaver, Chair of the Committee on Rules, reports the
foll ow ng Measures are, pursuant to Senate Rule 3-9(b), exenpt
from the automatic re-referral provision of that rule unti
Novenber 1st, 2002: Refer to the Conmttee on Agriculture and
Conservation - House Bill 4438; Education Commttee - Senate Bil
2418; Executive Commttee - House Bills 1689 and 3653; |nsurance
and Pensions Conmittee - House Bill 2112; and Judiciary Commttee
- House Bill 3717, and Senate Amendnents 1, 2 and 3 to House Bil
3717, and Senate Bills 596 and 1127.

Senator Weaver, Chair of the Committee on Rules, reports the
foll ow ng Legi sl ative Measures have been assigned: Refer to the
Commttee on Executive - Senate Amendnent 3 to House Bill 822,
Conference Conmttee Report 1 to House Bill 2, Mtion to Concur
with House Anmendnent 2 to Senate Bill 2287; and Be Approved For
Consi deration - Conference Conmttee Report 1 to Senate Bill 1282.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senator Kl emm what purpose do you rise?

SENATOR KLEMM

Yes. For the purposes of an announcenent, M. President.
Senate Executive Conmttee wll neet in one hour in Room 212 at
7:22. Senate Executive, 7:22, in Room 212. Thank you.

PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)
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Messages fromthe House.
SECRETARY HARRY:
Message fromthe House by M. Rossi, Cerk
M. President - | amdirected to informthe Senate that
the House of Representatives has concurred with the Senate in the
passage of a bill of the following title, to wit:
Senate Bill 2288, with House Amendnent No. 5.
Passed the House, as anended, June 2nd, 2002, by a three-fifths
vot e.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Suppl enental Calendar No. 2 has been distributed on the
Menmbers' desks. Turn your attention to Senate -- to Senate --
Secretary's Desk, Concurrence. Senate Bill 2288. M. Secretary.
Senat or Rauschenberger. Senat or Rauschenberger.

SENATOR RAUSCHENBERGER

Thank you, M. President, Ladies and CGentlenen of the Senate.
| nmove to nonconcur in House Amendnment No. 5 to Senate Bill 2288.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenberger nobves to nonconcur in House Amendnent
No. 5 to Senate Bill 2288. Al those in favor, say Aye. Opposed,
Nay. The Ayes have it. The notion carries, and the Secretary
shall so informthe House. Senator Karpiel, what purpose do you
rise?

SENATOR KARPI EL:

| rise to announce a Republican -- a brief Republican Caucus
in Senator Philip's Ofice i mediately.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

For the -- for the information of the other side, Senator
Karpiel, any idea how |long you' re going to take?

SENATOR KARPI EL:
It should be no nore than fifteen mnutes. Half an hour at

t he nost.
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PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

There wll be a Republican Caucus inmmediately in Senator
Philip's Ofice. To remnd the Menbership of the Senate Executive
Commttee at 7:22 this evening. Senator Mlaro, what -- Senate

stands at ease until the call of the Chair.

( SENATE STANDS AT EASE/ SENATE RECONVENES)

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Menmbers still in their offices please cone to the Floor. W
are about to resune our Floor action. ...nore tine: The
Menber shi p t hat are still in their of fices, answering
constituents' mail, please cone to the Senate Fl oor. Comm ttee
Reports.

SECRETARY HARRY:

Senator Klemm Chair of the Coommittee on Executive, reports
House Bill 2 - the First Conference Commttee Report Be Approved
for Consideration; Senate Bill 2287 - the Mdtion to Concur with
House Anmendnent 1 {sic} (2) Be Approved for Consideration; and
Senate Anendnent 3 to House Bill 822 Be Adopted.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Suppl enental Calendar No. 3 has been distributed on the
Menmbers' desks. If you'd turn your attention to the mddle of
page 2 of Supplenental Senate Calendar No. 3, to the Order of
Conference Commttee Reports. Mddle of page 2, in the Oder of
Conference Commttee Reports, is -- M. Secretary, do you have on
file a conference conmittee report on House Bill 27?

SECRETARY HARRY:

Yes, M. President. First Conference Committee Report on
House Bill 2.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
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Senat or Mahar.
SENATOR MAHAR:
Thank you, M. President, Menbers of the Senate. Wen we

created the Alternative {sic} (Alternate) Fuels Act about four or

five years ago, it was funded through an assessnent on fleet
vehicles. That fleet vehicle assessnent is -- no |onger exists.
And House Bill 2 -- through House Bill -- or, the Conference
Comm ttee Report on House Bill 2, this -- this'd create an

opportunity or a fund so that we can seek diversions from-- when
we passed t he electric der egul ati on, t here was a
t wo- hundred-and-fifty-mllion-dollar pot for clean fuels. W want
to be able to accept grants from that fund. | know of no
opposition. It passed out of commttee unaninously, and | would
nove its adoption

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Is there any discussion? |If not, the question is, shall the
Senat e adopt Conference Commttee Report No. 1 to House Bill No.
2. Al those in favor will vote Aye. (Opposed will vote Nay. The
voting 1is open. Have all voted who wsh? Have all voted who
wi sh? Have all voted who w sh? Take the record. On  that
guestion, there are 54 Ayes, no Nays, none voting Present. And

t he Senate does adopt Conference Commttee Report No. 1 to House

Bill 2, and the bill, having received the required constitutional
majority, is hereby declared passed. Senate Bill 1282. \V/ g
Secretary.

SECRETARY HARRY:
First Conference Commttee Report on Senate Bill 1282, M.
Pr esi dent.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
Senat or Roskam
SENATOR ROSKAM

Thank you, M. President, Ladies and CGentlenen of the Senate.
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Senate Bill 1282 has -- contains two provisions, both of which
have previously passed the Senate. The first is the text of
Senate Bill 1813, which passed unaninously. It provides that in a

forest preserve district that elects conmm ssioners by district and
who are not also county board nenbers, the president of the
district shall fill a vacancy in the office of the conm ssioner
with advice and consent of the conmm ssioners. A vacancy in the
office of the president shall be filled by the comm ssioners by
appointing one of their own to serve as president. Thi s,
basically, 1is a corrective neasure for the DuPage Forest Preserve
District and a separation issue. The second also passed the
Senate, not wunaninously however, and it provides that the -- any
park district organized under the Park District Code may deliver
or sell alcohol on a golf course owned by the park district - now
only in buildings owed by the park district - and it's subject to
t he approval of the governing board. 1'Il be happy to answer any
gquesti ons.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

| s there any discussion? Senator Tom Wl sh.
SENATOR T. WALSH:

Wul d the sponsor yield for a question?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Sponsor indicates he will yield. Senator Wl sh.
SENATOR T. WALSH:

Senator Roskam you were tal king about filling vacancies. |Is
there anything in Cook County in this bill? You talked about
DuPage County. There's no talk of filling a Cook County vacancy
for any office.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Roskam

SENATOR ROSKAM

To the best of ny know edge, Senator, no. This is Senate Bil
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1813.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Furt her discussion? Any further discussion? If not, the
guestion is, shall the Senate adopt Conference Commttee Report
No. 1 to Senate Bill 1282. Al those in favor wll vote Aye.
Qpposed will vote Nay. The voting is open. Have all voted who

wi sh? Have all voted who wi sh? Have all voted who w sh? Take

the record. On that question, there are 45 Ayes, 8 Noes, 2 voting

Present. And the Senate does adopt Conference Comm ttee Report
No. 1 to Senate Bill 1282, and the bill, having received the
required three-fifths mpjority, 1is hereby declared passed. OOn

page 2 of Supplenental Senate Calendar No. 3 is Senate Bill --
2287. M. -- M. Secretary, read the notion, please.
SECRETARY HARRY:

| nmove to concur wth the House in the adoption of their
Amendnent No. 2 to Senate Bill 2287.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senator. ..
SECRETARY HARRY:

The notion, by Senator Rauschenberger.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

Thank you, M. President, Ladies and CGentlenen of the Senate.
This is a fairly sinple bill. Came over fromthe House. W know
how wi se they are over there. This anmends the Departnment of

Nat ural Resources' museum grant programto permt snmall nuseuns to

receive grants if they don't have matching funds. |t defines
smal | nuseuns as nuseuns that -- that -- that have attendance of
less than three hundred thousand people. A good idea. Well
supported by the Departnent and the House. |'d appreciate

favorabl e support.
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PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

| s there any discussion? Senator Radogno.
SENATOR RADOGNO

Just have a question of the sponsor.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Sponsor indicates he will yield. Senator Radogno.
SENATOR RADOGNO

Is this the bill where they renoved the inplenentation of the
AABD phase-in?

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

Senator, | can't answer that question. "' m not aware of
whether this was the budget inplenentation that had AABD
i npl enmentati on or not.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Further discussion? Senator Trotter.
SENATOR TROTTER

Thank you very much, M. President, Menbers of the Senate.
This has been -- the | anguage in Anendnment No. 2 has been going
around for awhile now It's good |anguage. It's a good bill, and
woul d ask everyone to vote for it.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

s there any -- any further discussion? |f not, the question
is, shall the Senate concur in House Anmendnment No. 2 to Senate
Bill 2287. Al those in favor will vote Aye. (Opposed will vote
Nay. The voting is open. Have all voted who wsh? Have al
voted who w shed? Have all voted who w sh? Take the record. On
t hat question, there are 56 Ayes, no Nays, none voting -- no
voting Present. And the Senate does concur in House Amendnment No.
2 to Senate Bill 2287, and the bill, having received the required

three-fifths magjority, is hereby declared passed. Bring your
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attention to the top of page 2 in the Oder -- of Supplenental
Cal endar No. 3, in the Order of House Bills 3rd Reading. Wth
|l eave, we'll have Senator Rauschenberger handling Senate {sic}
Bill 822 for Senator Waver. Senator Rauschenberger, do you w sh
this bill returned to -- to 2nd Reading for the purposes of an

amendnent ? Senat or Rauschenberger seeks Ileave of +the Body to
return House Bill 822 to the Order of 2nd Reading for the purpose
of an anmendnent. Hearing no objection, |leave is granted. On the
Order of 2nd Reading is House Bill 822. M. Secretary, are there
any Fl oor anendnents approved for consideration?
SECRETARY HARRY:

Amendnent No. 3, offered by Senat or Rauschenberger.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

| want to make sure we've tabled Amendnent 1 and Anendnent No.
2, so we're working on Armendnent No. 3.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Pl ease make that notion, Senator.
SENATOR RAUSCHENBERGER

| would Iike to nove -- | would like to nove to table
Amendnment No. 1 and Amendnent No. 2 to House Bill 822.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

All those in favor, say Aye. Qpposed, Nay. The -- the Ayes
have it. And the anendnents are tabled. Any further Floor
anendnent s approved for consideration?

SECRETARY HARRY:

No further anmendments reported -- Amendnent No. 3, offered by
Senat or Rauschenber ger.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER
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Thank you, M. President, Ladies and CGentlenen of the Senate.

This is the nmuch discussed 10A license bill that 1'd be very --
like to describe on 3rd Reading. Appreci ate adoption of the
anendnent .

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

|s there any discussion? |If not, all those in favor, say Aye.
Qpposed, Nay. The Ayes have it. The anendnent is adopted. Any
further Floor anmendnents approved?
SECRETARY HARRY:

No further anmendnents reported.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

3rd Reading. On the Order of 3rd -- House Bills 3rd Reading
is House Bill 822. M. Secretary, read the bill, please.
SECRETARY HARRY:

House Bill 822.

(Secretary reads title of bill)

3rd Reading of the bill.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

Thank you, M. President, Ladies and Gentlenen of the Senate.
As the Session grows |late and we all grow weary, we can think back
to other Sessions where we've acted late in the evening in a rush
to try to conplete things. And every once in a great while in a
| ate Session, we nmake a m stake or we pass a bill that, in the

end, has wunintended consequences that we're not happy wth.

stand before you today with Anendnent No. 3 to Senate Bill -- to
House Bill 822 with the chance for correcting what | think was a
-- abill that -- that did not work out very well for the State of

[I'linois. Many people in this Chanber were around when we passed
the bill dealing with the tenth Iicense and the controversy that

was enbodied in that. It was -- there were many good parts of the
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bill. It included mnority and female participation. 1t included
a commtnent to athletic funds. It -- it -- it included a

commtnment to Cook County for a portion of the proceeds. There
was a lot of good in that bill, but it had sonme -- sone flaws in
it as well. One of those flaws was, it permtted the |license
hol der to determne the site of the -- of the gamng operation.
And t hat , al ong with some msbehavior, at I|east alleged
m sbehavi or by the past |icense holder, has put us in a position
where there is no tenth Ilicense effectively in the State of
[I'linois. Wen we passed the original statute, there was a
mstake or two as well. For one thing, there was no description
or -- or definition of what the renmedy would be if you revoked a
license. So before us tonight is a chance to cure those probl ens,
as well as, | think, to enbrace a reformthat many peopl e have
tal ked about. | think the first person that talked to nme about
this reform was Peter Fitzgerald and ny colleague, Patrick
O Mal l ey, spent nuch of the canpaign tal king about how we coul d
reformriverboat gam ng by going to conpetitive bidding. So in

this package, we've got three large elenents. One corrects a

m stake we made in -- in our late-night action a couple of years
ago. Anot her deals wwth a -- a flawin the renedy Section of the
original bill. And the third thingis we really begin to nove

forward on a process where we commt all future licenses that are
i ssued to the conpetitive bidding process and naybe kind of raise
the cloud that's been hanging over the assignnent of |icenses.
Clearly, things have changed since we first inplenented the bill.
Very quickly, 1'll take you through the provisions of this bill
and why | think there's a lot of nerit. This bill establishes
that if a license is revoked or not renewed or forfeited, that the
license is clearly in the possession of the Gamng Board.
Currently, this -- this would -- this would nmake it clear that the

tenth license currently neets these qualifications and that the
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Gam ng Board is in possession of the |license. It establishes a
conpetitive bidding process. The -- the Gam ng Board would hire an

i nvestnment banking firmwho woul d conduct the conpetitive bidding
based on the -- the criterion in the original statute that we
passed nore than twelve years ago, with sone additional factors
listed in the bill. And then it would force -- it wuld -- it
woul d have the investnent banking firmrecomend a winning bid to
the Gam ng Board and then give the Gamng Board discretion to
select the w nner. It al so establishes in statute a renedy for
peopl e who have their |icenses revoked. |In the revocation of a

license, we make it clear in this statute that the |icense goes

back to the State. But that doesn't necessarily nmean that -- that
soneone whose |icense is revoked doesn't have the right of due
process or a chance to recover. This bill establishes that the

only recovery froma revocation is nonetary damages if the State

acted wongly. So, this bill establishes an indemification fund
to pay -- for the Gam ng Board to pay damages if a court finds
that the Gam ng Board acted inproperly or incorrectly. It also

establishes that, whether the Gamng Board acted correctly or

incorrectly, innocent mnority shareholders could recover wunder

this sane structure. So, it «clearly provides renedy and a
sol ution when you have a revocation, which our initial law did
not. It also adjusts the wagering tax. And many people here feel
that -- that there's an inmage, at |east, and many others woul d
argue a reality, that the gamng industry in Illinois does very
well. This adjusts the tax rates for the gam ng boats from --

currently, the highest tax rate is thirty-five percent over a
hundred mllion. Under the new structure, this would raise it to
thirty-five percent; over two hundred mllion, forty percent; over
four hundred mllion -- and forty-five percent over four hundred
mllion. So there's an increase in the tax rates for the current

boats, as well as the new boat. This also reestablishes the Horse
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Racing Equity Fund. It does -- it inserts a cap of thirty mllion
dollars. So, the horse racing industry would get fifteen percent
of the adjusted gross receipts of the boat up to a limt each year
of thirty mllion dollars. Together, with nearly forty mllion
dol | ars of support we provide through the General Revenue Fund,
this would -- would -- would support the horse racing and horseman
industry with seventy mllion dollars. This increases the owner's

license fee, as we have seen in previous bills, fromfive thousand

to fifty thousand dollars. This bill also takes the quorum and
voting | anguage fromthe -- the telecommunication reform that we
passed last vyear, inports that into this bill, to make it clear

that two Gami ng Board nenbers can speak to each other wthout
being in violation of the Open Meetings Act. That | anguage was
carefully reviewed and supported by the newspaper -- or, the Press
Association. It also deals with the severability clause question.
Wen we passed the -- the law several years ago and permtted
dockside gam ng, nmany -- many boat owners or -- or organi zations
are unwilling to make further investnent wuntil they have sone
certainty that if that law were to go down, that they would still
be able to retain the right. They don't want to build a pavilion
and find out, suddenly, they're in violation of the law. It also
reinstates the right of mnorities to participate in this new
tenth license that's conpetitively bid. Al so nmakes the sane
definitional changes we've nade over the last few days in about

seven different places for the Alton Belle and for the Rock Island

Casi no boat. |'d be happy to answer questions about the bill.
It's conplicated. People have worked very hard on this for -- for
alnmost, | think, six weeks. Kind of furiously for the Ilast four
days. This is one of those bills that the nore |'ve conme to know
it, | really appreciate it. But, as | say, it's got wonderful
elenments. It may be one of the solutions we need to nove forward.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
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| s there any di scussion? Senator Obana.
SENATOR OBAMA:

Thank you very nuch, Ladies and Gentlenen of the Senate. WII
t he sponsor yield for questions?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Sponsor indicates he will yield. Senator Obana.
SENATOR OBAMA:

Thank you very nmuch. Senator Rauschenberger, it does sound
i ke the proponents of this bill did a lot of hard work on it. I
think there are elenents of this package that nmake a | ot of sense.
In particular, | think, for the first time, initiating sone sort
of bidding process in -- in the gamng industry, | think mnakes a
huge anount of sense. | do have sone very particul ar questions
that | want to ask. Nunber one, this bill does increase the tax
on the existing -- on the other nine boats. |Is that correct?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

It does, but not imrediately.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Cbana.
SENATOR OBAMA:

And when you say "not immediately”, could you tell nme exactly
when that tax on the other nine would go up?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

Whenever the tenth |icense becones operational or on July 1st,
2003, whi chever is sooner.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Cbana.

SENATOR OBAMA:
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And woul d that increase on the boating -- on the tax on the
ot her boats, would that remain in place in perpetuity, or would it
| apse at sonme point?

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

That increase would be perpetual. And a quick note that | --
was just explained to ne. The reason for the delay in the
i npl enentation of this tax structure is because it's quite
possible that we'll reach consensus with the House on the higher
tax structure until this bill would becone effective. So we would
-- there was sone careful work done to make sure that these two
tax rates didn't collide by being signed at the sane tine.
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Senat or Cbansa.

SENATOR OBAMA:

VWiich | think, | guess, brings ne to ny first point on this.
Conpared with the other bill that was voted on, that, if [|I'm not
m st aken, had a higher tax rate. That's the bill that's currently

over in the House. (Obviously, that raises sone concerns for those
comunities that currently have one of the nine licenses. But for
those of us who may think that many of the boats, at |east, are
undertaxed and -- and mght be wlling to set up a nore
progressive structure so that the | ow earning boats, |ike Senator

Jacobs' boats, were taxed at a |lower rate but sone of the ones

that were doing very well were taxed at a higher rate, | guess it
m ght be perceived that this bill, although ultimtely raising
nore revenue, at least on the front end, is not as -- as high a
tax as the bill that was voted out the other day. 1Is -- is that a

accurate, if not elegant, statenent of the situation?
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
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SENATOR RAUSCHENBERGER

That -- it's both. Yes.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Cbansa.

SENATOR OBAMA:

Next questi on. On the -- on the issue of the remedy that's
provided for the existing -- | won't say possessor, because their
license has been revoked. But at least in court right nowthey're
di sputing whether or not they still have a right to the tenth
license. Has vyour staff or attorneys |ooked in terns of whether
or not this mght be perceived as an ex post facto law, a | aw t hat
essentially is put in place -- you know, not to use a fancy | egal
term Essentially what that neans is, the Constitution says we're
not supposed to pass a bill targeting sonebody after the fact in
taking away sone right that they nmay possess. And |I'm just
wondering how that, potentially, has been dealt wth.

PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

l"mgoing to do ny best, ina-- in a recliner salesman' s way,
to kind of explain what has been explained to ne over the course
of six or seven days. The current statute is silent as to renedy.
So the assuned renmedy in a lot of these disputes would be the
reversal of the decision. That's been in dispute, | think, alnost
since they closed operations in Galena, as to who shoul d possess
this license, because they were nonperform ng. And the due
process continues. What we've -- what we've done in here, which
we don't believe is ex post -- you know what you said, ex post
facto, is we -- we have just sinply made a -- decl aration of what
we believe to be the case, which is the Gam ng Board possesses the
license, and defined a renedy that was m ssing under the statute

when it was passed thirteen years ago. So, | think they have net
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that task. The...
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Cbana.

SENATOR OBAMA:

Let me ask this -- the question this way, | guess: What woul d
happen, from a budgetary point of view, if this law gets
challenged in court and it was potentially struck down? Wuld we
be, then, confronted wth a five-hundred-mllion-dollar hole in
the -- in the budget?

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

No. Fortunately, we did not -- we made no reliance in the
budgetary plans that we worked together on for the last three
weeks on this revenue. |If this -- if this revenue were to be
realized, it would be -- you know, particularly the -- the five
hundred mllion or whatever bid amount was actually bid on the
license, would be in addition to the revenue sources. W've
witten the taxes so that we could -- so the Governor could
i npl emrent the tax package we passed out before. This, | think, is
a -- a nore elegant long-termsolution, because this bill -- this
-- the conpetitive bidding structure as well as the renedy
structure are permanent and will affect all future |licenses upon
surrender or revocation.

PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Senat or Cbana.

SENATOR OBAMA:

Two final questions. Nunber one, does this bill, in any way,
change the structure of the subsidy that's currently provided to
the horse racing industry? And if so, can -- can you just detai
that a little bit nore?

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
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Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

The subsidy for the horse racing industry, when it was passed
out of here - I -- I"'m-- the year wescapes ne - was fifteen
percent of the -- fifteen percent of the ACGR of the -- the
proposed tenth license. This is fifteen percent of the AGR with a
cap of thirty mllion dollars.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Cbana.

SENATOR OBAMA:

Wth respect to that cap, just to give ne sone sense of how
relevant the cap is, do we have any figures in terns of what the
subsi dy has been, let's say, over the last two or three years?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

There is no subsidy, because there's never been a tenth

license. If you assune the Elgin volune, for exanple, which is
the largest-performng boat in Illinois right now, it would be
about -- sixty-two to sixty-three mllion dollars would be the top
end of the subsidy. |If you selected another boat, nmaybe Aurora,

it'd probably be in the range of fifty-five. At the time of
passage, if you take the volunme assunptions at those tines, the
assunptions were that they -- the horse racing industry would
recei ve between twenty-five and thirty-five mllion dollars.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Cbana.
SENATOR OBANMA:

A final question then. The -- again, it sounds |like this bill
at least provides, obviously, a significant potential front-end
i nfusion of cash as a consequence of the bidding. Do we have a

sense or has any been -- conparison been done in terns of how nuch
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nmoney we stand to gain in this bill in conparison to the bill that
we passed, which has the higher rate structure, in terns of -- |
guess the sinple way of asking would be, that five hundred mllion
that we're getting now, we're also |osing revenue on the out-years
interms of what woul d have been a higher rate, unless, of course,
sone boats went under. So, I -- | know these are a lot of
vari ables, but do you have sone sense, or have sone cal cul ations
been done on that?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

| f you assune current volunme and you assune that the industry
people that have asserted that that -- that the tax package we
passed are incorrect and that it would not cause any closure or
restriction of operations, the bill we passed earlier would
deliver between a hundred and twenty and a hundred and thirty
mllion dollars. If you assune that -- that the -- the successful
bidder in this bill would be in a location roughly simlar to
Elgin or Aurora and we -- we enact the tax rates included in here,
the net effect would be about -- well, not counting the initial
cash infusion from the conpetitive bid, which estimtes run
anywhere from four hundred to about nine hundred mllion dollars,
the annual inmpact would be about -- | think it wuld be
ei ghty-eight plus twenty-one. So, about 109.
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Senat or Cbana.
SENATOR OBAMA:

Well, | just want to thank you for providing this information,
and | appreciate the patience of the Chanber.
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Further discussion? Senator Link.

SENATOR LI NK
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Thank vyou, M. President. WIIl the sponsor yield for sone
gquestions?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Sponsor indicates he will yield. Senator Link.
SENATOR LI NK

Senat or Rauschenberger, for -- Dbasically, a lot of these
guestions wll be for legislative intent. So I'd like to ask you
sone things. And I'm-- I'mnot as good as Senator Qhama; | had
to scribble some notes down, because we've been here for about
twenty-seven days straight. So |l -- | ama little tired. Are --
for intent, are you still aware that there are at |east two
| awsuits pendi ng challenging the constitutionality of the 1999 Act
based on the allocation that it was special |egislation?
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

"' mreasonably aware.
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Senat or Li nk.
SENATOR LI NK

So are -- with this happening, in this |anguage found on pages
16 and 17, is it not designed for one specific community --
specified community?
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

In no way do | believe this is designed for one locality. In
fact, | would argue that the way it's witten gives communities
t hat haven't been under discussion here a decided advantage. Tine
to license -- or -- or -- or time to opening is a criterion that's
been added for consideration. A nunber of the sites that have

been actively interested are on navigable waterways and could
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bring a boat to Illinois much nore quickly than one could be
constructed on-site in a |and-bound area. So I -- | think,

actually, the way the criterion are witten opens the process.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Li nk.
SENATOR LI NK

Ckay. Also on this criteria set forth on page 16 and 17 of
this bill, are strictly guidelines for the investnent bankers to
consi der and not nmandates. Correct?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

Yes, because the investnent bankers are not an agency of State
gover nment . They're -- they wuse the criterion to develop the
bi ddi ng system and then submt the study and their results to the
Gam ng Board, who are enpowered to neke the decision. They're a
-- we delegate the authority to the Gam ng Board. You wouldn't --
you woul dn't wite prescriptions in for the investnent bankers.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Li nk.
SENATOR LI NK

Al so, Senator, the Gam ng Board will have the final say on the
comunity that will receive the tenth license. Correct?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

As they did in the original nine, yes. The mstake we nuade
when we did the last bill was that we enpowered the |icense hol der
to select their location. That's reversed and corrected in this
bill.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Li nk.
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SENATOR LI NK

Ckay. On that question -- on the <current criteria for
I i censing, - - suitability conti nue to exi st i ncl udi ng
econom c- depr essed communi ties and distribution of |I|icense
t hroughout each region of the State also. |Is that correct?

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

Yes. The precedent criterionin the original |aw governs,
with the additions of the three or four additional criterion added
in this statute.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Li nk.
SENATOR LI NK

Are we basing the location or the criteria on the 1990 bill,
or the original bill -- gamng bill that was passed then? I
wasn't here, but whatever year that was.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

Could -- could you restate that question, 'cause you said
1990? O did...
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Li nk.

SENATOR LI NK

May have. | can't read ny own notes. It says: Are we basing
this on the -- location on the 1999 bill, or the original gamng
bill, which -- whatever year that was?

PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)
Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

The «criterion that would govern and referenced -- and are
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referenced is the original gamng bill that was passed. | think
we should ask Senator Jacobs. He woul d know precisely, but I

think it was '90 or '91. Not - not - on the 1999 | aw.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Li nk.
SENATOR LI NK

Also, in -- in this anendnent, we're tal king about biddi ng out
this license. Are we going to have a bidding of a one-tinme bid,
or are we going to -- you know, one-tinme bid Iike we do on any
other closed bid or any bid? O wll this becone a bidding war?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

They would bid for the initial license. They would pay their
annual renewal fees, and they would be subject to their review - |
think it's every three years - under the current statute. The
license would not go up for bid again unless it was surrendered or
revoked or they <ceased ganbling operations as it «currently
operates under the statutory schene of the original, early-1990s
| aw.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Li nk.
SENATOR LI NK

One final comment. Though this may not be the perfect bill,
and | know, talking to sone other people over here, I would have
liked sonme things changed in it - basically, the mninmumbid -
because | think the mninmum bid should have been three hundred
mllion, instead of five hundred mllion, to just give the
perception of sone other communities to have an opportunity.
Al though, | think the bidding on this wll be going at six, seven,
and maybe higher, hundred mllions of dollars. | think this is a

solid idea. | think this brings nore into the taxpayers than we
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have before. | think that it's something that's solid, and | got
to tell you, |I've never voted for a gamng bill, but tonight wll

be the first one. Thank you.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Further discussion? Senat or Brady. The Chair recogni zes

Senat or Brady.
SENATOR BRADY:

Thank you, M. President. WII| sponsor yield?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Sponsor indicates he will yield. Senator Brady.
SENATOR BRADY:

Senator, did | hear you say that you believe this |I|egislation
creates nore of an open opportunity by a nmunicipality to | ocate
this boat?

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

Certainly nore than the 1999 | aw that we passed, yes.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Brady.

SENATOR BRADY:

The ganbling positions are the sanme in nunber?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER
They remain precisely the sane as originally authorized by the
original legislation in the very early nineties.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
Senat or Brady.
SENATOR BRADY:
As we've attenpted to do in this Session, do we continue to

have the right to increase the tax rate on this boat?
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PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

Yes. W retain the sovereign right to raise taxes on
riverboat gam ng at the pleasure of the General Assenbly.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Brady.

SENATOR BRADY:

If we were to fail to act on this |legislation and the court
case were to be settled, would the Gamng Board then have the
opportunity to issue this license for the license -- nom nal
license fee rat her t han auction it of f for this
mul ti hundred-m | lion-dollar fee?

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

|"mnot an attorney, but | believe they -- if -- if this -- if
the cloud were cleared over the tenth license and it were -- and
the lawsuits would end, | think they would be conpelled to issue
the license on the same basis as currently exists in statute,
which is essentially for, |I think, a seventy-five-thousand-doll ar

application fee.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
Senat or -- Senator Brady.
SENATOR BRADY:
s there any tine limt under which they -- nust do that?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER
None that |I'm aware of.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Brady.
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SENATOR BRADY:

Thank you.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Further di scussion? Senator del Valle. Further discussion?
Senat or Jacobs.

SENATOR JACOBS:

Thank you, M. President, Ladies and Gentlenen of the Senate.
| just got a couple of statenents that I'd |ike to read, because
over the last few days, |'ve been hearing all the argunents about
the billions of dollars that these riverboats are making. Let ne
just go through the facts of the case, and then... Everyone
thinks that the riverboats are naking billions of dollars because
the total wagered on all boats is twenty-six billion dollars.
Well, of that twenty-six billion, twenty-four billion two hundred
and seventeen mllion is given back to the custoners of those
boats, |leaving an adjusted gross -- receipts of one billion seven
hundred and eighty-three million dollars. You take off the | ocal
and State taxes, payroll and benefits. Let ne just read 'em
Five hundred and fifty mllion dollars to local and State taxes.
Three hundred and sixty-five mllion to the enpl oyees in payrol
and benefits. Thirty-five mllion to charitable contributions. A
hundred and seventy-eight mllion dollars to marketing and
pronoti ons. A hundred and seventy-eight mllion, approxinmtely,
to mai ntenance and depreciation. Machine replacenent, thirty-one
mllion five hundred thousand dollars. And vendor cost, rents,
et cetera, at alnost fifty mllion. That |eaves a bottomline for

the nine boats of three hundred and ninety-five mllion five

hundred thousand dollars. You add to that the new -- the new
taxes that we're looking to raise - not only in this bill, but
alnmost all bills - you add a hundred and twenty mllion nore off
that bottomline -- or, you deduct a hundred and twenty mllion

more off that bottomline. Al of a sudden, you're at two hundred
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and seventy-five mllion, not billions, mllion dollars to be
di stributed anongst nine boats. O those nine boats, six are
publicly traded boats, which has thousands and thousands of
investors. |In fact, the nine boats, under the new taxation, wll

receive only half as much noney on the bottomline before they pay

their taxes than the State of Illinois gets. Now, folks, I'm
sorry. That's not billions of dollars. To the bill: One of the
things | know that many people have a concern with, and that is
the horsenen's Equity Fund. | think that, as indicated earlier,

the horsenmen's Equity Fund is receiving nothing now And if this

bill doesn't pass, they'll still receive nothing. So, | think
it's an issue that is -- is not even a real issue. And for this
Body to turn around and say we will give thirty mllion to -- to
the horsenen, to the Equity Fund, | think is a very noble gesture,

and you add that to the other nobneys, we're subsidizing the State
racing industry, which | amfor. M county chairman is a big
menber of the Horsenen's Association. So I'mfor that, and |
think this thirty mllion dollars really hel ps the horsenen, and |
ask for an Aye vote.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Furt her discussion? Senator Pat Wl ch.
SENATOR WELCH

| had a question of the sponsor.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Sponsor indicates he will yield. Senator Wl ch.
SENATOR WELCH

Senat or Rauschenberger, the -- the bill allows for the
rei mbursenent fromthe Omers Licensee Conpensation Fund to those
who have clains. What would stop, in this bill, a person who has
clainms and could tap into that Fund from being one of the bidders
and thereby - let's say they have twenty mllion dollars in clains

- basically, subsidizing their bid by twenty mllion dollars? 1Is
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there anything in this bill that prohibits that?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER
Any innocent party - okay? - who net the criterion to be a --

a legitimate bidder under the original law, it wouldn't nmake any

difference where their funds cane from So, if you had an
i nnocent mnority shareholder, for exanple, in the Enerald
arrangenment who bid for the license, they could use the -- if --

if they were to receive proceeds, they could use those, certainly.
The logic, or the -- | nmean, the -- the -- the tinme sequence
doesn't work well, because it's estimated that we have eighteen to

-- eighteen nonths to another two years, three years before we'll

see settlenent of the -- of the current adjudication for danages
under the -- the case on the current tenth license. So it -- it's
not likely, but there's nothing -- an innocent party who net the
criterion, was not involved in organized crinme, et cetera,
et cetera, could participate. | nean, there's probably sone of

the mnority shareholders in the Enmerald case who will probably
try to join consortiuns to try to be involved in another bid.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Vel ch.
SENATOR WELCH

That's what | was wondering about. | was thinking that a
corporation could file a -- an additional formto forma new
corporation, have the sanme nenbers of the corporation, sane
stockhol ders, sanme directors and then if they have a claimfor
fifty mllion dollars fromthis Fund, use that to subsidize their
other corporation when they bid on this license so they'd have a
fifty-mllion-dollar advantage over anybody el se bi ddi ng. That's
what | was wonderi ng.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
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Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

If -- if they were a principal in the current |icense
situation, the bill contains a prohibition on reissuing the

license to that same person. Now, the question of the corporate

veil, whether one corporation can be reforned that'd be roughly
identical, would probably be a question for the Gam ng Board's
i nvestigators whether it was a -- | really can't answer that.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
Senat or Wl ch.
SENATOR VEELCH

The criteria that you're adding to this -- wth this bil
seens to exclude downstate riverboats from-- let's say a boat
| eaves Rock Island or Alton; they give up their license. How

woul d they get the |icense back when the criteria seemto be based

on popul ation, nunber of hotels and restaurants, nunber of jobs,

earliest date the boat could be operational? |I'm not sure that
that wouldn't exclude existing |locations -- or, existing towns,
because they wouldn't have these -- they wouldn't neet these

requirenents.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

l -- 1 would agree with you, in this sense: Wen we set a
five-hundred-dollar-mni mum bid, which was done in light of both
of the public statenents that have been made that kind of set the
general environnent we're in, as well as the kind of current
fiscal condi ti ons, t hat with a five-hundred-dollar --
five-hundred-mllion-dollar-mninumbid and those requirenents, it
is very likely that this tenth license will have to be issued in
an area of fairly high population. So, in that sense, this tenth

|license does, to sone extent, exclude small conmmuniti es downst at e.
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But this bill also does not provide, and maybe it's a thing we
should take wup in the future, any right of a existing |license
hol der to nove. This is strictly about issuance of the tenth
license. But -- but you are right. But | would argue that the --
the biggest overriding consideration is the -- the thought that
we're setting the mnimumbid at five hundred mllion dollars,
whi ch would make it difficult to locate this on -- for exanple, on
the Illinois River, rather than in the netropolitan area.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Wl ch.
SENATOR WELCH

One nore question then. This bill contenplates that the
deci sion of the Gam ng Board is not appeal able, it seens, because
the bill refers to notwithstanding any appeal or -- or final
determnation, | think | read in there sonewhere.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

Can you give me the -- the -- we're not finding a site dealing
with that. |'msorry.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Wl ch.
SENATOR WELCH

|"ve got, at the bottom of page 14, "If an owners license is

revoked or is not renewed or is forfeited, notw thstandi ng any

adm ni strative or judicial appeal..., the owners |icense shall be
transferred to the Board...." There is no provision that -- for
this -- for the boat to have an appeal process?

PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)
Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

That deals with this -- this issue arising from the origina
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statute where there was no clear renmedy, and in -- generally in
t he absence, | guess -- | nean, you're the -- you probably know a
ot nore about this than | do. 1In the absence of clear direction

inthe legislation, the assunption is the renedy would be the
reversal or the restoration of the |license. Here we make a
declaration and nake it clear that the license returns to the
State and that the only recovery that's potentially allowable to
the revoked |icensee woul d be nonetary danages.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Further discussion? Senator Viverito.
SENATOR VI VERI TGO

Thank you, M. Chairman. Wuld the sponsor yield?
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Sponsor indicates he will yield. Senator Viverito.
SENATOR VI VERI TGO

| -- 1 just need a little clarification here. | don't know if
Senator Brady touched on this or not, but | recall when there was
an agreement going around to a lot of the nunicipalities that
signed on, that when the new |icense was agreed upon, that they
would get a certain percentage to their nmunicipalities. And |
remenber that in the western suburbs and the south suburban areas.
Wul d you pl ease answer that?
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

Senator Viverito, to the best of ny know edge, t hose

rel ati onshi ps or -- or, wunderstandings were -- wth those
muni ci palities and the host -- the then putative host, Rosenont.
If a boat -- if -- if alicense were to be granted again to
Rosenmont, | would presune those would still be effective. | f,
under this conpetitive bidding, the license were awarded to
Waukegan or Lake Calunet, or -- or wherever else, none of the
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Rosenmont understandings with its nei ghboring conmunities would be
effective. Rosenont, as | understand it, pretty clearly was
sharing its local share of the riverboat with the surrounding
comuni ties.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senator Viverito.
SENATOR VI VERI TGO

Well, then, obviously, you would understand the di sappoi nt nent
by so many of those poor nunicipalities that were guaranteed at
that time, if the license were issued. And they were all in favor
of it because they felt that it would help their towns, because
obvi ously they had no other real resources and they felt that was
one way that they were going to get a little sonething back. Is it
possible that you would give sone kind of consideration to those
muni ci palities that did sign on to this?
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

Senator Viverito, in -- in the criterion for selecting in the
future, a sharing arrangenent wth other comunities is a
criterion that we require the investnent banker and the Board to
| ook to. It's one of the new requirenents added as a criterion
for selection. So, to the extent that Rosenont very generously
arranged with its neighbors to share the revenue, they may have an
advantage in the process, but there's nothing in the bill that
takes the -- the -- the specific agreenment of Rosenont and its
surrounding comunities and -- and puts it in State law. But it
does give preference, or -- or it's a criterion for selection if
the host nunicipality shares with its nei ghbors.
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Senator Viverito.

SENATOR VI VERI TO
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wll, the -- well, the real basic concern | had is the one
that | don't think that Rosenont was so magnani nous, but | think

it was a good business venture for Rosenont to include different
muni ci palities. And perhaps when that award goes, wherever it
goes, that sanme -- sane type of consideration should be given to
the areas that need assistance, in the |lower incone, especially.
And | wsh that you would, in your wsdom be able to put
sonmething in there for those poorer communities.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Furt her discussion? Senator O Mll ey.
SENATOR O MALLEY:

WI1l the sponsor yield?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Sponsor indicates he will yield. Senator O Mll ey.
SENATOR O MALLEY:

Senat or Rauschenberger, could you take us through the entire
process that's associated wth how the bidding begins? In a --
there's -- there's periods of tine in here. And there's -- |
think there's nore than one period of tine. So perhaps you could
take us all through that process.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

In -- in an effort to accelerate this process, because the
Gamng Board in the past has been known for, some m ght say,
excruciating |long processes, this requires that applications nust
be filed with the Gamng Board wthin forty-five days of the
effective date of this anendatory Act or within forty-five days,
in t he future, after a Ilicense is revoked. During this
forty-five-day period, the Board nust retain - nmust retain - the
services of an investnent banking firm for the purposes of

conducting the conpetitive bidding process. So, there's a -- a
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disinterested third party. The banking firmnust conduct the
bi dding processes -- process wthin forty-five days of its
retention. Selection of a wnning bid nust be mnmade -- nust be
within forty-five days fromthe expiration of the bidding process.
So it -- it's an effort -- and then upon selection of the -- the
-- the successful bidder, the Gamng Board has a further
forty-five days to review the suitability and make sure they don't
have any objections, and then they would be required either to
i ssue or to rebid.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senator O Ml | ey.

SENATOR O MALLEY:

So, in essence, we're tal king about a hundred-and-ei ghty-day
period wth all these individual steps. Thank you for clarifying
that. 1Is it correct that every community in the State of Illinois
-- eligible community to enter into a devel opnent agreenent with a
potential bidder?

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

Yeah. To the best of ny know edge, any community could enter
into a bidding -- a -- a location agreenent with -- with a bidder.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senator O Ml | ey.

SENATOR O MALLEY:

Let -- let me make sure that | -- 'cause | -- | see you were
troubled with that question the way | placed it. As | understand
it, when you nmake the application and you solicit -- and you nake

the bid, you have to identify the community that you're going to
do this wth. So, | assune, then, any conmunity in the State of
Illinois is eligible. You nust be a municipality. Are townships

eligible, or is -- is it avillage, a city?
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PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

Uni ncorporated areas, counties and, | presune, a township
could enter into an agreenent to be a host of a -- of a |icensee.
So any -- | think any unit of |ocal governnent.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senator O Ml | ey.

SENATOR O MALLEY:

Any nmunicipality would be eligible then. 'Cause that's a very
broad definition using that -- just that term \Wat would be the
l ength of the license that woul d be issued?

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

Exactly as it is today under the statutory schene. In other
words, it's a -- it's a privilege license. 1It's not a property
right. The license holder would hold it provided they followed
the statutes of the State of Illinois and the rules and
regul ations of the Gam ng Board, subject to revocation if they
violated those and subject to the sane renewal terns that
currently exist in the statute. |It's not a perpetual |icense.
It's not a special license.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senator O Ml | ey.

SENATOR O MALLEY:

At -- at the end of the initial period then, which 1 believe
would be either three or four years - does that sound correct? -
what -- what woul d happen at that point in tine? Do they |ose
their license, or do they reapply for an extension of then?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
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SENATOR RAUSCHENBERGER

It -- it's actually four years under the revised statutes, and
they would -- they would apply for renewal of their |license at the
end of that four-year period.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senator O Ml | ey.

SENATOR O MALLEY:

So that would be the sane process that has -- that currently
exists for the other nine licensees. | want to touch on an --
other nine licensees. And to sone extent, you and | are going to
specul ate here and, of course, down ny line of reasoning. Do you
believe, as a sponsor of this legislation, that this will lead to
a process where the Gaming Board wll tend -- be inclined to
encourage, and that we in the General Assenbly will be encouraged
to cause, the conpetitive bidding of those Iicenses when they cone
up for renewal ?

PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

| don't believe this statute wll do that. | believe the
result of this statute may be to make it clear to the public and
clear to the General Assenbly what the true value of these
licenses are. So it my provide a test case. It may lead to
better public policy where conpetitive bidding for fixed-term
licenses mght be the nodel we follow in the future, whether they
be five-year, seven-year or ten-year licenses, where there's an
ascertainable period an investor could mneke a reasoned choice
about making that investnent. So, | do not believe this statute
will lead to the other nine |licenses being bid, although |I do
think it starts that process. The only addition to that is, this
statute does clearly nmake it permanent that any revoked or

surrendered |icenses woul d be conpetitively bid.
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PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Any further -- Senator O Mll ey.
SENATOR O MALLEY:

Thank you, Senator Rauschenberger.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Any further discussion? Senator Ml aro.
SENATOR MOLARO

Thank you, M. President, Ladies and CGentlenen of the Senate.
| guess the reason we're here is, we have to fill a hole in the
budget, and the Governor said he wants at Jleast a hundred and
eighty mllion dollars fromgamng. So the problemis, what's the
best way to do that. W voted on two or three different things.
The House got sonme stuff com ng over. And Senator Rauschenberger

said sonething interesting, which | have to comment on. He said,

"Well, we've been working on this for about six weeks." And he
said, and | think your quote was, "It is very conplex." And that's
a little bit of a problembecause working on it for six weeks,

it's conplex, and except for maybe four or five Menbers, we saw
this about an hour ago, and that this has -- this bill has
far-reaching inplications. However, I'mnot rising to conplain;

|'"'m just saying that happens to be the process. WMybe sone tine

in the future, we should -- take a look at this process and see
if, in fact, we're doing this right, because to -- to ask all the
Menbers to vote on this, and we got it an hour ago, is really
t ough. But we did it when we ran the Chanber. This is not a
knock. W -- we really got to |look at this process. The other --
the other thing is, | brought up, and -- and Senator Link also

brought this wup, about the bidding process, whether it should be
one bid or open. If you open the bidding process and you're going
back and forth on bids, seens to ne that, you know, the guy wth
t he bi ggest pockets wll stand there and just bid maybe

twenty-five mllion nore after everybody stops. If you do one
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bid, they may be scared and say, "Hey, we're going to bid seven
hundred fifty mllion or nine hundred mllion." The only reason
|"ve cone off that contention that | had in conmttee - and,
Senator, you know | gave you and your witness a very hard tine
there - is Dbecause 1've checked this out and it turns out that
after reading it, it |ooks as though the rules can be nmade by the
Gamng Board. So therefore, if ny suggestion and Senator Link's
makes sense to them then they will do that. So, | no | onger have
a problemw th that. Last coment that | have has to do wth, |
brought wup in commttee that there's no secret one of the reasons
it hasn't been called in the other Chanber is that we want to nake
sure that it doesn't have the sane perception we had three years
ago - insider dealing, all this other stuff - that we're not here
just basically saying that this deal is a deal to nmake sure that
MGM and Rosenont get the boat. And | was a little concerned with
t hat because | didn't want to be fooled a second tinme. So, | said
| wanted to hear fromother people as to what's going on. Well,
the good news is this: |'ve talked to people fromHarrah's, from
Par adi se, Hollywod, the -- in Aurora, the Casino Queen in East
St. Louis, people from Lake County, people from Waukegan. And if
|"ve listened to them for about -- and | think it's been about

twenty mnutes or maybe now a half hour since we canme from

commttee. They've all assured ne that they're bidding on this
boat -- or -- or, where -- this license. They're going to bid on
it. As a mmtter of fact, Harrah's is talking about actually
| ooking at Cal Cty, Senator Jones. W even have -- Aurora's

t al ki ng about | ooking in Lake County, that they would cone up with
better alternatives. Soneone said Franklin Park nay be a great
place to put this boat. So, when you're talking to these people,
who | respect and -- and | -- so, if this is eight or nine people
calling nme in about twenty-five mnutes, | think we're going to

have maybe fifty or a hundred bids on this thing. This is going to
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be fun to watch. This nmay be the first time we do get an open
process. There's no question that Rosenont has an inside track
because they're so close to O Hare, but it may not be Rosenont. It
may be Franklin Park. This could actually be -- I'mcom ng ful
circle now This could actually be a process that may be the nost
open way and the best way to do this. So, after making all this
to-do, and -- and | thought it was inportant that we nmake sure
that we're not doing this for Rosenont and MGM that they're just
one of the players, after listening to about ten or fifteen or
twenty people that have cone to ne and say they want to be part of
the boats, this may be the only way, with this |egislation, where
now Cal City, Lake County, Waukegan and even Franklin Park or
ot her suburbs, this may be the only way that we can make them part
of the process. So | now urge an Aye vote.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Furt her discussion? Senator Larry Wl sh.
SENATOR L. WALSH

Thank you, M. President. Wuld the sponsor yield?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Sponsor indicates he will yield. Senator Wl sh.
SENATOR L. WALSH

Senator Rauschenberger, on the other pieces of |egislation
that we've been | ooking at in the last couple of days, there was a
issue in there about raising the -- the cost of the renewal of the
licenses. 1Is -- is that in this |egislation?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

Currently a riverboat annually pays five thousand dollars.
Under this legislation, a riverboat would pay fifty thousand
annual ly, exactly the sane as the -- ny earlier version of 822,

whi ch received, | think, a record-|ow seven votes.
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PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or WAl sh.
SENATOR L. WALSH

And that wll be for every license that currently has a boat
or the one that -- this one that's going out?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR L. WALSH

To the bill.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senator -- Senator \Wal sh.
SENATOR L. WALSH

Am 1 on? Thank you, M. President. | think this is a good
pi ece of legislation. | want to echo a few words that -- that
Senat or Jacobs nentioned. And | amfortunate that ny area has
been well taken care of because of the gam ng industry. Senator
Pet ka, our good friend, Representative McQiire, who's in the back
of the room we've been very fortunate to have two very profitable
boats located in our county in the Gty of Joliet. The intention
of the riverboat gamng bill back in 1990 was to bring this kind
of opportunity to river towns that were facing sone of the worst
times in -- in history. Qur unenploynent rate at that tinme, |
think, was in twenty-eight-percent bracket. And what these gam ng
boats have done for the Cty of Joliet has been phenonenal. But
that al so takes work, hand in hand, with the Cty admnistration.
Mayor Art Schultz and his Cty Council and -- and John Mezera, the
City Manager, could have had the opportunity to |ook at all of
this noney and just blowit. But they didn't do that. They sat
there and they worked hand in hand and carefully watched how this
noney was comng in and careful ly spent it. And t he
infrastructure inprovenents that we have made in the Cty of

Joliet have been trenendous. And let ne say this about the gam ng
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i ndustry: W have two boats, the Enpress and Harrah's, and you
couldn't ask for two better partners for your community. VWen it
cones time for fund-raisers, when it <cones tinme for social
agenci es that need a hel ping hand, they're always the first ones
t here. Wen it cones to hospitals having a capital devel opnent
program the boats were always the first ones there. They provide
good jobs. Alnost thirty-four and thirty-six hundred people have
good jobs in -- in -- on these two boats in Joliet. Wat they've
done for our social agencies, what they've done for United Wy,
what they've done for education, the noney that they have, on
their own, donated to nmake sure that education is taken care of in
Joliet and in WIIl County area. Actually, donations to the school
based on nunmber of -- of students that cone out of the Cty of
Joliet. So, | stand in strong support of what | think has finally
cone down as a good piece of legislation to deal with our gam ng
i ndustry, and | ask for an Aye vote.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
Furt her discussion? Senator Cullerton.

SENATOR CULLERTON

.you, M. President, Menbers of the Senate. Just very
briefly. | stand in strong support of this |egislation. 11
make three brief points. Nunber one, the people in nmy district

and ny friends that tal k about riverboat ganbling, they all have

said to ne, "How cone you guys didn't raffle those things off?"
"How cone you just gave those to political insiders?" WlIl, this
bill contains a major, major reform by raffling off that |icense.

Nunber two, they say, "And you ought to raise their taxes." This
bill raises the riverboat taxes. And nunber three, this -- | am
absolutely <convinced that the bids for this license is going to
be, at a mnimum seven hundred and fifty mllion dollars. And
we're going to get it in six nonths. W're going to get it in six

nont hs. This litigation that's going on over this tenth |license
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is going to take four nore years, if we don't pass this. And not
only will we get that noney up front, we'll also have an operating
tenth license that'll generate an incredible amunt of noney. And
let's face it, we just concurred with the House add-ons. W --
we' ve al ready passed a budget here. W haven't passed the revenue
yet. This wll bring in an incredible anbunt of noney. W have
i ncredi ble needs. W know -- we've al ready determ ned where we're
going to spend our noney. W've got to determine howto bring in
the tax revenues. This is absolutely the best place to get it and
incorporate the refornms at the same tine. | ask for an Aye vote.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Furt her discussion? Senator Em | Jones.
SENATOR E. JONES:

Yeah. Thank you, M. President. WIl the sponsor yield?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Sponsor indicates he will yield. Senator Jones.

SENATOR E. JONES:

Senat or Rauschenberger, could you tell the Body approximtely
how long it would be before an applicant would be cleared, as far
as the Dbackground check and nake sure t hat no unsavory
i ndi viduals... About how |l ong does that take?

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

Initially -- ‘initially, | would presune that they would use
fingerprinting and crimnal record checks, but the Gamng Board
has the right to do ongoing background investigations of all of
the owners of the boats. So, | would hope, during six nonths, that
the -- well, actually a little less than that because they would
-- they would have to receive the application before they could
begin review ng, but | would assune during four and a hal f nonths,

they could complete an initial review and then anybody who
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materially hid information or was found to have violated it in
anot her way woul d be subject to revocation or disqualification
after the initial investigation.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Jones.
SENATOR E. JONES:

So, in the event there are twenty-five applicants and al
t hose background checks of all those individuals, you say that'd
be done in four nonths?

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

|  would hope so, if -- keeping in mnd, however, that many of
the applicants, when you set a five-hundred-mllion-dollar-m nimm
bid, are very likely to be corporations where it's a nmuch sinpler
process. You have the SECto rely on and reporting requirenents
that they already have.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Jones.

SENATOR E. JONES:

VWll, this is basically true; however, one has to have their
own noney. They couldn't have gotten the noney through sone ot her
sour ce. So doing all that background checks on individuals, |
don't think you' d be done in that short span of tine, and it is a
long, long process. So you're going to try and say it's going to
be condensed in four nonths. That's not going to happen. Anot her
guestion that was raised in commttee by Senator Ml aro and |'m
still confused by this, and that is, it's not a closed bidding
process; that is, | make ny application, sealed bid, soneone else
make their sealed bid and so forth. So, what this is, is a bidding
war between individuals and maybe the best applicant would not wn

because it is designed for only those who have the deepest
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pockets. And that's where | see a problemat, is that whoever has
the nost noney is the one that will get the license, even though
t hat person may not be the best person or -- or best applicant for
the license, even though you have sone other criteria set forth.
Wuldn't it be nice if you have a cl osed bid? Each individual walk
in there, they submt their closed bid, and the one who bids -- it
may be eight hundred mllion dollars for it, and they get the
license. But if it -- if it is open the way you are suggesting
it's witten in this bill, then those individuals with the
deepest pockets will be the one that will get the license and --
and it's -- it's really not a conpetitive bid. It'll be going to
the person with the deepest pockets.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

Thank you for giving nme the opportunity to kind of clear that
up because | think both Larry Suffredin and I m sunderstood the
guestion in conmttee. This requires a conpetitive bidding system
where price, the anount that you bid, is clearly a factor, the
statute states, and it goes on then to reference the previous ten
conditions in the original |aw and the five new ones. But it does
not specify whether it should be a sealed bid process, where
peopl e woul d submt witten sealed bids for the price, or whether
it would be an open bidding process. Wth -- with the nunber of
people interested, | -- you know, it's left up to the discretion

of the Gamng Board to decide the structure, along with the

i nvestment banking firm of the -- of the conpetitive bidding
process. My guess is, Senator Jones, you're right. \Wat they
will select is a sealed bidding process, and there is no

requirenent in this statute that they select the highest price.
They have to -- they're supposed to select the best proposal, and

price is clearly a criterion. So, | think your points are

63


SOLIMAR DFAULT TRANS NONE


STATE OF ILLINO S
92ND GENERAL ASSEMBLY
REGULAR SESSI ON
SENATE TRANSCRI PT

109t h Legi sl ative Day June 2, 2002

wel |l -taken. We just didn't explain them very well to you in
comm ttee.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Any further discussion? If not, Senator Rauschenberger, to
cl ose.
SENATOR RAUSCHENBERGER

For t he record, t he Omers License {sic} (Licensee)
Conmpensation Fund provided in this bill assists in the due process

under the | aw and ensures that any innocent injured party 1is

conpensated for actual damages. | really appreciate the thoughtful
debate tonight. Let me say, for the record, | think Senator
Mol aro raised an inportant point. Over the last six weeks,

probably five thousand peopl e have brought ne good ideas, and as
the Approp Chairman, | hear a lot of ideas. Very few of them nake
it past to the developed stage. | was first accosted on this idea

up in the hall by the hearing roomat 400, where attorneys were

working on this. | got a real quick hallway briefing on it. |
said, "It certainly sounds interesting.” Unfortunately, deadlines
tend to drive our work down here. Maybe they shouldn't. Maybe
there's a better way to do a -- a legislative Body with two
Chanbers wi thout deadlines. But this -- this bill does three
inportant things that we have to keep in mnd. It once and
forever, | think, establishes conpetitive bidding as the way to
reissue licenses in the State of Illinois, and | think that's a
wonderful tribute to -- to people who have stood up for that

principle for along time here and for Pat O Mall ey, who went al

over the State of Illinois tal king about conpetitive bidding and
cleaning up gamng in the State of Illinois. So, | think that's an
i nportant acconplishnment. It -- it keeps the commtnent to the
horse racing industry, to Cook County, to the -- to the -- the

State uni versities sports facilities' funds, to the other

commtnments that were nmade in the statutory distribution that were
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associated wwth the -- the tenth |icense. And it -- it reverses
our, | think, late-night mstake where we nade the m stake of

vesting in a license holder the right to select their |ocation.

This returns the authority to the Board - okay? - wth directions

to do an open process. So, | think -- although it arrives |ate and
it's never fun to do these conplicated things late, | think
there's -- thereis alot of reformin this and -- and a wonderf ul
opportunity. | hope Menbers feel confortable, and I would urge an
Aye vote

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

The question is, shall House Bill 822 pass. All those in
favor will vote Aye. Opposed will vote Nay. And the wvoting is
open. Have all voted who wish? Have all voted who w sh? Have
all voted who wi sh? Take the record. On that question, there are
21 Ayes, 30 Nays, 5 voting Present. And House Bill 822, having
not received the required three-fifths mjority, is declared
failed. If the Menbers will turn their attention to the top of
page 10 of your regular Calendar, in the Order of House Bills 3rd
Readi ng. House Bill 6061. Senator... Wth |leave of the Body,
Senator Rauschenberger wll be handling House Bill 6061 for
Senat or Philip. Senator Rauschenberger seeks | eave of the Body to
return House Bill 6061 to the Order of 2nd Reading for the purpose
of an anendnent. Hearing no objection, leave is granted. On the
Order of 2nd Reading is House Bill 6061. M. Secretary, are there
any -- Floor anendnents approved for consideration?

SECRETARY HARRY:
Amendnment No. 2, offered by Senat or Rauschenberger.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER
Thank you -- thank you, M. President, Ladies and Gentl enmen of

the Senate. This is House Bill 6061. Wth Fl oor Anmendnent No. 2,
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after it's adopted, it wll contain the cap -- the capital budget
of the State of Illinois. 1'd -- |'d appreciate its adoption.
"1l be happy to explainit or -- or confuse people about it on

the -- on the 3rd Reading.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

|s there any discussion? |If not, all those in favor, say Aye.
Qpposed, Nay. The Ayes have it. The anendnent is adopted. Any
further Floor anmendnents approved?
SECRETARY HARRY:

No further anmendnents reported.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

3rd Reading. On the Order of House Bills 3rd Reading is House
Bill 6061. M. Secretary, read the bill, please.
SECRETARY HARRY:

House Bill 6061.

(Secretary reads title of bill)

3rd Reading of the bill.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Chair would ask the Menbers, please take your conferences off
the Floor. Senator Rauschenberger.
SENATOR RAUSCHENBERGER

Thank you, M. President, Ladies and Gentlenen of the Senate.
House Bill 6061, as anendnent -- anended, contains the capital
reappropriations, the general obligation appropriations, the Build

II'linois appropriations and the school construction appropriations

of the State of Illinois. 1t was introduced originally at seven
hundred and twenty mllion dollars. It was reduced by fifty-three
mllion dollars in reductions to the Governor's introduced | evel.

It was increased by a hundred mllion dollars in GOand in Build
II'linois, and nine hundred and thirty mllion additional in school
construction. | think all Menbers have lists on their desks of

the capital projects. It is all of the Governor's introduced,
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except for the fifty-three reductions, or I would really call them
post ponenents. |'d be happy to try to answer questions.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

| s there any discussion? Senator Trotter.
SENATOR TROTTER

Thank you very much, M. President. As outlined by the
Appropriations Chairman, there are projects in this -- as outlined
by our -- Chairman of Appropriations, there are projects in this
bill that help strengthen this entire State. The dollars that
we. . .
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

| beg your pardon, Senator Trotter. The Chair requests the
Menbers please take your conferences off +the Floor. Senator
Trotter.
SENATOR TROTTER

Thank you very -- thank you very nuch, M. President. The
dollars in this bill actually wll go to every area and every
corner of this State. W have dollars here that will be going to
-- for honeland security. W see nore dollars going to the
[I'linois Community Coll ege Board, to our universities and to many
of our other nuseuns and institutions. It's a good bill. W' ve
worked on it for awhile and we | ook for its passage.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

s there any further di scussi on? | f not , Senat or
Rauschenberger, to cl ose.
SENATOR RAUSCHENBERGER

Thank you very much, M. President. | took a long tinme on the
last bill. Hopefully I'll get a better roll call, or maybe
hopefully | don't. Thank you.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

The question is, shall House Bill 6061 pass. Al those in

favor wll vote Aye. Opposed will vote Nay. The voting is open.
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Have all voted who wi sh? Have all voted who w sh? Have all voted
who wi sh? Take the record. On that question, there are 48 Ayes,
5 Nays, none voting Present. And House Bill 6061, having received
the required three-fifths mmjority, 1is hereby declared passed.
We'll now be returning to the Oder of Supplenmental -- to
Suppl emental Calendar No. 1. Bottom of page 2, in the O der of
Conference Conmttee Reports. Suppl enental Cal endar No. 1. \V/ g
Secretary, do you on file a conference commttee report on Senate
Bill 19837

SECRETARY HARRY:

Yes, M. President. First Conference Conmttee Report on
Senate Bill 1983.

PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Senat or Cronin.

SENATOR CRONI N:

Thank you very nmuch, M. President, Ladies and Gentl enen of
the Senate. Conference Conmttee Report on Senate Bill 1983 has
been di scussed at | ength. The underlying bill deals with the issue
of assessnents, school report <card and transitional bilingual
education. Al of these ideas have gai ned w despread support at
every step in the process. The additional itemin this Conference
Commttee Report deals wth the issue of poverty grants, and it
changes the formula in the followng manner: Schools wth
| ow-i nconme concentration |levels of twenty to thirty-five percent
will have their poverty grant increased fromone thousand one
hundred and ninety dollars to one thousand three hundred and
thirty per pupil; secondly, schools with | owincone concentration
levels of thirty-five to fifty percent wll have their poverty
grant increased fromone thousand three hundred and thirty-three
dollars to one thousand three hundred and sixty-two dollars per
pupi | . It affects a great nunmber of school districts throughout

the State, but, nost specifically, this has a big inpact on
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downst at e school communities and we're glad to help out our fellow
men and wonen downstate in the State of Illinois. Ask for your
favorabl e consi derati on.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

|s there any discussion? |If not, the question is, shall the
Senate adopt Conference Commttee Report No. 1 to Senate Bil
1983. Al those in favor will vote Aye. Opposed will vote Nay.
The voting 1is open. Have all voted who wi sh? Have all voted who
w shed? Have all voted who w sh? Take the record. On  that
guestion, there are 54 Ayes, no Nays, 2 voting Present. And the
Senat e does adopt Conference Commttee Report No. 1 to Senate Bil
1983, and the bill, having received the required three-fifths
majority, 1is hereby declared passed. ...wll turn to the mddle
of page 19 of your regular Calendar. W will now be going to the
Order of Secretary's Desk, Concurrence on Senate Bills. Mddle of
page 19 of your regular Calendar, in the Oder of Secretary's
Desk, Concurrence on Senate Bill, 1is Senate Bill 1543. M.
Secretary, read the notion.
SECRETARY HARRY:

| nove to concur with the House in the adoption of their
Amendnent No. 1 to Senate Bill 1543.
The notion, by Senator Peterson.
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Senat or Pet erson
SENATOR PETERSON

Thank you, M. President, Menbers of the Senate. The -- the
bill, as it left the Senate, granted a five-year extension of the
current sales tax exenption for aggregate manufacturing equi pment.
The anendnent in the House retains the underlying bill, adds
| anguage to decouple the Illinois Income Tax Act from the newy
enacted federal thirty-percent bonus depreciation for new capital

investnments. This would save the State two hundred and forty
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mllion dollars. It would save Cook County |ocal governnment
sixty-two mllion dollars and downst at e | ocal gover nment s
fifty-eight mllion dollars. | ask for your concurrence to Senate

Bill 1543, Anmendnent 1.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Is there any discussion? |If not, the question is, shall the
Senate concur in House Amendnent No. 1 to Senate Bill 1543. Al
those in favor will vote Aye. Opposed will vote Nay. The voting
is open. Have all voted who wi shed? Have all voted who w shed?
Have all voted who w sh? Take the record. On that question,
there are 45 Ayes, 10 Nays, no -- none voting Present. And the
Senate does concur in House Amendment No. 1 to Senate Bill 1543,
and the bill, having received the required three-fifths majority,
i s hereby declared passed. ...turn to the mddle of page 9, in the
Order of House Bills 3rd Reading. House Bill 4581. In the mddle
of page 9 of your regular Calendar. Senator Rauschenberger, do
you wi sh this bill returned to 2nd Reading for purposes of an
amendnent ? Senat or Rauschenberger seeks |eave of the Body to
return House Bill 4581 to the Order of 2nd Reading for the purpose
of an anendnent. Hearing no objection, leave is granted. On the
Order of 2nd Reading is House Bill 4581. M. Secretary, are there
any Fl oor anendnents approved for consideration?

SECRETARY HARRY:

Amendnent No. 1, offered by Senat or Rauschenberger.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

Thank vyou, M. President, Ladies and Gentlenen of the Senate.
This is the annual adjustnment in the debt limt of the State of
I1'linois to accommbdate the appropriation for capital that we just
made. l"d like it -- appreciate the Body adopting the anmendnent,

and I'Il explain it on 3rd.
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PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

| s there any discussion? Senator Brady.
SENATOR BRADY:

M. President, | just want the record to reflect that |
intended to vote No on the previous piece of |egislation.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Thank you, Senator. The record wll reflect your intent. 1Is
there any discussion? If not, all those in favor, say Aye.
Opposed, Nay. The Ayes have it. The anendnent is adopted. Any
further Floor anmendnents approved?

SECRETARY HARRY:

No further anmendnents reported.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

3rd Reading. On the Order of 3rd Reading is House Bill 4581.
M. Secretary, read the bill, please.

SECRETARY HARRY:

House Bill 4581.

(Secretary reads title of bill)
3rd Reading of the bill.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

Thank you, M. President, Ladies and Gentlenen of the Senate.
Annual ly, as we issue our new bond program we have to adjust the
debt Ilimtation of the State that we inpose on the Executive
Branch to prevent them from selling too nuch debt. Thi s

aut hori zation increases the categories of bonds that the Bureau of

the Budget can issue by -- in the -- in the case of Ceneral
ol igation Bonds, it's an increase of one billion -- an increase
of one billion six hundred and forty-three mllion one hundred and
forty-one thousand ei ght hundred and sixty-nine dollars. | don't

know how they get to that eighty sixty-nine, but they do. And it
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al so increases the authorization for Build Illinois Bonds by two
hundred and sixty-four mllion seven hundred and ninety-four
t housand dol | ars. Wthout passage of this, the -- State

government could only do its reappropriations; the new capital
proposed in the -- in the appropriation that we just passed woul d
not be -- you couldn't issue the bonds. 1'd be happy to answer
speci fic questions. Thank you.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

| s there any discussion? Senator Trotter.

SENATOR TROTTER

Thank you very much, M. President. Just to cover the
highlights. In this bond authorization, we put in nine hundred
thirty mllion dollars -- nine hundred and thirty mllion dollars
over the next two years which will go for school construction.

Currently there are a hundred and eighty-three school districts
still waiting for those dollars. For educational purposes, we put
in dollars for various capital renewal projects. There's noney in
here for the Open Lands Trust, and that program as sure as -- as
we all know, is to purchase at-risk |land, sonething we need to do.
It's been a priority of ours in the past. It's sonething we need
to continue to do. It also has dollars for econom c devel opnent to
-- again, to rebuild back to the | evel we have always been in this
country. And then, certainly, there's also dollars for education.
It's a good bill. | seek its passage.
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Any further discussion? I f not, Senator Rauschenberger, to
cl ose.
SENATOR RAUSCHENBERGER

It's the bond authorization. It raises the debt of the State
of Illinois by about 1.9 billion dollars. Thank you.
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

The question 1is, shall House Bill 4581 pass. Al those in
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favor will vote Aye. Opposed wll vote Nay. The voting 1is open.
Have all voted who wsh? Have all voted who wi shed? Have al
vot ed who wi shed? Take the record. On that question, there are 53
Ayes, 1 Nay, none {sic} (1) voting Present. And House Bill 4581,
having received the required three-fifths majority, is hereby
decl ared passed. Menbers will turn to the mddle of page 8, in the
Order of House Bills 3rd Reading. To the Order of House Bills 3rd
Readi ng. Senat or Rauschenberger, what purpose do you rise?
SENATOR RAUSCHENBERGER

Poi nt of personal privilege.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

State your point.
SENATOR RAUSCHENBERGER

|"d just like the Body to know that wearly this norning,
Senator Syverson returned hone. He's Dbeen having kind of an
ongoi ng struggle with a very painful situation in his back and
wanted to be here and has been on call for us all day today. But
| hadn't had a chance to say on the record that he was feeling
very nmuch under the weather, and we, you know, assured himthat it
was going to be bipartisan and noving well today and that -- that
he was better up with his famly where he could see his doctor
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Thank you, Senator Rauschenberger. Senator Shaw, what purpose
do you rise?

SENATOR SHAW

Yeah. Thank you, M. President. 1'd like for the record to
show that | would have voted Yes on the previous bill, but ny
switch seened to -- wasn't working at that tine.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
Record will reflect your -- your intent, Senator Shaw. And the
record will reflect Senator Syverson's absence due to ill ness.

M ddl e of page 8 of your regular Calendar, in the Order of House
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Bills 3rd Reading, is House Bill 2828. Senator D llard, do you
wish this bill returned to 2nd Reading for the purposes of an
amendnent ? Senator Dillard seeks |eave of the Body to return
House Bill 2828 to the Order of 2nd Reading for the purpose of an
amendnent . Hearing no objection, |leave is granted. On the O der
of 2nd Reading is House Bill 2828. M. Secretary, are there any
Fl oor amendnents approved for consideration?
SECRETARY HARRY:

Amendnent No. 2, offered by Senat or Rauschenberger.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or -- Senat or -- Senat or Dllard, for Senator
Rauschenber ger.

SENATOR DI LLARD:

Thank you, M. President. I'd love to handle this in place of
Steve, but earlier today | relinquished sponsorship of this
| egi sl ation to Senator Rauschenberger. So, it's his anmendnent and
it's his bill.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

Thank you, M. President, Ladies and Gentlenen of the Senate.

This is no longer the -- if we adopt Floor Amendnent No. 2, this

will no | onger be the Tobacco Settlenent |anguage. Anmendnent No.

2 deletes the underlying bill and becones the bill. It deals with
tobacco and general obligation securitization. |'d appreciate
adoption of the anmendnent. "1l discuss it briefly on 3rd
Readi ng.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

|s there any di scussion on the amendnent? If not, all those
in favor, say Aye. (Opposed, Nay. The Ayes have it. The anendnent
is adopted. Any further Floor anendnents approved?

SECRETARY HARRY:
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No further anmendnents reported.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

3rd Reading. On the Order of 3rd -- House Bills 3rd Reading
is House Bill 2828. M. Secretary, read the bill, please.
SECRETARY HARRY:

House Bill 2828.

(Secretary reads title of bill)

3rd Reading of the bill.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

Thank you, M. President, Ladies and Gentlenen of the Senate.
House Bill 2828 now, as anended, contains perm ssive authority for

t he Executive Branch to request and issue up to seven hundred and

fifty mllion dol | ars’ worth of what is comonly called
"doubl e-barrel™ bonds, or -- or -- they're -- they're bonds that
would first pledge tobacco -- the Tobacco Recovery Fund and then

be backed by general obligation, to be wused at his discretion
during the Fiscal Year '"03 only. So, it's twelve-nonth-limted,
perm ssive authority. It would require that for each issuance,
that half of the proceeds be deposited in the Budget Stabilization
Fund, or the Rainy Day Fund, as it's commonly known, and the ot her
half placed in the General Fund's bal ance, ostensibly for use in
supporting the year-end balance. It certainly is an idea that I
think had a lot of support on the other side of the aisle. Upon
reflection and working on things, we found a way we think achieves
many of the goals that we share together. So, | want to thank
Senator Jones for enphatically remnding us that this is a good
idea. [I'll be happy to answer questi ons.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

| s there any discussion? Senator Trotter.

SENATOR TROTTER
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Thank you very much, M. President. This is that elusive
securitization |anguage that we were |ooking for the other day.
So, we're also glad that we found a happy nedi um As pointed
out, half the dollars -- half of the deposits will go to the GRF
The other fifty percent will go to the Budget Stabilization Fund.
In recent years, our ratings by the bond houses has been risen. W

have a AA rating by Standard & Poor. Fitch, Inc. upgraded us from

AA to AA+, citing, in large part, because we do have a reserve
account, a rainy day account. This three -- three hundred and
fifty mllion dollars that will go in thereis a -- a good -- a

good nove on all our parts, and would like to see a lot of green
lights on this side.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Furt her discussion? Senator del Valle.
SENATOR dEL VALLE:

Thank you, M. President. A question for the sponsor.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Sponsor indicates he will yield. Senator del Valle.
SENATOR dEL VALLE:

Now, have we capped this at seven hundred and fifty mllion
dol I ars?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

Yes. The legislation caps the proceeds or the -- the -- the
amount that the -- the Bureau could taken in at seven hundred and
fifty mllion dollars.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or del Valle.
SENATOR dEL VALLE:

Now, we -- we know what just happened with the [|ast ganbling

bill that we handled, and we know that there hasn't been any
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action on the House side regarding the tax on casinos. If  we
don't take action, aren't we -- on -- on that tax, aren't we going

to have a huge hole in the budget, and shouldn't we allow for nore
flexibility in the securitization so that we can then allow the
Governor the flexibility that will prevent himfromcutting?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

Senator del Valle, the intent, | believe, of this statutory
perm ssion to the Governor, as well as the authority to -- and the
-- the finances necessary to borrowup to a billion dollars on a

short-termbasis within the fiscal year under our Casual Borrow ng
Act, are designed to be cash nmanagenent tools or managenent tools.
| -- 1 don't think it would be a good idea for the Executive
Branch to -- to fund permanent program on either borrowed funds,
whet her they're short-termor whether they're ten-year tobacco
securitization, which is why the agreenent ended up depositing
half of the funds in the -- in the Rainy Day Fund. It would take
action by both Chanbers of the GCeneral Assenbly, | think by
resolution, to release the funds from the Budget Stabilization
Fund. And if we continue to have substantial revenue dislocation,
| would presune we'd be back in Special Session |ooking at just
t hat .
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or del Valle.
SENATOR dEL VALLE:

Vell, we -- we don't have to be back in Special Session. The
Governor could decide to cut the budget that we sent to him |Is
t hat correct?

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER
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| believe the Governor has the right to anendatorily veto or
to line-item veto the budget, but | would point out that | think
it's been nore than el even years since we've seen an anendatory --
or, an itemreduction veto. So, you know, I -- | don't nean -- |
don't place a -- | don't expect necessarily to see line-item
reductions, unless we have substantial further decline in our
revenue basi s.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senator del Valle.

SENATOR dEL VALLE:

Just a -- a quick conmment. It's inportant that we all -- and
| know we all realize this. It's late. Everyone's tired. But
think we have a problemhere if the House does not take action on
the ganbling bill. W have a serious, serious problem And |
woul d hope that this Chanber would not adjourn w thout making sure
that before we | eave here, we have what we're supposed to have, in
theory at least: a balanced budget. And certainly | amgoing to
support this bill. W've been calling for this for a long tine,
but it's a shanme that we don't have nore flexibility built into

it, because the Denocrats' original proposal called for a |ot nore

nmoney, in ternms of securitization, in order to be able to -- to
cover our =-- our -- our budget. And so, let's not -- let's not
forget that if -- if we |leave here tonight and the House does not

take action, we have a serious, serious problem
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Furt her discussion? Senator Pat Wl ch.
SENATOR VELCH

Thank you, M. President. Let ne just say that this year the
budget's been very contentious. W have had a lot of statenents
from the Governor, and just yesterday, he was quoted in the paper
as saying, "There's probably a lot | will have to cut. | said

there were no deals with | awmmakers on what | was going to cut. |
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need the freedomto do what needs to be done." But he also said
that he needed the noney to do what needed to be done, and |
certainly think that those of us here in the Senate have done our
j ob. We've fulfilled our obligation. W have provided himwth
enough noney to not cut or close any State facilities. W gave him
early retirenent so he won't have to lay off people wthout them
having a cushion of early retirement. | think we did a very good
job this year, even though we did go overtinme. It was just two
days overtine. Didn't cost the taxpayers a di ne because we didn't
get any per diem So | don't think they should conplain. And
certainly they got a better product with the budget that we ended
up with than what we had handed to wus on Friday night. I
congratulate your side of the aisle, Senator Rauschenberger, as
well as ours. You know, on this -- the biggest bone of
contention, | think, was the securitization program and | -- and
| had forgotten, Senator Rauschenberger, that actually you had
conme out for that a year or two or three ago, when Treasurer
Topinka wanted to securitize one hundred percent of the Tobacco
Tax {sic} Settlenment - one hundred percent - and the Chicago

Tribune editorialized in favor of that. In between then and now,
how we ended up getting off securitization, when it seened, at
that time, to be a good idea to sone and not to others - maybe not
to wus; this tine we thought it was a good idea and your side
didn't. Now we've cone to an agreenent where we both think it's
worth | ooking at and certainly gives the Governor the flexibility
to keep open all the facilities in the State he talked about
closing and keep people working. Instead of putting four hundred
famlies out of work in Sheridan, hundreds out in Rockford,
Peoria, Dixon, they can continue to work with the budget the
Senate has passed. You know, the -- the way it ended up working

out, we're going to have GO Bonds securitized by the Tobacco

Settlenment instead of just getting the Settlenent noney directly,
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apparently, but it all cones out the sane. It's like, | think,
Shakespeare said: Wiat's in a nane? Wuld not a rose by any ot her
name snell as sweet? And I think that's what we've got here.
W're giving the Governor a rose and | hope he does the right
thing with it. Thank you
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Further discussion? Senator Em | Jones.
SENATOR E. JONES:

Yes, thank you, Ronmeo and Juliet. But it's basically true,
you know. A rose by any other name snells just as sweet. And we
did have a serious, serious problemin the State of Illinois, as
does many other states across the country, and many states did
| ook to the Tobacco Settlements as a neans, as a neans to deal
with its budgetary problens. And we had a serious problemin here
in Illinois. So I want to commend ny colleague for -- for
revisiting this issue, which he introduced, and we, on this side
of the aisle, chanpioned the cause, because we need revenue to
fund the budget. And the budget that passed here wth an
overwhel m ng vote -- but didn't have the resources to fund that,
and this 1is a neans by which we can put the year-end bal ance in
pl ace and use those dollars on the year-end balance to help take
care of many issues that we face around the State, where no
prisons will be closed, nental health, work canps and all those
various things. No famlies be hurt, as such. So this is a
security neasure, and it'd be very foolish of wus not to take
advantage of this security neasure on behalf of all the people by
-- of the State of [Illinois. So, Shakespeare, Roneo, Juliet,
let's have love. Let's vote Yes for this bill.

PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Any further discussion? I f not, Senator Rauschenberger, to

cl ose.

SENATOR RAUSCHENBERGER
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No state -- no state ever got in trouble from borrow ng noney.
| don't think individuals get in trouble from borrowing noney.
You get in trouble with how you spend it. It's -- it's our budget
that is our real challenge down here. | think Senator Jones is
right. This is another tool of flexibility for +the Governor's
Ofice and | think an inportant one, but | would be rem ss as the
Appropriation Chairman if | didn't point out to everyone that this
is -- does cost sonething. To borrow seven hundred and fifty
mllion dollars using a ten-year anortization schedul e costs about
1.15 billion dollars to pay back the cost of those bonds. And we
need to keep in mnd that when we borrow noney to pay for today
what we're unwlling to vote revenues for, that we are taxing our

children. So, although this is a good tool, keep in mnd it's not

really designed to replace revenue or -- or tax increases or, you
know, the -- the spending discipline. This is sinply to manage the
cash flow of the State. So, be careful. | think we all need to

be careful in telling any of our constituents or other people that
t obacco securitization or any bond securitization can really solve
our underlying challenge on the revenues. So, | look forward to
hopefully a | ong summer and seeing all of you in Novenber. Please
vote Yes.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

The question is, shall House Bill 2828 pass. All those in
favor will vote Aye. Opposed will vote Nay. The voting is open.
Have all voted who wi sh? Have all voted who wi sh? Have all voted
who w sh? Take the record. On that question, there are 36 Ayes,
18 Nays, 2 voting Present. And House Bill 2828, having received
the required three-fifths majority, 1is hereby declared passed.
Ladi es and Centl enmen, the Chair woul d adnoni sh the Menbers not to
stray far fromthe Chanber. W are in a holding pattern. W are
awai ting action by the House. W are not quite sure what the

House is about to do, and the Chair would ask the Menbers to stay
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close to the Chanbers. W are not through. W have to wait and
see what the House does first. Thank you. Senator Philip.
SENATOR PHI LI P:

Thank you, M. President. Like to make an announcenent of an
adj ournnent celebration hosted by Governor and Ms. Ryan
imediately after the final adjournnent at the Executive Mansion.
Legi slators, staff and nedia. And you nust be twenty-one years of
age. You may have to have your ID to get in.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Mol aro, what purpose do you rise?
SENATOR MOLARO

VWll, we are -- we're just going to recess to the call of the
Chair, is that correct?

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

No -- no, Senator. W are standing at ease. W are staying
in Session. W are not at recess. W could adjourn nonentarily or
we my have to wait awhile. See what the House does. Senator
Mol ar o.

SENATOR MOLARO

Well, at this point, so |l could put this in the... You -- M.
President, you really don't have to do that because this is a
poi nt of personal privilege and..

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

State your point, Senator Ml aro.
SENATOR MOLARO

...those that want to do their business certainly can. | just
wanted to bring up a point, and again, you do not have to hit the
gavel. | just wanted this part of the record. It's a personal
privilege. We passed yesterday this conprehensive package for --
for the City, which -- which included 2.4, and it's kind of a
mnor mracle. For those of us who have nothing to do and want to

listen to this, you can. It's kind of a mnor mracle, actually,

82


SOLIMAR DFAULT TRANS NONE


STATE OF ILLINO S
92ND GENERAL ASSEMBLY
REGULAR SESSI ON
SENATE TRANSCRI PT

109t h Legi sl ative Day June 2, 2002

and I -- 1 just want to tell the story. That was about three or
four years ago. Three or four years ago, City of Chicago agreed
to this, as you well know, Senator, and what they agreed to 1is
that they would stop funding of the -- of the well-funded
Laborers' Fund in Chicago in agreenent for 2.4. Wll, the 2.4
percent never cane, and as Senator Philip and Senator Jones knows,
there was this Jlabor Ieader in Chicago -- there was this |abor
| eader. His nane is Charlie Lo Verde, Jr. And Charlie Lo Verde
kept com ng down here and he coul d never understand why it is that
we couldn't get this 2.4. As a matter of fact, he's gone to
commttee. He cane to Pension Laws Comm ssion and he cane to

commttee, and every tinme everybody tal ked to each other, he just

couldn't understand. Because, as we explained last night, it's
not our noney. Charlie Lo Verde would go to commttee, and his
best line was -- as we were talking and I would nmake a point in

comm ssion and so on, he'd go, "Excuse ne, excuse ne. Senators,
what are we doi ng?" He says, "Let's quit fooling around. Let's do
the right thing." Now, he happened to be a Korean War veteran,
and it seens like that seens to be the saying, "Let's do the right
thing," about these guys who served over in Korea. He could never
understand why. It was his noney, their noney, the pension
board's noney. So anyway, for four vyears he's fighting this
battle. Senator Jones. He would go to -- he would go to M ke

Madi gan's O fice, and M ke would say, "Wll, you know, Pate put

this bill here..." and -- go, "Excuse ne. This is our nopney.
What are you doing? | want this bill passed. What are you guys
tal king about? This is our noney." He never would take no for an
answer. He was like a bulldog on this. WIlIl, as unfortunate as it
could be, when | <called him about two or three weeks ago, he
hadn't been feeling well. | said, "Unfortunately, Charlie, it
| ooks |like the pension bill is dead." Everybody knew t he pension
bills were dead. W were going to do it in the Veto Session. No

83


SOLIMAR DFAULT TRANS NONE


STATE OF ILLINO S
92ND GENERAL ASSEMBLY
REGULAR SESSI ON
SENATE TRANSCRI PT

109t h Legi sl ative Day June 2, 2002
way we're going to have a pension bill. W -- 1 worked this
tiredly, everybody working. The pension bill's dead. | had
called Charlie then. Well, on Tuesday norning, Pate and -- and

Em |, unfortunately, Charlie Lo Verde passed away. And it was a
tough loss for us, 'cause he was heck of a Danon Runyon character,
al ways fought for his brothers in the union. And sonehow,
somewhere, when | got the call at 10 o' clock in the norning that
Charlie Lo Verde died, about ten mnutes later, | get a call on

the phone and it was Carter Hendren saying, "Bob, you better put a

package together. It looks like we're going to have a pension
bill." I said, "What? That's inpossible.” Wll, two days later it
cones by and it was dead again. Well, we buried Charlie Lo Verde

-- we buried Charlie the other day, and on the sane day we buried
Charlie, we actually passed the pension bill. So, Charlie, rest in
peace. W have the pension bill. And, pal, if you re up in
heaven, then you' re probably organizing people right now, you
know, bringing their -- their grievances to God. You passed your
pension bill. Rest in peace. Thank you, M. President.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senator Trotter, what purpose do you rise?
SENATOR TROTTER

Poi nt of personal privilege, M. President.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

State your point, sir.
SENATOR TROTTER

In all the -- the action that was going on tonight, we were
very remss in doing sonething that's very inportant and that is,
t hanking all of our staffs, who really do the grunt work, who stay
up at hours -- many nore hours than we do, doing the work. So, to
Elgie Sinms, TimNuding and -- and all of our Appropriation staffs
and all the substantive staffs, thank you fromall of us.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
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Thank you, Senator Trotter. W'Il now proceed to the O der of
Resol utions Consent Calendar. Wth | eave of the Body, all those
read in today wll be added to the Consent Calendar. \V/ g
Secretary, have there been any objections filed to any resolution
on the Consent Cal endar?

SECRETARY HARRY:

No objections have been filed, M. President.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

|s there any discussion? |If not, the question is, shall the
resolutions on the Consent Calendar be adopted. Al those in
favor, say Aye. OQpposed, Nay. The notion carries, and the
resol utions are adopted. Resol utions.

SECRETARY HARRY:
Senate Joint Resolution 81, offered by Senator Waver.
(Secretary read SJR No. 81)
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Senator Weaver noves to suspend the rules for the purpose of
Senate Joint Resolution 81. Al those in favor, say Aye. Qpposed,
Nay. The Ayes have it, and the rules are suspended. Now Senat or
Weaver noves -- has noved for the adoption of Senate Joint
Resolution 81. Al those in favor, say Aye. Opposed, Nay. The
Ayes have it, and the notion is adopted. |Is there any further
busi ness to cone before the Senate? If not, pursuant to the
adj ournnent resolution, Senator Waver nbves the Senate stands

adj ourned. Thank you, Ladies and Gentl enen. Have a great summer.

85


SOLIMAR DFAULT TRANS NONE


